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MP McGee, Hearne & Paiz, LLP
Certified Public Accountants and Consultants

INDEPENDENT AUDITOR’S REPORT ON THE
BASIC FINANCIAL STATEMENTS AND
SUPPLEMENTARY INFORMATION

Honorable Governor, Members of the Senate and House of Representatives
State of Wyoming
Cheyenne, Wyoming

We have audited the accompanying basic financial statements of the State of Wyoming as of and for the
year ended June 30, 2002. These basic financial statements are the responsibility of the State’s
management. Our responsibility is to express an opinion on these basic financial statements based on our
audit. We did not audit the financial statements of the Wyoming Retirement System, which statements
represent 100% of total assets and changes in net assets of the Pension Trust Fiduciary Funds, and the
Wyoming Community Development Authority, which is shown as a discretely presented component unit.
Those financial statements were audited by other auditors whose reports thereon have been furnished to
us, and our opinion, insofar as it relates to the amounts included for the Pension Trust Fiduciary Funds
and the Wyoming Community Development Authority component unit, is based on the reports of the
other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit.provides a reasonable
basis for our opinion.

In our opinion, based on our audit and the reports of other auditors, the basic financial statements referred
to above present fairly, in all material respects, the financial position of the State of Wyoming as of June
30, 2002, and the results of its operations for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

As discussed in Note 1 to the basic financial statements, the State adopted the provisions of Governmental
Accounting Standards Board Statement No. 34, Basic Financial Statements-and Management’s
Discussion and Analysis-for State and Local Governments, for the year ended June 30, 2002.

As discussed in Note 17 to the basic financial statements, the State also changed its method of accounting
for the Workers’ Compensation claims liability.



The Management’s Discussion and Analysis and the required supplementary information other than
Management’s Discussion and Analysis, are not a required part of the basic financial statements but are
supplementary information required by the Governmental Accounting Standards Board. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was performed for the purpose of forming an opinion on the basic financial statements taken as
a whole. The statements and schedules listed in the table of contents as supplementary information are
presented for purposes of additional analysis of the basic financial statements, and are not a required part
of the basic financial statements. Such information has been subjected to the auditing procedures applied
by us and the other auditors in the audit of the basic financial statements and, in our opinion, based on our
audit and the reports of other auditors, are fairly presented in all material respects in relation to the basic
financial statements taken as a whole.

We have not audited the statistical section included in this comprehensive annual financial report, and
accordingly, we express no opinion on such data.

et e, Heowre & “po:wzf), (P

Cheyenne, Wyoming
December 13, 2002
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Management’s Discussion
and Analysis
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MANAGEMENT’S DISCUSSION AND ANALYSIS

As the management of the State of Wyoming, we offer readers of the State of Wyoming's financia! statements this
narrative overview and analysis of the financial activities of the State of Wyoming for the fiscal year ended June 30,
2002. We encourage readers to consider the information presented here in conjunction with additional information
that we have furnished in our letter of transmittal, which can be found on pages i - vi of this report.

Financial Highlights

Government-Wide:

e The assets of the State of Wyoming exceeded its liabilities as of June 30, 2002 by $4,509,008,947 (reported as net
assets). Of this amount, $327,880,482 is unrestricted net assets that may be used to meet the government’s
ongoing obligations. Component units reported net assets of $5,623,068,264.

Fund Level:

e As of June 30, 2002, the State of Wyoming’s governmental funds reported combined ending fund balances of
$4,235,008,776, an increase of $189,691,444.

e At the end of the fiscal year, unreserved fund balance for the general fund was $40,730,179.

® The enterprise funds reported net assets at year-end of $119,456,310.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the State of Wyoming’s basic financial
statements. Financial reporting is intended to provide external parties that read financial statements with information
that will help them to make decisions or draw conclusions about an entity. These parties do not always have the
same specific objectives. In order to address the needs of as many parties as reasonably possibie, the State's
annual report consists of three components in accordance with required reporting standards: The State of
Wyoming’s basic financial statements comprise three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements. This report also contains supplementary information in
addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of the State of Wyoming’s finances, in a manner similar to a private-sector business.
The State’s government-wide financial statements include the stafement of net assets and statement of activities.
These statements include all non-fiduciary assets and liabilities using the accrual basis of accounting.

o The purpose of the statement of net assets is to report all of the assets held and liabilities owed by the State.
The State reports all of its assets when it acquires ownership over the assets and reports all of its liabilities
when they are incurred. The difference between the State’s total assets and total liabilities is titled net
assets and this difference is similar to the owner’s equity presented by a private-sector business.

The government-wide statement of net assets can be found on page 17 of this report.

o The purpose of the statement of activities is to present all the revenues and expenses of the State of
Wyoming. Again, the items presented on the statement of activities are measured in a manner similar to the
approach used by a private-sector business in that revenues are recognized when earned or established
criteria are satisfied and expenses are reported when incurred by the State. Revenues are recorded when
earned regardless of when the cash will be received and expenses are recorded even though they may not
have been paid during the current period (e.g., uncollected taxes and earned but unused vacation leave).

The government-wide statement of activities can be found on pages 18 - 19 of this report.
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Both statements report three activities:

Governmental Activities — Most of the State’s basic services are reported under this category. Taxes and
intergovernmental revenues generally fund these services. The Legislature, the Judiciary, and the general
operations of the Executive departments fall within the govemmental activities.

Business-type Activities — The State charges fees to customers to help it cover all or most of the cost of
certain services it provides. Workers’ compensation and the State’s unemployment compensation services
are examples of business-type activities.

Component Units — Component units are legally separate organizations for which the elected officials of the
primary government are financially accountable. The State has 3 authorities and 1 university that are
reported as discretely presented component units of the State. The State blends 1 component unit into the
internal service funds.

Fund financial statements. The fund financial statements begin on page 20 and provide more detailed information
about the State’s most significant funds — not the State of Wyoming as a whole. Funds are accounting devices that
the State uses to keep track of specific sources of funding and spending. Except for the general fund, a specific fund
is established to satisfy legal requirements established by external parties or governmental statutes or regulations.
The State of Wyoming establishes other funds to control and manage money for particular purposes or to show that it
is properly using certain resources. All of the funds of the State of Wyoming can be divided into three categories:
governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Most of the State’s basic services are reported in the governmental funds, which
focus on how money flows into and out of those funds and the balances left at year-end that are available for
future spending.

Governmental fund financial statements consist of a balance sheet and statement of revenues,
expenditures, and change in fund balances. The Statements are prepared on an accounting basis that is
significantly different from that used to prepare the government-wide financial statements. All of the State’s
programs are include in the governmental funds, which focus on how cash and other financial assets that
can readily be converted to cash flow in and out in a short period of time. For example, amounts reported
on the balance sheet include items such as cash and receivables collectable within a short period of time,
but do not include capital assets such as land and buildings. Fund liabilities include amounts that are to be
paid in a short period after the end of the fiscal year. The difference between a fund’s total assets and
liabilities is labeled as the fund balance. The fund balance generally indicates the amount that can be used
to finance next year's activities.

The operating statement for governmental funds reports only those revenues and expenditures that were
collected in cash or paid in cash, respectively, during the current period or very shortly after the end of the
year. Consequently, the governmental funds statements provide a short-term view that helps determine if
there are more or fewer financial resources to finance the State’'s programs. Because this information does
not encompass the long-term focus of the government-wide statements, we provide an analysis reconciling
the total fund balances to the amount of net assets reported in the statement of net assets. Also, there is an
analysis following the statement of revenues, expenditures, and changes in fund balances that reconciles
the change in net assets of the governmental activities presented in the government-wide statement of
activities to the change in fund balance presented in the statement of revenue expenditures and changes in
fund balance.

Proprietary funds. When the State charges customers for the services it provides, whether to outside
customers or to other state agencies within the State, these services are generally reported in proprietary
funds. Proprietary funds (enterprise and intemal service) utilize accrual accounting: the same method used
by private sector businesses. Enterprises funds report activities that provide supplies and services to the
general public. An example is the State Workers’ Compensation. Internal service funds report activities that
provide supplies and services for the State’s other programs and activities-such as the State’s Information
Technology Division. Internal service funds are reported as governmental activities on the government-wide
statements since their primary purpose is to support those activities.

Proprietary funds provide the same type of information as the government-wide financial statements, only in
more detail. The enterprise funds are broken out between major and non-major. Conversely, internal
service funds are combined into a single, aggregated presentation in the proprietary fund financial
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statements. Individual fund data for the internal service funds is provided in the form of combining
statements in the supplementary information section of this report.

The basic proprietary fund financial statements can be found on pages 24 - 26 of this report.

e  Fiduciary funds. The State acts as a trustee or fiduciary for its employee pension plan. It is also
responsible for other assets that, because of a trust arrangement, can be used only for the trust
beneficiaries. The State’s fiduciary activities are reported in separate Statements of Fiduciary Net Assets
and Changes in Fiduciary Net Assets. These statements include pension, investment trust, private purpose,
and agency funds, which use accrual accounting. The government-wide statements exclude fiduciary fund
activities and balances because these assets are restricted in purpose and do not represent discretionary
assets of the State to finance its operations.

The basic fiduciary fund financial statements can be found on pages 27 - 28 of this report.

This report includes two schedules (page 21 and 23) that reconcile the amounts reported on the governmental fund
financial statements (modified accrual accounting) with governmental activities (accrual accounting) on the
appropriate government-wide statements. The following summarizes the impact of transitioning from modified
accrual-to-accrual accounting:

e Capital assets used in governmental activities are not reported on governmental fund statements.

¢ Internal service funds are reported as governmental activities, but reported as proprietary funds in the fund
financial statements.

e Unless due and payable, long-term liabilities, such as capital lease obligations, compensated absences,
bonds payable, and others only appear as liabilities in the government-wide statements.

e Certain other outflows represent either increases or decreases in liabilities on the government-wide
statements, but are reported as expenditures on the governmental fund statements.

Notes to the Basic Financial Statements provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements. The notes to the basic financial statements
can be found on pages 30 - 60 of this report.

Required Supplementary Information is presented that further explains and supports the information in the
financial statements. The Required Supplementary Information includes budgetary comparisons schedules primarily
prepared on a biennial basis. Also included is a discussion of the Wyoming Department of Transportation (DOT) and
how they account for infrastructure assets using the modified approach.

Required supplementary information can be found on pages 61 - 68 of this report.

Other Supplementary Information includes combining statements referred to earlier in connection with non-major
governmental, enterprise, internal service and fiduciary funds that are presented immediately following the required
supplementary information.

Other supplementary information can be found on pages 69 - 154 this report.

Government-Wide Financial Analysis

This is the first year the State of Wyoming has applied Governmental Accounting Standards Board (GASB)
Statement No. 34, Basic Financial Statements-and Management's Discussion and Analysis-for State and Local
Governments. The State of Wyoming has not presented prior period government-wide comparative data for the
Management's Discussion and Analysis since prior year information is not available on a comparative basis. The
State will provide a comparative analysis of government-wide data in future years.

As noted earlier, net assets may serve over time as a useful indicator of a State’s financial position. In the case of
the State of Wyoming, assets exceeded liabilities by $4.5 billion at the close of fiscal year 2002,
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The following condensed financial information was derived from the government-wide Statement of Net Assets:

State of Wyoming’s Net Assets

Governmental Business-type Total-Primary
activities activities Governmient
Current and other Non- FEiE hj i
current assets $ 4,531,477,427 $ 683,786,939 § 5,215,264,366:
Capital assets, net of
accumulated depreciation 300,790,691 974,227 .- 801764918
Total assets 4,832,268,118 684,761,166 5,517,029,284°
Current liabilities | 247,583,239 76,773,008 324,356,247
Lorig-térm: liablilities 195,132,242 488,531,848 683,664,090
Total fiabilities 442,715,481 565,304,856 1,008,020,337
Net assets:
-Invested:in capitalassets, :
net of related debt 172,945,513 974,227 173,919,740
Restricted 3,774,754,784 232,453,941 4,007,208,725
Unrestricted (Deficit) 441,852,340 (113,971,858) 327,880,482
Totat net assets $ 4,389,552,637 $ 119,456,310 $ 4,509,008,947

The investments in capital assets (e.g., land, buildings, machinery, and equipment), less any related debt used to
acquire those assets that is still outstanding, is $173.9 million. The State of Wyoming uses these capital assets to
provide services to the citizens; consequently, these assets are not available for future spending. Although the State
of Wyoming's investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets themselves cannot be used
to liquidate these liabilities.

An additional portion of the State of Wyoming’s net assets, $4 billion, represents resources that are subject to
external restrictions on how they may be used. The remaining balance of unrestricted net assets is $327.9 million.

The majority of the current and other non-current assets of $5.5 billion, consist of various cash and pooled
investments of $4 billion, and accounts and loan receivables (including interest receivable) of $746.9 million. The
remaining amount is comprised of other assets such as inventory and prepaid expenses.

The current liabilities of $324.3 million are comprised of various items. $145.6 million is related to liabilities under
security lending, $104.1 million is related to claims and benefits payable, $48.1 million is related to various accounts
payable. The remaining amount of $26.3 million is made up of compensated absences, early retirement, interest
payable, deferred revenue, and various other liabilities.

The majority of the long-term liabilities of $683.7 million is comprised of claims and benefits payable of $510.6 million
and bonds payable of $124.4 million. The remaining amount is made up of compensated absences, deferred
revenue, and various other liabilities.

As of June 30, 2002, the State of Wyoming is able to report positive balances in all three categories of net assets for
the government as a whole.
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The following condensed financial information was derived from the government-wide Statement of Activities and
reflects how the State’s net assets changed during the fiscal year:

State ojf 'Wyomln:§'?s- Chanbes in Net:Assets
for Fiscal Year Ended June 30, 2002
Statement of Activities

Governmerital Business-type p
activities: -activities’ " Total
Revenues: h "
Program-revenues:
Charges for services $ 144,012,057 $ 219,733,051 $ 363,745,108
Qperating grants 597,256,926 16;118,215 613,375,141
Capital grants and centributions 891,900 0 891,900
General revenues: :
Taxes 1,105,994,560 0 1,105,994,560
Investment inéome 196,385;616 34,600,832 ' 230,986,448
Miscelianeous ! | 445,956 ) s S 445,956
'_lfbtal: revenues 2,044,987,015 ¢ . 270,452,098 1 2,315,439;113
Expenses: i i ¥l
General government 179,551,580 0 179,551,560
Business: regulations 28,395,512 0 28,395,512
Education : 721,254,640 0 721,254,640
Health Services 423,019,898 0 423,019,898
Law;, justice.and safety 133;290,468 0 133,290,468
Employment 45,805,220 ¢} 45,805,220
Recreation and reseurce development 206,683,777 0 206,683,777
Sacial services 102,562,349 0 102,562,349
_ Capital: Construction 9,350,737 0 9,350,737
Interest : 9,713,213 0 9,713,213
Workers' Compensation Insarance ; 247,469,707 © 247,469,707
Liquer Commission 42,565,391 - 42,565,391
Canteen Fund 746,824 746,824
Subsidence Insurance 9,682 19,682
Honor Farm Agricultural Sales 300,156 300,156
Wyoming: Health: Insurance 4,093,863 . 4,093,863
Unemployment:Compensation 39,052,867 ls 39,052,867
Total-expenses - 1,859,627:374 . 334,238,490 -: 2,193,865,864
Increase (Decrease).in-net assets before transfers ° 186,359,641 (63,786,392) - ; 121,573,249
Tradsfers ) 4,295,612 (4;225,612). : ; 0.
Increase (Decrease) in net assets 189;585,253 (68,012,004) 121,573,249
Net-assets beginning: 4,199,967,384 . | 187,468,314 | 4,387,435,698
Net assets:ending $ .4,389,552,637 § ; 119:456,310°.$ y 4,509,008,947
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The chart below represents revenues of the governmental activities for the fiscal year:

Revenue-Governmental Activities
Fiscal Year Ending June 30, 2002

Other Revenue &

Transfers .3%
Charges for Sales &

Services 7%

Operating Grants & - e \ .
Contributions 29.1% - =

Mineral Severance &
Royalties 27.5%

\—Investment Income 9.6%

Sales & Use Tax 15.9%

The following chart represents expenses of the governmental activities for the fiscat year:

Expenses-Governmental Activities
Fiscal Year Ending June 30, 2002

Health Services 22.7%
Education 38.8%

Law, Justice & Safety
7.2%

Employment 2.5%

Recreation & Resources
11.1%

Business Regulation____—" .

1.5%

Social Services 5.5%
Capital Construction .5%

General Government
9.7%

Interest .5%



Business-type activities. The net assets of the business type activities decreased by $68 million during the fiscal
year. The major factor contributing to this was a change in the State’s method of reporting the workers’
compensation claims liability from a discounted to a substantially undiscounted approach.

Financial Analysis of the State of Wyoming’s Funds

As noted earlier, the State of Wyoming uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental funds. The focus of the State of Wyoming's governmental funds is to provide information on near-
term inflows, outflows, and balances of spend-able resources, as stated earlier. Such information is useful in
assessing the State of Wyoming’s financing requirements. In particular, unreserved fund balance may serve as a
useful measure of a government’s net resources available for spending at the end of the fiscal year.

As of June 30, 2002, the State of Wyoming's governmenta! funds reported combined ending fund balances of
$4,235,006,776, an increase of $189,785,790 in comparison with the prior year. Over half of the fund balance,
$2,763,498,700, is reserved within the permanent funds as nonexpendable. The remainder of fund balance is
reserved to indicate that it is not available for new spending because it has already been committed 1) to liquidate
contracts and purchase orders of the prior period, $182,786,748, 2) for loans receivable, $354,450,082 or 3) for a
variety of other restricted purposes, $24,608,240.

General Fund. The general fund is the chief operating fund of the State of Wyoming. At the end of the
current fiscal year, unreserved fund balance of the general fund was $40,730,179, while total fund balance
reached $113,939,542. The general fund balance of the State of Wyoming decreased by $28,436,519
during the current fiscal year. The major factor in this decline was a legislative directive to transfer $50
million dollars to the Permanent Mineral Trust Fund, permanent fund, during the fiscal year. A more detailed
comparative analysis of the activity for the General Fund can be found on pages 12 - 14, of this MD&A.

Foundation Program Fund. Fund balance at June 30, 2002 totaled $41.7 million, an increase of $8.6
million from the prior year.

Budget Reserve Fund. Fund balance at June 30, 2002 decreased to $211.9 million, from $247.6 million
the previous year.

Common School Land Fund. As of June 30, 2002, the fund balance totaled $1 billion, an increase of
$14.7 million from the prior fiscal year.

Permanent Mineral Trust Fund. Fund balance at June 30, 2002 totaled $1.9 billion, an increase of $113.5
million.

Proprietary funds. The State of Wyoming's proprietary funds provided the same type of information found in the
government-wide financial statements, but in more detail.

Unrestricted/(deficit) net assets of the enterprise funds as of June 30, 2002 amounted to $(113,971,858). The major
factor contributing to this was a change in the State’s method of reporting the Workers’ Compensation claims liability
from a discounted to a substantially undiscounted approach, an accumulative effect of $129 million. Other factors
concerning the finances of these funds have already been addressed in the discussion of the State of Wyoming's
business-type activities.

STATE OF WYOMING « 11
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General Fund Budgetary Highlights

The differences between the original biennial budget of $1,769,377,095 (as of July 1, 2000) and the final amended
biennial budget $2,303,554,732 (as of June 30, 2002) was a $534,177,637 increase in appropriations. The major
increases are briefly summarized below:

e $233.6 million in additional federal funds;

e $200 million transfer to the Permanent Mineral Trust fund;

e $18.3 million increase for external managers fees in the Treasurer’s office;

e $14.5 million transfer to the Budget Reserve fund.

Of this increase, the transfers (as stated above) of $214.5 million were funded out of the available fund balance.
During the budgetary period, revenues were less than budgetary estimates as were expenditures.

The total general fund revenues are presented in a pie chart below to display how sources relate to total revenue.
The table on the following page shows the change in 2001 and 2002 revenue sources. On page 13, General fund
expenditures are similarly presented, depicting functions as they relate to total expenditures.

Revenue & Other Financing Sources
Fiscal Year 2002 General Fund

Miscellaneous Revenue
1.1%

Investment Income
10.8%

Revenue from Others
1.7%

Other Taxes 2.3%

Charge for : |
Sales & Services 2% il - Sales & Use Tax 27.8%

Transfers-In 7.3% \_Mineral Severance Tax
10.1%

As shown in the table following, total Revenue and Other Financing Sources decreased 8% or $101.9 million in fiscal
year 2002. The General Fund portion of the Sales and Use Tax increased 8% or $22.8 million primarily due to strong
gains in the mining and service sectors, along with sustained consumer spending throughout the fiscal year. The
$20.9 million decrease in Mineral Severance was due to the legislature redistributing mineral severance revenue to
the Budget Reserve Fund and Foundation Program Fund, thus the General Fund share was reduced in fiscal year
2002. During fiscal year 2002, Investment Income decreased 53% or $139.5 million. A decline in the increase in fair
market value of investments between 2001 and 2002 accounts for $105 million of the decline.
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General Fund Revenue and Other-Financing Sources
for Fiscal Year Ended June 30, 2002

FYo1 FYQ2 Increase Percent
(Decrease). Change

oo . - . —r L
‘Sales & Use $. 298,657,230 .$ 321,535,976 $ 22,878,746 8%
Mineral:Severance 188,102,903 117,194,165 (20,908;738) -15%
Other Taxes 22,888,221 127,000,406 4,112,185 18%
-Licenses and Permits 4,882,193 5,014,576 1:_;_3'2,383 3%
‘Fines & Forfeitures 1,109,508 3,111,192 2,001,684 180%
‘Use of Property 1,813,275 1,691,820 (1:21,455) 7%
inveéstment Income 264,098;237 124,584,382 (139,51 3','_855) -53%
Charges for Sales & Services 19,336,114 23,893,023 4,556,909 24%
Revenue from Others 11,508,008 19,836,434 8,328,428 72%
Fedgral 383,707,760 427,618,568 43,905,808 11%
Miscellaneous 0 58,247 58,247 100%
Federal Mineral Royalties (0} 2,000,000 2,000,000 100%
Other 88,121 = 2,183 ' (85,988)- -98%
Total Revenues - 1,146;,191,568 111,073.5685,922 " (72,655,646)" -6%
160,949,416 241,589 (80,707,827) -99%
 Transfers-n _ 52,674,435 84,050,089 31,375,654 60%
Fotal @ther Financing Sources 113,623,851 84,291,678 (29,332,173) -26%

Total Revenue & = ™

Other. Financing: Sources: $ 1,259,815,419 § 1,157,827,600 $ (101,987,819) -8%

Expenditures & Other Financing Uses
Fiscal Year 2002 General Fund

Education 21.7%

Transfers Out 9.5%\ :

Business Regulation
5%

General Government__-~
5.8%

Capital Leases .3%

Social Services 8.1%

4_—Health Services 35%

Law, Justice & Safety

10.9%

| ———Employment 3.7%

Recreation & Resource
Development 4.5%

As shown in the table following, overall Expenditures and Other Financing Uses decreased by 4% or $53.8 million in
fiscal year 2002. Transfers-out shows a decrease of 45% or $97 million due to a legislative transfer of $100 million
from the General Fund to the Permanent Mineral Trust Fund in the prior fiscal year. Law, Justice and Safety
decreased 24% or $41.3 million due to the new prison being acquired in the prior year. Health Services and Social
Services increased by $52.5 million due to an increase in federal programs and an increase in costs of existing
programs.
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General Fund 'Expe_nthures, and Other: ﬁhanclng Sources
for-Fiscal Year Ended June 30, 2002

FYO1 ‘FY02 Increase Percent:
(Decrease)’ Change
General Govemment $ 61,862,543 $ 68,753,256 $ 6,890,713 1%
Business Regulation 4,163,961 5,425,659 1,261,698 30%
Education 248,856,469 256,965,819 8,109,350 3%
Health Services 375,434,202 : 413,105,142 37,670,940 10%
Law, Justice and Safety 170,390,903 s 129,138,236 (41,252,667) -24%
Employment 39,893,205 i 43,539,513 | 13,646,308 ; 9%
Recreation & Resource Bevelopment 44,582,124 53,451,209 = 8,869,085 : 20%
Social Services 81,278,789 96,045,869 . 14,767,080 ; 18%
Capital LeaseInterest 0 8,251,293 3,251,293 - 100%
Total Expenditures 1,026,462,196 1,069,675,996 43,213,800 4%
Other Financing Uses
Operating Transters-Out 213,638,476 — = 116;588:128 {97,045,3583) -45%
Total Expenditures & ; -
Other Financing Uses $ 1,240,095:672 $ 1,186,264,119 .$. : .(53,831,553) - 4%

Capital Asset and Debt Administration

Capital Assets. The State of Wyoming’s investment in capital assets, net of related debt, for its governmental and
business type activities as of June 30, 2002, amounts to $173,919,740 (net of accumulated depreciation). This
investment in capital assets includes land, buildings and system, improvements, machinery and equipment, and park
facilities. The most significant change in capital assets for the year was the completion of a variety of projects that
totaled approximately $20 million.

Major capital asset events during the current fiscal year included the following:

e Construction began on the new parking garage for the capital complex; construction in progress as of the close of
the fiscal year had reached $1,789,732.

e A variety of construction projects were underway or began at the Wyoming State Hospital for the new acute adult
care facility; construction in progress as of the close of the fiscal year had reached $8,810,719.

More detailed information about the State’s incomplete construction in progress is presented in Note 16 to the basic
financial statements, on pages 57 - 59.

At the end of the fiscal year 2001-2002, the State had invested $301.8 million, net of accumulated depreciation, in a
broad range of capital assets (see the table below). The accumulated depreciation as of June 30, 2002, totaled

$264.9 million.
Caphtal Assets, Net of Depreciation m
for:Fiscal Year Ended June 30, 2002
Governmental Business-type Total Primary
Activities Activities s Government
Land 5 1,730,616 $ (ELEE 1,730,616
Buildings;structures, & improvements 231,445,190 (0] 231,445,190
Equipment, Fumniture, & Fixturés 44,947,568 974,227 45,921,795
Capitalized Leases 943,050 0 943,050
Construction in progress 21,724,267 = - e 21,724,267
Total $ 300,790,691 - $ 974227 § 2 8011,_76.4,9-1.8

Additional information on the State of Wyoming’s capital assets can be found in Note 6 on pages 43 - 45 of this
report.

The State’s Department of Transportation (DOT), a component unit of the State, is responsible for the majority of the
infrastructure (consisting of roadways and bridges). As allowed by GASB Statement No. 34, DOT has adopted an



STATE OF WYOMING « 15

alternative process for recording depreciation expense on selected infrastructure assets. Under this alternative
method, referred to as the modified approach, DOT expenses certain maintenance and preservation costs and does
not report depreciation expense. More detailed information about the DOT capital assets and the reporting criteria
are available in the Wyoming Department of Transportation Component Unit Financial and Compliance Report as of
September 30, 2001 and on pages 67-68 of this report.

Bonded debt. Atthe end of the current fund fiscal year, the State of Wyoming had total bonded debt outstanding of
$127,568,053. Of this amount, $57,278,418 comprises debt backed by the full faith and credit of the government.
This amount represents bonds secured solely by specified revenue sources (i.e., revenue bonds). The remaining
$70,289,635 is comprised of debt backed by the Wyoming Building Corporation, which is secured by the leased
facility and by the lease payments that the State of Wyoming will make through 2023.

The State of Wyoming's total bonded debt decreased by $2,720,000 during the current fiscal year due to bond
principal payments.

The State of Wyoming maintained a “SP1+" rating from Standard & Poor's Corporation and a “FA+” rating from Fitch
IBCA, Inc. for its tax and revenue anticipation notes. For the revenue refunding bonds the State received a “AA-"
from Standard and Poor’s Corporation.

The State of Wyoming has a debt limitation for revenue bonds relating to capital construction in the amount of $105
million, which is significantly in excess of the outstanding revenue bond debt.

Additional information on the State of Wyoming's long-term debt can be found in Note 11 on pages 48 - 52 of this
report.

Economic Factors and Next Year’s Budgets

e As of April 2002, Wyoming's unemployment rate increased to 4.4 percent, up from 3.9 percent the same time the
year before.

e According to the State’s Division of Economic Analysis, two industries are Wyoming's principal economic drivers:
1) mining, and 2) service/retail trade (tourism). Wyoming’s minerals provide a large portion of the revenues that
support our schools, colleges, cities, counties and state government.

During the current fiscal year, unreserved fund balance in the general fund ended with $40,730,179. If it should fall to
a negative halance the Budget Reserve Fund would be used to transfer funds to cover budgeted expenditures, which
is made in accordance with statutory authorization granted by the Legislature.

Request for information

This financial report is designed to provide a general overview of the State of Wyoming's finances for all those with an
interest in the government’s finances. Questions concerning any of the information provided in this report or requests
for additional financial information should be addressed to the State of Wyoming, State Auditor’s Office, Capitol Bidg.
Room 114, Cheyenne WY, 82002 or see at hitp://sao.state.wy.us/.
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Edness Kimball Wilkins State Park, Evansville, WY
Photo Credit: State Parks & Cultural Resources
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Statement of Net Assets
June 30, 2002

ASSETS
Current Asets!
Cash and Pooled Investments
Cash Equivalents with Trustee
© Cash with Fiscal Agent
Amounts on'Deposit with U.5. Treasury
Accouats Receivable (net)
Interest Receivable
1 "Taxes Receivable |
 Internal Balance
Due from Other Governments
Due from Primary Government
" Dae from Component Units
Loan Receivables (net)
Advances Receivable
Inventory
. Prepalid Expenses.
i Other Assets ©
Total Current Assets
Noncunem Assets:
-'.CasII and Pooled Investments
. Amounts on Deposit with U.S. Treasury
Due from Other Governments
Interest Receivable
“Bond Tesuance Cost (net)
. Cash with Fiscal Agent
Loan Receivables (net)
Qther Assets
Ca{:im Assets
. Total:Noncumrent Assets
Total Assets

CABILITES
Current Liabilifies;.
Accouats Payable
Liability Under Securities Lu:dmg
Due 1o Other Govemments.
.. Due o Primary Government
Due to Component Unit
Interest Payable

Claunslﬁeneﬁts Pay able
. Bonds Pnyable

Deposus Held in Tnlsl
Deferred Revenue
Total C\mml Uabxhﬂzs

Compensm.ed Absences
Barly Retirement
S Claimw/Benefits Payable
| _'CapmllmPayabie
Bonds Payable
Arbitrage Payable

Total Long Term Liabilities
Total Liabilities

Restricted Permenent Funds:
Nonexpendable

Restricted Olher
Unmsmcted (Dcﬁcu)

See Notes to the Financlal Statements

State of Wyoming Component Units
Wyoming
Buslness- University Department ‘Wyoming Community
Governmental Type of of Business Development
Activities Activities Total Wyoming Transportation Council Authority
$ 303,721,571  $ 4,285,090 308,006,661 $ 113,084,350 76733915 $ 11,059,831 39,510,911
139,913,507 5,717,714 145,631,221 0 0 0 0
5,44 898 0 5,448,898 0 0 0 6
35,369,915 35369915 .0 0 0 0
378,774,141 71,758,682 450,532,823 8,781,035 16,135,004 12,731 548,791
49,312,119 8,729,803 58,041,922 461215 826,561 218,460 463,035
0 6,728,886 6,728,886 0 0 0 0
35618  (35,618) A 0 0 0 0 0
187,071,617 682,025 187,753,642 0 7,701,019 1,113,477 0
0 0 0 669,538 10,890,291 0 0
4378847 0 4,378,847 0 0 0 0
18,195,253 0 18,195,253 3,595,996 0 662,082 962,305
21,300,000 0 21,300,000 0 0 0 0
2,990,463 10,394,939 13,385,402 3,159,420 14,719,261 93,352 0
0 24,036 24,036 1,204,482 0 0 0
279,048, 0 279,048 0 340,726 0 0
1,111,421,082 143,655,472 1,255,076,554 130,956,036 127,346,867 13,161,933 41,485,042
3,002,721,683 378,049,892 3,380,771,575 86,239,498 0 0 477,399,316
0 162,081,575 162,081,575 0 0 0 0
0 0 0 0 400,000 0 0
0 0 0 0 0 0 8,437,307
781,006 0 781,006 0 0 0 0
78,617,093 0 78,617,093 0 0 0 (]
337,936,563 0 337,936,563 15,352,430 0 6,303,221 787,880,481
0 : 0 0 450,954 0 0 17,890,578
300,790,691 974227 301,764,918 | 228,155,854 4,960,908,378 349,175 1,950,473
3,720,847,036 -541,105,694 4261,952,730 330,198,736 4,961,308.378_ 6,652,396 1,293;558,155
4,832,268,118 684,761,166 5,517,029,284 461,154,772 5,088,655,245 19,814,329 1,335,043,197
42,137,601 6,035,362 48,172,963 19,220,458 6,449,068 579,134 1,834,626
139,913,507 5717714 145,631,221 0 0 0 0
5,029 983,978 989,007 0 0 996,830 0
0 0 0 29,896 212,716 3,454
57,537 0 57,537 0 0 0 0
1,614,739 0 1,614,739 ) 0 0 0 4,756,054
2,187,851 52,429 2,240,280 3,731,158 5,966,224 33,170 0
726,505 15,119 741,624 267,031 575,722 0 0
40,248,715 63,926,453 104,175,168 0 0 0 0
3,200,000 0 3,200,000 4,832,969 0 0 198,987,183
34250 0 215,881 0 (1} 0
23,641,665 0 A0 58,801 0 2,282,500
1,184,811 0 3,343,046 0 0 0
12,631,029 41,953 - 12672082 7,112,631 0 218,996 0
247,583.239 76,773.008 324,356,247 38,753.070 13,262,531 1,831,584 207,860,363
35,891,661 721,764 36,613,425 3,731,158 10,013,712 0 0
607,536 8,191 615,727 211,164 960,358 0 0
281081 487,801,893 510,623,764 0 0 0 0l
242,875, 0 242815 2,440,281 0 0 0
124,368,053 0 124,368,053 28,665,519 0 0 937,964,227
321,989 0 321,989 0 0 0 5,725,096
0 0 0 20,263,850 209,445 0 9,626,921
108787251 S 10,878,257 30,000 0 0 SN
195,132,242 488,531,848 683,664,090 55,391,972 11,183,515 0 953,316,244
442,715,481 565,304,856 1,008,020,337 94,145,042 24,446,046 1,831,584 1,161,176,607
172,945,513 974,227 173,919,740 197,189,875 4,960,908,378 349,175 1,950,473
21,064,785 0 21,064,785 4,708,375 0 0 0
0 232,453,941 232,453,941 a0 0 0 0
2,971,980,582 0 2,971,980,582 61,602,153 0 0 0
156281 (1} 156,281 39,626,855 0 0 0
781,553,136 0 781,553,136 (i} (] EXER0 .0
0 0 0 0 0 17,071,684 114,037,100
) 441,852,340 (113,971,858) 327,880,482 63,882,472 103,300,821 561,886 57,879,017
s A389,552,637 §" 119456310 S~ 4509008947 § 367,000,730 5064,209,199  §  17982,745 173,866,590
e ——— S S == i
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Statement of Activities

For the Year Ended June 30, 2002

) ProEram Revenue

Programs Operating Capital
State of Wyoming: Charges for Grants and Grants and
Cavernmental Activities: : __________Services _____Contributions

Education 721,254,640 6,161,507 82,391,271 0
Health Services 423,019,898 8,484,499 240,259,554 0

Recreation and Resource Development 206,683,777 42,264,588 1 19,497882 0
Social Services 102,562,349 8,477,950 67,041 ,792

1.850.627374 144012057 597,256,026

Liquor Comrission 42,565,391 48,867,982
Canteen Fund 746,824 868,717 0 0

Wyoming Health Insurance 4,093,863 4,869,265 0 0
Unemployment Compensation 39,052,867 27,868,927 15237391

Component Units:

7 3 1 V2
Wyoming Business Council 16,486,128 119,278 4,833,261
Wyoming Community

Sales & Use Taxes
Mineral Severance and Royalties Tax

Change in Fair Value of Investments
Motor Vehicle Registration Tax

Special Items:
Sale of Land
Ay

Transfers
Total General Revenues and T

Net Assets - Ending

See Notes to the Financial Statements
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Net (Expense) Revenue and Changes in Net Assets

—

State of Wyoming Component Units
Wyoming
University Department Wyoming Community
Governmental Business-Type of of Business Development

Authorit

Sk

(632,701,862) (632,701,862) 0 ' . 0
(174,275,345) (174,275,845)
e

(44,921,307) 0 (44,921,307) 0 ' o 0 0
(27,042,607) (27,042,607)

(1,117,466,491) i (1,117,466,491)

6,302,501 6,302,591 ' 0 0 0 0
121893 121,893

0 775,402 775,402 ' o 0o 0 0
4053451 4053451

(11,533,589)

326,150,655 0 326,150,655 0 0o 0 0
561,767,894 0 561,767,804 13,365,000 72,068,586 0 0
ST B == o1 T FRwOK : b

9,235,012 330,069 9,565,081 0 0 0 0
0 0 0 0 40,892,126 0 0

4,225,612 (4,225,612) 0 0 0 0 0
7,051,744 30,375,220

4380552637 § 119456310 §  4,509,008947 $  367,000730 $ 5064209100 $ 17982745 § 173,866,590

See Notes to the Financial Statements
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Balance Sheet
Governmental Funds
June 30, 2002
Commen Permanent
Foundation Budget School Miaeral Non-Major
General Program Reserve Land Trust Governmental

Fund Fund . Fund Fund Fund Funds Totals

Cash Equivalents with Trustee 2,452,012 188,616 1,273,160 49,419,308 73,675,809 12,574,524 139,583,42!
Cllh\lrilh Fiscal Agent ) 80,359,361 3,706,630 84,065,99

5 \J o I A ] e I Ly ] L
Due from Other Funds 2,861,350 0 0 0 ] 109,308 2,970,658
Due from Other Governments 97.227,658 23,996,875 4,788,682 7,963,723 7,267,601 186,974,797

Advances Receivable 9,850,000 0 11,507,412 0 332,942 1] 21,690,354
Other Assets 279,048 0 0 0 0 0 279,048

LIABILITIES AND FUND BALANCE

Liability Under Securitics Lending 2,452,012 188,616 1,273,160 49,419,308 73,675,809 12,574,524 139,583,429

Duc to Other Funds 7 0 0 0 0 3,046,906 4,320,784

Advances Payable 0 0 0 0 0 390,353 390353
346,840 0 0 32,940 379,780

Deposits Held in Trust 11,660 0 0 0 4] 1,173,151 1,184,811
Other Liabilities 0 2,904,752

Fund Balance

354,450,082
2,917,886

1,546,999 146,144,861
385,803

0
Reserved for Inventor 2,532,083 0 0 0 0

General Fund 40,730,179 0 0 0
Special Revenue Funds 0 41,741,602 200,337,137

] 40,730,179
601,776,565 843,855,304

1,019,857,402

955,461,66: 4,235,006,776

211,852,049

See Notes to the Financial Statements
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Reconciliation of the Balance Sheet to the
Statement of Net Assets

June 30, 2002

Fund equity—total governmental funds $ 4,235,006,776

Amounts reported for governmental activities in the statement of
net assets are different because:

Capital assets used in governmental activities are not
financial resources and therefore are not reported
in the funds. 222,088,273

Other assets are not available to pay for
current-period expenditures and therefore are
deferred in the funds. 9,035,181

Internal service funds are used by management to charge
the costs of certain activities, such as insurance
telecommunications, technology and transportation
to individual funds. The assets and liabilities of
certain internal service funds are included in
governmental activities in the statement of net assets. 25,553,414

Some liabilities are not due and payable in the current
period and therefore are not reported in the fund.
These liabilities include:

Bonds Payable (57,278,418)
Compensated Absenses (36,563,815)
Retirement Obligations (6,970,030)
Other (1,318,744)
(102,131,007)
Net assets of governmental activities $ 4,389,552,637

See Notes to the Financial Statements
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Statement of Revenues, Expenditures

and Changes in Fund Balances

Governmental Funds
For the Year Ended June 30, 2002

Common Permanent
Foundation Budget School Mineral Non-Major
General Program Reserve Land Trust Governmental

Fund Fund Fund Fund Fund _ Funds Totals

326,150,655
276,872,912

Sales and Use Taxes s 321,535976 § 0 0s 0s 0s 4,614,679 $
Mineral Severance Taxes 117,194,165 0 39067520 0 72,269,086 48,342,141

6 127

Use of Property 1,691,820 ¢ 0 40,653,655 0 11,430,599
License & Permits 5,014,576 0 0 0 0 35,298,050

53,776,074
40,312,626

Charges for Sales and Services 23,893,023 0 0 0 0 30,290,139 54,183,162
nterest Incorne 34,014,272 5991775 0 19,542,742 0 39.785,570 99,334,359

Net Increase/(Decrease) in the Fair Market
alue of Investments

Sale of Land 2,133 0 0 0 0 443,823 445956
Revonues _ 1,073,535922 338,533,128 72.326,69 342 66539 374086237 1990458,052

General Government

68,153,256 0 _ 23,008 3073 58278630 130,083,157

0 0 6,537,479 419,642,621

413,105,142 0 0
0 0 0 5.680.261 134,818,497

129,138,236

Health Services
Law, Justico and Safet

Social Services 96,045,869 0 0 0 0 5,534,978 101,580,847
0 0 0 13,978,705 13,978,705

10 00

6,158,291

3,251,293 0 0 ] 0 0 2,906,998

10965996 39108005 1036 2098 308073 MI0SL7S ___1804£78293

Over (Under) Expenditures 3,859,926 (52,555,777) 72316334 65,413,244 63,511,552 33,034,480 185,579,759

145"

Transfers Out (30,449,185) (348,595,747)
pitaklcaset - . = : — - - A 24382

'otal Dther

Net Change in Fund Balance (28,436,519) 8,667,431 (35.699,237) 14,721,295 113,511,552 117,142,224 189,906,746

Fund Balance-Ending s 113,939,542 $ 41,741,602 $§ 211852049 8§ _ 1,019.857402 § 1,892,154,519 § 955461662 $ 4,235,006,776

See Notes to the Financial Statements
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Reconciliation of the Statement of Revenues,
Expenditures & Changes in the Fund Balance

to the Statement of Activities
For the Year Ended June 30, 2002

Net change in fund balances—total governmental funds $ 189,906,746

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by
which capital outlays ($18,546,658) and loss on disposal of fixed assets ($206,997)
exceeded depreciation ($21,805,291) in the current period. (3,465,630)

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds. 7,370,336

Repayment of bond principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net assets. This is the
amount by which proceeds exceeded repayments. 1,045,000

Some expenses reported in the statement of activities do not require the use
of current financial resources and therefore are not reported as
expenditures in governmental funds. (1,286,785)

Internal service funds are used by management to charge the costs of
certain activities, such as insurance, telecommunications, téchnology and
transportation to individual funds. The net revenue (expense) of certain internal

service funds is reported with governmental activities. (3,984,414)
Change in net assets of governmental activities $ 189,585,253

See Notes to the Financial Statements
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Statement of Net Assets
Proprietary Funds
June 30, 2002
Enterprise Funds
Workers’
Compensation Non-Major Internal
Insurance Enterprise Service

Fund Funds e _

Cash Equivalents with Trustee ' 5,340,482 5,717,714
Amounts on Deposit with U.S. Treasury - _ 0 197,451,490

Taxes Receivable e 0 ' 6,128,886
Due from Other Funds = 482,959 482,959

10,394,939 10,394,939
24,036 24,036

Liability Under Securities Lending 5,717,714
Due to Other Funds 518,577

Compensated Absences Payable . 774,193 1,135,917
Claims and Bnets Payab ) _ : _ 551,728,346 13,680,145

Bonds Payable - o 70,289,635
Deferred Revenue 0 41,953 41,953 2,428,963

NET ASSETS
Invested in Capi _ 12,334,529

See Notes to the Financial Statements
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Statement of Revenues, Expenses,
and Changes in Fund Net Assets

Proprietary Funds
For the Year Ended June 30, 2002

Enterprise Funds
Workers’
Compensation Non-Major Internal
Insurance Enterprise Service

Fund Funds Funds

Total Revenues 136,727,439 83,005,612 219,733,051

Employee Benefits ' 1,178,719 - 307,327 1,486,046 1,648,213
Travel 180,281 193,624 89,957

Contracted Services ' 1547224 1,609,730 2,587,182
Claims and Benefits Expense . 102235242 43,107,256 145,342,498 57,060,006

Operating Income (Loss) T 18276492 (3,763,171) 14513321 (2,001.712)

‘Granits Recelved 867,833 15,250,382 16118215 0
Interest Income . 21558,219 12,712,544 34,270,763 1,604,275

Interest Expense o o (3,569,163)
Gain/(Los) on Disposal of Fixed Assets . _ o ] L 0) _ 566,269

of Change in Acounung -
Principle and Transfers ) ) 24,174,751 65,213,608 (4,124,629)

Related to Discounting Claims Liabilities (129,000,000) (129,000,000)
_Transfrs from Other Funds o Cuess 1686

1mn |

Total Net Assets-Beginning © (37,031,594) 224,499,908 187,468,314 29,537,828
Total Net Assets-Ending $ (124,991,051 5 244447361 $ 119456310 _$ 25,553,414

See Notes to the Financial Statements
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Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2002

Enterprise Funds
Workers’
Compensation Non-Major Internal
Insurance Enterprise Service

1

(108,551,276) (86,407,578) (194,958.85) (78,621,094)
7,

5,936,140 __ (1,255,031 191,171 10,673

CASH FLOW FROM NONCAPITAL FINANCING ACTIVITIES:
Grants Received . 867,833 15,250,382

Operating Transfers Out ' (4,227,208)

NET CASH PROVIDED BY (USED IN) NONCAPITAL

CASH FLOW FROM CAPITAL AND RELATE FINANCING ACTIVITIES:
Purchase of Fixed Assets

B
(9,059,590
577,270

(2,940,755)
890,279

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (2,183,837) 16,329,922 14,146,085 (12,544,580)
CASH AND CASH EQUIVALENTS, JULY 1, 2001 359,866,243 211,491,858 571,358,101 45,857,873

N

OPERATING INCOME (LOSS) $ 18,276,492 $ (3,763,171) § 14,513,321 § (2,007,712)

(Increase) Decrease in Due from Other Governments . 5,746 207,831 213,577 405,810

Increase (Decrease) in Advances Payable
Increase (Decrease) in Claims Payable

Total Adjustments (285,361) (182,325) (467,686)

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES $ 3,945,496) $ 14,045,635 3

Statement of Net Assets
Cash and Pooled Investments i ) 352,341,924 § 29,993,058 § - 382,334,982 § 32,983,115

Total Cash and Cash Equivalents shown on Net Assets 357,682,406 § 227,821,780 33,313,193

See Notes to the Financial Statements



Statement of Net Assets

Fiduciary Funds
June 30, 2002

Private-
Pension Purpose Investment
Trust Trust Trust Agency

Funds Fund Fund Funds

‘Cash and Pooled Investments % 252382,051 $ 26,797,423 $ 143,484,886 § 21,948,571
ash quivalents with Trustee

Accounts Receivable o 31528173

Tax Receivable . 250,000

Total Receivables ' 51,079,899
Investments, at Fair Value 5,025,387,582 0 0 _ 0

ties Lend oiiateral
Due to Other Governments 0
Due to Component Unit ) 0o _ 0 0

36,928,392
4,189,466

Deposits Held in Trust ' - ) 0 3,539,084 _— —
Compensated Absences . 47,009

curit 'L

Total iabililies

Pension Benefits . 4,689,628,214 " 0 ‘ 0
0

ool

See Notes to the Financial Statements
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Statement of Changes in Net Assets

Fiduciary Funds
For the Year Ended June 30, 2002

Private-
Pension Purpose Investment
Trust Trust Trust

Funds Funds Fund

ditions:
Contributions:

59,187

372

1,654,404 149,570,287
127,694,370 2,6 149,570,287

e ncease/(Decrease) in the
Fair Value of Investments (368,187,980) 335,579

Seclty Lending Gross Income 12,354,233

Broker Rebates 11,323,699) 0 0

Total Additions (102,501,188) 12,387,329

L10]

Benefits paid 167,088,838 0 0

Refunds . _ 10,607,235 ] 855,094

0

Total Deductions o 179,717,325 2,348,020

Net Assets-Beginning 4,971,846,727 14,590,854 181,414,319
Net Assets-Ending $  4,689,628,214 $ 24,630,163 $ 207,655,568

See Notes to the Financial Statements
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Notes to the Basic Financial Statements

For the Year Ended June 30, 2002

NOTE 1 Summary of Significant Accounting Policies

A. Reporting entity

An elected Senate and House of Representatives governs the State. As required by accounting principles generally
accepted in the United States, these financial statements present the State and its component units. The component
units discussed below are included in the State's reporting entity because of the significance of their operational or
financial relationships to the State.

In accordance with Governmental Accounting Standards Board (GASB) Statement No. 14, The Fihancial Reporting Entity,
entities over which the State has significant operational or financial relationships such as boards, commissions and
authorities are considered component units. Component units are either discretely presented or blended. Discrete
presentation entails reporting component unit financial data in columns separate from the financial data of the primary
government (the State). Blending requires the component unit's balances and transactions be reported with the balances
and transactions of the State.

The following organization is the State's sole blended component unit:

The Wyoming Building Corporation Is an independent authority that provides financing, constructing, owning and
operating real and personal property to be used by the State. The Bldg. Corp. is blended as an internal service fund in
this report because It provides services almost entirely to the State. The State approves the appointment of the directors
and The Bldg. Corp. is fiscally dependent on the State as the sole lessee of Bldg. Corp. asssts.

Wyoming Buildinag Corporation
C/O Kaiser & CO

2020 Carey Avenue
Cheyenne, WY 82001

The following organizations comprise the State's discretely presented component units:

The Wyoming Department of Transportation administers the State's construction and maintenance programs for roads
and bridges and is legally separate from the State. The Governor appoints a voting majority of the DOT's Commission

and is able to remove appointed board members at will. The financial information included for DOT relates to its fiscal
year ended September 30, 2001.

The Wyoming Community Development Authority is an independent authority that provides low Interest financing for
Wyoming homebuyers. WCDA issues negotiable notes and bonds to fulfill its purpose. Neither the faith and credit nor
taxing power of the State may be pledged for the amounts so Issued, The State appoints a majority of WCDA board
members and the State authorizes WCDA bond issuances; thereby, WCDA is financially accountabla to the State.

The Wyoming Business Council is an independent authority that provides economic development and growth for the
State. The State appoints all of the directors and provides a material subsidy to WBC.

The University of Wyoming is a public land grant research university serving as a statewide resource of higher education.
The University of Wyoming is governed by a board made up of twelve members appointed by the Governor with the
consent of the Senate.

To obtain the component unit financial reports, contact;

Wyoming Department of Transportation
5300 Bishop Boulevard
P.O. Box 1708
Cheyenne, WY 82002

Wyoming Community Development Authority
165 North Beech Strest
P.O. Box 634
Casper, WY 82602
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ina Busines il
214 W. 15" Street
Cheyenne, WY 82002

University of WWyoming
Accounting Office
PO Box 3314
Room 101, Old Main
Laramie, WY 82071-3314

Basis of Presentation

The accompanying financial statements of the State of Wyoming, (the State), have been prepared In conformity with
generally accepted accounting principles (GAAP) applicable to governmental organizations in the United States.

The financial statements have been prepared primarily from accounts and records maintained by the State Auditor.
Financial data for the Wyoming Retirement System (WRS), Wyoming Department of Transportation (DOT), University of
Wyoming (University), Wyeming Community Development Authority (WCDA), Wyoming Building Corporation (Bldg. Corp.)
and the Wyoming Business Councll (WBC) have been derived from reports prepared by those organizations, based on
independent accounting systems maintained by them.

The State adopted GASB Statement No. 84, Basic Financial Statements-and Management's Discussion and Analysis-for
State and Local Govemments for the year ended June 30, 2002. This Statement established financial reporting standards
for general purpose external financial reporting by state and local governments. The basic financial statements include
both government-wide financial statements based on the State as a whole and fund financial statements. While the
previous reporting model emphasized fund types, the new reporting model's primary focus is on, either the State as a
whole or major individual funds within the fund financial statements. The State also adopted GASB Statement No. 38,
Certain Financial Statement Note Disclosures. Statement No. 38 modifies, adds and deletes various note disclosure
requirements. Those requirements address revenue recognition policies, actions taken in response to legal violations,
debt service requirements, receivable and payable balances, inter-fund transfers and balances and short-term debt.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report
information on all of the non-fiduciary activities of the primary government and its component units. For the most part, the
effect of inter-fund activity has been removed from these statements. Governmental activities, which normally are
supported by taxes and intergovemmental revenues, are reported separately from business-fype activities, which rely to a
significant extent on fees and charges for support. Likewise, the primary government is reported separately from certain
legally separate component units for which the primary government is financially accountable.

The Statement of Net Assets presents the reporting entities’ non-fiduciary assets and liabilities, with the difference
reported as net assets. Net assets are reported in four categories:

o Invested in capital assets, net of related debt consists of capital assets, net of accumulated depreciation and
reduced by outstanding balances for bonds, notes, and other debt that are aitributed to the acquisition,
construction, or Improvement of those assets.

o Restricted netassets — expendable include resaurces in which the State is legally or contractually obligated to
spend resources in accordance with restrictions imposed by external third parties.

+ Restricted net assets — nonexpendable consist of endowment and similar type funds in which donors or other
outside sources have stipulated, as a condition of the gift instrument, that the principal is to be maintained
inviolate and In perpetuity, and invested for the purpose of producing present and future income, which may
aither be expended or added to principal.

+ Unrestricted net assets consist of net assets that do not mest the definition of the three preceding categories.
Unrestrictad net assets often are designated, to indicate that management does not censider them to be available
for general operations. Unrestricted net assets often have constraints on resources that are imposed by
management, but can be removed or modified.

The Statement of Activities demonstrates the degree, to which the direct expenses, of a given function, or segment, are
offset by program revenues. Direct expenses are those that are clearly identifiable within a specific function or segment.

The cost allocation by intemal service is included in the diract expenses. Program revenuss include 1) charges to
customers or applicants who purchase, use or directly benefit from goods services, or privileges provided by a given
function and 2) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among program revenues are reported
Instead as general revenues.
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Fund Financial Statements

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even though
the latter are excluded from the government-wide statements. Major individual governmental funds and major individual
proprietary funds are reported as separate columns in the fund financial statements, with non-major funds being combined
into a single column.

Measurement focus, basis of accounting, and financlal statement presentation

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardiess of the timing of related cash flows.
Property taxes are recognized as revenues In the year for which they are levied. Grants and simllar items are recognized
as revenuse as soon as all eligibility requirements imposed by the pravider have been met.

Revenues are classified by program and general revenues. Program revenues include 1) charges to customers or
applicants for goods and services 2) operating grants and contribution, and 3) capital grants and contributions. General
revenues consist of all revenues not considered program revenue. All taxes are considered general revenues. Certain
indirect costs have been allocated to functional activities.

As permitted by GASB Statement No. 20, Accounting and Financial Reporting for Propristary Funds and Other
Governmental Funds that use Proprietary Fund Accounting, the State has elected not to adopt Financial Accounting
Standards Board (FASB) statements issued after November 30, 1989, unless the GASB specifically adopts such FASB
statements.

Governmental fund financial statements are reported using the current financial resources measuremant focus and the
modified acerual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to
pay liabilities of the current period. For this purpose, the government considers revenues to be available if they are
collected within 60-75 days of the end of the current fiscal period. Expenditures generally are recorded when a liabllity is
incurred, as under accrual accounting. However, debt services expenditures, as well as expenditures related 1o
compensated absences and claims and judgments, are recorded only when payment is due.

Sales and Use tax, Mineral Severance tax, Federal Mineral Royalty tax, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and have been recognized as revenues of the current fiscal period.
In December 2001 the Federal Mineral Management Services shut down the computer system that tracks payments 1o
the State for federal minaral royalties due to security lssues. The system was brought back on-line in June 2002 but the
State cannot at this time measure or reasonably estimate the federal mineral royalties revenue due at June 30, 2002. All
other revenue items are considered to be measurable and available only when cash is received by the State.

Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of aperations.

The State uses funds and component units to report its flnanclal position and the results of its operations. Fund
accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions
related to cartain functions or activities.

Governmental Funds:
The State reports the following major governmental funds:

a. General Fund as the primary operating fund of the state, accounts for all financial resources except those required to
be accounted for in another fund.

b. Foundation Program Fund accounts for federal mineral royalties, mineral severance tax and other revenue sources,
which are restricted for payments to school districts.

¢. Budaet Reserve Fund accounts for mineral severance tax and other revenue sources, which are restricted for
specific appropriation by the legislature.

d. Common School Land Fund accounts for land donated to the State and income derived from those lands, The
revenue earned by this fund is restricted for the purpose of establishing, maintaining, and supporting school facilities.

e. Permanent Mineral Trust Fund accounts for a portion of severance tax. The Interest earned by this fund is restricted
for distribution to specific funds.

Enterprise Funds account for operations (a) that are flnanced and operated in a manner similar to private enterprise-
where the intent of the governing body is that the costs (expenses, including depraciation) of providing goods or services
to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the
State has decided that periodic determination of revenues eamed, expenses incurred, and/or net income is appropriate
for capital maintenance, public policy, management control, accountability, or other purposes.

g
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Revenue and expenses are classified as operating and nonoperating. Operating revenues and expenses generally result
from providing goods and services. All other revenues and expenses are reported as nonoparating.

The State reports the following major enterprise fund:

a. Workers' Compensation Insurance Fund accounts for activities of the Wyoming Workers' Compensation

Insurance fund which provides workers' compensation insurance to government and private businesses.

Internal Service Funds account for the financing of goods or services provided by one department or agency to other
departments or agencies of the State, or to other governmental units, on a cost-reimbursement basis. The Internal
Service Funds include the Computer Technology Fund, Motor Vehicle Fund, Central Duplicating Fund,
Telecommunications Fund, Group Insurance Fund, Wyoming Surplus Property Fund, Personnel/Training Fund, State Selt
Insurance Fund, and the Wyoming Building Corporation.

Fiduciary Funds:

a. Pension Trust Funds account for the assets held by WRS, as trustee, for seven retirement systems. The
financial information included for WRS relates to its fiscal year ended December 31, 2001. WRS s legally
separate from the State. However, the State appoints a voting majority of the WRS board, sets the contribution
requirements and has a fiduciary respensibility for WRS assets.

b. Priv u Trust Funds account for resources of all other trust arrangements in which principle and
income benefit individuals, private organizations, or other governments (i.e., Unclaimed Property/Escheat
property, and College Savings).

c. Investment Trust Fund account for the assets belonging to the Wyoming municipalities invested by the State
Treasurer.

d. Agency Funds account for assets that the State holds on behalf of others as their agent.

Compaonent Units account for the activities of legally separate organizations for which the elected officials of the State
are financially accountable.

E. Assets, llabilities, and net agsets or equity

1. Deposits and Investments. Current statutes require all cash and investments of State agencies other than
those of the University and the WRS 1o be pooled and invested by the State Treasurer's Office. The State
Treasurer maintains different cash and Investment pools for the Common School, Permanent Mineral, Worker's
Compensation, Tobacco Settlement, and Water funds and one cash and investment pool for the remainder of
the fund types. Eamings from the cash and investment pools are credited monthly, utilizing a formula based on
the average daily balance, to the applicable accounts and funds. The majority of the funds maintained by the
State are not legally allowed to earn interest. The interast earned by these funds is credited directly to the
general fund. The State reports all Investments at fair value, except for investments in participating interest-
earning investment contracts having a remaining maturity at time of purchase of one-year or less. Participating
interest earning investment contracts having a remaining maturity at time of purchase of one-year or less are
recorded at amortized cost. For the purpose of the statement of cash flows, the State considers all assets held
in the cash and investment pool to be cash equivalents because the investments are not identifiable to specific
funds and the assets can be withdrawn at any time, similar to a demand deposit account.

2. Receivables and Payables.

a.  Due to Due From. During the course of operations, numerous transactions eccur between individual funds
for goods provided or services rendered. These receivables and payables are classified as "Due from
Other Funds" or "Due to Other Funds" in the balance sheet, See Note 7.

b. Property Taxes. The counties in the State levy property taxes in the first half of August and submit a
portion of the tax levy to the State. The tax levy is divided into two billings: the first billing is mailed in the
first half of September, generally September 1; the secand billing is generally mailed on March 1. The
billings are considered due upon recelpt by the taxpayer. The taxpayer has the option of paying the full
amount on Dscember 31. In accordance with State statute, the lien date is between August and
September of the following year.

c. Advances to other funds and component units, Inter-fund loans receivable are reported as advances
and are offset equally by a fund balance reserve account that indicates they do not constitute expendable
availaple financlal resources and therefore, are not available for appropriation. See Note 8.

3. Inventories. Inventories are reparted in the proprietary funds using the lower of average cost or market. in the
governmental fund types, inventories are aceounted for at cost or average cost on a first-in, first-out basis.
Inventory items are considered expenditures when purchased. However, as inventories on hand at June 30,
2002, are significant, they have been recorded as assets in the governmental funds. Inventories are reported
by the University at the lower of cost (first-in, first-out) or market except for livestock inventory that is reported at
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net realizable value. The Department of Transportation's inventories are valued at average cost, less an
allowance for obsolete items and charged to expenditures when consumed.

Securities lending collateral. Securities on loan for cash collateral are reported in the Statement of Net
Assets. Liabllities resulting from the security lending transactions are also reported. Additional disclosures
describing security-lending transactions are provided in Note 4.

Capital assets. Capital assets; which include property, plant and equipment, and infrastructure assets are
reported in the governmental or business-type activities columns in the government-wide financtal statements
(Statement of Net Assets). Capital assets are stated at cost where historical records are available and at an
estimated historical cost where no historical records exist. Donated capital assets are stated at their estimated
fair market value on the date received. The State currently does not capitalize interest costs incurred during
construction, except on business-type activities. Capital assets of the business-type activities are capitalized in
the fund In which they are utilized. The State's capital assets are depreciated over their useful lives using the
straight-line basis.

a. Property, plant and equipment. The State capitalizes all bulldings, land and other capital assets that
have a value or cost of $500 or more at the date of acquisition and have an expected useful life of one
year or more. Estimated useful lives for capital assets reported are as follows:

Gl
Bulldings & BIg Improvements _ _ 40years
Vehicles . ; . -a-v?'yea_'r_s
EsuIEh'mi i =S i , : 3+ 17 years:

b. Infrastructure. Infrastructure assets can inciude roads, bridges, lighting systems, drainage systems and
flood control systems, and rest areas. The primary government will have infrastructure in the State Parks
and Cultural Resources division and the Department of Game and Fish. Department of Transportation
(DOT) reports most of the infrastructure assets for the State. DOT's capitalization level for infrastructure is
$250,000. In accordance with the alternative approach to depreciating infrastructure assets permitted by
GASB Statement No. 34, DOT has elected to expense all Infrastructure related expenditures, except for
those expenditures related to Improvement of infrastructure assets, in lisu of depreciating infrastructure
assets. In order to utilize the alternative system, DOT must maintain an asset management system that
will assess asset condition and must maintain infrastructure assets at the condition level DOT established.

Compensated absences. Employees of the different State agencies earn vacation leave, based on their
number of years of service, and sick leave of one day per month. Employees are vested and allowed to
accumulate up to 480 hours of vacation leave. In addition, employees are paid for one half of accumulated sick
leave upon termination of employment with a maximum payment for one half (12) of 960 hours. The amount of
vested accumulated leave that is expected to be liguidated with expendable available financial resources is
reported as an expenditure and & liability of the governmental funds in the government fund financial
statements. Amounts of vested accumulated leave not expected to be liquidated with expendable available
tinancial resources is not reported by the governmental funds in the govemment fund financial statements. All
vested accumulated leave is accrued when incurred in the government-wide, proprietary, and fiduciary fund
financial statements.

Deferred Revenue. The State reports deferred revenue on its govermment-wide statements and its fund
financial statements. Deferred revenue arises when resources are received by the State before it has legal
claim to them, as when grant funds are received prior to the occurrence of qualified expenditures. In
subsequent periods, when both revenue recognition criteria are met, or when the State has a legal claim to the
resources, the liability for deferred revenue is removed and the revenue is recognized.

Long-term obligations. In the government-wide statements and proprietary fund financial statements, long-
term liabilities are reported as liabilities. Long-term debt is recognized as a liabllity of a governmental fund
when due, or when resources have been accumulated in the debt service fund for payment early in the
following year. For other long-term obligations, only that portion, expected to be financed, from expendable
avallable financial resources Is reported as a fund liability of a govemmental fund. Long-term liabilities expected
to be financed from proprietary fund operations are accounted for in those funds.

Fund equity. Portions of fund equity are reported in the fund financial statements as "reserved" to indicate (1)
amounts not available for expenditure, such as equity represented by Inventory and prepaid items; and (2)
amounts legally segregated for a specific future use, such as those pledged for debt service, or legally binding
contractual agreements. Designated fund balance represents tentative plans for future use of financial
resources. As of June 30, 2002, Workers' Compensation, an enterprise fund, reported an accumulated deficit
of $124,991,051. This deficit has increased by approximately $245 million over the past two years as a result of
reducing the rate at which the workers' compensation claims liabllity was discounted from 6% -at June 30, 2000
to no discounting at June 30, 2002. The State is in the process of developing a plan to fully fund workers’
compensation liabilities by 2008 through premium rate adjustments. As of June 30, 2002, The Bldg. Corp., an
internal service fund, reported an accumulated deficit of $1,255,397. The negative net assets will be funded
through future lease payments,
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10. Inter-fund Transactions. Quasi-external transactions are accounted for as revenue, expenditures or
expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made frorn
it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund
and as a reduction of expenditures/expenses in the fund that is reimbursed. All other inter-fund transactions are
reported as transfers. As a general rule, the effect of inter-fund activity has been eliminated from the
government-wide statements. Inter-fund receivables and payables have been eliminated from the Statement of
Net Assets, except for the residual amounts due between governmental and business-type activities. See
further information in Note 9.

NOTE 2 Funds and Component Units

The following table lists all of the funds and component units reflected in this financial report.

PRIMARY GOVERNMENT:
MAJOR EUNDS

Genaral Fund Enterprise Funds:
Foundaticn Program Fund Waorkers' Compensation Insurance Fund
Budget Reserve Fund
Permanent Fungs:
Common School Land Fund:
Permanant Mineral Trust Fund

NON-MAJOR FUNDS
Special Revenue Funds: Enterprise Funds:
Envirpnmental Qualily Fund Liguor Commission. Fund
Board & Regularory Fund Canteen Fund
Game and Fish Fund Subsidence Insurance Fund
Statutory Resanva Fund Honor Farm Agricultural Sales Fund
GAAP Holding Fund Wyeming Health Insurance Fund
Special Projects Fund Unemployment Compsnsation Fund

Community Callege Grants Fund

. Municipal Rainy Day. Fund

School Dabt Sarvice Assisiance Fund
Water Fund

Workfores Davelopmeant Fund
Legislative-Royalty Impact Assistance Fund
Mineral Royalties Fund

Govarmment Rayalty Distrbutions Fund

Internal Service Funds;
Computer Technology Fund
Motor Vehicls Fund

“Gentral Duplicating Fund

Telacommunications Fund
Group Insuranca Fund
Wyoming Surplus Property Fund
Parsonnel\Tralning Fund

Farm Loan Revenue Fund Stata Salf Insurance Fund

Farm Lean Loss Reserve Fund Wyeoming Building Corporation
State Revolving Fund

Policy Developmant Resarva Account Fund

Minars Hospital Land Fund Private-Purpose Trust Funds:
Omnibus Land Fund Unclaimed Proparty Fund.
Donations and Bequests Fund College Savings Fund

Wyoming Wildiife Fund Investment Trust Fund:
Univaraity Endowment Fund WYOSTAR

Oil Surcherge Consarvation Fund Pansion Funds:

Stale Land Fund Whyoaming Retiramant Systam Fund
Flox Benafits Program Fund Wyormning State Highway Patrol and
Permanent Funds: Garme and Fish Warden, Division of

Wyoming Wildilfe Trust Fund
Moentgomery Home for the Blind Fund

Criminal Investigators and Gapital
Palica Ratiremant Fund

Wyoming Tobaceo Settlament Fund Voluntesr Firemen's Pension Funds
Agency Funds: Pald Firemen's Pension Fund:
Treasurer's Agency Fund Wyoming Judicial Hatiremant Fund
County Pradator Control Fund 457 Plan
State Park Damage Daeposit Fund
Adjutant General Fund Capltal Projects Fund
Environmantdl Cash Bond Fund: :
Dapartment of Havenus Fund Debt Sarvice Fund
State Lands Fund
Funds Held For Individuals
Discretely Presented Componant Unlis:
Governmental Proprietary

- Deparimant of Transportati University ot Wyoming
Wyoming Business Council Wyoming Community Revelopment Autharity
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NOTE 3 Accounting Changes

During fiscal year 2001 — 2002, the State implemented several new accounting standards issued by GASB:

e Statement No. 34, Basic Financial Statements — and Management's Discussion and Analysis — State and Local
Governments, as amended by Statement No. 37, establishes new financlal reporting standards for state and local
governments. This Statement’s requirements represent a significant change In the financial reporting model used by state
govemments, including statement formats and changes in fund types and account groups. In addition to fund financial
statements, governments are reguired to report government-wide financial statements, prepared using the accrual basis
of accounting and the economic resources measurement focus. As a result, fund reclassifications and adjustments to the
fund equities reporied in the prior financial statement balances were required.

o Statement No. 35, Basic Financial Statements — and Management’s Discussion and Analysis — for Public Colleges and
Universities, establishes accounting and financial reporting standards for public colleges and universities within the
financial reporting guldelines of Statement No 34. The University' of Wyoming, reported as a discretely presented
component unit, adopted the requirements of Statement No. 35.

o Statement No. 37, Basic Financial Statements — and Management's Discussion and Analysis ~ for State and Local
Governments; Omnibus, and

o Statement No. 38, Certain Financial Statement Note Disclosures, requires certain note disclosures when Statement No.
34 is implemented.

The provisions of these new standards have been incorporated into the financial statements and notes. The following tables
summarize changes to fund equities as previously reported on the Combined Balance Sheet. The changes resulted primarily from
implementation of these GASB Statements. .

Foundatior Budget Gommon Permansn Non-Majar

Gerigral Program Resarve School Mineral Trust  Govemmental =
Eund Fuind Fund Land Fund Fund Funds Total
As Praviously Aeported ] 3 —ErE = ——— 3
June 30, 2001 $ 142,300,863 $ 83,074,171 § 247,551,286 § 1,013,224,821 § 1,750.8094,915 § BIBIGVTH1 &  4,034,792,807
GASB Stalemant : =
No. 34 Adaption 0 0 0 {8,088,714) 18,748,052 (4de461) 10212877
As Restated ]
June 30, 2002 § 142,300,863 § 33.074.171 § 247,551,286 % 1.005136,107 § 1.778

NOTE 4 Deposits and Investments

Accounting principles generally accepted in the United States require all deposlts and Investments of a governmental entity to be
categorized according to the level of risk associated with the deposits and investments. In addition, GASB Statement 14 requires
separate deposit and investment risk information to be provided for each of the State's component units. This note includes
separate deposit and Investment disclosure for the University, WRS, DOT, Bidg. Corp., WBC, and WCDA. However the cash and
Investments for these entities, which are held in the State cash and Invastment pool at June 30, 2002 are included only in the risk
disclosure for the State as a whole. The deposit risk categories and the investment risk categories used in this note are as follows:

Deposit risk categories

e Calegory 1) Deposits that are federally insured or collateralized with securities held by the State (component unit) or by its
agent in the State's (component unit's) name.

s  Category 2) Deposits that are uninsured but fully collateralized with securities held by the pledging financlal institution's
trust department or agent in the State’s (component unit's) name.

s Category 3) Deposits that are collateralized with securities held by the pledging financial institution or by its agent but not
in the State's (component unit's) name and non-collateralized deposits

Investment Risk categories

. Category 1) Investments that are insured or registered, or securities held by the State (component unit), or its agent in the
State's (component unit's) name.

¢ Category 2) Uninsured and unregistered investments for which the securities are held by the counter party's trust
department or agent in the State's (component unit's) name.

* Catagory 3) Investments that are uninsured and unregistered, with securities held by the counter party, or by its trust
department or agent but not in the State's (component unit's) name.

These Investments, in general, are exposed to various risks, such as Interest rate, credit, foreign currency and overall market
volatility risk. Due to the level of risk associated with certain investment securities, it is reasonably possible that changes in the
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STATE OF WYOMING

Schedule of Revenues & Expenditures
(Budget & Actual)

Budgeted Non-Major Special Revenue Funds

For the Year Ended June 30, 2002
(Concluded)

BOARD & REGULATORY FUND

BUDGET BII'S & BUDGET BUDGET BASIS TOTAL REVENUES/
AS OF SUPPLEMENTAL AS REVENUES\ BIENNIUM EXPENSES
EXPENDITURES ENCUMBRANCES ENCUMBRANCES

Board of Speech Pathology
Administration

336,695

Hearing Aid Specialist Board
Administration 14,147

Board of Outfitters
Administration

Nursing Home Administration

Excess (deficiency) of Revenues
Over (Under) Expenditures s 15515 § (362.1902 $ (346,675) § 1,268,783 § (600,133) § 668,650
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Sales & Use

Charges for Sales and Service:
Revenue from Others

Miscellancous
TOTAL REVENUES

2002 Appropriations
Office of Directol

Lifetime License Revenu

TOTAL EXPENDITURES

GAME AND FISH FUND
BUDGET BII’S & BUDGET BUDGET BASIS TOTAL REVENUES/
AS OF SUPPLEMENTAL AS REVENUES\ BIENNIUM EXPENSES

JULY 1, 2002

BUDGET

ADJUSTED __EXPENDITURES

2,695,700

ENCUMBRANCES

ENCUMBRANCES VARIANCE

2,850,777
156,070

()
79,585,680

5.879,999

9281
43,671,245 41,794,434

89
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Schedule of Revenues & Expenditures

(Budget & Actual)

Budgeted Non-Major Special Revenue Funds
For the Year Ended June 30, 2002

STATUTORY RESERVE ACCOUNT FUND

BUDGET BII'S &
ASOF SUPPLEMENTAL
BUDGET

Fines & Forfeitures
Use of Property

BUDGET
AS
ADJUSTED

BUDGET BASIS
REVENUES\ BIENNIUM
EXPENDITURES ___ENCUMBRANCES _

TOTAL REVENUES/
EXPENSES
ENCUMBRANCES

(415.280)
£9,3

Information Technology
Emer; Manag

1573705

77921

TAL EXPENDITURES

Over (Under) Expenditures (3,580.986) $ (L791257)

$  (15,381,243)

(483.450) §

20,402,580

S —— i —




S-S messmmsssssssmees

Salos & Use
Mineral Soverance

Administration & Information
Licensing Boards

Public Health-Nurses MVMS

Tobacco Use Proventior

BUDGET
ASOF

BIPS &
SUPPLEMENTAL

STATE OF WYOMING -

SPECIAL PROJECTS FUNDS
BUDGET BASIS TOTAL REVENUES/
REVENUES\ BIENNIUM EXPENSES

B/7173

1,018,464

(513,045)
021

58,655
1,449,510

58,655
1,788.823

3,118,130
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STATE OF WYOMING

Schedule of Revenues & Expenditures
(Budget & Actual)

Budgeted Non-Major Special Revenue Funds
For the Year Ended June 30, 2002

COMMUNITY COLLEGE GRANTS FUND

BUDGET B1I'S & BUDGET BUDGET BASIS TOTAL REVENUES/
AS OF SUPPLEMENTAL AS REVENUES\ BIENNIUM EXPENSES

JULY 1, 2000 BUDGET ADJUSTED EXPENDITURES ENCUMBRANCES ENCBRANCES

VARIANCE

Sales & Use
Mineral S

Charges for Sales and Services
Revenue from Others

Miscellaneous
TOTAL REVENUES

2001-2002 A ppropriations
i R

xcess( lieny) ofevenue )
Over (Under) Expenditures $ 0 $ 0 $ 0 S 0 s 0 $ 0




Sales & Use
Mineral S

Fines & Frfmm:s
Use of Prop

Charges for Sales and Services
Revenue from

Miscellancous
TOTAL REVENUES -

Appropriations

North Flatte River
Big Hom Adjudication

Water Development

State Engineer

: Surface al:r
_Board of Control Division

‘Water Litigation
TOTAL EXPENDITURES

Over (Under) Expenditures

STATE OF WYOMING -«

WATER FUND
BUDGET BIVS & BUDGET BASIS TOTAL REVENUES/
AS OF SUPPLEMENTAL REVENUES\ BIENNIUM EXPENSES

BUDGET

EXPENDITURES ENCUMBRANCES

ENCUMBRANCES VARIANCE

1166344 106,447
6.291.448 371496

267,845

461,508 1237437

44,410 149,110

1363,253
6,642,505

1,698,945 6,301,823
193,520 816,708

1364368 OLSTD)
6702817 (39.873)

267,845

26,124,944

i (26,122,247) $

0835471) § _(33957720) $

79.110.445 § (1,673222)

22,327,321

77,437,223
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94 « STATE OF WYOMING

Schedule of Revenues & Expenditures
(Budget & Actual)

Budgeted Non-Major Special Revenue Funds
For the Year Ended June 30, 2002

WORKFORCE DEVELOPMENT FUND

BUDGET B11'S & BUDGET BUDGET BASIS
AS OF SUPPLEMENTAL AS REVENUES\ BIENNIUM
GE _EXPENDITURES

Fines & Forfeitures
Use of Propert

TOTAL REVENUES/
EXPENSES

Miscellaneous 0 . 0 : 0 0

IO

i §

2001-2002 Appropriations

Warkforce Development Train
J

Excess (deﬁie ) of Revenues
Over (Under) Expenditures 1,744,601 $

(=] [~

1,744,601




LEGISLATIVE ROYALTY IMPACTS ASSISTANCE FUND
BUDGET BI'S & BUDGET BUDGET BASIS TOTAL REVENUES/
AS OF SUPPLEMENTAL AS REVENUES\ BIENNIUM EXPENSES
_BUDGET ADJUSTED _ NDITURES __ ENCUMBRANCES

Sales & Use
Mineral Severance

Fines & Forfoitures
Use of Propert

Charges for Sales and Services
Revenue from Others ) 0 0 0 0 0

Miscellaneous
TOTAL REVENUES

2001-2002 A ppropriations
act Assi

Excess (doﬁciey) of Revenues

Over (Under) Expenditures (2.593,497) $ (2,593,497)

STATE OF WYOMING -
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96 « STATE OF WYOMING

Schedule of Revenues & Expenditures
(Budget & Actual)

Budgeted Non-Major Special Revenue Funds
For the Year Ended June 30, 2002

MINERAL ROYALTIES FUND
BUDGET BII'S& BUDGET BUDGET BASIS TOTAL REVENUES/
AS OF SUPPLEMENTAL AS REVENUES\ BIENNIUM EXPENSES

BUDGET XPENDIT ICES UMB CES

Sales & Use
Minerz] Severance 0 0 0 [ 0 0

Fines & Forfeitures
Use of P

Charges for Sales and ervnc
Revenue from Others

B

Miscellancous 0 0 ' 0 0

EIEY -

TOTAL REVENUES

2001-2002 Appropriations
Mill Levy Debt Pled

146,863,153 86,840,329 = 86,841,679 50,788,778

Over (Under) Expenditures




- STATE OF WYOMING

GOVERNMENT ROYALTY DISTRIBUTIONS FUND

BUDGET BII'S & BUDGET BUDGET BASIS TOTAL REVENUES/
AS OF SUPPLEMENTAL AS REVENUES\ BIENNIUM EXPENSES
JULY 1, 2000 UDGET ADJUST] XPENDITURES ENCUMBRANCES VARIANCE

ENCUMBRANCES
SIah

Sales & Use
Mineral Severance 0

[=2 )
(=]
o
<

Fines & Forfeitures 0
e 0

h or Sales and Services
Revenue from Others

‘Miscellaneous

pprladons
Mineral Roy:

Excess (deficiency) of Revenues
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98 + STATE OF WYOMING

Schedule of Revenues & Expenditures
(Budget & Actual)

Budgeted Non-Major Special Revenue Funds
For the Year Ended June 30, 2002

STATE REVOLVING FUND

BUDGET BII'S & BUDGET BUDGET BASIS
SUPPLEMENTAL BIENNIUM
BUDGET

Sales & Use
Mineral Severance

Fines & Forfeitures

TOTAL REVENUES/
EXPENSES
ENCUMBRANCES

106,589

Excess (eﬁclncy) of Revenuu
Over (Under) Expenditures $ (691,388) $

(3364) $ (694,752) $ 30,033,716 _$ 6,835251) $

23,198,465




STATE OF WYOMING

MINERS HOSPITAL LAND FUND
BUDGET BiI'S & BUDGET BUDGET BASI1S TOTAL REVENUES/
AS OF SUPPLEMENTAL AS REVENUES\ BIENNIUM EXPENSES

ULY 1, 2000

Sales & Use
_Mineral Severance

Charges for Sales and Services
Revenue from Others

Miscellaneous

BUDGET

EXPENDITURES

ENCUMBRANCES
TE

VARIANC

TOTAL REVENUES

2001-2002 Appropriations
Administration _L1o2,1 13
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100 « STATE OF WYOMING

Schedule of Revenues & Expenditures

(Budget & Actual)

Budgeted Non-Major Special Revenue Funds
For the Year Ended June 30, 2002

OMNIBUS LAND FUND

BUDGET BII'S &
AS OF SUPPLEMENTAL
BUDGET

Sales & Use
Mineral Severance

Fines & Forfeitures
Use of Propert

Charges for Sales and Services
Revenue from Others

Miscellaneous

BUDGET BASIS
REVENUES\
EXPENDITURES

TOTAL REVENUES/
BIENNIUM EXPENSES
ENCUMBRANCES __VARIANCE

TOTAL REVENUES
B Ty Rk i
2001-2002 Appropriations

Critical Maintenance

Excess (deficiency) of Revenues

Over (Under) Expenditures $ (2,458,568) $ (1,800,000)

(4258,568) §

(4,258,568) $ (4.258,568)




STATE OF WYOMING -

DONATIONS AND BEQUESTS FUND

BUDGET B11’S & BUDGET BUDGET BASIS TOTAL REVENUES/
AS OF SUPPLEMENTAL AS REVENUES\ BIENNIUM EXPENSES
XPEN.

Sales & Use

Fines & Forfeitures
Use of P _ 494,932 254,936 749,868 546,860 0 ~ 546,860 ) 203,008

Charges for Sales and Services YT 13200 a“lss 43891 o ) 8 e
Revenue from Others 289915

M.lscelnneou
TOTAL REVENUES

2001-2002 A ppropriations
Scholarshi

Fioneer Museum
Literature Endowment

Wyoming State Training 156,030
Veteran’s H 163,360

Honor Conservation Camp
Corrections Operati

Mitigation Settlement .
TOTAL EXPENDITURES

Over (Under) Expendi ! ' (61,54T) $ (68,316 ¢ 206,369 _$ @7017) 8 169,352
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102 « STATE OF WYOMING

Schedule of Revenues & Expenditures
(Budget & Actual)

Budgeted Non-Major Special Revenue Funds
For the Year Ended June 30, 2002

WYOMING WILDLIFE FUND
BUDGET BII'S& BUDGET BUDGET BASIS TOTAL REVENUES/
AS OF SUPPLEMENTAL AS REVENUES\ BIENNIUM EXPENSES

ENCUMBRANCI

ﬂl & Use
i VETAICE

o0

Zon Cthers = iy ' . s = 2

Miscejlaneous

2002 Appropriations
Wildlife Trust Interest

xccss (deﬂcincy) of Revenues
Over (Under) Bxpenditures $ (2,434,485) $ (15000) $  (2.449.485) $ (60,958) 3 (228,390) $ (289,348)




; STATE OF WYOMING + 103

UNIVERSITY ENDOWMENT FUND
BUDGET BI1I'S & BUDGET BUDGET BASIS TOTAL REVENUES/
AS OF SUPPLEMENTAL AS REVENUES\ BIENNIUM EXPENSES
EXPENDITURES ENCUMBRANCES ENCUMBRANCES VARIANCE

Sales & Use
Mine; lSevcr [1] —_— 0 _ 0 0 ot 0 0 0

Fines & Forfeiturcs
U of Propert

o o

arges for Sales mdSe
from Others

'l i
2001-2002 Appropriations
University Endowment

Excess dcﬁciencyof Rvenuw
Over (Under) Expenditures S 0§ 0 3% 03 24,860,647 S (10,212,441) § 14,648,206




144 « STATE OF WYOMING

Combining Statement of
Fiduciary Net Assets

Pension Trust Funds

December 31, 2001
Defined
Wyoming State Highway
Patrol and Game and Fish
Wyoming Warden, Division of Criminal Volunteer
Retirement Investigators and Capitol Firemen’s
System Police Retirement Pension

Fund Fund Fund

Cash with State Treasurer $ 2,095208 $ 71007 $ 155,357
Domestic Liquidity -Outside Banks - 227,912,436 3,679,063 1,024,279

Reeivales:
Insurance Premium Tax - 0 0 250,000

Employee Contributions 2,947,798

Securities Sold ] . 23,139,496 406,015

Total Receivables

[} uria

Mortgage Backed Securities ' 523,187,889 9,180,058 5,496,468
Bonds S 915,585,577 _ 16,065,221 9,618,891

Securities Lending Collateral 154,608 6,898,444 4,130,375

Other ) - 0 0

4,751,490387 82,076,993

162,425
719,534

393,154,608 6,898,444 4,130,375

590651477 10368428 6,195,712
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