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6WDWH $XGLW 211L

.ULVWL 588FRLQHV (\GLMUDXW-ZHLQ
6WDWH $XGLWRU "HSXW\ 6WDWH $XC(

'HFHPEHU

7z 7KH +RQRUDEOH ODUN *RUGRQ *RYHUQRU
6HQDWRU %R %LWHPDQ 3UHVLGHQW RI WKH 6HQDWH
SHSUHVHQWDWLYH &KLS 1HLPDQ 6SHDNHU RI WKH +RXVH
6HQDWRU 7LP 6DOD]DU &KDLUPDQ RI WKH -RLQW $SSURSULDWLRQV &R
5HSUHVHQWDWLYH -RKQ %HDU &KDLUPDQ RI WKH -RLQW $SSURSULDW|
&LWL]JHQV RI WKH 6WDWH RI :\RPLQJ

W LV P\ SULYLOHWMKHMWR QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW $&)5
DFFRUGDQFH ZLWK :\RPLQJ 6WDWXWHV : 6 D Y DQG : 6 vV Y
WR SUHVHQW WKH 6WDWH RI :\RPLQJxV ILQDQFLDO DFWLYLWLHY DV D VLQJOH

7KH $&)5 FRQVLVWV Rl UHSUHVHQWDWLRQV E\ WKH PDQDJHPHQW RI HDFK 6W!|
\RPLQJ B5HVSRQVLELOLW\ IRU ERWK WKH DFFXUDF\ RI WKH GDWD DQG WKEF
LQFOXGLQJ DOO GLVFORVXUHV UHVWV ZLWK WKH 6WDWH 7KH UHSRUW UHIC
ILQDQFLDO FRPPXQLW\ WR PDLQWDLQ RXU ILQDQFLDO VWDWHPHQWYVY LQ DFFF
*$$3 ,QIRUPDWLRQ SUHVHQWHG LQ WKLV UHSRUW WR WKH EHVW RI P\ NQF
ILQDQFLDO SRVLWLRQ DQG UHVXOWVY Rl RSHUDWLRQV LQ DOO PDWHULDO UHV
LQFOXGHG WKDW DUH QHFHVVDU\ WR HQDEOH WKH UHDGHU WR JDLQ DQ XQGH!

LOQWURGXFWLRQ WR WKH 5HSRUW

,QWHUQDO &7KH 6WDWH KDV HVWDEOLVKH®EBHRRUINQW KD @DIOV FR-OWM. UGB Gl WDR S U F
QRW DEVROXWH DVVXUDQFH WKDW WKH 6WDWHxV DVVHWV DUH VDIHJXDUGI
FRQWDLQV FRQWUROV WKDW KDYH EHHQ GHVLJQ KH 6WDWH V LQWHUQD®PER
HQVXUHV ILQDQFLDO WUDQVDFWLRQV DUH SURSHUO\ UHFRUGHG DQG DGHTX
UHFRUGV XVHG LQ SUHSDULQJ ILQDQFLDO VWDWHPHQWY 7KH FRQFHSW RI UH
FRQWUROV VKRXOG QRW RXWZHLJK WKH EHQHILWVY OLNHO\ WR EH GHULYHG
HVWLPDWHY DQG MXGJPHQWYV E\ PDQDJHPHQW

,QGHSHQGHQW OF*HH +HDUQH 3DL] //3 FHUWLILHG SXEOLF DFFRXQWDQWV |
\RPLQJxV ILQDQFLDO VWDWHPHQWY 7KH LQGHSHQGHQW DXGLW LV SHUIRUF
DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD DQG WKH VWDQGDUGV DSSO
$XGLWLQJ 6WDQGDUGV LVVXHG E\ WKH &RPSWUROOHU *HQHUDO RI WKH 8QLW
XSRQ WKH DXGLW WKDW WKHUH ZDV D UHDVRQDEOH EDVLV IRU UHQGHULQJ
ILQDQFLDO VWDWHPHQWYV IRU -W&H ILVFDODWMDUDHQGLGBUHVHQWHG LQ FRQIF
LQGHSHQGHQW DXGLWRUxV UHSRUW LV SUHVHQWHG DV WKH ILUVW FRPSRQHQ

6LQJOH $Xs&MUDO UHIJXODWLRQV DOVR UHTXLUH WKH 6WDWH WR XQGHUJR DQ
8 6 &RGH RI )HGHUDO 5HJXODWLRQV &)5 3DUW 8QLIRUP $GPLQLVWUDYV
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SHTXLUHPHQWYV IRU )HGHUDO $ZDUGV ,QIRUPDWLRQ UHODWHG WR WKH 6LQJ
\HDU DQG WKH LQIRUPDWLRQ FRQWDLQHG LQ WKH 6LQJOH $XGLW DUH DQ L
,QIRUPDWLRQ UHJDUGLQJ WKH 6LQJOH $XGLW LQFOXGLQJ WKH VFKHGXOH R
UHFRPPHQGDWLRQV VXPPDU\ Rl SULRU DXGLW ILQGLQJV DQG WKH ,QGHSHQG
7KLV UHSRUW JHQHUDOO\ UBMMDWHBLER ®LFQSE B VGHIERWKIRPLQJ &R P S CGZLIDIF H
DYDLODEOH DW D ODWHU GDWH

ODQDJHPHQWXV 'LVFXVVLRQ DQGOP@DAHANQW*xY GLVFXVVLRQ DQG DQDO\VLV (
WKH LQGHSHQGHQW DXGLWRUXxV UHSRUW DQG SURYLGHV D QDUUDWLYH LQW
VWDWHPHQWY IRU WKF 6SHFLILFDOO\ 0' $ FRQWDLQV JRYHUQPHQW ZLGH DQG
Rl WKH JRYHUQPHQW ZLGH DQG IXQG ILQDQFLDO VWDWHPHQWY LQFOXGLQJ
ILQDQFLDO DQDO\VLVY DQ DQDO\VLV RI WKH VWDWH V LQGLYLGXDO IXQGV L
ORQJ WHUP REOLDFWV GHFLVLRQV DQG | HFRQRPLF LQIRUPDWLRQ 7KLV OH
LQWHQGHG WR FRPSOHPHQW 0'$ DQG WKH WZR GRFXPHQWY VKRXOG EH UHDC
LQFOXGHG LQ WKLV WUDQVPLWWDO OHWWHU FRQWDLQV VXEMHFWLYH VWDWH?F
6WDWH V ILQDQFLDO IXWXUH
3URILOH RI WKH *RYHUQPHQW

2Q -XO0\ WKH 6WDWH RI :\RPLQJ NQRZQ DV WYW IWHXDGRWW \&\W O WHR xWACH
LQ WKH 5RFN\ ORXQWDLQ VHFWLRQ RI WKH ZHVWHUQ 8QLWHG 6WDWHV :\RPLC
E\ 6RXWK 'DNRWD DQG 1HEUDVND RQ WKH 6RXWK E\ &RORUDGR DQG 8WDK DC
WKH WHQWK ODUJHVW VWDWH LQ WKH 8QLWHG 6WDWHV FRQWDLQLQJ Y%
SRSXODWLRQ DW IRU \RPLQJ LV KRPH WR WZR Rl WKH FRXQWU\xV
3DUN DQG *UDQG 7HWRQ 1DWLRQDO 3DUN DV ZHOO DV WKH ILUVW GHVLJQDWH

SHSRUWLQJ (QRWLWQY VWDWH JRYHUQPHQW LV GLYLGHG LQWR WKUHH VHSDUI
MXGLFLDO 7KH GXWLHV RI HDFK EUDQFK DUH RXWOLQHG LQ WKH 6WDWHxV &I
7KH 6WDWH RI :\RPLQJ SURYLGHV D IXO0 UDQJH RI VHUYLFHV WR LWV FLWL]F
*RYHUQPHQW DUH $GPLQLVWUDWLRQ DQG ,QIRUPDWLRQ $JULFXOWXUH $\
(QJLQHHU (QYLURQPHQWDO 4XDOLW\ )DPLO\ 6HUYLFHV *DPH DQG )LVK +HDO
'RUNIRUFH 6HUYLFHV DQG (QWHUSULVH 7THFKQRORJ\ 6HUYLFHV

YRU ILQDQFLDO VWDWHPHQW SXUSRVHV WKH 6WDWHxV UHSRUWLQJ HQWLW\ L
7KH SULPDU\ JRYHUQPHQW RI WKH 6WDWH RI :\RPLQJ LQFOXGHV DOO IXQGYV
XQLWV JRYHUQHG E\ WKH OHJLVODWLYH H[HFXWLYH DQG MXGLFLDO EUDQFKH
DFWLYLWLHVY WKLV UHSRUW LQFOXGHV LQIRUPDWLRQ UHODWHG WR WKH FRP
DFFRXQWDEOH $OWKRXJK FRPSRQHQW XQLW LQIRUPDWLRQ LV SURYLGHG LG
IRFXV RQ WKH SULPDU\ JRYHUQPHQW DFWLYLWLHY 6HSDUDWHO\ LVVXHG ILQE
VKRXOG EH UHDG WR REWDLQ D EHWWHU XQGHUVWDQGLQJ RI WKHLU ILQDQ
SUHVHQWHG FRPSRQHQW XQLWVY OLNH WKH :\RPLQJ 'HSDUWPHQW Rl 7UDQVSR!
WKH QRWHVY WR WKH V 6HH 1RWH PH e W

%XGJHWDU\ 3URFHVV DTOKH &ROGVQQRDY EXGIJHW VHUYHV DV WKH IRXQGDWLRQ
SODQQLQJ DQG FRQWURO :\RPLQJ VWDWXWHYV UHTXLUH WKH *RYHUQRU WR S
HYHU\ HYHQ QXPEHUHG \HDU %XGJHWV DUH SUHSDUHG IRU D ELHQQLDO SHUL
VXSSOHPHQWDO DSSURSULDWLRQV GXULQJ WKH OHJLVODWLYH VHVVLRQV FRQ
FKDQJH RU GHOHWH DQ\ EXGJHW LWHPV SURSRVHG E\ WKH *RYHUQRU 7KH
UHYLVLRQV WR DSSURYHG EXGJHWV GXULQJ WKH EXGJHW WHUP LQFOXGLQJ
IXQG UHYHQXH DERYH WKH LQLWLDO EXGJHW DSSURYHG E\ WKH /HIJLVODWXL
$&)5 IRU HDFK LQGLYLGXDO JRYHUQPHQWDO IXQG FODVV IRU ZKLFK NRU WXWR
*HQHUDO )XQG *) DQG WKH )RXQGDWLRQ 3URJUDP )XQG WKLV FRPSDULV
6XSSOHPHQWDU\ ,QIRUPDWLRQ )RU JRYHUQPHQWDO IXQGV RWKHU WKDQ WHK
6XSSOHPHQWDU\ ,QIRUPDWLRQ VHFWLRQ Rl WKH $&)5

&DVK ODQDJHPHQW DQ 7KH 6WDWFPLQJ V FRQWUROV RQ FDVK DL7KH 6W DOAH
UHTXLUHG WR EDODQFH LWV EXGJHW LQ DFFRUGDQFH ZLWK WKH :\R PSXEGIL WRQ\V
2I1ILFH LV SURKLELWHG IURP GUDZLQJ ZDUUDQWYV XQOHVV IXO68 KDYH EAKHQ D
FDVK EDODQFHV LQ WKH *) DQG %XGJHW 5HVHUYH $FFRXQW %5$%$ DUH PRQLW
SHUIRUP WLPHO\ GUDZV ,I QHFHVVDU\ WKH 6WDWH FDQ OHYHUDJH %5$ WUDQ)\
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WR HQVXUH DGHTXDWH FDVK LV DYDLODEOH 6LJQLILFDQWO\ WKH 6WDWH PD
VWDWH JRYF7KH /HILVODWLYH 6WDELOL]DWLRQ 5HVHUYH $FFRXQW /65$% RIW
H[FHHGHG ELOOLRQ LQ )< DQG FRQWLQXHV WR JURZ

7KH FDVK PDQDJHPHQW SURFHGXUHY DQG FRQWUROV OLVWHG DERYH KDYH DC
WKH PRVW UHFHQW IHGHUDO JRYHUQPHQW VKXWGRZQ HQGLQJ LQ 1RYHPEHU

/IRQJ 7THUP )LQDQFLDDOKBOOMQIMW R JIRI :\RPLQJ LQFRUSRUDWHY UHYHQXH IRUHFDV
JRYHUQPHQW RSHUDWLRQV DQG SXEOLF VFKRRO ILQDQFLQJ 7KH 6WDWH XWL
*URXS &5(* IRU WKLV IRUHFDVWLQJ &5(* ZDV FUHDWHG E\ D PXWXDO DJUHE
EUDQFKHV LQ DV D UHVXOW RI WKH QHHG IRU UHOLDEOH DQG FRQVLVWEF
HIHFXWLYH EUDQFK DQG WKH /HILVODWXUH LQ WKH EXGJHWLQJ SURFHVV &5(°
ILHOGY DQG JRYHUQPHQWDO RUJDQL]DWLRQV LQFOXGLQJ OHJLVODWLYH DQG

7KH &5(* UHOHDVHV UHYHQXH IRUHFDVW UHSRUWY LQ -DQXDU\ DQG 2FWREHU
UHSRUWY FRQWDLQ UHYHQXH IRUHFDVWY DQG IRUHFDVW FKDQJHV IRU PDMR
ELHQQLXPV 7KHUH LV D IRFXV RQ WUDGLWLRQDO VWDWH DFFRXQWY DQG SUR
FRQWDLQV WLPHO\ DQG UHOHYDQW LQIRUPDWLRQ WKDW LV LQFOXGHG LQ ERYV
7TKHVH UHSRUWYVY FRQWDLQ LQIRUPDWLRQ RQ WKH IROORZLQJ OLQHUDO SUL
LQFOXGLQJ VDOHVY DQG XVH WD[HV VHYHUDQFH WD[HV 3HUPDQHQW OLQHUDO
VHYHUDQFH WD[ VXPPDU\ JHGHUDO PLQHUDO UR\DOWLHY DQG FRDO OHDVH
UHYHQXH DQG VWDWH UR\DOWLHV DQG 7TRWDO VWDWH DVVHVVHG YDOXDWL

*HQHUDO *RYHUQPHQWHRGHUDWQARQMHFHQW UHYHQXH SURMHFWLRQV IRU WUDC
UHPDLQ SRVLWLYH IRU WKH QH[W VHYHUDO \HDUV 7KH &5(* UHSRUWHG >U

SURMHFWLRQV IRU )< E\ PLOOLRQ DIWHU LQFRUSRUDWLQJ GLVWULEXMW
OLQHUDO 7UXVW )XQG V 3:07) VWDWXWRU\ VSHQGLQJ SROLF\ $GGLWLRQDOO
UHYHQXHVY GLUHFWHG WR DQG UHPDLQLQJ LQ WKH *) DQG %5$ E\ PLOOLRQ
WKH FXUUHQW )< ELHQQLXP DQG WKH )< ELHQQLXP >L@Q WR\
DQG %5% LQFUHDVHG E\ PLOOLRQ DFFRXQWLQJ IRU DFWXDO UHYHQXHV LC
XSZDUG DGMXVWPHQWY WR IRUHFDVW UHYHQXHV IRU )< WKURXJK )<

‘\RPLQJ 6WDWH *RYHUQPHQW 5HYHQXH )RUHFDVW )LVFDO <HDU JLVFDO <HI

3XEOLF 6FKRRO 7KH :\RPLQJ &RQVWLWXWLRQ UHTXLUHV WKH OHJLVODWXUH
UHTXLUHG WR HVWDEOLVK DQG PDLQWDLQ D FRPSOHWH DQG XQLIRUP V\VWHP
FRQVWLWXWHY D SURSHU HGXFDWLRQ IRU :\RPLQJxV \RXWK DQG PXVW SURYLC
WKH RSSRUWXQLW\ WR UHFHLYH D TXDOLW\ HGXFDWLRQ UHJDUGOHVV RI ZKH!
HDFK VFKRRO GLVWULFW EDVHG RQ D GHWDLOHG IXQGLQJ PRGHO ZKLFK LV G
IXQGLQJ WR SURYLGH D SURSHU HGXFDWHIRQXWR LIAOP REARDQUVFKESGBWHG RU
RQFH HYHU\ ILYH \HDUV 7KH /HJLVODWXUH LV FRQGXFWLQJ D UHFDOLEUDW
LQWHULP DQG LW LV DQWLFLSDWHG WKH /HIJLVODWXUH ZLOO FRQVLGHU DQG

%XGJHW 6HVVLRQ ZKLFK PD\ LPSDFW IXWXUH IXQGLQJ RI . SXEOLF HG)
PRGHO LV DGMXVWHG IRU LQIODWLRQ 7KH 6WDWH DOVR IXQGV WKH FRQVWU
SULRULWL]DWLRQ VFKHGXOH WKDW FRQVLGHUV IDFWRUV LQFOXGLQJ EXLOGLQ

W LV LPSRUWDQW WR QRWH WKDW D ODZVXLW KDV EHHQ ILOHG E\ WKH :\RPL¢
DOOHJLQJ FRPSUHKHQVLYH FRQVWLWXWLRQDO GHIHFWY LQ WKH IXQGLQJ RI

MRLQHG WKH :\RPLQJ (GXFDWLRQ $VVRFLDWLRQ LQ LWV ODZVXLW DJDLQVW Wi
FRXUW DQG D YHUGLFW ZDV LVVXHG LQ IDYRU RI WKH :\RPLQJ (GXFDWLRQ
GHFLVLRQ ZDV DSSHDOHG WR WKH :\RPLQJ 6XSUHPH &RXUW ZKR KHDUG RUDO
'\RPLQJ 6XSUHPH &RXUW LQ 1RYHPEHU LVVXHG D VWD\ RI WKH GLVWULF
UHJDUGLQJ WKH 6WDWH V DSSHDO 7KH RXWFRPH RI WKLY DSSHDO LV SHCGLQ.

7KH 6WDWH DOVR KDV D OHJLVODWLYHO\ DSSURYHG SODQ IRU FRQVWUXFWL]I
LQFOXGLQJ WKH 8QLYHUVLW\ RI :\RPLQJ

7KH 6WDWH DOVR XWLOL]HV &5(* IRU UHYHQXH IRU,Q 2FWREHU WKH &5F VUF
SRVLWLYH RXWORRN IRU SURILOHG . HGXFDWLRQ DFFRXQWV VXSSRUWLQJ ¢
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DFWXDO )< UHYHQXH DQG IRUHFDVW )< UHYHQXH IRU WKH 3XEOLF 6FK
FRPELQHG LPSDFW IRU WKH )< ELHQQLXP UHVXOWLQJ IURP WKH 2FWRE
GLUHFWO\ IRUHFDVW E\ &5(* LV D QHW LQFUHDVH RI PLOOLRQ FRPSDUH
-DQXDU\ &5(* DQG LQFOXVLYH RI OHJLVODWLRQ HQDFRWPH® JURWPDW KH*R Y HtJ
5HYHQXH )RUHFDVW )LVFDO <HDU Y)LVFDO <HDU 2FWREHU

,Q VKRUW VXPPDU\ D PDMRULW\ Rl WKH 6W DMWG®HV LG YRY KH QRHOID R\E WXSWR B
ILQDQH[FHHGHG SUHYLRXV IRUHFDVWV DQG UHPDLQ VWDEOH DQG RSWLPLVW
UHYHQXH VXBSRWWILMWJIRYHUQPHQW RSHUDWLRQ LV LQFOXGHG VEKRIR ALQDQF

ODMRU $FWLYLWLHYVY 7KHUH ZHUH VHYHUDO PDMRU DFWLYLWLHY DQG LQLWLD!'
7KH 6WDWH V LQYHVWPHQWY SHUIRUPHG H[FHSWLRQDOO\ ZHOO WKH 6WDWH
DFWLRQ FUHDWHG UHYHQXH XQFHUWDLQW\ DQG WKH 6WDWH ODXQFKHG D JRYI

L QYHVWPFPHKWWDWH RI :\RPLQJ ERDVWY D ODUJH DQG YHU\ VXFFHVVIXO LQYHYV

DFURVV SRROV DQG IXQGYVY 7KLV SRUWIROLR JHQHUDWHY VLIJQLILFDQW
UHSRUWHG E\ WKH &5(* >W@KH VWDQGRXW UHYHQXH SHUIRUPDQFH DQG WKF
HI[FHVV RI WKH -DQXDU\ &5(* IRUHFDVW ZDV LQYHVWPHQW HDUQLQJV 7R

LOWHUHVW GLYLGHQGVY DQG UHDOL]JHG FDSLWDO JDLQV JHQHUDWHG DQ DOC
LQFOXGLQJ DFFRXQWYV IRU ZKLFK &5(* GRHV QRW IRUHFDVW LQYHVWPHQW HEC
ELOOLRQ UHIOHFWLQJ SHUFHQW RI WKH WRWDO PDUNHW YDOXH RQ -XO\
IURP 3RROHG ,QFRPH RU LQYHVWPHQW LQFRPH GHSRVLWHG LQWR WKH *) IURI
H[FHHGHG WKH IRUHFDVW E\ PLOOLRQ SHUFHQW 7RWDO LQYHVWPHQ\
OLQHUDO 7UXVW )XQG 3:07) IRU )< WRWDOHG PLOOLRQ ZKLOH WR\
&RPPRQ 6FKRRO $FFRXQW ZLWKLQ WKH 3HUPDQHQW /DQEGRRR@I &WIW HVFRY BIO
5HYHQXH )RUHFDVW )LVFDO <HDU JLVFDO <HDU 2FWREHU

6 XPPDU\ RI 3BRROHG ,Q

YHVWPHQWYV
/IDVW )LVFDO <HDUV $FF

UXDO %DVLYV

&DVK DQG 3RROHG
L, QYHVWPHQWYV

L QYHVWPHQW ,QFRPH

&UHGLW 5WQQWLFDQWO\ WKH 6WDWH V FUHGLW UDWLQJ LPSURYHG ,Q 6HSWI
FUHGLW UDWLQJ &5 WR $$ IURP $$ RQ WKH 6WDWH RI :\RPLQJ 7KLV LPSU
UHFRJQLWLRQ RI WKH VWDWH V EXGJHW SURFHVVHV DQG UHYHQXH IRUHFDVW
GHPRQVWUDWHG DFWLYH EXGJHW PRQLWRULQJ FRQVHUYDWLYH UHYHQXH IR
EHOLHYH ZLOO FRQWLQXH WR VXSSRUW VWUXFWXUDOO\ EDODQFHG ILQODQFLI
UHVHUYHV WKDW SURYLGH QHDU WHUP EXGJHWDU\ IOH[LELOLW\ WR PLWLJDWF
RU HFRQRPLF GRRPWQIUQVVXHU &UHGLW 5DWLQJ 5DLVHG 7R $$ 2Q )LQDQF
5HVHUYHV 6HSWHPEHU 6 3 *OREDO KWWSV ZZZ VSJOREDO FRP UDWLQ

6WDWH DQG )YHGHUDIKHUMIAHJHWVRIQHUDO VLJIQLILFDQW VWDWH DQG IHGHU
KLIKOLJKWLQJ LQ WKLVSHFLILFDOO\ WKH 6WDWH RSHUDWHG 2DIQNK RWWA UH V2
PXOWLSOH VWDWH SURSHUW\ WD[ ODZ FKDQJHV

,Q ODUFK WKH :\RPLQJ OHJLVODWXUH IDLOHG WR HQDFW D VXSSOHPHQW
DQWLFLSDWHG WKDW WKLV VDPH OHJLVODWXUH ZLOO HQDFW D ELHQQ!
VWDWH IXQGLQJ DQG RSHUDWLRQV

'XULQJ WKH JHQHUDO VHVVLRQ WKH OHJLVODWXUH SDVVHG VHYHUDO VLJ
DLPLQJ WR SURYLGH WD[ UHOLHI WR :\RPLQJ FLWL]HQV DQG PXOWLSOH DGGL\
GXULQJ WKH OHJLVOD\VQDOO\ LQIRUPDWLRQ DERXW SURSHUW\ UHODWHG Ol

EH IRXQG LQ WKH 0' $



6WDRIHRPLQJ

(FRORPLF DQG J)LODQFLDO 2XWORRN

2YHUDOO :\RPLQJ V HFRQRP\ DQG WKH 6WDWH V ILQDQFLDO KHDOWK ZHUH SF
GHSHQG SULPDULO\ RQ WKH IOXFWXDWLQJ PLQHUDO LQGXVWU\ 5HYHQXHV WF
YDORUHP WD[HV RQ UHDO DQG SHUVRQDO SURSHUW\ IHGHUDO PLQHUDO UR\D!
DQG XVH WD[HV DQG LQYHVWPHQW LQFRPH 6XEVWDQWLDO FDVK UHVHUYHYV
LQVXODWH WKH 6WDWH IURP PDMRU LPSDFWV FDXVHG E\ QHIJDWLYH HFRQRPLF
UHPDLQV RSWLPLVWLF EXW FRXOG DOZD\V EH LPSDFWHG E\ WKH JHQHUDO

UHYHQXH VWUHDPV JOREDO WDULIIl HVFDODWLRQV LQIODWLRQ DQG RU VWD.
FRUUHFWLRQV DQG D SRWHQWLDO 8 6 UHFHVVLRQ

\RPLQJxV HFRQRP\ KDV GHPRQVWUDWHG UHPDUNDEOH UHVLOLHQFH RYHU WK
DVVRFLDWHG ZLWK WKH VWDWH V SULPDU\ LQGXVWULHY VKRXOG QHYHU EH F
PRVW VLIQLILFDQW VWDWH UHYHQXH WKHPHYV DV IROORZLQJ

a :\RPLQJxV VWDWH UHYHQXH VWUHDPV DUH YRODWLOH 7KLV FKDUDFW
PDUNHWYV LV XQOLNHO\ WR DEDWH ([WHUQDO IDFWRUV LQFOXGLQJ EXV
PDUNHWY DQG GHPDQG SUHIHUHQFHYVY ZHDWKHU DYDLODEOH LQIUDVWU
PDUNHWY FRQWLQXH WR GUDPDWLFDOO\ LQIOXHQFH IOXFWXDWLRQV LQ :\

a )HGHUDO ILVFDO UHJXODWRU\ DQG PRQHWDU\ PHDVXUHV FRQWLQXH WR
LOMHFWLRQV RI IHGHUDO VWLPXOXV DQG WKH UHVXOWLQJ LQIODWLRQ
IDYRUDEOH UHJXODWRU\ HOQYLURQPHQW IRU :\RPLQJxV H[WUDFWLYH LQC
HQHUJ\ GHPDQG DQG LQ WKH SURFHVV PD\ PDNH LPSRUWDQW FRQWULEX

a 7KH VWDWHxV SULPDU\ UHYHQXH VWUHDPV IURP WKH H[WUDFWLYH LQGXYV
RLO ZLWK D VWURQJ VXSSRUWLQJ UROH IURP QDWXUDO JDV GHSHQGL!
FROOHFWLRQV IURP WKH H[WUDFWLYH LQGXVWULHV VLQFH )< 7KH FX
LQ RLO SULFHV DQG PRUH RQ KLJKHU QDWXUDO JDV SULFHV UHDOL]HG |
RLO DQG QDWXUDO JDV PDUNHWYV FDQ UHDVRQDEO\ EH H[SHFWHG WR FR
UHYHQXH FROOHFWLRQV &5(* IRUHFDVWYVY \RPLQJ FRDO SURGXFWLRQ WR
KLIJIKHU OHYHOV RI QHDU WHUP SURGXFWLRQ DQG Z\RVPK @ 6RVVDHEZ I D'R YIHRJ
BHYHQXH )RUHFDVW )LVFDO <HDU JLVFDO <HDU 2FWREHU

,Q VSLWH RI WKH FDXWLRQV OLVWHG DERYH :\RPLQJ KDG PXFK WR FHOHEUD!'
‘\RPLQJ H[SHULHQFHG PRGHUDWH H[SDQVLRQ LQ LWV ODERU PDUNHW DQ L
JHQHUDWLQJ WRXULVP LQGXVWU\ VWURQJ OLYHVWRFN SULFHVY DQG UHFRUG E
HFRQRPLF RXWORRN IRU WKH 6WDWH LQFOXGLQJ GHWDLOHG LQIRUPDWLRQ |
PDUNHWY WD[DEOH VDOHV WRXULVP DJULFXOWXUH DQG UHYHQXH LV LQFO X

:KLOH LW LV GLIILFXOW WR SUHGLFW WKH IXWXUH :\RPLQJ V FXUUHQW HFRQR
RSWLPLVP DQG WKH 6WDWH KDV DQG FRQWLQXHV WR SRVLWLRQ LWVHOI WR ZL

JRU DGGLWLRQDO LQIRUPDWLRQ RQ WKH 6WDWH V HFRQRP\ WKH UHDGHU LV
'"HSDUWPHQW RI $GPLQLVWUDWLRQ DQG ,QIRUPDWLRQ 7TKH ZHE DGGUHVV LV
WKH ODWHVW &5(* UHYHQXH SURMHFWLRQV WKH UHDGHU LV GLUHFWHG WR W|
LV KWWSV Z7ZzZZ Z\ROHJ JRY VWDWH)LQDQFHY 6WDWH5HYHQXH

&HUWLILFDWHY DQG $ZDUGV

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ *)2$ DZDUGHG D &HUWLIL
BHSRUWLQJ WR WKH 6WDWH RI :\RPLQJ LQ 6HSWHPEHU IRU LWV $&)5 IRU Wi
WZHQW\ HHDXAUOWKVKDW WKH 6WDWH KDV UHFHLYHG WKLV SUHVWLJLRXV DZDU
$FKLHYHPHQW WKH 6WDWH PXVW SXEOLVK DQ HDVLO\ UHDGDEOH DQG HIIL
5HSRUW 7KLY UHSRUW PXVW VDWLVI\ ERWK *HQHUDOO\ $FFHSWHG $FFRXQW
&HUWLILFDWH Rl $FKLHYHPHQW LV YDOLG IRU D SHULRG RI RQH \HDU RQO\

$&)5 WR WKH *)2$ WR GHWHUPLQH LWV HOLJLELOLW\ IRU DQRWKHU FHUWLILFD
HITRUW DQG ZH LQWHQG WR PDLQWDLQ D KLJKO\ TXDOLILHG DQG SURIHVVLRQ
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*$$3 *$6% DQG 2EVHUYDWLRQV

7KH $&)5 UHSUHVHQWYV WKH UHVSRQVLELOLW\ RI WKH 6WDWH $XGLWRU WR JL
ILQDQFLDO FRQGLWLRQ RI WKHLU VWDWH JRYHUQPHQW 2XU RIILFH FRQWLQ X
ZLWK *$$3 DQG SURSHU LPSOHPHQWDWLRQ RI QHZ *RYHUQPHQWDO $FFRXQ\
LPSRUWDQW WR QRWH WKDW VLQFH *$6% KDV UHOHDVHG WKLUWHHQ DG
DFWLYLWLHYV OHDVHV DQG VXEVFULSWLRQ EDVHG LQIRUPDWLRQ WHF
FRQVXPLQJ IRU WKH VWDWH DQG DJHQF\ ILVFDO RIILFHUV WR LPSOHPHQW DQ

2IILFH RI ODQDJHPHQW DQG %XGJHW &RPSOLDQFH 6XSSOHPHQW ZDV GHOD
VXEPLWWLQJ WLPHO\ DXGLWHG ILQDQFLDO VWDWHPHQWY WR RXU RIILFH 7K
LQYHVWPHQWY VWDWH DJHQF\ ILVFDO VWDII WXUQ RYHU D VKRUWDJH RI D
FROQWLQXHVY WR PDNH D 'HFHPEHU VW2XU RIILFH LQ FROODERUDWLRQ ZLW
FROQWLQXHV WR HYDOXDWH $&)5 SURMHFW GHDGOLQHY DQG LGHQWLI\ HIILFLHC

7TKH 6WDWH $XG ZRXOG OLNH WR H[SUHVV RXU DSSUHFLDWLRQ WR W/HORNVHL
JRYHUQPHQW IRU WKHLU GHGLFDWHG HIIRUWYV LQ DVVLVWLQJ XV LQ WKH FRP

WKDQNV WR WKH GHGLFDWHG VWDII ZLWKLQ WKH 6WDWH $XGLWRUXV 2IILFH Z
WKHP RQ P\ WHDP DV ZH UHDIILUP RXU FRPPLWPHQW WR SURYLGLQJ WKH FLWL

S5HVSHFWIXOO\ VXEPLWWHG

.ULMWEDFLQHV &3%
6WDWH $XGLWRU
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&LWL]JHQV RI :\RPLQJ

/HILVODWLYH -XGLFLDO
6HQDWH ([HEXWLYH 6XSUHPH &RXUW
+RXVH RI 5BHSUHMVHQWDWLYHV 'LVWULFW &RXUWV
/HILVODWLYH 6HUYLFH 2IILFH &LUFXLW &RXUYWYV
6HFUHWDU\ BRI WDBWMWDWH $XJLWRU *RYHUQRU 6WDWH 7UHOQVXYUHU 6WDWH
&KXFN *UD .ULVWL - 5DFYQHUDUN *RUG|RQ &XUW OHLHU [ 6XSHULQWHQGHQW RI
3XEOLF ,QVWUXFWLRQ
OHJDQ 'HJHQIHOGHU

6WDWH $JHQFLHV

$GPLQLVWUDWLRQ DQG ,QIRUPDHMRGRRILVWYV
$GPLQLVWUDWLYH +HDULQJV ZRYFMW@RU V 5HVLGHQFH
$JULFXOWXUH *XDUGLDQ $G /LWHP 2IILFH RI

$WWRUQH\ *HQHUDO +HDOWK
$XGLW +RPHODQG 6HFXULW\
%RDUGV DQG &RPPLVVLRQV ,QVXUDQFH

%XGJHW '"HSDUWPHQW /DQGV DQG ,QYHVWPHQWYV 2IILFH Rl 6WDWH
&RPPXQLW\ &ROOHJH &RPPLVVILRQHVWRFN %RDUG
&RUUHFWLRQV OLOLWDU\ '"HSDUWPHQW
(GXFDWLRQ 2XWILWWHUV DQG 3URIHVVLRQDO *XLGHV
(QJLQHHUV DQG 3URIHVVLRQD B DDRG 6 X% RBRU R

%RDUG RI 5HILVWUDWLRQ IRBXEOLF 'HIHQGHUYV
(QJLQHHU V 2IILFH 3XEOLF 6HUYLFH &RPPLVVLRQ
(QKDQFHG 2LO 5HFRYHU\ &RPPEWWIRIHPHQW 6\WWHP
(QWHUSULVH 7THFKQRORJ\ 6HU YEHHNWQXH
(QYLURQPHQWDO 4XDOLW\ 6WDWH &RQVWUXFWLRQ 'HSDUWPHQW
(QYLURQPHQWDO 4XDOLW\ &RXQWDWH 3DUNV DQG &XOWXUDO 5HVRXUFHV
(TXDOL]DWLRQ %RDUG RI 7RXULVP 2IILFH RI
)DPLO\ 6HUYLFHV ‘DWHU 'HYHORSPHQW &RPPLVVLRQ
JLUH ODUVKDO :LOGOLIH DQG 1DWXUDO 5HVRXUFH 7UXVW
*DPH DQG )LVK ‘RUNIRUFH 6HUYLFHV
*HRORJLFDO 6XUYH\ ‘\RPLQJ 2LO *DV &RQVHUYDWLRQ

&RPPLVVLRQ

&RPSRQHQW 8QLWYV

%RDUG RI 3URIHVVEROQDHUVLW\ Rl :\RPLQJ
\RPLQJ %XVLQHVV &RXQFLO
\RPLQJ &RPPXQLW\ 'HYHORS
“\RPLQJ 'HSDUWPHQW RI 7UD
A\RPLQJ (QHUJ\ $XWKRULW\
\RPLQJ /RWWHU\ &RUSRUDW

%RDUG RI

PHQW $XWKRL
DVSRUWDWLR

RQ
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7TKH $FFRXQWLQJ 'LYLVLRQ RI WKH 6WDWH $XGLWRUxV 2IILFH SUHSDUHV W
JLOQDQFLDO WHSRUWSRUW FRXOG QRW EH FRPSOHWHG ZLWKRXW WKH VXS
6WDWH $XGLWRUxV 2IILFH

6 SHFWIKD QNMOWRWHQWWR KD UWREABWRO+3 $VVXUDQFH 6HUWW RMMWEHW B W H
TUHDVXUHUxV 2IILFH WKH 'HSDUWPHQW RI $XGLW DQG ILQDQFLDO PDQ
6WDWH *RYHBQHPFHMWDOWLRQ RI WKLV UHSRUW ZRXOG QRW KDYH EHHQ SR
LQGLYLGXDOV

'HZRXOGWH KD&EXNJOLVFNHIRZKH\HQORIPLQIRFUR Y LXGWQWWKHEHH D X W RIX®Y KRW V
|URPF URWRHV MVYPKER DO O RXUWYEQ F R U S\W K BAMKH) R X ZWKKRIDEVE ROWWN BRKUIS\DU LR XV
SKRWRJUDSKMWWSV FKKZIF¥VRH\ FRP



http://www.chrismickey.com/
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+RQRUDEOH *RYHUQRU
OHPEHUV Rl WKH /HJLVODWXUH
6WDWH RI :\RPLQJ

&KH\HQQH :\RPLQJ

5HSRUW RQ WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWYV

2SLQLRQV

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY RI WKH JRYHUQ
DJJUHJDWH GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV HDFK
LQIRUPDWLRQ RI WKH 6WDWH RI :\RPLQJ WKH 6WDWH DV RI DQG |
QRWHV WR WKH ILQDQFLDO VWDWHPHQWY ZKLFK FROOHFWLYHO\ F
LQ WKH WDEOH RI FRQWHQWYV

,Q RXU RSLQLRQ EDVHG RQ RXU DXGLW DQG WKH UHSRUWV RI RWI
UHIHUUHG WR DERYH SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHF
DFWLYLWLHV WKH EXVLQHVV W\SH DFWLYLWLHVY WKH DJJUHJDWH

DQG WKH DJJUHJDWH UHPDLQLQJ IXQG LQIRUPDWLRQ RI WKH 6WDW
ILQDQFLDO SRVLWLRQ DQG ZKHUH DSSOLFDEOH FDVK IORZV WKH
DFFRXQWLQJ SULQFLSOHYV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6

‘H GLG QRW DXGLW WKH ILQDQFLDO VWDWHPHQWY RI WKH 8QLYH
JRXQGDWLRQ D FRPSRQHQW XQLW RI WKH 8QLYHUVLW\ RI :\RPLQJ
$XWKRULW\ ZKLFK UHSUHVHQW DQG RI WKH DVVHWYV GHI
UHVSHFWLYHO\ Rl WKH DJJUHJDWH GLVFUHWHO\ SUHVHQWHG FRPS
QRW DXGLW WKH ILQDQFLDO VWDWHPHQWY RI WKH :\RPLQJ 5HWLUH
IXQG DQG UHSUHVHQWYV DQG RI WKH DVVHWYVY GHIHUUHG
UHYHQXHV DGGLWLRQV UHVSHFWLYHO\ RI WKH DJJUHJDWH UHPDL
VWDWHPHQWY ZHUH DXGLWHG E\ RWKHU DXGLWRUV ZKRVH UHSRUW
DV WKH\ UHODWH WR WKH DPRXQWY DQG GLVFORVXUHV LQFOXGHG
WKH UHSRUWYV RI WKH RWKHU DXGLWRUV 7KH ILQDQFLDO VWDWHPF
DXGLWHG LQ DFRRUGROARNWLIXIGLWLQJ 6WDQGDUGYV

%DVLV IRU 2SLQLRQV

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWD
$PHULFD *$$6 DQG WKH VWDQGDUGV DSSOLFDRECHJ QPR QMWQ B® BILE
BWDQGIDWXHG E\ WKH &RPSWUROOHU *R®HUQPHRIWWSIOHG B R XY G V6 D\
UHVSRQVLELOLWLHYV XQGHU WKRVH VWDQGDUGY DUH IXUWKHU GHYV
WKH JLODQFLDO 6WDWHPHQWY VHFWLRQ Rl RXU UHSRUW :H DUH U}
RWKHU HWKLFDO UHVSRQVLELOLWLHY LQ DFFRUGDQFH ZLWK WKH
EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXII
RSLQLRQV
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(PSKDVLV RI ODWWHUV
$OWHUQDWLYH ,QYHVWPHQWYV
$V GLVFXVVHG LQ 1RWH WR WKH ILQDQFLDO VWDWHPHQWYV WK

LOQYHVWPHQWY YDOXHG DW RI WKH 6WDWHuV QHW SR
YDOXHV KDYH EHHQ HVWLPDWHG E\ PDQDJHPHQW LQ WKH DEVHQFH
ILQDQFLDO VWDWHPHQWY RI WKH :56 SUHVHQWHG RQ SDJHV DQ

Rl WKH :56pV QHW SRVLWLRQ DV RI '"HFHPEHU
HVWLPDWHG E\ PDQDJHPHQW LQ WKH DEVHQFH RI UHDGLO\ GHWHU
EDVHG RQ LQIRUPDWLRQ SURYLGHG E\ WKH IXQG PDQDJHUV RU WKH
DQG WKH UHSRUW RI WKH RWKHU DXGLWRU DUH QRW PRGLILHG ZLV

5HVSRQVLELOLWLHV Rl ODQDJHPHQW IRU WKH )LQDQFLDO 6WDWHPH
ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU S
ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH !
LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI LQWHUQDO FRQWURO L
ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWD

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UH
HYHQWY FRQVLGHUHG LQ WKH DJJUHJDWH WKDW UDLVH VXEVWDQ\
FRQFHUQ IRU WZHOYH PRQWKY EH\RQG WKH ILQDQFLDO VWDWHPHDC
WKDW PD\ UDLVH VXEVWDQWLDO GRXEW VKRUWO\ WKHUHDIWHU

$XGLWRUpPV 5HVSRQVLELOLWLHYV IRU WKH $XGLW RI WKH )J)LQDQFLDO
2XU REMHFWLYHVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERX)
IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUU
RSLQLRQV 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQ
D JXDUDQWHH WKDW DQ DXGLW FRQGXRWYHG QRHQWF RXG DIIEDO Za W
DOZD\V GHWHFW D PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWYV

UHVXOWLQJ IURP IUDXG LV KLJKHU WKDQ IRU RQH UHVXOWLQJ IUF
LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWDWLRQV RU WKH RYHU
PDWHULDO LI WKHUH LV D VXEVWDQWLDO OLNHOLKRRG WKDW LQC
MXGJPHQW PDGH E\ D UHDVRQDEOH XVHU EDVHG RQ WKH ILQDQFLD(

,Q SHUIRUPLQJ DQ DXGLW LQ PRFRUGPRGEW BX\EKWHRET BYGQGDUGYV

([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLF
,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPF
IUDXG RU HUURU DQG GHVLJQ DQG SHUIRUP DXGLW SURFHGX!
LQFOXGH H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQ
VWDWHPHQWYV
t 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYD
WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW
HITHFWLYHQHVV RI WKH 6 WDWHPV LQWHUQDO FRQWURO $FFRU
+ (YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLH
DFFRXQWLQJ HVWLPDWHV PDGH E\ PDQDJHPHQW DV ZHOO D\
ILQDQFLDO VWDWHPHQWYV
$ &RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLWI
UDLVH VXEVWDQWLDO GRXEW DERXW WKH 6WDWHPV DELOLW\ W
RI WLPH

t
¥

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK .
SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW VLIJQLILFDQW DXGLW
WKDW ZH LGHQWLILHG GXULQJ WKH DXGLW
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SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHC
'LVEXVVLRQ DQG $QDO\VLV RQ SDJHV WKURXJK DQG WKH %XG.
,QIRUPDWLRQ 3RVWHPSOR\PHQW %HQHILWYV 2WKHU 7KDQ 3HQVLRQ
ORGLILHG $SSURDFK RQ SDJHV WKURXJK EH SUHVHQWHG WR V

6XFK LQIRUPDWLRQ LV WKH UHVSRQVLELOLW\ RI PDQDJHPHQW DG
VWDWHPHQWY LV UHTXLUHG E\ WKH *RYHUQPHQWDO $FFRXQWLQJ ¢
SDUW RI ILQDQFLDO UHSRUWLQJ IRU SODFLQJ WKH EDVLF ILQDQFLI
RU KLVWRULFDO FRQWH[W :H KDYH DSSOLHG FHUWDLQ OLPLWHG S
LQ DFFRUGDQFH ZLWK *$$6 ZKLFK FRQVLVWHG RI LQTXLULHV RI PLC
LQIRUPDWLRQ DQG FRPSDULQJ WKH LQIRUPDWLRQ IRU FRQVLVWHQ
WKH EDVLF ILQDQFLDO VWDWHPHQWY DQG RWKHU NQRZOHGJH ZH
VWDWHPHQWY :H GR QRW H[SUHVV DQ RSLQLRQ RU SURYLGH DQ\ |
SURFHGXUHV GR QRW SURYLGH XV ZLWK VXIILFLHQW HYLGHQFH WR

6XSSOHPHQWDU\ ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ RSLQLF
FRPSULVH WKH 6WDWHpV EDVLF ILQDQFLDO VWDWHPHQWY 7KH F
VWDWHPHQWY DQG WKH VFKHGXOHV RI UHYHQXHV DQG H[SHQGLW
WKURXJK DUH SUHVHQWHG IRU SXUSRVHV RI DGGLWLRQDO DQDO
VWDWHPHQWY 6XFK LQIRUPDWLRQ LV WKH UHVSRQVLELOLW\ RI PD
WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UHFRUGV XVHG

LQIRUPDWLRQ KDV EHHQ VXEMHFWHG WR WKH DXGLWLQJ SURFHG
VWDWHPHQWY DQG FHUWDLQ DGGLWLRQDO SURFHGXUHV LQFOXGL
WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UHFRUGV XVHG WR
ILQDQFLDO VWDWHPHQWY WKHPVHOYHV DQG RWKHU DGGLWLRQDO
EDVHG RQ RXU DXGLW DQG WKH UHSRUWYV RI RWKHU DXGLWRUV W
VWDWHPHQWY DQG WKH VFKHGXOHV RI UHYHQXHYV DQG H[SHQGLWX
DOO PDWHULDO UHVSHFWV LQ UHODWLRQ WR WKH EDVLF ILQDQFLD

2WKHU ,QIRUPDWLRQ
ODQDJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ LQF
FRPSULVHV WKH ,QWURGXFWRU\ DQG 6WDWLVWLFDO 6HFWLRQV RQ
GRHY QRW LQFOXGH WKH EDVLF ILQDQFLDO VWDWHPHQWY DQG RX
ILQDQFLDO VWDWHPHQWY GR QRW FRYHU WKH RWKHU LQIRUPDWLF
DVVXUDQFH WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH EDVLF ILQDQFLDO VWI
LQIRUPDWLRQ DQG FRQVLGHU ZKHWKHU D PDWHULDO LQFRQVLVWHO{
ILQDQFLDO VWDWHPHQWY RU LI WKH RWKHU LQIRUPDWLRQ RWKHU:
ZRUN SHUIRUPHG ZH FRQFOXGH WKDW DQ XQFRUUHFWHG PDWHULE
DUH UHTXLUHG WR GHVFULEH LW LQ RXU UHSRUW
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2WKHU 5HSRUW L QYRSHHTUXQ RHIGWE S XGLWLQJ 6WDQGDUGYV

,Q DFFRUGPRF¥HUQPHQW $XGLWHQILOWDILYYXHGY VHSDUDWH UHSRUW
RQ RXU FRQVLGHUDWLRQ Rl WKH 6WDWHuV LQWHUQDO FRQWURO R"
ZLWK FHUWDLQ SURYLVLRQV RI ODZV UHJXODWLRQV FRQWUDFWYV
ZLOO EH LVVXHG XQGHU VHSDUDWH FRYHU 7KH SXUSRVH RI WKDW
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG FRPSOLDQ
RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH 6WDWHpVY LQWHUQDO FR
UHSRUW LV DQ LQWHJUDO SDUW RI DQ*RXGUQP BB W RIXGHW Q@I D6RN
FRQVLGHULQJ WKH 6WDWHuUV LQWHUQDO FRQWURO RYHU ILQDQFLDC

&KH\HQQH :\RPLQJ
'"HFHPEHU
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MANAGEMENT’S DISCUSSION
AND ANALYSIS
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0$1$*(0(17%x6 ',6&866,21 $1' $1$/<6,6
7KH 6WDWH $XGLWRUxV 2IILFH RIIHUV UHDGHUV WKLY QDUUDWLYH RYHUYLHZ DQC(
‘\RPLQJ IRU WKH ILVFDO \HDU H:QGIGHGFR*QHDIH UHDGHUV WR FRQVLGHU WKH LQIRUI

FROQMXQFWLRQ ZLWK DGGLWLRQDO LQIRUPDWLRQ WKDW ZH KDYH IXUQLVKHG LQ R
RI WKLV UHSRUW

JLODQRLDROOLJIJKWYV
*RYHUQPHGW

a 7KH DVVHWV DQG GHIHUUHG RXWIORZV RI UHVRXUFHV RI WKH 6WDWH RI :\R

LQIORZMHRRXDFHRX QH E\ % UHSRDWIQGW SRAMUWDEIDQ F U HPIV H%
IURPXQH 2l WKDPRXQW %LWQXQUHVWUHWWSIRVLWLRQ WKDW PD\ EH XVHG
JRYHUQPHQWxV RQJRLQJ REOLJDWLRQV
)XQGBHYHO
a $VRIXQH W K&V DRVEMR P L Q JXR/Y HU Q P IHKQ@WBIHS R BFW PIEL ®I9G LR QBD O D RAH V

% DQ QF UHRDV H%

a $W w&B RI WKH ILVFDO \HDU WKH XQDVVLJQHG I1XQG E% GRB F3HU HR'W RXK/D \J H

UHSRUWHG XQDVVLIQHG IX@G7TEWODQIFKH GDBD OBQRHWHKH FXUUHQW ILVFDO \t

%LQ WKH SULRU \HDU 7KH PDMRULW\ RI WKARKQDBWVVYIDW® UXBXWDHDEOMQW
/HILVODWLYH 6WDELOL]DW%RQEH WHBYH XYEDHBEW 5HVIBUYH )XQG

a4 $OIRYHUQPHKDWIHSERDWR®&DO 0 LGHIHUWHGRI\VRXWAMKDRIFRXQW 0
UHSUH VB QRSHEDYMRAYN K&F K RFRX Q G DSWLRQUD®G 0 UHSUHV M B WXHE/ WHHEHHED O
PLQHUDO UR\DOW\ UHYHQXHV GXH IURP WKH IHGHUDO JRYHUQPHQW

a 7KHEXVLQHVVX®EMHSRDWHBRVLWIMRDU HQG RWIDQAQFUHDVH RIIURPXQH

2YHUY RHVEK)H Q D Q BMOODONHP HQ W V

7KLV GLVEXVVLRQ DQG DQDO\VLV LV LQWHQGHG WR VHUYH DV DQ LQWURGXFW
VWDWHPHQWYBEHB® UW.IQQVH QVBH® Y H BMH QDN H K R D\VE B UR/U P WK DRVQ B GASK HPFD N H

GHFLVLRQV RU GUDZ FRQFOXYKRQWDBRRXW DQQX@PWLMQDQFLDO UHSRUW FRQVLVV
DFFRUGDQFH ZLWK UHTXLUHG UHSRUWLQJ VWDQGDUGY ODQDJHPHQW=xV 'LVEXVV
VWDWHPHQWY DQG UHTXLUHG VXISH CGEHDR/H G W DQD IQFILROUP WWIDRMHPHQWY DUH FRPSU
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV IXQG ILQDQFLDO VWDWHPHQWYV D

*RYHUQPHQW :LGH )LQDQFLTKMH 6MRIWHEPR®W ZLGH ILQDQFLDO VWDWHPHQWY DUH
ZLVDEURRB®H U YRIW K6 DRAEMR P L Q JIx\Q D QIFEIR'D Q QWP LWBRSU LY DW HEX M EQ/RWM 6 WDWH xV
JRYHUQPH QIWQILGHMDA H R 1@ & WEEHW D W H R HIGWS R V L WDLGR®W D W H R HSGW L Y L7\W HN WA
VWDWHPHQWY LQFOXGH DOO QRQ ILGXFLDU\ DVVHWY DQG OLDELOLWLHV XVLQJ WK

a 7K XUSRWHKEW D W HRIH QSR V L W WREDH S R QRO KIHV V HW D@ G L D E LRIZLMBL W Y6 D W H
7KH 6WDWH UHSRUWYV DOO RI LWV DVVHWY KHOG DQG GHIHUUHG RXWIORZV R
DVVHWVY DQG UHSRUWYVY DOO RI LWV OLDELOLWLHV RZHG DQG GHIHUUHG LQI
GLIIHUHQFH EHWZHHQ WKH 6WDWHXxV WRWDO DVVHWYV DQG GHIHUUHG RXWIOR
LQIORDW VR X UWH VQBISWGY L W Q &G V1 | H UNQIFFHL\O® KRZ Q HH KX ISWH VHBWS GL Y DWH
VHFWRU EXVLQHVV

7KHRYHUQPH@GW ZWGRHOM VL WDRERX RGDJIJHV RWKUNSRUW

a  7KHEXUSRWHKEN D W HRIBIRWL YLLW B H M VBl QWKUHH Y H QDXGI/[ S H Q RHWKEHW DRA:MR P L Q J
$JDLQ WKH LWHPV SUHVHQWHG RQ WKH 6WDWHPHQW RI $FWLYLWLHV DUH PHEC
E\DSULYDW HEXM E QURWK D MY H QXUHH F R J QZR H&D U Q RE VW D E GFLMMABHBPLHDV. D Q G
H[SHQVHV DUH UHSRUWH G HZKHXX H\QHDSBEWE YV DUH UHFRUGHG ZKHQ HDUQHG
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UHVSHFWLYHO\ UHJDUGOHVV RI ZKHQ DFWXDO FDVK LV SDLG RU UHFHLYHG
YDFDWLRQ OHDYH IRU HPSOR\HHYV

7KHRYHUQPH@W ZWGERSRML YAMWEHR/X ®RESDIHYVY RWKUNSRUW
%RWWDWHEHORUBMMISRDFWLYLWLHV

a *RYHUQPHQWDOOS$ERMWLWILMWKH 6WDWHxV EDVLF VHUYLFHV D/DHHUHBRGWHG
LQWHUJRY HUKYHH@AHDOUIXQBWK HWHHU Y LFKID HJ L V OWDVGELLP I YEGIHH QHR BIOUDWLRQV RI
WKH H[HFXWLYH EUDQFK GHSDUWPHQWYV IDOO ZLWKLQ WKH JRYHUQPHQWDO DF

a  %XVLQHV\$ FWI QKW DRKHD U JH MW RX VW R RVHRUW\D $VR Y B RGP R VRAW KFR\RWFHU WD L Q
VHUYLFKMWDWRUNHIRRSHQVDOQMRDRIOW Q@ KHVDVBRHWP SOR\PHWVQW DR BB
DUH H[DPSOHV RI EXVLQHVV W\SH DFWLYLWLHYV

a4 &RPSRQHQW) 88§RRSRQHQW XQLWY DUH OHJDOO\ VHSDUDWH RUJDQL]DWLRQV I
SULPDU\ JRYHUQPHQW DUH I|LQDK}F LENVDIW HD KFORIX Q(WZREOKWKRULWLHY RQH X¢
DJHQFLHV DQG RQH FRUSRUDWLRQ WKDW DUH UHSRUWHG DV GLVFUHWHO\ SU|

)XQG )LQDQFLDO 6WRM HPDHMMRUY IXQG ILQDQFLDO VWDW HRMHQ\®VREH GIHY PRQ HS DBIHHW
LQIRUPDWLRQ DERXW WKH 6WDWHxV PRVW VLJQLILFDQW [)XQUN DQRIWD WKRIX @ WD Q
GHYLFHV WKDW WKH 6WDWH XVHV WR NHHS WUDFN RI([F$IBML IILKFUVWRKH FHM R U DXOQ G
IXQG LV JHQHUDOO\ HVWDEOLVKHG WR VDWLVI\ OHJDO UHTXL UHKH GW\D VHIV WRD E O |
\RPLQJ HVWDEOLVKHVY RWKHU IXQGV WR FRQWURO DQG PDQDJH PRQH\ IRU SDUW
SURSHUO\ XVLQJ FHUMDQ QR IUMNKRIX UFRIGY RI WKH 6WDWH RI :\RPLQJ FDQ EH GLY
JRYHUQPHQWDO IXQGV SURSULHWDU\ IXQGV DQG ILGXFLDU\ IXQGV

$ *RYHUQPHQQ@OWORVRW KW DVEB ¥V A U Y DFAH S R U WHIER Y H U Q PIK@VERKQ FRFXV RQ
KRZ PRQH\ IORZV LQ DQG RXW RI WKRVH IXQGV DQG WKH EDODQFHV OHIW
VSHQGLQJ

*RYHUQ P HXQ@ID@D QFWD® HP R Q WD % D O D QKEHHIDVY 6W D W HRIBBWH Q XHSHQGLW XUH V
DQG &KDQJHV LQ )XQTK B D/AVDQFHRHQWY DUH SUHSDUHG RQ DQ DFFRXQWLQJ
GLIIHUHQW IURP WKDW XVHG WR SUHSDUH WKH $RYHE D RWK@W6 MIBMH KMQ BQ RUD
LQFOXGHG LQ JRYHUQPHQWDO IXQGV ZKLFK LQFOXGHV FDVK DQG RWKHU ILQD
ERWK LQ DQG RXW LQ D JRRUM[DFBOHRGDRRMWQWN UHSRUWHG RQ WKH EDODQ
VXFK DV FDVK DQG VKRUW WHUP UHFHLYDEOHV EXW GR QRW LQFOXGH FDSL
O L D E LL@LFVOIXFERHX QWKIDXWENS D IL@V K RSHN DRBMHKIH BW KHV KBDUKIBLIIHUHQFH EHWZHHC
D IXQGxV WRWDO DVVHWY GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG OLDELOLV
IXQG EDOMKGIFKQDVVLIQHG SRUWLRQ RI IXQG EDODQFH JHQHUDOO\ LQGLFDWHYV
QH[W \HDUxV DFWLYLWLHVY *RYHUQPHQWDO IXQGYV DUH FDWHJRUL]HG DV HLW!|

7KHWDW HRIBIDYWH Q X HS/H Q G L WDXQUEK\D Q JIHYX Q @ D O D QR BIR'Y H U Q P HFK@WBIHGS RRIQ\OA
WKRVH UHYHQXHV DQG H[SHQGLWXUHV WKDW ZHUH FROOHFWHG LQ FDVK RU
SHULRG RU YHU\ VKRUWO\ DIWERQWHKFHXHQ®CRI WKH JROHUQPHQWDO IXQGV V!
VKRUW WHUP YLHZ WKDW KLJKOLJKWV WKH ILQD QF L DN FUDMDARK WAHW W R | RUP® \
GRHYRMQ FRP SWKMR QJ WRFURIW KIR Y HU Q P H QAW B WGHHZ HO WR/YD @H) DOUWHRRQFLOLQJ

W KMR VXIESD O D Q\FRRHRZHP R XRIWVHIR VL WHBRUQKIR YHU Q P H GW ZWGRHHE@BR VLW LR Q

$OVR WKHUH LV DQ DQDO\VLV IROORZLQJ WKH 6WDWHPHQW RI 5HYHQXHV ([St
UHFRQFLOHV WKH FKDQJH LQ QHW SRVLWLRQ RI WKH JRYHUQPHQWDO DFWLYL
RISFWLYWW KHHM QUAX QED ODBHVHDW KW D W HRIBHIQYWH QX BHQGLWRIGHKDQJHV LQ
)XQG DOU®KHNMNYM WZR UHFRQFLOLDWLRRDOQWGFKHGKOHW VS MWKKN GLIITHUHQFHY EHW,
DFFUXDO DFFRXQWLQJ )XQG %DVLV WR IXOO DFFUXDKH ORPRRZWQQ NV XMRFYHWL]
WKH WUDQVLWLRQ EHWZHHQ WKH WZR PHWKRGYV

$ &DSLOWD/OXW MG RY H U Q PHIRWLDIMUGIREN SR RWWR @ H U Q PIK@WWDWHP HQW V

$ ,QWHUBDWOLF HDIX®HES/R IDWIHRE H U Q P Bl BW/IDYE YMHHS/R U WSHIR DWLK QY @ @V K H
IXQG ILQDQFLDO VWDWHPHQWYV
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¥ 8QOH/¥BQGSD\DEORIQJ WHDEBLYOXMBIMHNIKW WR XV N OMPDEID@L WWKWU SRVW
HPSOR\PHQW GEIHXEHIOWW\ ERQGV SD\DEOH WKH QHW SHQVLRQ OLDELOLW\
LQ WKH JRYHU Y WHDOWH ZH GW V

¥ &HUWDLQ RWKHU FDVK IORZVY UHSUHVHQW HLWKHU LQFUHDVHV RU GHFLU
VWDWHPHQWY EXW DUH UHSRUWHG DV H[SHQGLWXUHV RQ WKH JRYHUQP

¥ BURSULHWDU\V:RMQGWKH 6WDWH FKDUJHV FXVWRPHUV IRU WKH VHUYLFHV L\
FXVWRPHUVY RU WR RWKHU DJHQFLHV ZLWKLQ WKH 6WDWH WKHVH VHUYLFH!'
BURSULIKXWDBND W H WDSQUERQ/W HVUHQDYAX FH. D E FHU B B IOR X Q Z\WKLLGERW KD P A H W KXRVGHES
SULYDWH VHFWRUQEVHULRUHMWMHYVXQGY UHSRUW DFWLYLWLHYVY WKDW SURYLGH V
SXEO4@H[DP SIOW KW D\ RHNH&RRSHQVDAWLORUD REB QWHVRDIOXFKHUWH S REWLYLWLHYV
WKOWRYVBEEHS MUHIH U Y UL RMAKENV D VRMXKEHIRIJUDRBFW L YL XVHABIWH QWU DRQLRHWEBDWLRQ
WHFKQRORJ\ PDLO RU PRWRU SRRO VHUYLFHV ,QWHUQDO VHUYLFH IXQGV L
JRYHUQPHQW ZLGH VWDWHPHQWY VLQFH WKHLU SULPDU\ SXUSRVH LV WR VXSE¢

SURSULHWDU\ IXQG ILQDQFLDO VWDWHPHQWY SURYLGH WKH VDPH W\SH RI L
VWDWH RH®OMWP\R UBHW DK 8H QW H UXIQIAABIHD WH J RDVHHVWGRBEMRW RQPDMRQYHUVHO\
LOWHUQDO VHUYLFH IXQGYV DUH FRPELQHG LQWR D VLQJOH DJJUHJDWHG S|
VWDWHPRBQGWYLGXDO IXQG GDWD IRU WKH LQWHUQDO VHUYLFH IXQGV LV SURY
WKH VXSSOHPHQWDU\ LQIRUPDWLRQ VHFWLRQ RI WKLV UHSRUW

TKHEDVEBRSULKQIE®QD QWD W HPBIQMR/X RES DHV R1 W KIRUWH

¥ JLGXFLDU\ IXKHGE¥FWDWH DFWV DV D WUXVWHH RU ILGXF\WUW\WVIROVRVY HMSSRORM HEC
RWKHU DVVHWV WKDW FDQ RQO\ EH XVHG IRU WUXVW 7KHQ&WLFW Bl ¥ Y HN\. GSOFH. D
DFWLYOLWHIHB\R UWHGS D BbDVWWDHVHP HQ &X' FEBWBIR VL VDIOR & KD RQHEXFUBHBIRVLWLRQ
7TKHVH VWDWHPHQWY LQFOXGH SHQVLRQ LQYHVWPHQW WUXVW 7RG FXVWI
JRYHUQPHQW 2 WG HF@OWMBEEX FIDOQIEF W L DLQAEIDHOWD EFHHAD XWKIHDAHY DWWHVWULFWHG LQ
SXUSRVH DQG GR QRW UHSUHVHQW GLVFUHWLRQDU\ DVVHWYV RI WKH 6WDWH W

7TKHEDVILIG XFDOUB QD QAUD W HPBIQNMRX REGDJIHY  RI WKHSRUW

1RW MAR/ K% D V )IFQ D Q EMDIDW H PSRV G B L WLLQRIQ D © DA DR VH QVWBLI R QG H U VWO BHQ J
GDWD SURYLGHG LQ WKH JRYHUQPHQW ZLGKH QBWXE GNIR Q\DKQF ED® L\FWIR O/BI®@ FHIQDADV V
IRXQG RQ SDJHRMI WKLV UHSRUW

SHTXLWBHXSSOHPHQMWRUPDWSE BBV H QW EK® WHK[I$ 0 DD QWX S S RUKHY IRUP D@VIKRKD DQFLD O
VWDWHPHKWBHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ LQFOXGHV EXGJHWDU\ FRPS
D ELHQQLD¥OERVILQWFOXGHG LV SHQVLRQ SODQ DQG 23 RWKGRRUPMSDRQ BIQEWD GLV
7UDQVSRUWDRW LIRIW KR GLIDSSURBKKYVWRFFRKRUWQIUDVWUXFWXUH

S5HTXLUKE&S OHPHQWNIWPBEWRRRX RE DJIHV RI WUWKHSYRUW

2WKHU 6XSSOHPHQWDULQPROXGMYWERRELQLQJ VWDWHPHQWY LQ FRQQHFWLRQ Z
HQWHUSULVH LQWHUQDO VHUYLFH ILGXFLDU\ IXQGY FRPSRQHQW XQLWV DQG EX
HOVHZKHWMHVH DUH SUHVHQWHG LPPHGLDWHO\ IROORZLQJ WKH UHTXLUHG VXSSOHP

2WKWXSSOHPHQWWPBWRRRX RGG D JHV RI WUKHSRUW

*RYHUQPHQWLQG®BXPOD U\

$V QRWHG HDUOLHU QHW SRVLWLRQ ZKLFK LV WKH UHVLGXDO RI DOO ILQDQFLD(
SRVLWLRQ PD\ VHUYH RYHU WLPH DV D XVHIXO L QU MWHOHWRDVRII Al GWKMHWSHKXLP DLW DIGRF
6WDRNMHR P L QW KHHS\R V L W MRKGHV DIWHW %D W KFHO RRIHLVRB O U 7TKLADV DQFUH®IVH

% IURP WKH SULRU ILVFDO \HDU
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7K HR O O RZRQG H QIVRIIEQLRLIRM P DIWE R Q LINUHR® KIR Y H U Q P H G\ ZWERRIHIDBR V L W L R Q
6 WDWNRPILQJIHWRVLWLRQ

-XQH DQG
*RYHUQPHQWDO %XVLQHVV 7\SH 7RWDO 3ULPDU\
$FWLYLWLHV $FWLYLWLHV *RYHUQPHQW

$VVHWYV

2WKHU $VVHWYV
&DSLWDO $VVHWV QHW
7TRWDO $VVHWV

'HIHUUHG 2XWIORZ RI 5HVRXUFHV
3HQVLRQ 5HODWHG

23(% 5HODWHG

7RWDO '"HIHUUHG 2XWIORZ RI 5HVRXUFHV

/LDELOLWLHV

2WKHU /LDELOLWLHYV
/IRQJ 7THUP /LDELOLWLHYV
7RWDO /LDELOLWLHV

"HIHUUHG ,QIORZ RI 5HVRXUFHV
3URSHUW\ 7D[HV

3HQVLRQ 5HODWHG

23(% 5HODWHG

7RWDO 'HIHUUHG ,QIORZ RI 5HVRXUFHV

1HW 3RVLWLRQ
1IHW ,QYHVWPHQW LQ &DSLWDO $VVHWV
S5HVWULFWHG
8QUHVWULFWHG 'HILFLW
7RWDO 1HW 3RVLWLRQ

7KH LOQOYHVWPHQWY LQ FDSLWDO DVVHWV H J ODQG EXLOGLQJV PDFKLQHU\ LC
DFTXLUH WKRVH DVVHWYVY WKDW RV 7KWLOWDRXHWRWDRBLQJ XMHV WKHVH FDSLWDO
VHUYLFHV WR RXU FLWL]HQV FRQVHTXHQWO\ WKHVH DVVHWV DUH QRW DYDLO
'\RPLQJIJxV LQYHVWPHQW LQ LWV FDSLWDO DVVHWV LV UHSRUWHG QHW RI UHODWH
WR UHSD\ WKLV GHEW PXVW EH SURYLGHG IURP RWKHU VRXUFHV VLQFH WKH FDSL
WKHVH OLDELOLWLHYV

$Q DGGLWLRQDO SRUWLRQ RI WKH 6WDWA4& WRH S URPAHQWY Q HWRS(RINFIHW LW DW DUH VX
RQ KRZ WKH\ PD\7KH XHHP®LQLQJ EDODQFH RI XQUHWULFWHG QHW SRVLWLRQ LV

7KH PDMRULW\ Rl WKH RWKWHU FIRPSHWVHREI RI YDULRXV FDVK DQG % RRFFIRE QWYY HV W
UHFHLYDEOHWPHQW W UB®HVRERWKHRLYDEQ FHG/RWE FHLY RDE W @MOHUHAHLY DEOH V

RI % 7KHUHPDLQLQJ DPRXQW LV FRPSULVHG RI RWKHU DVVHWV VXFK DV LQYHQW
GHSRVLW ZLWK WKH 8QLWHG 6WDWHV 7UHDVXU\

7KHR W K®IIUD E LRILW DWW ARPSULRINGULRWWPV % LW H O DWRIIGD E LYOQ @M H FX DLHQ\G L Q J

0 LVUHODWHG WR FODLPV DQG EHQHILWYV SD\DEOH FXUUHQW SRUWLRQ RI ER
DQG FRPSHQVDWHG DEVHQFHV UHIHU WR 1RWW UHRD VWG IMWR QDO RKNWWDARR X Q W
DPRXQW GXH WR FRPSRQHQDNM) G QUMWMBWHVHQWY WKH XQVSHQW DSSURSULDWLRQV DC
FRPSRQHQWKMHQUWRDLQLQJ DPRXQW LV PDGH XS RI RWKHU VPDOOHU OLDELOLWLHYV

7KHPDMRBLIWKGIRQJ VOHDE LROILWEKHWF RPSULRIAGD LIPYGEHQH IS DD ERIH % OHDWHV

0 VXEVFULSW IOR® EIBYVIHEGOHRVR P S H Q VIDEWHH®EHY 0 DQGHWHQVLRQ OLDELWOLW\ RI
7KH 6WDWHxV HVWLPDWHG *$$BF RWQWHR@HQWGLRLQDQFLDO 5HSRUWLQJ IRU 3RVWH!
WKDQ 3HQYBRQWLDELOLW)\ 23(% UHSUHVHQWY WKH 6WDWHxV 2WKHU 3RVW (PSOR\
SHQVLRQ EHQHILWYV
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7KH 6WDWH KDG DV RI 6XQHUUHG LQIORZV RI UHVRXUFHV UHODWHSOWR K& RER U
SHQVLRQV RIDQG 23(% UHODWHG RI

7KH IROORZLQJ FRQGHQVHG ILQDQFLDO LQIRUPDWLRQ ZDV GHULYHG IURP WKH JRY
KRZ WKH 6WDWHxV QHW SRVLWLRQ FKDQJHG GXULQJ WKH ILVFDO \HDU

6WDWH RI :\RPLQJ
6WDWHRBEOWLYLWLHV

IRU )L \KHDAYY G H-X QH DQG
*RYHUQPHQWDO %XVLQHVV 7\SH
$FWLYLWLHV $FWLYLWLHV 7RWDO

5HYHQXHV
3URJUDP 5HYHQXHV
&KDUJHV IRU 6HUYLFHV
2SHUDWLQJ *UDQWYV
&DSLWDO *UDQWY DQG &RQWULEXWLRQV
*HQHUDO 5HYHQXHV
7D[HV
,QYHVWPHQW ,QFRPH
7RWDO 5HYHQXHV

([SHQVHV

*HQHUDO *RYHUQPHQW

%XVLQHVV 5HIXODWLRQV

(GXFDWLRQ

+HDOWK 6HUYLFHV

/DZ -XVWLFH DQG 6DIHW\

(PSOR\PHQW

5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW

6RFLDO 6HUYLFH

7UDQVSRUWDWLRQ

L QWHUHVW

‘RUNHUV &RPSHQVDWLRQ ,QVXUDQFH

/LTXRU &RPPLVVLRQ

&DQWHHQ )XQG

6XEVLGHQFH ,QVXUDQFH

+RQRU )DUP $J 6DOHV

:< +HDOWK ,QVXUDQFH

8QHPSOR\PHQW &RPSHQVDWLRQ
7RWDO ([SHQVHV

,QFUHDVH GHFUHDVH LQ 1HW 3RVLWLRQ
EHIRUH 7UDQVIHUV

*DLQ /RVV RQ 'LVSRVDO

7UDQVIHUV

,QFUHDVH GHFUHDVH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ
5HVYWDWHPHQW IRU &RUUHFWLRQ RI DQ (UURU

1HW 3RVLWLRQ %HJLQQLQJ 5HVWDWHG
1HW 3RVLWLRQ (QGLQJ




6WDRMHRPLQJ

TKIFKDRMHOBHASUHVYHYWERM KIIR Y HU Q PBIRQWDI@WKHVRBDU

5(9(18( *29(510(17$/ $&7,9,7,(6
RU/mwlRUHDgC@&$/ <($5 (1°,1* -81(

WKH IROORZLQJ
&DSLWDO *UDQW
&RQWULEXWLRQV

&KDUJHV IRU 6HUYLFHV

7D[HV
JQYHVWPHQW

2SHUDWLQJ *UDQWYV

7 KHR O O RRZIMUWANS U H VAH MR MWMKIHR Y H U Q PBIRQWDI®@ W KHV RB DU

(;3(16( *29(510(17$/ $&7,9,7,(6
),6&$/ <($5 (1',1* -81(

RU /HVV IRU HDFK Rl WKH IROO
(PSOR\PHQW
7UDQVSRUWDWLRQ

JQWHUHVW

(GXFDWL
%XVLQHVYV 5HIXODWLRC(

6RFLDO 6HUYLFH

/IDZ -XVWLFH DQG 6DIH

5HFUHDWLRQ DQG 5HVRXUF

+HDOWK 6HU

*HQHUDO *RYHUQPHQW
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'"HWDLOHG $QDO\VLV *RYHUQPHQW :LGH
*RYHUQPHQWDO $FWLYLWLHV

, QW R WVIX@W D VQHHSWR V L \R URY H U Q P B DW/IDOQFIUHBBVH % RUWSSUR[LPDWAHSG\UDWLQJ

JUD@MWFUKDEH 0 RU DERXWULPDULO\ GXH WR WKH FORVLQJ RXW RI D SRUW
PRQLHV WKH 6WDWH UHFHLYHG UHODWHG WR WKH &29,6D0BR@EE MFL[HVSDUWL
UHPDLQHG UHODWLYHO\ IODW KRZHYHU ERWK IHGHUDO PLQHUDO UR\DOWLHYV
RI DERXW DQG UHRBH¥MULYWRHVH GHFUHDVHY ZHUH RIIVHW E\ LQFUHD\
GXH WR IDYRUDEOH PDUNHW FRQGLWLRQV SDUWLFXODUO\ LQ HTXLWLHV D
FODVVHV ZLWKLQ WKH 6WDWH V LQYHVWPHQW SRUWIROLR 7KHVH UHWXUQV
EHQHILWWHG DOO PDMRU IXQGNU GOEIHVWPAHEW WRARPHLRU \HDU RU DSSURJLP

%XVLQHVV$SFVBEHYLWLHV

7KH W D VOISR VL WRERQ/LQH VB AVISHQFUMBVHG 0 6LPLOBWRYHUQPHQWDO $FWLYL
DERYH %XVLQHVV 7\SH $FWLYLWLHV HQMR\HG LQFUHDVHG LQYHVWPHQW SHL
DGGLQJ 0 WR QHW SRVLWDRRU ZKLFFKUBEDWKDQ WKH SULRU \HDU 7KH :RUNH
IXQG LV WKH RQO\ PDMRU IXQG ZLWKLQ LQ WKLV FDWHJRU\ DQG ZKLOH WKLV
FODLP H[SHQVH DQG UHYHQXH UHGXFWLRQV WKH LQYHVWPHQW LQFRPH PRUH

'"HWDLOHG $QDO\VLV ODMRU )XQGV

$ VQ R WHHDBU GM_HBHW DR KR P L Q¥V H X QIBF F R X QVWRRPIBDOLWK J X O DWRIHOT XLUHPHQW V

*RYHUQPHQWDOGKKQBNVXV RI WKH 6WDWH RI :\RPLQJxV JRYHUQPHQWDO IXQGV LV W
LOQOIORDWIORQEDODQFIMBHQ G WHYR X UAHWQIRUP PWERRVHIX@ VYV HYV WKW DRMH

\RPLQJxV ILQDQFLQJ URITXRUWRHRWD/U XQDVVLIQHG IXQG EDODQFH PD\ VHUYH
JRYHUQPHQWxV QHW UHVRXUFHY DYDLODEOH IRU VSHQGLQJ DW WKH HQG RI WKH 1

$VRFXQH W K6HW DRAEHR P L Q JRY H U Q PIK@QWHG R BRMBL B BG LRQEBDOD RAHY % D Q
LQFUHDVH% 21 WKWRWIED ODQFH%LW¥ODVVRWQRQH[SHQRFOESIH HF O D V V L | LFEID MK QRQ V
EDODQFH DUH QRQVSHQGDEOH UHVWULFWHG FRPPHLWHN IFG D\DWM L FOQ MWGE R @\WQ @ UK
GLVEXVVHG LQ 1RWH ( DQG 1RWH

*HQHUDO JNXKMHGIHQHUDO IXQG LV WKH FKLHI RSHUDWLTDRWRQAXRG BIXEGDQ¥FBIWR |
JHOQHUDQQKRQBDB\HDSSUR[LPDIMHO Y DWADW WKH HQG RI WKH FXUUHQW ILVFEDO \F
7D[HV UHPDLQHG IODW FRPSDUHG ZLWK WKH SULRU \HDU WKRXJK OLQHUDO 6H
GHFUHDVHG PRGHVWO\ LQ WKH FXUUHQW \HDU $GGLWLRQDOO\ IHGHUDO UHY}
FORVH RXW RI VWLPXOXV IXQGLQJ UHODWHG WR WKH SDQGHPLF SDUWLFXODL
$GGLWLRQDOO\ WKHUH ZDV D VXEVWDQWLDO LQFUHDVH L@ WKHLNODWHQYWOH
YHUVXYVY 0 LQ WKH SULRU \HDU +RZHYHU DOO RI WKHVH GHFUHDVHV ZHUH P
UHWXUQYV % LQ WKH FXUUHQW \HDU YHUVXV 0 LQ WKH SULRU \HDU $ P
DFWLYLW\ IRU WKH JHQHUDO IXQG RDQWEHVIRX®G RQ SDJHV

7KH 6WDWH $XGLWRU LV UHTXLUHG E\ VWDWXWH WR UVZHHSU WKH JHQHUDO 1}
ELHQQLXP WR WKH /HJLVODWLYH 6WDELOL]DWLRQ 5HVHUYH )XQG DOVR UHIH!
$FFRXQW /65% 7KH /65%$ LV SDUW RI WKH JHQHUDO IXQG IRU ILQDQFLDO UHSF
QHWV WR JHUR 7KH 6WDWH $XGLWRU LV DOVR UHTXLUHG E\ VWDWXWH WR UV
DV WKH %XGJHW 5HVHUYH $FFRXQW %5% EDODQFH LQ H[FHVV RI VWDWXWRL
/65$ )JLVFDO \HDU LV WKH ILUVW \HDU Rl WKH ELHQQLXP WKHUHIRUH QR
WKDW LQ )< WKH OHJLVODWXUH SDVVHG 6HQDWH )LOH %XGJHW 5HVHUY
HITHFWLYH -XO\ :\RPLQJ 6HVVLRQ /DZ &XNEWHW VXPPDU\ WKLV OHJLVODWLR
%5% DQG UHSODFHV VWDWXWRU\ UHIHUHQFHV WR WKH %5$% ZLWK WKH JHQHUD
UHGLUHFWHG WR WKH JHQHUDO IXQG VWDUWLQJ LQ )<

JRXQGDWLRQ 3URJUBIR IXQG EDODQFH DW WRWDOHG D QHMWUHIDY W KH 1XQG
EDODQFH RO SURSHUW\ WD[ FROOGHRMULIBREHYV W B WIHZD GIHO\ GXH WR OHJLVOD)
GXULQJ WKH VHVVLRQ UHODWHG WR SURSHUW\ WD[ H[KBRHFWEDEW DQG )HGI
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IURP WKH SULRU \HDU $V LQ RWKHU IXQGV LQYHVWPHQW LQFRPH ZDV VXE\
UHFRUG SHUIRUPDQFH RI WKH VWDWH V SRUWIROLR QHDUO\ GRXEOLQJ DQ
LQFUBDEH 0 EXW OHJLVODWLYHO\ GLUHFWHG QHW WUDQVIHUV LQ RXW RI
SRVLWLYH 0 LQ WKH FXUUHQW \HDU YHUVXV QHW QHJDWLYH 0 LQ WK
LQFUHDVH LQ WKLV IXQG

&RPPRQ 6FKRRO /D@ KIQ&XQH WKLV IXQG EDODQ%H MKRWDAHSESEG® HVHQWY D |
LOQFUHDYVI®RQVSHQGDEOH IXQ® HRODWKH \RIDU 6HYHUDO UHYHQXH VRXUFHV WIH
WKH FXUUHQW \HDU OLQHUDO 6HYHUDQFH WD[HV DQG 8VH RI 3URSHUW\ EXV
EDODQFH DQG WKH IXQG DOVR EHQHILWHG IURP SRVLWLYH LQYHVWPHQW LQF

0 IJURP WKH VDOH RI D SDUFHO RI VWDWH WUXVW ODQG LQ 7THWRQ &RXQW
NQRZQ DV WKH .HOO\ 3DUFHO 3HU WKH :\RPLQJ &RQVWLWXWLRQ WKHUH FDC
DOO LQFRPH VRXUFHVY FRQWULEXWHG WR WKH LQFUHDVHG IXQG EDODQFH

SHUPDQHQW OLQHUDOKHXQWWVYERQGDEOH FRUSXV IXQG EWA @B GONQ-HKW H
LOQFUHRDVH O IRWKHDU 6LPLODU WR WKH &RPPRQ 6FKRRO /DQG )XQG WKLV IXC
IURP H[SHQGLWXUH VR DOO LQFRPH VRXUFHV FRQWULEXWHG WR WKH RYH
LOYHVWPHQWY SHUIRUPHG H[FHSWLRQDOO\ ZHOO LQ WKH FXUUHQW \HDU GXH
GHFUHDVHG PRGHVWO\ IURP WKH SULRU \HDU

BURSULHWDUYKKQ@MWDWH RI :\RPLQJxV SURSULHWDU\ IXQG VWDWHPHQWY SURYLGH
WKH JRYHUQPHQW ZLGH | LEDXMPRUBM W DHOBVGIWW H Q SAYIEWHS R DQY HER V L WWR\GID R IHQ G
% DQQFUHM®IVH 0 IURP -XQH 7KH PDMRU HQWHUSULVH IXQG LV WKH 6WDWHxV

,QVXUDREE

"RUNHUVx &RPSHQVDWKILR/QI XRGGUHSRQWHHDIVHBWRU ILVFDO \NDBLODU WR WKH
SULRU \HDU V QHW LQFUHDVH RI 0 2SHUDWLQJ UHYHQXH FKDUJHV IRU V
ILVFDO \HBXH WR D SUHPLXP UDWH UHGXFWLRQ LQ FDOHQGDU \HDU DQG
LQ FDOHQGDU \HRUV ZDV DFFRPSDQLHG E\ D VKDUS LQFUHDVH LQ FODLPV
DGMXVWPHQWY LQ WKH DFWXDKIHDGEFBBDV¥NODQNHBYB® QXEHLOQW LOQFUHDVH LQ
WKDQ RIIVHW EV LQYHVWPHQW UHWXUQV LQ WKH FXUUHQW \HDU

7KHH WRWDO JHQHUDO IXQG UHYHQXHV DUH SUHVHQWHG LQ D SLH FKDUW EHORZ WF
WDEOMW KRHROORSDQNKRZWKHKD Q18 DQG UHYHQ@RKKUFRQSDJH JHQHUXDG
H[SHQGLW XWRVODUHWSIGH\GHSLFWLQJ IXQFWLRQV DV WKH\ UHODWH WR WRWDO HJ¢
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5(9(18¢( 27+(5 ),1%1&,1* 6285&(6
*(1(5%/ )81’

RU /HVV IRU HDFK RI WKH |)R,c60&$L/QJ<($5 -81(
&KDUJHV IRU 6DOHYV DQG 6HUYLFHV
JLFHQVHV DQG 3HUPLWYV
/JHDVHV DQG BXEVFULSWLRQ %DVHG $VVHWYV
JLQHV )RUIHLWXUHV
8VH RI 3URSHUW\
OLVFHOODQHRXV 5HRWKHWVID
6DOH RI $VVHWYV

7UDQVIHUV ,Q

SHYHQXH IURP 2W|

YJHGHUDO OLQHUDC
5R\DOWLHV

OLQHUDO 6HYHUDQFH

YHGHUZO
6DOHV 8VH

L, QYHVWPHQW/,QFRPH

$V VKRZQ LQ WKH IROORZLQJ WDEOH WRWDO UHYHQEHRUWR 2WK & H RQHKUHLO | LRQ® AL
VRXUFHV OHJLVODWLYHO\ LGLRAUHEIWHHG RW UD QVLQUWVLVLBODO \HDBDOHV DQG XVH WDI[H
UHPDLQHG HVVHQWLDOO\ IODW BH@HUWBQ VHYBQBQFH WD[HV DQG IHGHUDO PLQH!
PRGHVWO\ LQ WKH FXUUHQW \HDU GXH WR D FRQWLQXHG GHFOLQH LQ FRDO SURG
RIIVHW E\ LQFUHD@HWYHVWPHQW LQFRPH 2WKHU LQIORZ FDWHJRULHYV UHPDLQH

UHSUHVHQWHG D VPDOO SRUWLRQ RI RYHUDOO IXQG DFWLYLW\

*HQHUDO )XQG 5HYHQXHV DQG 2WKHU )LQDQFLQJ 6RXUFHV
IRU )LVFDO <HDU (QGHG -XQH

,QFUHDV 3HUFF
)< )< '"HFUHDV &KDOQ.

SHYHQXHV

7D[HV

6DOHV 8VH

OLQHUDO 6HYHUDQFH

2WKHU 7D[HV

JHGHUDO 0LQHUDO 5R\DOWLHV
8VH RI 3URSHUW\

/JLFHQVHVY DQG 3HUPLWYV
JLQHV )YRUIHLWXUHV
JHGHUDO

&KDUJHV IRU 6DOHV 6HUYLFHV
,QYHVWPHQW ,QFRPH
OLVFHOODQHRXV 5HFHLSWV
5HYHQXH IURP 2WKHUV

7RWDO 5HYHQXHV

2WKHU )LQDQFLQJ 6RXUFHV
7UDQVIHUV ,Q

/HDVHV DQG 6XEVFULSWLRQ
%DVHG $VVHWYV

6DOH RI $VVHWYV
7TRWDO 2WKHU )LQ

7TRWDO 5HYHQXH
2WKHU )LQDQFLQJ 6RXUFHV
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(;3(1',785¢( 27+(5 ),1%1&,1* 86(6
*(1(5%/ )81
RU /HVV IRU HDFK R) ,6 &$/ <($5 -81(
WKH IROORZLQJ
7UDQVSRUW
"HEW 6HUYLFH
%XVLQHVV 5HIXODWLRQ

/IDZ -XVWLFH DQG 6DIHW!

(PSOR\PHQW

SHFUHDWLRQ 5HVRXIL
'"HYHORSPHQW

6RFLDO 6HUYLFHYV

+HDOWK 64

7TUDQVIHUV 2XW

*HQHUDO *RYHUQPHQW

$V VKRZQ LQ WKH IROORZLQJHWIHHEDGLWRFBHAD®Y FRPSDUHG ZLWK ILVFDO \HDU
([SHQGLWRBHKDWH LQ WKH *HQHUDO *RYHUQPHQW FDWHJRU\ 7KH LQFUHDVH ZD
WUDQVIHUUHG WR WKH 8QLYHUVLW\ RI :\RPLQJ IRU FHUWDLQ FDSLWDO FRQVWU>
EXLOGLQJ SURMHFW DW(®KHFD %W R @/ HCHRYGEDEBIO 0 RU SULPDULO\ GXH WR FRQW
FORVH RXW Rl SDQGHPLF UHODWHG IHGHUDO HGXFDWLRQ IXQGV VSHFLILFDOO\ (O
)XQGV /IDZ -XVWLFH DQG 6DIHW\ VSHQGLQJ VvVDZ D VXEVWDQWLDO LQFUHDVH D)\
ZHUH FRYHUHG E\ IHGHUDO SDQGHPLF IXQGLQJ VSHFLILFDOO\ $53% LQ WKH ODVW
LQ WKH FXUUHQW \HDU /HJLVOD@QHUYBDEHS L UHE WIHVG- IZWOJ DIMUKHY RXWIORZ FDWHJF
UHPDLQHG UHODWLYHO\ IODW LQ WKH FXUUHQW \HDU RU UHSUHVHQWHG D VPDOO

*HQHUDO )XQG ([SHQGLWXUHV DQG 2WKHU )LODQFLQJ 6RXUFHV
IRU J)LVFDO <HDU (QGHG -XQH

,QFUHDVH3HUFHQW
)< )< "HFUHDVH&KDQJH

([SHQGLWXUHV

&XUUHQW
*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIJXODWLRQ
(GXFDWLRQ
+HDOWK 6HUYLFHYV

/IDZ -XVWLFH DQG 6DIHW\
(PSOR\PHQW
5HFUHDWLRQ 5HVRXUFH 'HYHORSPHQW
6RFLDO 6HUYLFHV

7UDQVSRUWDWLRQ

"HEW 6HUYLFH

3ULQFLSDO 5HWLUHPHQW

L QWHUHVW

7RWDO ([SHQGLWXUHV

2WKHU )LQDQFLQJ 8VHV

7UDQVIHUV 2XW

7RWDO ([SHQGLWXUHV
2WKHU )LQDQFLQJ 8VHV




6WDRIHRPLQJ

6LJQLILFDQVS \&\DHMED/RQJ 7THUP YBOWQFL Q)

&DSLWDO $MVWHWWDWH RI :\RPLQJxV QHW LQYHVWPHQW LQ FDSLWDO DVVHWYV IR
D FW L YDLVR/ILDHQYH DPRXQWRYV % QHWD FFXP X CDHSHG F DWW HEWK LMQ Y HV W FHDGWW D O
DVVHWYV LQFOXGHV ODQG DQG LPSURYHPHQWY EXLOGLQJV DQG LPSURYHPHQW:!
FROQVWUXFWLRQ LQ SURJUHVV

0D MRS LDAVIV& YWH @\ VU MWEKBHK U UH @ RB DILQ F O XMGGHHBOORZL QJ

4 &RQVWUXFWLRQ FRQWLQXHV IRU WKH 6KHULGDQ )LHOG ODLQWHQDQFH 6KR
0 DW WKH FORVH RI WKH ILVFDO \HDU

4 &RQVWUXFWLRQ FRQWLQXHV IRU WKH &DPS *XHUQVH\ )LUH 6WDWLRQ 3URM
0 DW WKH FORVH RI WKH ILVFDO \HDU

a &RQVWUXFWLRQ FRQWLQXHV IRU WKH &DPS *XHUQVH\ $PPR 6XSSO\ )DFLOLW
0 DW WKH FORVH RI WKH ILVFDO \HDU

a4 &RQVWUXFWLRQ FRQWLQXHV IRU WKH 9HWHUDQ V +RPH ZLWK WRWDO DFFXPX
ILVFEDO \HDU

a &RQVWUXFWLRQ FRQWLQXHV IRU WKH ')6 *LUOV 6FKRRO 6WROW] +DOO ZLWK !
FORVH RI WKH ILVFDO \HDU

a ,QWHUQDOO\ *HQHUDWHG 6RIWZDUH LV VWLOO LQ GHYHORSPHQW IRU WKH 5
DFFXPXODWHG H[SHQGLWXUHYV RI 0 DW WKH FORVH RI WKH ILVFDO \HDU

ORUH GHWDLOHG LQIRUPDWLRQ DERXW WKH 6WDWHxV FRQVWUXFWLRQ FRPPLWPH
VWDWHPHQWY RQ SDJH

$W WKH HQG RI WKH M/KADBONHDH KDG % @QHHWWWHGFFXPXODWHG GHSUHFLDWLRQ DC
UDQJH RI FDSLWDO DVVHWV AKHHDWEMPWOBWH EHKHRBUHFLDWLRQ DQG DPRUWL]DW
WRWDOWG

&DSLWDO $VVHWV 1HW RI '"HSUHFLDWLRQ
IRYLVFBIODQGHXQH

*RYHUQPHQWDO $FWLYLW®BNVLQHVYV 7\SH $FWLYLWLHV

7RWDO 3ULPIFRWDO 3ULPDU\
*RYHUQPHQW*RYHUQPHQW

/IDQG

&RQVWUXFWLRQ LQ 3URJUHVYV
,QWDQJLEOHV 1RQ 'HSUHFLDEOH
%XLOGLQJ DQG ,PSURYHPHQWYV
/DQG ,PSURYHPHQWYV

(TXLSPHQW )XUQLWXUH )L[WXUHV
,QIUDVWUXFWXUH

,QWDQJLEOHV 'HSUHFLDEOH
/HDVHV /DQG

/HDVHV % XLOGLQJV

/HDVHV (TXLSPHQW
6XEVFULSWLRQ %DVHG $VVHWYV
7RWDO

$GGLWLRIRD® R MK DRAYHR P L Q JAD/S LDWIVEBFWRHRXQQRWHR EDJIHV RWKUWSRUW

7KH :\RPLQJ '"HSDUWPHQW RI 7TUDQVSRUWDWLRQ :<'27 D FRPSRQHQW XQLW RI WK
WKH VWDWHxV LQIUDVWUXFWXUH HJ URDGZD\V DQG EULGJHYV $V DOORZHG E\ *
DOWHUQDWLYH SURFHVV IRU UHFRUGLQJ GHSUHFLDWLRQ H[SHQVH RQ VHOHFWHG
UHIHUUHG WR DV WKH PRGLILHG DSSURDFK :<'27 UHFRUGV FHUWDLQ PDLQWHQDC
GRHVY QRW UHSRUW GHSUHFLDWLRQ H[SHQVH ORUH GHWDLOHG LQIRUPDWLRQ DE
FULWHULD DUH DYDLODEOH LQ WKH :\RPLQJ 'HSDUWPHQW RI 7UDQVSRUWDWLRQ &R
Rl 6HSWHPEHU DQG ROREDIKHIW UHSRUW :<'27xV JRDO LV WR PDLQWDLQ

6\VWHP 1+6 EULGJHV DQG LWV 1RQ 1DWLRQDO +LJKZD\ 6\VWHP 1RQ 1+6 EULGJH)\
OHVV LQ SRRU FRQGLWLRQ ,Q Rl1 DOO 1+6 EULGJHYVY ZHUH UDWHG IDLU RU
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UDWHG IDLU RU DERYH :<'27xV SROLF\ LV WR PDLQWDLQ LWV 1DWLRQDO +LJKZD\
LWV 1RQ 1DWLRQDO 5RDG 6\VWHP DW IDLU DQG LWV 21l WKH 1DWLRQDO +LJK
, QWHUVWDWH 1+6 LV UDWHG DW DQG WKH 1RQ ,OQWHUVWDWH 1+6 LV UDWHG DW

:<'27 HVYWLPDWHG PDLQWHQDQFH DQG SUHVHUYDWLRQ H[SHQGLWXUHV RQ LQIUDV)
6HSWHPEHU $FWXDO H[SHQGLWXUHV RQ LQIUDVWUXFWXUH IRU PDLQWH
GLITHUHQFH RI 0 7KH GLIITHUHQFH LV GXH WR WKH VL]H DQG OHQJWK RI WKH F

/IRQJ 7THUP )L QDXH QDWIPBRW VRIOHGHERMLVREDU HLWBY QWHR WD WHIXQ & IR®G
GHEW

$W WKH HQG RI WKH FXUUHQW ILVFDO \HDU WKH 6WDWH RI :\RPLQJ KDG QR ERQGH

7K WDRMEMRPLQKDDG HEWPLWRBWHRBER B G W O DMRINSILFVRIY W UXG/KHRROXRIW 0
ZKLFK LV VLIQLILFDQWO\ LQ H[FHVV RI WKH RXWVWDQGLQJ UHYHQXH ERQG GHEW

$W WKH HQG RI WKH FXUUHQW ILVFDO \HDU WKH 6WDWHORDQEBPLRW KO G/ X\ERA¥ D OS
EDVHG OLDELOQ@WLHV RI

$GGLWLRQDO LQIRUPDWLRQ RQ WKH 6WDWH RI :\RPLQJxVY ORQJ WHURRWE&LYDWLR
UHSRUW

&XUUHQWO\ .QRZQ )DFWV 'HFLVLRQV RU &RQGLWLRQV

7KHUH DUH VHYHUDO FXUUHQWO\ NQRZQ IDFWV GHFLVLRQV DQG FRQGLWLRQV Wk
6WDWH V ILQDQFLDO SRVLWLRQ VSHFLILFDOO\ JOREDO 8 6 DQG :\RPLQJ HFRQR
YDULRXV LQLWLDWLYHYV

(FRQRPLFHQGY DQG &RQGLWLRQV

%HORZ LV GHWDLOHG LQIRUPDWLRQ DERXW WKH FXUUHQW JOREDO DQG 8QLWHG 6
E\ &5(* DQG 'U /LX &KLHI (FRQRPLVW (FRQRPLF $QDO\VLV 'LYLVLRQ :\RPLQJ $GPI
\RPLQJxV HFRQRP\

&XUUHIR¥MD®S 6 (FROQRAKH FXUUHQW JOREDO DQG 8 6 HFRQRPLF RXWORRN UHPDLQ

VLIQLILFDQW GHWULPHQWDO HIIHFW RQ WKH 6WDWH V ILQDQFLDO SRVLWLRQ 7D
IURQW LQ WKH JOREDO WUDGH ZDU DV WKH FXUUHQW DGPLQLVWUDWLRQ KDV UDL)
ZRUOGxV WZR ODUJHVW HFRQRPLHV KDYH UHSHUFXVVLRQV IRU WKH UHVW RI WKH
DQG /DWLQ $PHULFD ILQG WKHPVHOYHV FDXJKW EHWZHHQ KLJKHU 8 6 WDULIIV DQ
JRRGV :LWK WKH 8 6 &KLQD WUDGH WUXFH HWHQGHG WUDGH DQG GLSORPDWLF
RI' D QHZ FROG zZzDU VHHP OHVV LPPLQHQW 'HVSLWH GHFRXSOLQJ HIIRUWV WKHVH
WKH\ ZHUH EHIRUH &KLQD MRLQHG WKH :RUOG 7UDGH 2UJDQL]DWLRQ LQ 7TKH Z
JOREDO *'3 JURZWK LV H[SHFWHG WR VORZ WR SHUFHQW LQ DQG GRZ
DFFRUGLQJ WR ORRG\xV $QDO\WLFVY 7KH RXWORRN ULVN UHPDLQV RQ WKH GRZQV
IULFWLRQ DUH PDMRU FRQFHUQV

7KH 8 6 HFRQRP\ PD\ EH H[SHULHQFLQJ D VWUHWFK RI VWDJIODWLRQ KLJK LQ
HFRQRPLF JURZWK DV KLJKHU WDULIIV DQG KLJKO\ UHVWULFWLYH LPPLJUDWLR
JURZWK 7KH )HGHUDO 5HVHUYH LV SULRULWL]LQJ FRQFHUQV DERXW WKH ZHDNHQ
FXWV WR LQWHUHVW UDWHYV :KLOH WKH EDVHOLQH RXWORRN IURP ORRG\xV $QDO\

LV SURMHFWHG WR JURZ SHUFHQW LQ DQG SHUFHQW LQ UHVSHFWLY!

SDV\UROO MREV SHU PRQWK LQ DQG RQO\ LQ 7KH XQHPSOR\PHQW
SHUFHQW LQ EXW UDLVH WR SHUFHQW LQ 7KH 8 6 FRQVXPHU SULFH L
UHDFFHOHUDWH WR SHUFHQW LQ +RZHYHU WKH FRUSRUDWH DQG LQGLYL

IXWXUH 6RXUFH 'U :HQOLQ /LX &KLHI (FRQRPLVW (FRQRPLFV DQG $QDO\VLV 'L
\RPLQ (FRQR :\RPLQ HFRQ FRQWLQXGHSHC R W UHYH DCW HPSOR\ IUF WKH

H[WUL LQGX 7KH UHYHQXHV FRQWLQXH WR SOD\ D VXEVWDQWLDO UROH LQ WKH I
JRYHUQPHQW IRU FLW\ WRZQ DQG FRXQW\ JRYHUQPHQW IRU SULPDU\ DQG VHFF



6WDRIHRPLQJ

FDSLWDO FRQVWUXFWLRQ )OXFWXDWLRQV LQ WKHVH UHYHQXH VWUHDPV FRXOG
SRVLWLYHO\ DQG QHJDWLYHO\

$V UHSRUWHG E\ &5(* >O@RRNLQJ IRUZDUG IURP D PDFUR SHUVSHFWLYH VHYHU
WKH ZRUOG WKH 8QLWHG 6WDWHV 8 6 DQG :\RPLQJ 7KHVH SUHVVXUHV DUH VH!
:KLOH WKH 8 6 JURVV GRPHVWLF SURGXFW UHFRUGHG VWURQJHU WKDQ H[SHFWH(

&< PDQ\ HFRQRPLVWY DQWLFLSDWH EHORZ WUHQG IXWXUH JURZWK DW OHL
GRZQ WR SHU EDUUHO EEO \HDU RYHU \HDU GHSHQGLQJ RQ WKH GD\ ZKLOI
WKH RUGHU RI SHU PLOOLRQ %ULWLVK WKHUPDO XQLWV 00%WX FRPSDUHG \

Qbwxubo Jbv /1* DQG HOHYDWHG HOHFWULFLW\ GHPDQG WR IXHO VL]DEOH LQ
LOQWHOOLJHQFH $, EXR\ WKH RXWORRN IRU QDWXUDO JDV ,Q FRQWUDVW XQFHL
SURGXFWLRQ IURP WKH 2UJDQL]DWLRQ RI WKH 3HWUROHXP ([SRUWLQJ &RXQWULLHE
23(& DUH GHYHORSLQJ D VXUSOXV HQYLURQPHQW IRU RLO DQG GULYLQJ SULFH
DQG OLQJHULQJ TXHVWLRQV DV WR WKH GLVWULEXWLRQ RI WKH LPSDFWV IURP
KHDGZLQGVY WR WKH RYHUDOO HFRQRP\ ([WHQVLRQ RI UHGXFHG QDWLRQDO LQFRF
EXVLQHVVHYVY DQG KRXVHKROGY ORQHWDU\ SROLF\ KDV LQLWLDWHG D UHGXFWLRC
DUJXDEO\ UHPDLQ UHVWULFWLYH RU DERYH WKH PDUNHW QHXWUDO OHYHO 7KH I
\RPLQJIJxV H[WUDFWLYH LQGXVWULHYVY &RQWLQXLQJ WKH WKHPH RI D ELIXUFDWHG
FROOHFWLRQV LQ DUHDV VXFK DV OX[XU\ WUDYHO ZKLOH FRQVXPSWLRQ IURP OR
Rl SUHVVXUH UHODWLYH WR KLJKHU FRVWYV RI OLYLQJ DV ZHOO DV KRXVLQJ DQG
8 6 FURS SULFHV DUH ORZ DQG FKDOOHQJH IDUP SURGXFHUV ZKLOH FDWWOH SULI
IRU LQFRPH GHULYHG:\RPLQJ 6WDWH *RYHUQPHQW 5HYHQXH )RUHFDVW )LVFDO <H
2FWREHU

(PSOR\PHR?LQJ V ODERU PDUNHW H[SDQGHG DQG XQHPSOR\PHQW UDWHV GURSSES
EHQHILW WKH 6WDWH V ILQDQFLDO SRVLWLRQ %HQHILWLQJ IURP HFRQRPLF DF
PDUNHW FRQWLQXHG WR H[SDQG PRGHUDWHO\ LQ WKH VHFRQG TXDUWHU ZLWK
HPSOR\PHQW LQFUHDVHG SHUFHQW RU MREV FRPSDUHG WR WKH SUHYLRX
SHUFHQW 7KH VWDWHxV XQHPSOR\PHQW UDWH GURSSHG WR SHUFHQW VLJQL
3D\UROO MREV LQFUHDVHG LQ PRVW VHFWRUV ZLWK FRQVWUXFWLRQ OHDGLQJ WK
VHFWRU LQFOXGLQJ SXEOLF KLIJIKHU HGXFDWLRQ . HGXFDWLRQ DQG ORFDO KR
LQGXVWU\ PLQLQJ GHFUHDVHG SHUFHQW &RPSDUHG WR WKH SUH &29," SHU
HPSOR\PHQW ZDV SHUFHQW KLJKHU EXW WKH PLQLQJ LQGXVWU\ ZDV GRZQ E\

3SHUVRQ@QEFAMHGDUQL@WUVRQDO LQFRPH DQG HDUQLQJV LQFUHDVHG LQ )< ZKLFK
6WDWH V ILQDQFLDO SRVLWLRQ :\RPLQJxV WRWDO SHUVRQDO LQFRPH LQFUHD)
FRPSDUHG WR WKH VHFRQG TXDUWHU RI 7KLV JURZWK UDWH ZDV WKH VDPH
LQFRPH LQFUHDVHG SHUFHQW GXULQJ WKH VDPH SHULRG 3HUVRQDO LQFRPH L
VRXUFHV ,W LV WKH VXP RI ZDJH VDODU\ DQG SURSULHWRUVx HDUQLQJV SURS
SHUVRQDO WUDQVIHU UHFHLSWV VXFK DV 6RFLDO 6HFXULW\ LQFRPH OHGLFDUH [
FRPSHQVDWLRQ DQG RWKHU LQFRPH EHQHILWY DQG DVVLVWDQFH 7RWDO HDUQL
TXDUWHU ZKLOH GLYLGHQGV LQWHUHVW DQG UHQW JUHZ SHUFHQW EXW WUD
PDMRU LQGXVWULHY GHPRQVWUDWHG H[SDQVLRQV IURP D \HDU DJR OHG E\ IDUP
7KH RQO\ GHFOLQH ZDV LQ WKH PLQLQJ DQG XWLOLWLHYV

+RXVLQWRPLQJ V KRXVLQJ PDUNHW UHPDLQHG SUHFDULRXV ZKLFK FRXOG KDYH D «
SRVLWLRQ 7KH VWDWHZLGH VLQJOH IDPLO\ KRPH SULFH LQFUHDVHG SHUFHQW
\HDU DJR VORZHU WKDQ WKH SUHYLRXV TXDUWHU ,Q FRQWUDVW WKH QDWLRQD!
SHUFHQW GXULQJ WKH VDPH SHULRG $GGLWLRQDOO\ VLQJOH IDPLO\ EXLOGLQ
FRQVWUXFWLRQ LQ :\RPLQJ ZHUH SHUFHQW KLJKHU WKDQ WKH SUHYLRXV \HD!
SHUFHQW 8 6 KRXVLQJ SULFHV FRQWLQXHG WR FOLPE EXW DW D VORZHU VSH
RYHUSULFHG ([LVWLQJ KRPH VDOHV IHOO DV ORZ DIIRUGDELOLW\ DQG ULVLQJ H
OHDQZKLOH WKH LQYHQWRU\ RI KRPHV IRU VDOH ZKLFK ZDV D VLJQLILFDQW KH
SHUFHQW \HDU RYHU \HDU LQ UHFHQW PRQWKY $V D UHVXOW SRWHQWLDO EX
GHFDGHV ORZ DIIRUGDELOLW\ GXH WR WKH VWXEERUQO\ KLJK PRUWJDJH UDWH DC
DPRQJ WKH VORZHVW VLQFH WKH ILQDQFLDO FULVLVY 2YHUKHDWHG YDOXDWLR(
SUHVVXUH RQ SULFHV +RPH DIIRUGDELOLW\ LV H[SHFWHG WR LPSURYH RYHU WL
LQWHUHVW UDWHV DQG ORZHU KRPH SULFHYV

/DIDEEXHOHNMYRPLQJ H[SHULHQFHG DQRWKHU \HDU RI WD[DEOH VDOH GHFOLQHV ZKL
LPSDFW RQ WKH 6WDWH V ILQDQFLDO SRVLWLRQ %DVHG RQ VDOHV DQG XVH V
GHFUHDVHG E\ SHUFHQW WR ELOOLRQ LQ WKH VHFRQG TXDUWHU RI FRP



6WDRIHRPLQJ

ILIWK FRQVHFXWLYH \HDU RYHU \HDU GHFOLQH 7KH ZHDN SHUIRUPDQFH ZDV SULP|

ZKROHVDOH WUDGH DQG PLQLQJ LQGXVWULHYVY ZKHUH WKH
UHIOHFWYV WKH UHGXFWLRQ LQ ZLQG SRZHU SURMHFWYVY +RZHYHU LQFUHDVHV VW|
XWLOLWLHYV SHUFHQW 5HWDLO WUDGH DQG OHLVXUH DQG KRVSLWDOLW\ VHUY
R1 DQG SHUFHQW UHVSHFWLYHO\
$FURVV WKH VWDWH RXW RI FRXQWLHYV H[SHULHQFHG LQFUHDVHV LQ WD[DEC
-RKQVRQ IROORZHG E\ 6KHULGDQ :DVKDNLH DQG 1LREUDUD
GHFUHDVHYVY &RQYHUVH $OEDQ\ DQG 8LQWD DOVR VXIIHUHG GR

7TRXULVPRPLQJ V WRXULVP LQGXVWU\ SURVSHUHG LQ )< ZKLFK FRXOG LPSURYH
QXPEHU RI UHFUHDWLRQDO YLVLWDWLRQV WR <HOORZVWRQH 1DWLRQDO 3DUN U
UHSUHVHQWLQJ D SHUFHQW LQFUHDVH IURP WKH SUHYLRXV \HDU ,Q FRPSDL
YLVLWV VKRZLQJ D JURZWK RI SHUFHQW 7KH YLVLWDWLRQ ILIJXUH IRU
TXDUWHU ZKLOH WKH QXPEHU IRU *UDQG 7THWRQ ZDV RQO\ ORZHU WKDQ WKH VHFF
TXDUWHU ZHUH SHUFHQW KLJKHU WKDQ D \HDU DJR LQ 7THWRQ &RXQW\ ZKLOH V
SHUFHQW ,Q JHQHUDO WKH SULPDU\ UHDVRQV IRU WKH IOXFWXDWLRQ LQ OF
PLQHUDO DFWLYLWLHV %XW WKH FKDQJH RI VDOHV LQ 7THWRQ &RXQW\xV ZLQWHL
VXFK DV VNLLQJ VQRZPRELOLQJ VQRZ FRDFKLQJ RU LFH ILVKLQJ

$JULFXOWMNIFKOWXUH PDLQWDLQHG D PL[HG RXWORRN GHPRQVWUDWLQJ ORZHU WK
SULFHV ZKLFK FRXOG KDYH PL[HG LPSDFWV RQ WKH 6WDWH V ILQDQFLDO SRVLWL
\HDUV WKH LQGH[ Rl SULFHV UHFHLYHG E\ IDUPHUV IRU DOO 8 6 OLYHVWRFN D
VXUJLQJ VLQFH WKH WKLUG TXDUWHU RI ,Q WKH VHFRQG TXDUWHU RI WK
DQG ZDV SHUFHQW KLJKHU WKDQ WKH SUHYLRXV TXDUWHU $IWHU D VKRUW St
HDUQLQJV LQ :\RPLQJ GHPRQVWUDWHG D VXEVWDQWLDO H[SDQVLRQ LQ WKH VHFR
HDUQLQJV ZHUH SHUFHQW KLJKHU WKDQ WKH SUHYLRXV TXDUWHU DQG SH
WKH JHGHUDO 5HVHUYH %DQN RI .DQVDV &LW\ FRQGLWLRQV LQ WKH 8 6 DJULFXC
ORZ FURS SULFHV FRQWLQXHG WR OLPLW SURILW RSSRUWXQLWLHYV +RZHYHU VW
ILQDQFHV LQ VRPH UHJLRQV DQG GLVWULEXWLRQ RI DG KRF JRYHUQPHQW DVVLVV
JURZHUV

S5HYHQXHKH 6WDWH V LQYHVWPHQWY SHUIRUPHG H[FHSWLRQDOO\ ZHOO LQ )< D Q
VLIQLILFDQWO\ LPSURYH WKH 6WDWH V ILQDQFLDO SRVLWLRQ ,Q WKH VHFRQG °
GLVWULEXWHG WR WKH VWDWH JHQHUDO IXQG UHDFKHG D UHFRUG EUHDNLQJ
‘\RPLQJ OLQHUDO 7UXVW )XQG 3:07) DQG VWDWH DIJHQF\ SRROHG LQFRPH DFFRXC
R SHUFHQW IURP WKH DPRXQW UHFRUGHG D \HDU DJR ,W LV LPSRUWDQW W
ZHUH GXH WR QHW UHDOL]HG FDSLWDO JDLQV 7KHVH JDLQV DUH GLVWULEXWHG D
FRQWUDVW WKH PLOOLRQ LQ PLQHUDO VHYHUDQFH WD[HV JHQHUDWHG LQ WHK
VHFRQG TXDUWHU RI SULPDULO\ UHIOHFWLQJ WKH GHFUHDVH LQ FUXGH RLO
QDWXUDO JDV SULFHV 6RXUFH 'U ‘HQOLQ /LX &KLHI (FRQRPLVW (FRQRPLFV D
4

6WDWH DQG )HGHUDO /HJLVODWLRQ DQG 3ROLF\

7TKHUH ZHUH VHYHUDO VWDWH DQG IHGHUDO OHJLVODWLYH DFWLRQV WKDW RFFXL
ILQDQFLDO SRVLWLRQ VWDWH SURSHUW\ WD[ OHJLVODWLRQ WKH SDVVDJH RI + !
DQG UHFHQW HQHUJ\ SROLFLHV

6WDWH 3URSHUW\ 7D[XWHUIQY OMRHLRQ JHQHUDO VHVVLRQ WKH OHJLVODWXUH SDV
OHJLVODWLRQ WKDW PDGH VLJQLILFDQW FKDQJH7KH LQWHQW RI WKHVH WK DVDH
SURYLGH WD[ UHOLHI WR :\RPLQJ FLWL]HQV 7KH UHYHQXH LPSDFW RI WKHVH E
KRZHYHU LPSOHPHQWDWLRQ LV RQ JRLQJ DQG WKH XOWLPDWH LPSDFW LV QRW N
VXQVHW GDWHV DQG WKH OHJLVODWXUH V GHFLVLRQV WR H[WHQG PDNH SHUPDC(
RXWORRN IRU VWDWH UHYHQXHV

$V UHSRUWHG E\ WKH &5(* >O@RRNLQJ IRUZDUG IRXU FKDQJHV WR SURSHUW\ W
DVVHVVHG YDOXDWLRQV )LUVW WKH SHUFHQW UHVLGHQWLDO SURSHUW\ H[HPES
ZKHUH WKH SHUVRQ FODLPLQJ WKH H[HPSWLRQ DFWXDOO\ UHVLGHV IRU QRW OH\
6HFRQG WKH ORQJ WHUP KRPHRZQHUxV H[HPSWLRQ H[SLUHV DIWHU WD[ \HDU

H[FOXGHV WKH ILUVW LQ IDLU PDUNHW YDOXH RI EXVLQHVV SURSHUW\ RZQH
\HDU ‘\RPLQJ 6HVVLRQ /DZV &KDSWHU JRXUWK DQG ILQDOO\ WDQJLEO}
IORRU GHILQHG DV SHUFHQW RI WKH UHSRUWHG LQVWDOOHG FRVW RI WKH SULI
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6HVVLRQ /DZV &KDSWHU $GGLWLRQDOO\ DIWHU DGMXVWLQJ WKH HVWLPDWHG
QRQ PLQHUDO DVVHVVHG YDOXHV XQUHODWHG WR HFRQRPLF DFWLYLWLHV &5(* L
SURSHUW\ WR DFFRXQW IRU LQFUHDVHG YDOXH RI UHVLGHQWLDO SURSHUW\ XQGH
FRPPHUFLDO DJULFEXOWXUH DQG LQGXVWULDO SURSHUW\ 7KLV FRPSDUHV WR WK
D QHW JHUR SHUFHQW JURZWK DV WKH ORQJ WHUP KRPHRZQHU H[HPSWLRQ zZzDV D
\HDU $V D UHVXOW DIWHU D GHFOLQH LQ QRQ PLQHUDO DWWHWQWHEGEWDMWAHX D W
*RYHUQPHQW 5HYHQXH )RUHFDVW )LVFDO <HDU JLVFDO <HDU 2FWREHU

2% %% KH SDVVDJH RI WKH 2%%% UHGXFHG IHGHUDO PLQHUDO UR\DOW\ UHYHQXH \
WKH 6WDWH V ILQDQFLDO SRVLWLRQ +RZHYHU WKH LQLWLDO LPSDFWV DSSHDU P
VWUHDPV 7KH &5(* UHSRUWYV >W@KH 2QH %LJ %HDXWLIXO %LOO $FW 3/ Ut
UR\DOW\ UDWH IURP SHUFHQW WR SHUFHQW IRU QHZ RLO DQG JDV SURGXF
IURP SHUFHQW WR QRW PRUH WKDQ SHUFHQW *LYHQ WKH OLPLWHG RLO DC
HYVWLPDWHG LPSDFW RI WKH UHGXFWLRQ LQ WKH )05 UDWH RQ RLO DQG JDV LV HYV
PLOOLRQ LQVWPLQJ 6WDWH *RYHUQPHQW 5HYHQXH )RUHFDVW )LVFDO <HDU )LV

(QHUJ\ SBROV/KIHHFXUUHQW IHGHUDO DGPLQLVWUDWLRQ KDV LPSOHPHQWHG QXPHUF
WKDW FRXOG EHQHILW :\RPLQJ DQG WKXV LPSURYH WKH ILQDQFLDO SRVLWLRQ F
DFFHVV WR IHGHUDO ODQGV IRU FRDO OHDVLQJ HQFRXUDJH GHUHJXODWLRQ RI H
IRU GHYHORSPHQW RI RLO QDWXUDO JDV DQG FRDO RQ IHGHUDO ODQGYV DQG URC
DOO EHQHILW FHUWDLQ LQGXVWULHYV WKXV SRWHQWLDOO\ LQFUHDVLQJ UHYHQXH

,QLWLDWLYHV
7KHUH DUH VHYHUDO RQJRLQJ LQLWLDWLYHV WKDW PD\ KDYH DQ LPSDFW RQ WKH |

ARPLQJ 6WDEOHQ7RNHHPEHU \RPLQJ ODXQFKHG WKH ILUVW ILDW EDEFENHG 1[IXO
E\ D SXEOLF HQWLW\ LQ WKH 8QLWHG 6WDWHYV FDOOHG WKH J)URQWLHU 6WDEO|
UHSUHVHQWDWLYH RI DQG UHGHHPDEOH IRU RQH 8QLWHG 6WDWHY GROODU KH
6 6 \WEG! \RNHQY VKDORQD EH MWXHG 1Q H FKDQIH IRU8 QWG 6 \BIMV CRMY/ 7KH \WNHQ IV G-MICHG R
SURYLGH VHFXUH WUDQVSDUHQW DQG HIILFLHQW GLJLWDO WUDQVDFWLRQV IRU
7KLY JURXQGEUHDNLQJ LQLWLDWLYH FHPHQWY :\RPLQJ DW WKH IRURIRIRQIW RI GL.
6WDEOH 7RNHQ &RPPLVVLRQ ZHEVLWH :KWOWS W KMWIREFQ QW FBNVHDXE QR 7RRNYHQ LQLWLE
LQIDQF\ VWDJHY WKH 6WDWH DQWLFLSDWHV WKH ODXQFK RI )517 ZLOO HYHQWX
LQFRPH VWUHDPVY ,PSDFW RQ WKH 6WDWH V ILQDQFLDOV FRXOG YDU\ JUHDWO\ E
QDWLRQ RU ZRUOG ZLGH EDVLV

B3HRSOH V . QLWILDWLYH WR /LPLW 3URSHUW\ 7D[ LQ :\RPLQJ YOKUIRXXNBUD RRPHRZDQH!
JURXS RI :\RPLQJ FLWL]HQV DFKLHYHG FHUWLILFDWLRQ RI WKH 3HRSOH V ,QLWLEL
+RPHRZQHU V 3URSHUW\ ([HPSWLRQ ZKLFK ZDV WKH ILUVW VXFK LQLWLDWLYH W
EDOORW LQ \HDUV 7KLV LQLWLDWLYH ZLOO DSSHDU RQ WKH *HQHUDO (OHFWL]I
KRPHRZQHUV WR H[HPSW Rl WKHLU SULPDU\ UHVLGHQFI,I SDVVHG WKKWOKRKR XK
KDYH D VXEVWDQWLDO LPSDFW RQ UHYHQXHVY WR WKH 6WDWH SDUWLFXODUO\ WKH




BASIC FINANCIAL STATEMENTS

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SC
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6WDWHPHQW RI 1HW 3RVLWLRQ

-XQH
3ULPDU\ *RYHUQPHQW
*RYHUQPHQWX®LQHVV 7\SH &RPSRQHQW
$FWLYLWLHVBFWLYLWLHY 7RWDO 8QLWYV
$66(76

&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWY ZLWK 7UXVWHH
$PRXQWV RQ 'HSRVLW ZLWK 8 6 7UHDVXU\
&U\SWR &XUUHQF\
$FFRXQWYV 5HFHLYDEOH QHW
,QYHVWPHQW 7UDGHV 5HFHLYDEOH
,QWHUHVW 5HFHLYDEOH
,QWHUQDO %DODQFH
'XH IURP 2WKHU *RYHUQPHQWYV
'XH IURP 3ULPDU\ *RYHUQPHQW
'XH IURP &RPSRQHQW 8QLWV
'"HIHUUHG 'HULYDWLYH +HGJLQJ &RVWYV
/RDQ DQG 30HGJH 5HFHLYDEOHV QHW
,QYHQWRU\
3UHSDLGV
5HDO (VWDWH +HOG IRU 5HVDOH
3XEOLF 3XUSRVH ,QYHVWPHQWYV
2WKHU $VVHWYV
1HW 3HQVLRQ $VVHW
&DSLWDO $VVHWYV 1RW %HLQJ 'HSUHFLDWHG
/IDQG
&RQVWUXFWLRQ LQ 3URJUHVV
,QWDQJLEOH $VVHWYV
,QIUDVWUXFWXUH $VVHWV
&DSLWDO $VVHWV QHW RI $FFXPXODWHG 'HSUHFLDWLRQ
%XLOGLQJY B6WUXFWXUHV DQG ,PSURYHPHQWYV
/IDQG ,PSURYHPHQWYV
(TXLSPHQW )XUQLWXUH DQG )L[WXUHV
,QIUDVWUXFWXUH $VVHWYV 'HSUHFLDEOH
,QWDQJLEOH $VVHWY 'HSUHFLDEOH
/JHDVHV /DQG
/HDVHV % XLOGLQJV
/HDVHV (TXLSPHQW
6XEVFULSWLRQ %DVHG $VVHWYV
7RWDO $VVHWYV

“()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG /RVV RQ 5HIXQGLQJ
$VVHW 5HWLUHPHQW 2EOLJDWLRQ
3HQVLRQ 5HODWHG
23(% 5HODWHG
7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI
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6WDWHPHQW RI 1HW 3RVLWLRQ

-XQH
3ULPDU\ *RYHUQPHQW
*RYHUQPHQWX®LQHVV 7\SH &RPSRQHQW
$FWLYLWLHVWFWLYLWLHY 7RWDO 8QLWYV
1,$%.1,7,(6

$FFRXQWYV 3D\DEOH
,QYHVWPHQW 7UDGHV 3D\DEOH
/LDELOLW\ 8QGHU 6HFXULWLHY /HQGLQJ
‘XH WR 2WKHU *RYHUQPHQWV
‘XH WR 3ULPDU\ *RYHUQPHQW
‘"XH WR &RPSRQHQW 8QLWV
,QWHUHVW 3D\DEOH
&RPSHQVDWHG $EVHQFHV 3D\DEOH
2WKHU /LDELOLWLHV
"HSRVLWV +HOG LQ 7UXVW
8QHDUQHG 5HYHQXH
/RQJ WHUP /LDELOLWLHV
"XH :LWKLQ 2QH <HDU
"XH LQ ORUH 7KDQ 2QH <HDU
1HW 3HQVLRQ /LDELOLW\
7RWDO 23(% /LDELOLW\
7RWDO /LDELOLWLHV

“()(55(" ,1)/2:6 2) 5(6285&(6
3URSHUW\ 7D[HV
‘"HIHUUHG *DLQ RQ 5HIXQGLQJ
/HDVH 5HODWHG
$FFXPXODWHG ,QFUHDVH LQ )DLU 9DOXH RI +HGJHG '"HULYDWLYHV
3HQVLRQ 5HODWHG
23(% 5HODWHG
7RWDO 'HIHUUHG ,QIORZV RI 5SHVRXUFHV

1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG
1RQVSHQGDEOH &RUSXV
6SHQGDEOH 7HPSRUDULO\ 5HVWULFWHG
(GXFDWLRQ
8QHPSOR\PHQW ,QVXUDQFH
‘RUNHUV &RPS
5HFUHDWLRQ 5HVRXUFH
+HDOWK
2WKHU
8QUHVWULFWHG 'HILFLW
7RWDO 1HW 3RVLWLRQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI
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6WDWHPHQW RI $FWLYLWLHV

JRU <HDU (QGHG -XQH

BURJUDP 5HYHQXHV

352*5%$0 5(9(18(6
35,0$5< *29(510(17

*29(510(17$/ $&7,9,7,(6 ([SHQVHV

&KDUJHV IRU

6HUYLFHV

2SHUDWLQJ &DSLWDO
*UDQWV DQG *UDQWV DQG
&RQWULEXWLRQV &RQWULEXWLRQV

*HQHUDO *RYHUQPHQW

%XVLQHVV 5HIXODWLRQ

(GXFDWLRQ

+HDOWK 6HUYLFHV

/IDZ -XVWLFH DQG 6DIHW\

(PSOR\PHQW

5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
6RFLDO 6HUYLFHV

7UDQVSRUWDWLRQ 6HUYLFHV

,QWHUHVW RQ /RQJ 7HUP 'HEW

7TRWDO *RYHUQPHQWDO $FWLYLWLHV

%86,1(66 7<3( $&7,9,7,(6
‘RUNHUV &RPSHQVDWLRQ ,QVXUDQFH
/ILTXRU &RPPLVVLRQ
&DQWHHQ )XQG
6XEVLGHQFH ,QVXUDQFH
+RQRU )DUP $JULFXOWXUDO 6DOHV
‘\RPLQJ +HDOWK ,QVXUDQFH
8QHPSOR\PHQW &RPSHQVDWLRQ

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV

7RWDO 6WDWH RI :\RPLOJ

&20321(17 81,76
8QLYHUVLW\ RI :\RPLQJ
\RPLQJ '"HSDUWPHQW RI 7TUDQVSRUWDWLRQ
\RPLQJ %XVLQHVV &RXQFLO
1RQPDMRU &RPSRQHQW 8QLWYV

7TRWDO &RPSRQHQW 8QLWV

7KH QRWHV WR WKH

*(1(5%/ 5(9(18(6
7D[HV

6DOHV 8VH 7D[HV

OLQHUDO 6HYHUDQFH

JHGHUDO OLQHUDO 5R\DOWLHV
2WKHU 7D[HV

6FKRRO )RXQGDWLRQ 0LOO /HY\

6FKRRO 'LVWULFW 5HFDSWXUH 5HYHQXHV

,QVXUDQFH 3UHPLXPV 7D[HV

'"RPHVWLF &RUSRUDWLRQ 5HILVWUDWLRQV

OLVFHOODQHRXYV
,QYHVWPHQW ,QFRPH
&KDQJH LQ )DLU 9DOXH RI
2WKHU 5HYHQXH
6WDWH $SSURSULDWLRQV
*DLQ /RVV RQ 'LVSRVDO
$GGLWLRQV WR 3HUPDQHQW (QGRZPHQWYV
7UDQVIHUV

7RWDO *HQHUDO 5HYHOXHV DOQG °

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ
5HVWDWHPHQW IRU & RUUHFWLRQ RI DQ (UURU
1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG
1HW 3RVLWLRQ (QGLQJ

,QYHVWPHQWYV

ILOQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRMHRPLQJ

1HW ([SHQVH 5HYHQXH DQG &KDQJHV LQ 3RVLWLRQ

3ULPDU\ *RYHUQPHQW

*RYHUQPHQWD®XVLQHVYV 7\SH &RPSRQHQW
$FWLYLWLHYV $FWLYLWLHV 7RWDO SQLWYV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

%DODQFH 6KHHW

*RYHUQPHQWDO )XQGYV

-XQH JRXQGDWLRQ&RPPRQ 3HUPDQHQW 1RQPDMRU
3URJUDP 6FKRRO /DQGLQHUDO 7UXRWHUQPHQWDO
*HQHUDO )XQG)XQG )XQG YXQG )XQGV 7RWDO
$66(76

&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWYV ZLWK 7UXVWHH
$FFRXQWYV 5HFHLYDEOH QHW
,QYHVWPHQW 7UDGHV 5HFHLYDEOH
,QWHUHVW S5HFHLYDEOH
'XH IURP 2WKHU )XQGV
‘XH IURP 2WKHU *RYHUQPHQWYV
'XH IURP &RPSRQHQW 8QLWV
/RDQ 5HFHLYDEOHV QHW
,QYHQWRU\
3UHSDLGV

7RWDO $VVHWYV

1,$%,/1,7,(6
$FFRXQWYV 3D\DEOH
,QYHVWPHQW 7UDGHV 3D\DEOH
/LDELOLW\ 8QGHU 6HFXULWLHV /HQGLQJ
"XH WR 2WKHU )XQGV
"XH WR 2WKHU *RYHUQPHQWYV
'XH WR &RPSRQHQW 8QLWV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
&ODLPV 3D\DEOH
"HSRVLWV +HOG LQ 7UXVW
8QHDUQHG 5HYHQXH

7RWDO /LDELOLWLHV

"()(55(" ,1)/2:6 2) 5(6285&(6

8QDYDLODEOH 5HYHQXH B3URSHUW\ 7D[HV
8QDYDLODEOH 5HYHQXH 6DOHV 8VH 7D[HV
8QDYDLODEOH 5HYHQXH OLQHUDO 6HYHUDQFH 7D[HV
8QDYDLODEOH 5HYHQXH )HGHUDO OLQHUDO 5R\DOWLHYV
8QDYDLODEOH 5HYHQXH 7REDFFR 6HWWOHPHQW
8QDYDLODEOH 5HYHQXH 2WKHU

7RWDO 'HIHUUHG ,QIORZV Rl 5HVRXUFHV

)81 %$/$1&(6
1RQVSHQGDEOH
&RUSXV
/RDQV 5HFHLYDEOH
3UHSDLGV
,QYHQWRU\
5HVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLIQHG
7RWDO )XQG %DODQFHV

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV
DQG )XQG %DODQFHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

SHFRQFLORDWIKRQ%DODQFH 6KHHW
WR WKH 6WDWHPHQW RI 1HW 3RVLWLROQ

-XQH
YXQG %DODQFHYV 7RWDO *RYHUQPHQWDO )XQGV

$PRXQWYV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYV LQ WKH 6WDWHPHQW RI
1HW 3RVLWLRQ DUH GLIIHUHQW EHFDXVH

&DSLWDO OHDVH DQG VXEVFULSWLRQ DVVHWYV XVHG LQ
JRYHUQPHQWDO DFWLYLWLHYV DUH QRW ILQDQFLDO UHVRXUFHV
DQG WKHUHIRUH DUH QRW UHSRUWHG LQ WKH IXQGV

2WKHU DVVHWV DUH QRW DYDLODEOH WR SD\ IRU FXUUHQW SHULRG
H[SHQGLWXUHY DQG WKHUHIRUH DUH GHIHUUHG LQ WKH IXQGV

'"HIHUUHG RXWIORZV RI UHVRXUFHVY UHSUHVHQW D FRQVXPSWLRQ
RI IXQG HTXLW\ WKDW ZLOO EH UHSRUWHG DV DQ RXWIORZ RI
UHVRXUFHV LQ D IXWXUH SHULRG DQG WKHUHIRUH DUH QRW
UHSRUWHG LQ WKH IXQGV

'"HIHUUHG LQIORZV RI UHVRXUFHV UHSUHVHQW DQ DFTXLVLWLRQ RI
IXQG HTXLW\ WKDW ZLOO EH UHFRJQL]JHG DV DQ LQIORZ RI
UHVRXUFHV LQ D IXWXUH SHULRG DQG WKHUHIRUH DUH QRW
UHSRUWHG LQ WKH IXQGV

,QWHUQDO VHUYLFH IXQGY DUH XVHG E\ PDQDJHPHQW WR FKDUJH
WKH FRVWV RI FHUWDLQ DFWLYLWLHV VXFK DV LQVXUDQFH
WHOHFRPPXQLFDWLRQV WHFKQRORJ\ DQG WUDQVSRUWDWLRQ
WR LQGLYLGXDO IXQGV 7KH DVVHWY DQG OLDELOLWLHV RI
LQWHUQDO VHUYLFH IXQGY DUH LQFOXGHG LQ JRYHUQPHQWDO
DFWLYLWLHV LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

6RPH OLDELOLWLHY DUH QRW GXH DQG SD\DEOH LQ WKH FXUUHQW
SHULRG DQG WKHUHIRUH DUH QRW UHSRUWHG LQ WKH IXQGV

7KHVH OLDELOLWLHV LQFOXGH
&RPSHQVDWHG $EVHQFHYV
1HW 3HQVLRQ /LDELOLW\ 1HW
23(% /LDELOLW\
/IDXVW /LDELOLW\
/IHDVHV
6XEVFULSWLRQ %DVHG /LDELOLWLHV
%HQHILWY 3D\DEOH

1HW 3RVLWLRQ RI *RYHUQPHQWDO $FWLYLWLHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHYV

DQG &KDQJHV LQ )XQG %DODQFHYV
*RYHUQPHQWDO )XQGV

JRU WKH <HDU (QGHG -XQH JRXQGDWLRQ&RPPRQ 3SHUPDQHQW 1RQPDMRU
3URJUDP 6FKRRO /DQGLQHUDO 7UXY¥MWQGHPLF *RYHUQPHQWDO
*HQHUDO )XQG )XQG )XQG )XQG SHOLHI )XQG )XQGV 7RWDO
5(9(18(6
7D[HV

6DOHV DQG 8VH 7D[HV
0LQHUDO 6HYHUDQFH DQG 5R\DOW\ 7D[HV
2WKHU 7D[HV
JHGHUDO 0LQHUDO 5R\DOWLHV
8VH RI 3URSHUW\
JLFHQVH 3HUPLWV
JLQHV DQG )RUIHLWXUHV
JHGHUDO
&KDUJHV IRU 6DOHYV DQG 6HUYLFHV
,QYHVWPHQW ,QFRPH
OLVFHOODQHRXV 5HFHLSWYV
5HYHQXH IURP 2WKHUV
7RWDO 5HYHQXHV

(;3(1',785(6
&XUUHQW
*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIXODWLRQ
(GXFDWLRQ
+HDOWK 6HUYLFHV
/DZ -XVWLFH DQG 6DIHW\
(PSOR\PHQW
5HFUHDWLRQ DQG 5HVRXUFH 'HYHORSPHQW
6RFLDO 6HUYLFHV
7UDQVSRUWDWLRQ
&DSLWDO &RQVWUXFWLRQ
"HEW 6HUYLFH
3ULQFLSDO 5HWLUHPHQW
JQWHUHVW
7RWDO ([SHQGLWXUHV

([FHVV 'HILFLHQF\ RI 5HYHQXHV 2YHU 8QGHU
([SHQGLWXUHV

27+(5),1$1&,1* 6285&(6 86(6
7UDQVIHUV ,Q
7UDQVIHUV 2XW
/HDVHV DQG 6XEVFULSWLRQ %DVHG $VVHWYV
6DOH RI $VVHWYV
7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

1HW &KDQJH LQ )XQG %DODQFHV

)XQG %DODQFHV %HJLQQLQJ DV SUHYLRXVO\ UHSRUWHG

&KDQJH ZLWKLQ ILQDQFLDO UHSRUWLQJ HQWLW\ PDMRU WR
QRQPDMRU IXQG 1RWH )

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG
)XQG %DODQFHV (QGLQJ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

SHFRQFLORDWIKRQ6WDWHPHQW RI 5HYHQXHV
([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DO
WR WKH 6WDWHPHQW RI $FWLYLWLHYV

JRU WKH <HDU (QGHG -XQH

1HW &KDQJH LQ )XQG %DODQFHV 7RWDO *RYHUQPHQWDO )XQGV

$PRXQWV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHY LQ WKH 6WDWHPHQW RI $FWLYLWLHV D
EHFDXVH

*RYHUQPHQWDO IXQGVY UHSRUW FDSLWDO RXWOD\V DV H[SHQGLWXUHV +RZHYHU LQ WKH
6WDWHPHQW RI $FWLYLWLHV WKH FRVW RI WKRVH DVVHWY LV DOORFDWHG RYHU WKH!
HVWLPDWHG XVHIXO OLYHY DQG UHSRUWHG DV GHSUHFLDWLRQ H[SHQVH ,Q WKH FXUU
SHULRG WKHVH DPRXQWYV DUH

&DSLWDO 2XWOD\V

1HW %RRN 9DOXH RQ 'LVSRVDO RI &DSLWDO $VVHWYV
'"HSUHFLDWLRQ ([SHQVH

$PRUWL]DWLRQ ([SHQVH

5HYHQXHV LQ WKH 6WDWHPHQW RI $FWLYLWLHY WKDW GR QRW SURYLGH FXUUHQW ILQDQF
UHVRXUFHVY DUH QRW UHSRUWHG DV UHYHQXHV LQ WKH IXQGV

5HSD\PHQW RI ERQG SULQFLSDO LV DQ H[SHQGLWXUH LQ WKH JRYHUQPHQWDO IXQGV EXW
UHSD\PHQW UHGXFHV ORQJ WHUP OLDELOLWLHV LQ WKH 6WDWHPHQW RI 1HW 3RVLWLR

6RPH H[SHQVHY UHSRUWHG LQ WKH 6WDWHPHQW RI $FWLYLWLHV GR QRW UHTXLUH WKH XV
FXUUHQW ILQDQFLDO UHVRXUFHV DQG WKHUHIRUH DUH QRW UHSRUWHG DV H[SHQGLW)
LQ JRYHUQPHQWDO IXQGYV 7KHVH H[SHQVHV FRQVLVW RI

&RPSHQVDWHG $EVHQFHYV

'"HIHUUHG %RQG ,QWHUHVW 3D\DEOH 3UHPLXP %RQG 5HIXQGLQJ
%HQHILWY 3D\DEOH

1HW 3HQVLRQ /LDELOLW\

23(% /ILDELOLW\

IDXVW /LDELOLW\

/IHDVHYV

6XEVFULSWLRQ %DVHG /LDELOLWLHV

,QWHUQDO VHUYLFH IXQGV DUH XVHG E\ PDQDJHPHQW WR FKDUJH WKH FRVWV RI FHUWDLQ
DFWLYLWLHY VXFK DV LQVXUDQFH WHOHFRPPXQLFDWLRQV WHFKQRORJ\ DQG
WUDQVSRUWDWLRQ WR LQGLYLGXDO IXQGV 7KH QHW UHYHQXH H[SHQVH RI LQWHUQD
VHUYLFH IXQGV LV LQFOXGHG LQ JRYHUQPHQWDO DFWLYLWLHV LQ WKH 6WDWHPHQW R
$FWLYLWLHV

&KDQJH LQ 1HW 3RVLWLRQ RI *RYHUQPHQWDO $FWLYLWLHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

6WDWHPHQW RI 1HW 3RVLWLRQ

3URSULHWDU\ )XQGV

-XQH *RYHUQPHQWDO
%XVLQHVYV 7\SH $FWLYLWLHYV $FWLYLWLHV
‘RUNHUV
&RPSHQVDWLRQ 1RQPDMRU ,QWHUQDO 6HUYLFH
,QVXUDQFH )XQ@WHUSULVH )XQG 7RWDO YXQG
$66(76

&XUUHQW $VVHWV
&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWYV ZLWK 7UXVWHH
$PRXQWV RQ 'HSRVLW ZLWK 8 6 7UHDVXU\
$FFRXQWV 5HFHLYDEOH QHW
,QYHVWPHQW 7UDGHV 5HFHLYDEOH
,QWHUHVW 5HFHLYDEOH
‘XH IURP 2WKHU )XQGV
‘XH IURP 2WKHU *RYHUQPHQWYV
‘XH IURP &RPSRQHQW 8QLWV
,QYHQWRU\
3UHSDLGV
7RWDO &XUUHQW $VVHWYV
1RQFXUUHQW $VVHWYV
&DVK DQG 3RROHG ,QYHVWPHQWYV
$PRXQWV RQ 'HSRVLW ZLWK 8 6 7UHDVXU\
(TXLSPHQW
9HKLFOHV
/HDVHV %XLOGLQJV
6XEVFULSWLRQ %DVHG $VVHWYV
7RWDO 1RQFXUUHQW $VVHWYV
7RWDO $VVHWV

"()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ 5HODWHG
23(% 5HODWHG
7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

/,$%.,1,7,(6

&XUUHQW /LDELOLWLHV
$FFRXQWV 3D\DEOH
,QYHVWPHQW 7UDGHYV 3D\DEOH
/LDELOLW\ 8QGHU 6HFXULWLHV /HQGLQJ
'XH WR 2WKHU )XQGV
‘XH WR 2WKHU *RYHUQPHQWV
'XH WR &RPSRQHQW 8QLWYV

&RPSHQVDWHG $EVHQFHYV 3D\DEOH
&ODLPV DQG %HQHILWV 3D\DEOH
/HDVH /LDELOLW\
6XEVFULSWLRQ %DVHG /LDELOLW\
8QHDUQHG 5HYHQXH
7RWDO &XUUHQW /LDELOLWLHV
/RQJ WHUP /LDELOLWLHV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
&ODLPV DQG %HQHILWYV 3D\DEOH
/HDVH /LDELOLW\
6XEVFULSWLRQ %DVHG /LDELOLW\
1HW 3HQVLRQ /LDELOLW\
7RWDO 23(% 2EOLJDWLRQ
7RWDO 1RQFXUUHQW /LDELOLWLHV
7RWDO /LDELOLWLHV

"()(55(" ,1)/2:6 2) 5(6285&(6
3HQVLRQ 5HODWHG
23(% 5HODWHG
7RWDO 'HIHUUHG ,QIORZV Rl 5HVRXUFHV

1(7 326,7,21
1IHW ,QYHVWPHQW LQ &DSLWDO $VVHWV
SHVWULFWHG IRU :RUNHUV &RPSHQVDWLRQ
SHVWULFWHG IRU 8QHPSOR\PHQW ,QVXUDQFH
8QUHVWULFWHG
7TRWDO 1HW 3RVLWLRQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

6WDWHPHQW RI SHYHQXHV ([SHQVHV

DQG &KDQJHV LQ 1HW 3RVLWLRQ

BURSULHWDU\ )XQGV
JRU <HDU (QGHG -XQH
*RYHUQPHQWDO

%XVLQHVV 7\SH $FWLYLWLHV $FWLYLWLHV
‘RUNHUV
&RPSHQVDWLRQ
,QVXUDQFH 1RQPDMRU ,QWHUQDO 6HUYLFH
)XQG (QWHUSULVH )XQG 7RWDO YXQG

23(5$7,1* 5(9(18(6
&KDUJHV IRU 6DOHV DQG 6HUYLFH
7RWDO 5HYHQXHV

23(5$7,1* (;3(16(6
6DODULHV DQG :DJHV
(PSOR\HH %HQHILWV
7UDYHO
3XUFKDVHV IRU 5HVDOH
5HQWDO 6XSSOLHV DQG 6HUYLFHV
&RQWUDFWHG 6HUYLFHV
&ODLPV DQG %HQHILWV ([SHQVH
'"HSUHFLDWLRQ ([SHQVH
$PRUWL]DWLRQ ([SHQVH
7RWDO 2SHUDWLQJ ([SHQVHV
2SHUDWLQJ ,QFRPH /RVV

12123(5%$7,1* 5(9(18(6 (;3(16(6
*UDQW DQG $LG 3D\PHQWYV
J,QWHUHVW ([SHQVH
,QYHVWPHQW ,QFRPH
2WKHU B6XEVLGLHV DQG S5HEDWHYV
*DLQ /RVV RQ 'LVSRVDO RI &DSLWDO $VVHWYV
7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV
,QFRPH /RVV %HIRUH 7UDQVIHUV
7UDQVIHUV IURP 2WKHU )XQGV
7UDQVIHUV WR 2WKHU )XQGV
&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ
1HW 3RVLWLRQ (QGLQJ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

6WDWHRK@PWKORZV

3UR S U L HX\DEM
YR & HDW® G HXQH

*RYHUQPHQWDO
%XVLQHVV 7\SH $FWLYLWLHV$FWLYLWLHV

CRUNHUV ,QWHUQDO
&RPSHQVDWLRQ 1RQPDMRU 6HUYLFH
,QVXUDQFH )X@QQWHUSULVH )XQGV/RWDO )XQGV

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6
&DVK 5HFHLSWV IURP &XVWRPHUYV
&DVK 5HFHLSWV IURP ,QWHUIXQG &KDUJHV
&DVK 3D\PHQW WR 6XSSOLHUV IRU *RRGV DQG 6HUYLFHV
&DVK 3D\PHQW WR (PSOR\HHV IRU 6HUYLFHV
1(7 &$6+ 3529,'(" %< 86( ,1 23(5$7,1* $&7,9,7,(6

&$6+ )/2:6 )520 121&$3,7$/ ),1$1&,1* $&7,9,7,(6
*UDQWYV 5HFHLYHG 3DLG
2WKHU 6XEVLGLHV DQG 5HEDWHYV
7UDQVIHUV ,Q
7UDQVIHUV 2XW
1(7 &$6+ 3529,'(" %< 86(' ,1 121&%$3,7$/),1$1&,1* $&7,9,7,(6

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
3XUFKDVH RI &DSLWDO $VVHWYV
3ULQFLSDO 3DLG RQ /LDELOLWLHV
,QWHUHVW 3DLG RQ /LDELOLWLHV
1(7 &$6+ 3529,'(" %< 86( ,1 &$3,78/
$1' 5(/$7(" ),1$1&,1* $&7,9,7,(6

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
,QYHVWPHQW ,QFRPH
6HFXULWLHYV /HQGLQJ &ROODWHUDO
&KDQJH LQ 3RROHG ,QYHVWPHQWYV 7UDGH 5HFHLYDEOH
&KDQJH LQ 3RROHG ,QYHVWPHQWY 7UDGH 3D\DEOH
1(7 &$6+ 3529,'(" %< 86( ,1 ,19(67,1* $&7,9,7,(6

1(7 ,18&5($6( '(&5($6( ,1 &$6+ $1' &$6+ (48,9%/(176
&$6+ $1' &$6+ (48,9$/(176 -8/<
&$6+ $1' &$6+ (48,9$/(176 -81(

23(5$7,1% ,1&20( /266

$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
&KDQJH LQ 'HIHUUHG 2XWIORZV RI 5HVRXUFHV
&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\
&KDQJH LQ 'HIHUUHG ,QIORZV Rl 5HVRXUFHYV
&KDQJH LQ 7TRWDO 23(% /LDELOLWLHV

&KDQJHV LQ $VVHWYV DQG /LDELOLWLHV
,QFUHDVH 'HFUHDVH LQ $FFRXQWV 5HFHLYDEOH
,QFUHDVH 'HFUHDVH LQ 'XH IURP 2WKHU )XQGV
,QFUHDVH 'HFUHDVH LQ 'XH IURP 2WKHU *RYHUQPHQWV
,QFUHDVH 'HFUHDVH LQ 'XH IURP &RPSRQHQW 8QLWYV
,QFUHDVH 'HFUHDVH LQ ,QYHQWRULHV
,QFUHDVH 'HFUHDVH LQ 3UHSDLG ([SHQVHV
,QFUHDVH 'HFUHDVH LQ 8QHDUQHG 5HYHQXH
,QFUHDVH 'HFUHDVH LQ 'XH WR 2WKHU )XQGV
,QFUHDVH 'HFUHDVH LQ 'XH WR 2WKHU *RYHUQPHQWV
,QFUHDVH 'HFUHDVH LQ 'XH WR &RPSRQHQW 8QLWYV
,QFUHDVH 'HFUHDVH LQ $FFRXQWV 3D\DEOH
,QFUHDVH 'HFUHDVH LQ &ODLPV DQG %HQHILWYV 3D\DEOH
,QFUHDVH 'HFUHDVH LQ &RPSHQVDWHG $EVHQFHV

7RWDO $GMXVWPHQWYV
1(7 &$6+ 3529,'(" %< 86(' ,1 23(5$7,1* $&7,9,7,(6

5HFRQFLOLDWLRQ RI &DVK DQG &DVK (TXLYDOHQWYV WR $PRXQWYV
VKRZQ LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

&DVK DQG 3RROHG ,QYHVWPHQWV

&DVK DQG ,QYHVWPHQWYV ZLWK 7UXVWHH

$PRXQWV RQ 'HSRVLW ZLWK WKH 8 6 7UHDVXU\

7RWDO &DVK DQG (TXLYDOHQWV VKRZQ LQ 6WDWHPHOW RI 1HW 3RVLWLRO

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

6WDWHRHIQG\K F LIDHB/RVLWLRQ

)L G X F )XIQ\G V

-XQH
&XVWRGLDO )XQGV
3HQVLRQ (IWHUQDO
TUXVW ,QYHVWPHQW &XVWRGLDO
YXQGV 3RRO )XQG YXQGV
$66(76

&DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWYV ZLWK 7UXVWHH

7RWDO &DVK DQG &DVK (TXLYDOHQWYV

SHFHLYDEOHV
$FFRXQWYV 5HFHLYDEOH QHW
,QWHUHVW 5HFHLYDEOH
7D[HV 5HFHLYDEOH
'XH IURP &RPSRQHQW 8QLWYV
&XUUHQF\ &RQWUDFW 5HFHLYDEOH

S5HEDWH DQG )HH ,QFRPH 5HFHLYDEOH
2WKHU

7RWDO 5HFHLYDEOHYV

JQYHVWPHQWYV DW )DLU 9DOXH
JL[IHG ,QFRPH
(TXLWLHV
$OWHUQDWLYHV
6HFXULW\ /HQGLQJ &ROODWHUDO
. QYHVWPHQW &RQWUDFWV
6HOI 'LUHFWHG %URNHUDJH ,QYHVWPHQWYV
2WKHU

7TRWDO ,QYHVWPHQWYV

&DSLWDO $VVHWV DW FRVW QHW RI $FFXPXODWHG 'HSUHFLDWLRQ

7TRWDO $VVHWV

1,$%,1,7,(6
$FFRXQWYV 3D\DEOH
/LDELOLW\ 8QGHU 6HFXULWLHYV /HQGLQJ
"XH WR 2WKHU *RYHUQPHQWYV
"XH WR &RPSRQHQW 8QLWV
8QHDUQHG 5HYHQXH
&XUUHQF\ & RQWUDFW 3D\DEOH
6HFXULWLHV 3XUFKDVHG
&ODLPV DQG %HQHILWV 3D\DEOH

7RWDO /LDELOLWLHYV

1(7 326,7,21

1HW 3RVLWLRQ
SHVWULFWHG IRU 3HQVLRQV
S5SHVWULFWHG IRU 3RRO 3DUWLFLSDQWYV

5HVWULFWHG IRU ,QGLYLGXDOV 2UJDQL]JDWLRQV DQG 2WKHU *RYHUQPHQWYV

7RWDO 1HW 3RVLWLRQ

7KH QRWHV WR WKH

ILOQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

6WDWHRHQ@WDQJHV

LQ J)LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ )XQGYV
JRU <HDU (QGHG -XQH

&XVWRGLDO )XQGV

3HQVLRQ (IWHUQDO
7TUXVW ,QYHVWPHQW &XVWRGLDO
YXQGV 3RRO )XQG YXQGV
$'',7,216
&RQWULEXWLRQV
(PSOR\HH
(PSOR\HU

&ROOHFWLRQV IRU /RFDO *RYHUQPHQWYV
&KLOG 6XSSRUW 3URJUDP

,QPDWH V $FFRXQWV

2WKHU

7TRWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

1HW ,QFUHDVH 'HFUHDVH LQ WKH )DLU 9DOXH RI

L QYHVWPHQWYV

,QWHUHVW DQG 'LYLGHQGV

L QYHVWPHQW )HHV

6HFXULW\ /HQGLQJ *URVV ,QFRPH
%URNHU 5HEDWHV

$IHQW )HHV

1HW ,QFRPH /RVV IURP ,QYHVWLQJ $FWLYLWLHV

7TRWDO $GGLWLRQV

"('8&7,216
%HQHILWYV 3DLG
5HIXQGV
$GPLQLVWUDWLYH ([SHQVHV
$GPLQLVWUDWLYH ([SHQVHV )XQG 6SHFLILF
‘"HSUHFLDWLRQ ([SHQVH
‘LVWULEXWLRQV WR /RFDO *RYHUQPHQWYV
&KLOG 6XSSRUW
,QPDWH V $FFRXQWYV
2WKHU
:LWKGUDZDOV

7TRWDO '"HGXFWLRQV

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ

1HW 3RVLWLRQ (QGLQJ

7KH QRWHV WR WKH

ILOQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

6WDWHPHQW RI 1HW 3RVLWLRQ

&RPSRQHQW 8QLWV

-XQH
\RPLQJ \RPLQJ 1RQPDMRU
8QLYHUVLW\'REDUWPHQW RAXVLQHVV &RPSRQHQW
ARPLQJ 7UDQVSRUWDWBGRKQFLO 8QLWYV 7RWDO
$66(76

&DVK DQG 3RROHG ,QYHVWPHQWYV

&U\SWR &XUUHQF\

$FFRXQWYV 5HFHLYDEOH QHW

,QWHUHVW 5HFHLYDEOH

'XH IURP 2WKHU *RYHUQPHQWYV

"XH IURP 3ULPDU\ *RYHUQPHQW

"HIHUUHG '"HULYDWLYH +HGJLQJ &RVWYV

/RDQ DQG 30HGJH 5HFHLYDEOHYV QHW

,QYHQWRU\

3UHSDLGV

5HDO (VWDWH +HOG IRU 5HVDOH

3XEOLF 3XUSRVH ,QYHVWPHQWYV

2WKHU $VVHWYV

&DSLWDO $VVHWV 1RW %HLQJ '"HSUHFLDWHG
/DQG
&RQVWUXFWLRQ LQ 3URJUHVV
,QWDQJLEOH $VVHWYV
,QIUDVWUXFWXUH $VVHWV

&DSLWDO $VVHWV QHW RI $FFXPXODWHG '"HSUHFLDWLRQ
%XLOGLQJV 6WUXFWXUHV DQG ,PSURYHPHQWYV
/DQG ,PSURYHPHQWYV
(TXLSPHQW )XUQLWXUH DQG )L[WXUHV
,QIUDVWUXFWXUH $VVHWV 'HSUHFLDEOH
,QWDQJLEOH $VVHWV 'HSUHFLDEOH
/HDVHV /DQG
/HDVHV %XLOGLQJV
/HDVHV (TXLSPHQW
6XEVFULSWLRQ %DVHG $VVHWYV

7RWDO $VVHWYV

"()(55(* 287)/2:6 2) 5(6285&(6
"HIHUUHG /RVV RQ 5HIXQGLQJ
$VVHW 5HWLUHPHQW 2EOLJDWLRQ
3HQVLRQ 5HODWHG
23(% 5HODWHG
7RWDO 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV

1,$%,/,7,(6
$FFRXQWV 3D\DEOH
/LDELOLW\ 8QGHU 6HFXULWLHV /HQGLQJ
"XH WR 2WKHU *RYHUQPHQWYV
"XH WR 3ULPDU\ *RYHUQPHQW
,QWHUHVW 3D\DEOH
&RPSHQVDWHG $EVHQFHV 3D\DEOH
2WKHU /LDELOLWLHV
8QHDUQHG 5HYHQXH
/RQJ WHUP /LDELOLWLHV
"XH :LWKLQ 2QH <HDU
"XH LQ ORUH 7KDQ 2QH <HDU
1HW 3HQVLRQ /LDELOLW\
7RWDO 23(% /LDELOLW\
7RWDO /LDELOLWLHV

"()(55(" ,1)/2:6 2) 5(62858&(6
"HIHUUHG *DLQ RQ 5HIXQGLQJ
/IHDVH 5HODWHG
$FFXPXODWHG ,QFUHDVH LQ )DLU 9DOXH Rl +HGJHG '"HULYDWLYHV
3HQVLRQ 5HODWHG
23(% 5HODWHG
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV
5HVWULFWHG

1RQVSHQGDEOH &RUSXV
6SHQGDEOH 7HPSRUDULO\ 5HVWULFWHG
8QUHVWULFWHG 'HILFLW
7RWDO 1HW 3RVLWLRQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

6WDWHPHQW RI $FWLYLWLHV

&RPSRQHQW 8QLWV
JRU <HDU (QGHG -XQH

\RPLQJ \RPLQJ 1RQPDMRU
8QLYHUVLW\'REDUWPHQW RAXVLQHVV &RPSRQHQ
\RPLQJ 7UDQVSRUWDWBRXQFLO 8QL 7RWDO

(;3(16(6

352*5$0 5(9(18(6
&KDUJHV IRU 6HUYLFHV
2SHUDWLQJ *UDQWYV DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV
7RWDO 3URJUDP 5HYHQXH

1HW ([SHQVH 5HYHQXH

*(1(5%/ 5(9(18(6
7D[HV
6DOHV 8VH 7D[HV
OLQHUDO 6HYHUDQFH
,QYHVWPHQW ,QFRPH /RVV
&KDQJH LQ )DLU 9DOXH RI ,QYHVWPHQWYV
2WKHU 5HYHQXH
6WDWH $SSURSULDWLRQV
*DLQ /RVV RQ 'LVSRVDO RI &DSLWDO $VVHWV
$GGLWLRQV WR 3HUPDQHQW (QGRZPHQWYV
7RWDO *HQHUDO 5HYHQXHV DQG 7UDQVIHUV
&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ
5HVWDWHPHQW IRU &RUUHFWLRQ RI DQ (UURU 1RWH )
1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG
1HW 3RVLWLRQ (QGLQJ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI



6WDRIHRPLQJ

127(672 7+( %$6,& ),1$1&,$/ 67$7(0(176
JRU WKH JLVFDO <HDU (QGHG -XQH

1RWH 6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHYV
1RWH )XQGV DQG &RPSRQHQW 8QLWV

1RWH 'HSRVLWV DQG ,QYHVWPHQWYV

1RWH /RDQV 5HFHLYDEOH

1RWH &DSLWDO $VVHWYV

1RWH ,QWHU )XQG 5HFHLYDEOHV DQG 3D\DEOHYV

1RWH ,QWHU )XQG 7UDQVIHUV

1RWH /RQJ 7HUP 2EOLJDWLRQV

1RWH *UD]LQJ /HDVHYV

1RWH 3HQVLRQV

1RWH 3RVWHPSOR\PHQW %HQHILWYV 2WKHU WKDQ 3HQVLRQV 23(%
1RWH 5LVN ODQDJHPHQW

1RWH )XQG %DODQFHV

1RWH &RPPLWPHQWY DQG &RQWLQJHQFLHV

I1RWH 6XEVHTXHQW (YHQWYV



6WDRIHRPLQJ

127( 6XPPDWIGLIQLILFPOFRRXQWRQLFLHYV

$

5(3257,1%(17,7<

7KH EDVLF ILQDQFLDO VWDWHPHQWY LQFOXGH DOO IXQGV RI WKH SULPDU\
FRPSRQHQW XQLWV WKDW DUH GHWHUPLQHG WR EH LQFOXGHG LQ WKH 6WL
LQFOXGH D SRWHQWLDO FRPSRQHQW XQLW LQ WKH 6WDWHxV UHSRUWLQJ H
VWDQGLQJ ILVFDO GHSHQGHQF\ DQG ILQDQFLDO DFFRXQWDELOLW\ %DVH
IROORZLQJ LV D EULHI UHYLHZ Rl FHUWDLQ HQWLWLHY LQFOXGHG LQ WKH 6W

,Q DFFRUGDQFH ZLWK *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV %RDUG *¢
5HSRUWLQJ (QWLW\ 2PQLEXV HQWLWLHV ZLWK ZKLFK WKH 6WDWH KDV VLJ
VXFK DV ERDUGVYV FRPPLVVLRQV DQG DXWKRULWLHY DUH FRQVLGHUHG FRP
GLVFUHWHO\ SUHVHQWHG RU EOHQGHG 'LVFUHWH SUHVHQWDWLRQ HQWDL
FROXPQV VHSDUDWH IURP WKH ILQDQFLDO GDWD RI WKH SULPDU\ JRYHUC
FRPSRQHQW XQLWxV EDODQFHV DQG WUDQVDFWLRQV EH UHSRUWHG ZLWK W
6WDWH KDV QR EOHQGHG FRPSRQHQW XQLWYV DV RI -XQH

7KH *RYHUQRU DSSRLQWV WKH JRYHUQLQJ ERDUGYV ZLWK WKH DGYLFH DQG
SUHVHQWHG FRPSRQHQW XQLWV 7KH 6WDWH KDV DQ DELOLW\ WR LPSRVH L
XQLWV ([FHSW IRU WKH :\RPLQJ &RPPXQLW\ '"HYHORSPHQW $XWKRULW\ DQG
RWKHU FRPSRQHQW XQLWYV ZRXOG EH LQFOXGHG XQGHU WKH SURYLVLRQV R
SURYLGHG E\ WKH 6WDWH

"LVFUH®UHOMH QRRSRQHQMW V

'LVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWY DUH UHSRUWHG LQ WRWDO LQ
WKH\ DUH OHJDOO\ VHSDUDWH IURP WKH 6WDWH ODMRU FRPSRQHQW XQLWYV
VHSDUDWH FROXPQV LQ WKH EDVLF ILQDQFLDO VWDWHPHQWYV ZLWK QRQPEL
VLQJOH FROXPQ 7KH FRPSRQHQW XQLWV VHSDUDWHO\ LVVXH WKHLU RZQ IL
WKH ILQDQFLDO VWDWHPHQWY LQ WKLY SXEOLFDWLRQ GR QRW LQFOXGH LQ
LVVXHG ILQDQFLDO VWDWHPHQWY ,QVWHDG UHIHUHQFHV WR WKH LQGLYL
SURYLGHG ZKHUH DSSOLFDEOH

&RQVLGHIDWLYRNYER D FKR P S R QH@QUWLAQ L | L FIH@MMMRL XRW KRHRWP S R QHUIVY @ K H
QDWXUH DQG VLJQLILFDQFH RI WKH XQLWxV UHODWLRQVKLS WR WKH 6WDYV
FODVVLILHG DV QRQ PDMRU RU PDMRU FRPSRQHQW XQLWV

7KHROORRZUDIQL]BWR & QMYEHV D W B M& UV F U $I WHACH BDRVPHBGR Q4HIQ W V

TKHBQLYHUVLW\ RI :\RPLQJ L¥QRLYSHXB/QAMA ODQG JUDQW UHVHDUFK XQLYHUVLYV
UHVRXUFH RI KLIJKHU HGXFDWLRQ 7KH *RYHUQRU ZLWK WKH DGYLFH DQG F
PHPEHUV RI WKH JRYHUQLQJ ERDUG DQG LV DEOH WR UHPRYH DSSRLQWHG
UHFHLYHVY VLJQLILFDQW VXSSRUW IURP WKH 6WDWH LQ WKH IRUP RI WD[HV
SDVV WKURXJK )HGHUDO IXQGLQJ IURP WKH 6WDWH 7KH 8QLYHUVLW\ DOVR
\RPLQJ 7UHDVXUHUXxV 2IILFH DQG RIIHUV ORDQ SURJUDPV WR LWV VWXGH(
8QLYHUVLW\ RI :\RPLQJ KDV D GLVFUHWHO\ 8UHVHUQYWWE FFIRRERQBAIDHDWR XQGW W
WKH )RXQGDWLRQ ZKLFK LV FRQVROLGDWHG LQWR WKH 8QLYHUVLW\xV |ILQ!
7KH )RXQGDWLRQ DFWV SULPDULO\ DV D IXQG UDLVLQJ RUJDQL]DWLRQ WR V.
WKH 8QLYHUVLW\ LQ VXSSRUW RI LWV SURJUDPV 7KH )RXQGDWLRQ LV D SU
ILQDQFLDO UHVXOWY XQGHU WKH )LQDQFLDO $FFRXQWLQJ 6WDQGDUGV %RCLC
$6& 7RSLF 1RW IRU 3URILW (QWLWLHYV 7KH LQGLYLGXDO ILQDQFLDO V
JRXQGDWLRQ ZKLFK DUH UHSRUWHG DV URXQGHG WR WKH QHDUHVW WKRX
DGGUHVYVY 8QLYHUVLW\ RI :\RPLQJ $FFRXQWLQJ 2IILFH +LOO +DOO WK )OF
/IDUDPLH :<

7KH:\RPLQJ 'HSDUWPHQW RI 7UDQVSRWGEPWQRRQYWHEV7WKH 6WDWH V FRQV
PDLQWHQDQFH SURJUDPV IRU URDGYV DQG EULGJHY DQG LV OHJDOO\ VHSDU|
DGYLFH DQG FRQVHQW RI WKH 6HQDWH DSSRLQWYV D YRWLQJ PDMRULW\ RI



%

6WDRIHRPLQJ

6WDWH RI :\RPLQJ DSSRLQWHG ERDUG PHPEHUV DW ZLOO :<'27 UHFHLYHV V1
IRUP RI WD[HVY DQG VWDWH DSSURSULDWLRQV :<'27 DOVR KDV LQYHVWPHQ
7UHDVXUHUXxV 2IILFH DQG UHSRUWY PRVW RI WKH LQIUDVWUXFWXUH DVVHW\
IRU :<'27 UHODWHV WR LWV ILVFDO \HDU HQGHG 6HSWHPEHU 7TKH LQ
REWDLQHG IURP WKH IROORZLQJ DGGUHVV :\RPLQJ 'HSDUWPHQW RI 7UDQVS!
%RXOHYDUG &KH\HQQH :<

TKH\RPLQJ %XVLQHVV &RXIOFD® LB&HSHQGHQW DXWKRULW\ WKDW SURYLGHYV
JURZWK IRU WKH 6WDWH 7KH *RYHUQRU ZLWK WKH FRQVHQW RI WKH 6HQD
SURYLGHY D PDWHULDO VXEVLG\ WR :%& DQG WKH &RXQFLO PXVW VXEPLW
LQGLYLGXDO ILQDQFLDO VWDWHPHQWY PD\ EH REWDLQHG IURP WKH IROORZ
"HVW WK 6WUHHW &KHVHQQH :<

7KHROORZUDIQL]BWR & QMYEHV D \@ IR /P DAVLR/F U S| WHHACH BRVFHSAR QHXQ W V/

7KH\RPLQJ &RPPXQLW\ 'HYHORSPHQW S$IXWRRULQGHSHOGHQW DXWKRULW\ WK
LOQWHUBDWFRQRPLQKRPHEX\HUE'$ LVVXPHVIRW QIREAHYE R Q ®ARX O LMEWOU SR V H
1HLWKHU WKH IDLWK DQG FUHGLW QRU WD[LQJ SRZHU RI WKH &WMBWH PD\
*RYHUQRU ZLWK WKH DGYLFH DQG FRQVHQW RI WKH 6HQDWH DSSRLQWV D P
WR UHPRYH DSSRLQWHG ERDUG PHPEHUV DW ZLOO 7KH 6WDWH DOVR DXWKF
ILQDQFLDO VWDWHPHQWY PD\ EH REWDLQHG IURP WKH IROORZLQJ DGGUHVYV
32 %R] &DVSHU :<

7KH\RPLQJ (QHUJ\ $XWKRULW\DQ($LQGHSHQGHQW DXWKRULW\ FUHDWHG WHR
\RPLQJxV HFRQRP\ E\ IDFLOLWDWLQJ WKH SURGXFWLRQ GHYHORSPHQW |
UHVRXUFHV 7KH JRYHUQLQJ ERDUG LV DSSRLQWHG E\ WKH7KRYH® QRU ZLW!|
GHSHQGHQW XSRQ WKH 6WDWH WR ILQDQFH LWV RSHUDWLQJ FRVWV DQG PX
7KH LQGLYLGXDO ILQDQFLDO VWDWHPHQWY PD\ EH REWDLQHG IURP WKH IR
(3 &DSLWRO $YHQXH &KH\HQQH :<

7KH\RPLQJ /RWWHU\ &RUSRUDMWILRQQGEBSHQGHQW FRUSRUDWLRQ WKDW RSHL
*RYHUQRU ZLWK WKH FRQVHQW RI WKH 6HQDWH DSSRLQWV WKH QLQH PHP
EHQHILW WKHUHIRUH WKH 6WDWH LV ILQDQFLDOO\ DFFRXQWDEOH IRU :/&
REWDLQHG IURP WKH IROORZLQJ DGGUHVV :\RPLQJ /RWWHU\ &RUSRUDWLR

%$6,6 25(6(17$7,21

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY RI WKH 6WDWH RI :\RPLQJ KI
*HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3ULQFLSOHV *$$3 DSSOLFDEOH WR JR
6WDWHKW¥K SULQFLSOHY DUH SUHVFULEHG E\ WKH *RYHUQPHQWDO $FFRXQWLC
VWDQGDUG VHWWLQJ ERG\ IRU HVWDEOLVKLQJ JRYHUQPHQWDO DFFRXQWLQJ
6WDWHYV RI $PHULFD

*29(510(17 :,'($1')81'),1$1&,$67$7(0(176

7KHRYHUQPHQWQDIQWW D @ H PLH BWKEANV D W HR I IDBR V L VID IQRADKEN D W HRIBRWL Y LW L H V
UHSRUW LQIRUPDWLRQ RQ WKH QRQ ILGXFLDU\ DFWLYLWLHV RKNVKH HSRM P DU\
RI LQWHU IXQG DFWLYLW\ KDV EHHQ VXEVW D QW1{RYHQ\Q®P H®RWIHIGZIKEWR YW W H M|
QRUPDOO\ DUH VXSSRUWHG E\ WD[HV DQG LQWHUJRYHUQP ERW.IHWHYWEONHV
DFWLYZWLFK UHO\ WR D VLIJQLILFDQW H[WHQW/LR® 2HWN DMKEFRFEEHIUBHWVQMW U V|
LWHSRUAMIS B U DWRIRH U WEDH.JDVHSE\D UFDRPIS R QXH@UWWRVE K L PKKSULP DU\ JRYMVQPHQW
ILQDQFLDOO\ DFFRXQWDEOH

TKHBWDWHPHQW RI1 1FHEWHWMWY.RQYKH UHSRUWLQJ HQWLWLHVXx QRQ ILGXFLD!
UHVRXUFHVY OLDELOLWLHV DQG GHIHUUHG LQIORZV RI UHVRXUFHYVY ZLWK WK

7TKFBEWDWHPHQW RI GHFMRQYVYWUBDWHY WKH GHJUHH WR ZKLFK WKH GLUHFW HJ:!
VHIPHQW DUH RIIVHW E\ SURJMDP H[MHIDYMAMWRVH WKDW DUH FOHDUO\ LGHC
VSHFLILF IXQFWLRTKRWF RWHWWPBIQWRFDWLRQ E\ LQWHUQDO VHUYBEHRJIUWDPQFOXG



6WDRIHRPLQJ

UHYHQXHRO XGH FKDUJHV WR FXVWRPHUV RU DSSOLFDQWYV ZKR SXUFKDVH
VHUYLREBWLYLGHRYWEWBDGLYHRQFWRLRG JUD MG R QW UL BAKKIDMREHNV WULFWHG WR
PHHWWGERHS H U D VRIBRDQBDIGHDTX L U HRPIBI DAY L KRR E BRINRHY P H QDM HYQBRW KMUHP Y  QRW

SURSHUO\ LQFOXGHG DPRQJ SURJUDP UH YJH@XHND ODUH YHHSRHUWMWHG LQVWHDG I

)XQ®LQDQFVDIMWHPHQW V

6HSDUDWH ILQDQFLDO VWDWHPHQWY DUH SURYLGHG IRU JRYHUQPHQWDO IXQ
WKRXJK WKH ODWWHU DUH H[FOXGHG IURPOWKRURDECULYP B RWOZLBYHY\Y B WEI Wi
PDMRQGLYBGRBO LIKWIMIHH S R DWWHES D UFDRMDEK ALQW KIKK Q3. Q D QF WDV HPHQWY  ZL W
QRQPDMRU IXQGV EHLQJ FRPELQHG LQWR D VLQJOH FROXPQ

0($685(0(17)2&86%$6,8) $&&2817,1%1"' ),1$1&,$67$7(0(1B5(6(17$7,21

7KH JRYHUQPHQW ZLGH SURSULHWDU\ IXQG DQG ILGXFLDU\ IXQG ILQDQF
HFRQRBPHNRXBHABV XUHRFOOWQ B KHFFUERD®ORID FFR X QWH QH Q OPMWH F R UAKHH®)
HDUQB@B[SHQWHWHF R W&H® O L D ELINOQ FAX UWHHI®D U GROMKYWL P RQUIH O R NI® R Z V
SURSHVUDNBVUBHFRJIQRWHKY H QOXW KMH DIRBK L KK BUGH Y L*HU® QNQZ L P LIOMD KPP W H
UHFRJQL]JHG DV UHYHQXH DV VRRQ DV DOO HOLJLELOLW\ UHTXLUHPHQWYV LPS

5HYHQXHV DUH FODVVLILHG E\ HLWKHU SURJUDP UHYHQXHV RU JHQHUDO
FKDUJHV WR FXVWRPHUV RU DSSOLFDQWYV IRU JRRGV DQG VHUYLFHV RSHU
JUDQWYV DQG FRQWULEXWLRQV *HQHUDO UHYHQXHV FRQVLVW RWD[GI® UHYHQC
D UFHR Q V L GIHHDHH® 1B OH Q& MW W.IIGY U H FAD YER-VHIDGY O R FADRYGIBW DR QR B LW L H V

*RYHU QP HXQWMID@D QWW D @/ HB H@MSR XWHBXAX U UK QWQUFH YR X B H BV X U HIFRHFXW
DOQWKRRGLIDHBURKDOYRWFFRXQWH YR Q DHWHF R J QL WHRERIDW KBUEHRWK DV XUDEOH
DQG DYDBLMIXYH@QXHY DUH FRQVLGHUHG WR EH DYDLODEOH ZKHQ WKH\ DUH FR
VRRQ HQRXJK WKHUHDIWHU WR SD\ O)RBLWKIW. KX RS RVHKIH WX bl UGVQW\RSIHFRUR. @ \BL
EHDYDLOBDEFOWHMIRBYURS MDWHWKBUHRO O ZEWKGED\RWKHOBWKRKUUHQW ILVFDO SHUI
BURSHUW\ WD[HVY DUH FRQVLGHUHG DYDLODEOH LI WKH\ DUH FROOHFWHG Z
([SHQGLWXUHY DUH JHQHUDOO\ UHFRUGHG ZKHQ D OLDELOLW\ LV LQFXUUH
+RZHYBHBWUYIHHBM QG L WWWHWOH[SHQ G LWKWBWRR® SHQ VDEWHR FHY PBFQGLPV

M X G J P HQMN F R IRGHXXK HD \ P HIQ&\X H

6DOHVY DQG XVH WD[ PLQHUDO VHYHUDQFH WD[ IHGHUDO PLQHUDO UR\DOW
LQWHUHVW DVVRFLDWHG ZLWK WKH FXUUHQW ILVFDO SHULRG DUH DOO FRQ\
KDYBHHHQHFRJQRVHBY H QRIMAKFHX UUHQ@WOHULRG ZKHQ D 3K H/RSW B IVRURU
UHFRJQPUL@HUDO VHYHUDQFH WD[HV IRU DSSRUWLRQPHQW SXUSRVHV GLIIH
UHYHQXH LQ WKH DFFRPSDQ\LQ3$OIOQRWKHNOUWHW BWXIR HQWHWPY DUH FRQVLGHU
DQG DYDLODEOH RQO\ ZKHQ FDVK LV UHFHLYHG E\ WKH 6WDWH

7KH 6WDWH XVHV IXQGV WR UHSRUW LWV ILQDQFLDO )XRO\GE \WERQ XDWE QUK HV
GHVLJQHG WR GHPRQVWUDWH OHJDO FRPSOLDQFH DQG WR DLG ILQDQFLDO P
WR FHUWDLQ IXQFWLRQV RU DFWLYLWLHV

*RYHUQPHRQGWD
7 K1 W DUWHS RURNRVO O RZDIQBRYY H U Q PIK@QWE b O

*HOQHYRQGW KHU L P RS H U DIW QEIW KW DINVGHD F F R XIRW @10Q D QUFHL D R X WF FIN'S/\W R V H
UHTXLUHG WR EH DFFRXQWHG IRU LQ DQRWKHU IXQG

JRXQGDWLRQ 3URDEPRXVQ\G IRU IHGHUDO PLQHUDO UR\DOWLHV ODQG DQG
UHYHQXH VRXUFHV ZKLFK DUH UHVWULFWHG7KRURSKIR Y QUMWY MR W/ PKRRAUF HG\L
6WDWH OHYLHG PLOO SURSHUW\ WD[ VFKRRO GLVWULFW UHFDSWXUH DPRX
6FKRRO /DQG )XQG

&RPPRQ 6FKRRO /DBFFRXQWY IRU ODQG GR KXW HWGHWHRQ WH HH B W@MG! E\ WKLYV
UHVWULFWHG IRU WKH SXUSRVH RI HYWDEOLVKLQJ PDLQWDLQLQJ DQG VXSS



6WDRIHRPLQJ

SHUPDQHQW 0LQHUD®FRXQWV)KRULG D SRUWLRQ 7/RAHWIKHVWHRIHWWWD @ BH QWHOE E\ WK

UHVWULFWHG IRU GLVWULEXWLRQ WR VSHFLILF IXQGV

(QWHUSULVHOHIERRBEQW IRU RSHUDWLRQV D WKDW DUH ILQDQFHG DQG RSHU|
HQWHUSULVH ZKHUH WKH LQWHQW RI WKH JRYHUQLQJ ERG\ LV WKDW WKFE
SURYLGLQJ JRRGV RU VHUYLFHV WR WKH JHQHUDO SXEOLF RQ D FRQWLQXIL
WKURXJK XVHU FKDUJHV RU E ZKHUH WKH 6WDWH KDV GHFLGHG WKDW S|
H[SHQVHV LQFXUUHG DQG RU QHW LQFRPH LV DSSURSULDWH IRU FDSLWD(
FRQWURO DFFRXQWDELOLW\ RU RWKHU SXUSRVHV

5HYHQXH DQG H[SHQVHV DUH FODVVLILHG DV RSHUDWLQJ DQG QRQ RSHUD}
JHQHUDOO\ UHVXOW IURP SURYLGLQJ JRRGV DQG VHUYLFHV $00 RWKHU U!
RSHUDWLQJ

7 K 16 W DUAHHKS RIUKNRVO O RIZIL IPIRQIW H U S Q IGV H

:RUNHUVx &RPSHQVDWLRQ DFRRARMXMIDPFH RKX@PFWLYLWLHYV RI WKH :\RPLQJ :RU

,QVXUDQFH )XQG WKDW SURYLGHV ZRUNHUVx FRPSHQVDWLRQ LQVXUDQFH WR
,QWHBBDV)RAGIYFFRXWKHQDQRUQR ®RW H U Y ISFHRW LEGRIGE H S D U VRIBHIGIW F\ WR

R W KGHUS D U WR B Q MQY/FR MAKEHV DRAMM R W KIFRY H U Q PXQLRAIF RVW UHLPEXDVHP H QK\H
,QWHUQDO B6HUYLFH )XQGV LQFOXGH WKH &RPSXWHU 7HFKQRORJ\ )XQG ORW
DQG WKH 6WDWH 6HOI ,QVXUDQFH )XQG

)L G X F LXQ\G V

3HQVIZRF VI GDF FR XRWKIHY VHKWMEGC \RPLQIHWLUHBRVUOWBE6 DWUXVIRRBHQH

UHWLUHPHQW SODQV 7KH ILQDQFLDO LQIRUPDWLRQ LQFOXGHG IRU :56 UHC
:56 LYW HJID/BGD UD RMKEHN D WRHZ H YWHKBHW DINSHS R IDY\'R WR D M RRMWMCE6 ERDUG
VHWV WKH FRQWULEXWLRQ UHTXLUHPHQWY DQG KDV D ILGXFLDU\ UHVSRQVL

(I WHUQDO .QYHVWP WDEWRXRRO/ )DRUGWKH DVVHWY EHORQJLQJ WR :\RPLQJ PXC

6WDWH 7UHDVXUHU LQ WKH 6WDWHxV :<2 67$5 DFFRXQWYV

EXVWRGLD DHKRXGYW IRU WKH DVVHWYV WKH 6WDWH KROGAKRQHEBUWB OMHRIHRW
FXVWRGLDO IXQGVY WKDW DFFRXQW IRU VSHFLILF WASHV RI PRQLHVY KHOG IRU
WD[ GLVWULEXWLRQV DQG SDWLHQW LQPDWH IXQGYV

$66(76/,$%,/,7,(®1' 1(7326,7,225)81"' %$/$1&(
"HSRVIDPWQYHVWPHQWYV

\R P L Q&)W DBMHD WX MTHXR GO VIXQ GQ Y HV WR 5 Y BINOH Q F R MAKMKIBMEK RR/IW KSHQ LY HU VL W\
DQG WKH :56 WR EH SRROHG DQG LQYHVWHG EKHVNEW DAMHD WHIHDWEKIWXIU R D L\
GLIIHUHQW FDVK DQG LQYHVWPHQW SRROV IRU WKH &RPPRQ 6FKRRO 3HUPD
8QLYHUVLW\ 3HUPDQHQW /DQG )XQG +DWKDZD\ 6FKRODUVKLS (QGRZPHQW )
‘RUNHUVx &RPSHQVDWLRQ )XQG 3RRO $ ,QYHVWPHQW $FFRXQW +LJKHU (GX
SHWXUQ ,00LTXLG 7RWDO 5DWH RI 5HWXUQ /LTXLG /HJLVODWLYH 6WDELOL]L
7HUP /LTXLG )XQGV DQG /RQJ 7THURDIHQURD Y HIQWP) I FDVK DQG LQYHVWP
FUHGPRE®XW\Y OLIR QB EDN RV KIHY H U B.DHED O D QFRHKIHS S O L PIFE @ MY Q G V

7KH 6WDWH UHSRUWYV DOO LQYHVWPHQWY DW IDLU YDOXH H[FHSW IRU L
LQYHVWPHQW FRQWUDFWY KDYLQJ D UHPDLQLQJ PDWXULW 8 DWW WAL DV IP®IJ F
L Q W HHUHWQIL@Y H V W IRKQQWUKDIFYALSOUIH P D L © D @/X D WKW L FRRHE X U F KRR 19 HH DRID H V V
DUHHFR UG BR UWERWVGR UV K$IX U S RRV\M KW D W HR B.QWKO R ZW KW DRMRQ VL G B OV
DVVHWV KHOG LQ WKH FDVK DQG LQYHVWPHQW SRRO WR EH FDVK HTXLY]
LGHQWLILDEOH WR VSHFLILF IXQGY DQG WKH DVVHWYV FDQ EHDHARRKWDZQ D\
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S5HFHLYDEQGDADEOHYV

'XH WR 'XH JURPLQJ WKH FRXUVH RI RSHUDWLRQV QXPHURXV WUDQVDFWLRQ
JRR&AWRYLBWEBUYLFHYV URRIBGWHHFGLYDRGBYDEOHYODWH/ LIL'XKEI DRPWKHU
)XQGV RU 'XH WR 2WKHU )XQGV RQ WKH %DODQ FH 1§ KKRWMWH 6 WDWHPHQW RI 11

3URSHUW\ 7@FK \HDU SURSHUW\ WD[HV DUH DVVHVVHG DV RI -DQXDU\ .
FRXQWLHV LQ WKH 6WDWH OHY\ SURSHUW\ WD[HV DQG VXEPLW D SRUWLRQ R
LQWRRL O O IQH VURVD O PQ.L OLHYB K H UKDAR 16 H S W H PIBHHIUH UBHSOM H P DHQUW KH VHFR QG

ELO@MMRQHUPDICORI@GDUFK 7KHELOORQBERQVLGHUKSROMAHE\SMKWD[SD\HU 7KH

WD[SD\HU KDV WKH RSWLRQ RI SD\LQJ WKHIINPWLYPRXRWXBRQ\'HFHPERUQHU
YDORUHP SURSHUW\ WD[HV DUH ELOOHG DQG FROOHFWHG PRQWKO\ E\ WKH '}
WKH DQQXDO DVVHVVPHQW RQ -DQXDU\ 3URSHUW\ WD[HV UHFHLYDEOH VKF
SURSHUW\ WD[HV DVVHVVHG IRU WKH \HDU WKDW ZLOO EH OHYLHG DQG EL
SURSHUW\ WD[HV 8QDYDLODEOH SURSHUW\ WD[HV FRQVLVW RI DPRXQWV U}l
WKH \HDU WKDW ZLOO EH OHYLHG DQG UHFRJQL]HG DV UHYHQXH LQ WKH VX
ILQDQFH OLQHUDO DG YDORUHP WD[HV FROOHFWHG SULRU WR DVVHVVPHQW

$GYDQFHVY WR 2WKHU )XQGV DQG, @WRIRIXIOGWO RQPIQVVUHFHLYDEOHY DUH UHSR
DUH RIIVHW HTXDOO\ E\ D IXQG EDODQFH UHVHUYH DFFRXQW 7KLV LQGLFDWI
ILQDQFLDO UHVRXUFHY DQG WKHUHIRUH DUH QRW DYDLODEOH IRU DSSURSL

, QYHQWRQBHMSDLGV

,QYHQWRYSBINS IDLUEW F R X Q RIHI KIHR Y H U Q PHROW L /KX UFKPNWKRGYHQWRULHYV
KHOG IRU UHVDOH DUH UHSRUWHG LQ WKH SURSULHWDWK HX QR WHX\QLFHIQW DD @
W\SHV LQYHQWRULHV RI VXSSOLHV DUH YDOXHG DW FRVW RAHDWBUDYH FR
LQYHQWRULHY RQ KDQGDDW VXQBLILFDQW WKH\ KDYH EHHQ UHFRUGHG DV D
IXQGV

6HFXULWRKBVLHROODWHUDO

6HFXULWLHY RQ ORDQ IRU FDVK FROODWHUDO DUH UHSRUWHG LQ WKH 6WD\
ZLWK 7UXVWHH /LDELOLWLHV UHVXOWLQJ IURP WKH VHFXULW\ OHQGLQJ WUL
GHVFULELQJ VHFXULW\ OHQGLQJ WUDQVDFWLRQV DUH SURYLGHG LQ 1RWH

& DS LBAMDVH WV

&DSLWDO DVVHWY ZKLFK LQFOXGH SURSHUW\ SODQW DQG HTXLSPHQW D(
JRYHUQPREWWIOQ HV D FAN B WHRIODHRAV@VKIRYHUQPHQWQDLEGRH DO VW WY\ W IPIFRIQ '@ W/
1HW 3RVL&ADIRQ@YDO DVVHWY DUH VWDWHG DW FRVW ZKHQ KLVWRULFDO UHF
KLVWRRMARDQ RKLVW RIHFROE W W Q D WADG LMWWD/GDWUWH  V VIDDDW AN & L VY. VA RE@ WK H
GDWH UHFHKHB®DWH FXUUHQWO\ GRHV QRW FDSLWDOL]H LQWHUHVW FRVW
DVVHWY Rl WKH EXVLQHVYVY W\SH DFWLYLWLHY DUH FDSLWDOL]HG LQ WKH IXQ:

SURSHBWDDR®GT XLSPHQKMGWDRDE LWD@EG HY GO Q (M B W KFHDLE LDAWVDY GWAKODW H D
YDORBRWHW XID/RUUHDWHKWEHD SLWD QMLKDWY RROE VWWIHW KD WIBFTXLVLWLRQ DQG
KDBXVHIXIAMKBWHE8W Q8L Q UM R LBWUQ RIGH WD W B SVDWD/ODWBHSUHFLDWHG RYHLU
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WK HEKKMH I@GDYXWL QUKUWWUDLIJKW OLQBSPHWWRNREUHYV IDRGGNMV L P BRWHIG DYBIWH
SUHVHQWHG DV IROORZV

(VWLPDWHG &DISILWDOL]DWLRQ
$VVHW 7\SH 7KUHVKROG
%XLOGLQJIV \HDUV
,PSURYHPHQWYV \HDUV
/IDQG 13 &DSLWDOL]JH $00
(TXLSPHQW \HDUV
9HKLFOHV \HDUV
,QIUDVWUXFWXUH \HDUV
:RUNV RI $UW +LVWRULFDO 7UHDWXUHV ([HPSWLRQ

,QWDQJLEOH 3XUFKDVHG 6RIWZDWDUV
,QWDQJLEOH ,QWHUQDOO\ *HQHUDMWME 6RIWZDUH
,QWDQJLEOH (DVHPHQWYV L,QGHILQLWH

,QIUDVWUXGWDOWMUXFWXUH DVVHWY LQFOXGHV URDGV EULGJHV OLJKWLQJ

VIVWHPV DQG UWHHWSDUPDUY\ JRYHUQPHQW KDV LQIUDVWUXFWXUH LQ WKH 6W
'LYLVLRQ DQG WKH 'HSDUWPHQW RI *DPH DQG )LVK DQG WKH\ PD\ UHSRL
VXEV\WWHP BCHVLEWPLQJ 'HSDUWPHQW RI 7UDQVSRUWDWLRQ :<'27 UHSRUW\
DVVHWV IRU WKR7&WDMDESLWDOL]DWLRQ OHYHO IR U QL @IFFMRUMGIDXAARIN d HWIKV

DOW H UDDSWIREHE K S U H F L Q WILDQIWRNK\F BB PIL B Y16 @6 W D W HIPRH QW DVLF )LQDQFLDO

6WDWHPHQWVODQG ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\WL'ZDKDW 6 WDWH
H O H PAWRH[G H QV®IQ | U D V WWHKG IMKZHBQ G L W DFUHHERWY K RI/[ H Q G LWMXQIMW HG WR DGGLWLR
RU LPSURYHPHQW RI LQIUDVWUXFWXUH DVVHWYV LQ @)L HU G VGIMEBRE]M FLDW L C
DOWHUDDWEYR27 PXVRDL QW ITL\QVPOVQ D JHPHPWERLZK DOVHIANVHW FRQGLWLRQ D
PXVW PDLQWDLQ LQIUDVWUXFWXUH DVVHWY DW WKH FRQGLWLRQ OHYHO HV
SULRU WR ILVFDO \HDUV HQGLQJ DIWHU -XQH DUH UHSRUWHG

$UW DQG WKH :\RPLQJ 6WDWH 0X\KHIX BWSR/OHD KIPWLRAW FDSLWDOL]JHG ZRUN\
WUHDVXQE8YVW LFREWALQ@ KER O O H RWLKRMRWP L QW DOXN H X F K HF R O O HIFKVH. GRIQU
SXEOLF H[KLELWLRQ HGXFDWLRQ RU UHVHDUFK LQ IXUWKHUDQFH RI SXEC
XQHQFXPEHUWHHEES UHV HWYQHEIX EMWMBAR UJD Q L ] DSRICRAFHDIM/T X WIKSW R F HIRURWP
VDOHV RI FROOHFWLRQ LWHPV WR EH XVHG WR PDLQWDLQ WKH H[LVWLQJ FR(

/IHDV$&VVHWYV

TKBWDWHOHVVYRBRQFDQF OGO MREDMHECKLO GD Q BY XL S PHKQHW DWVOH. WPLHDBOVOA\U H V

W KOHH DO/ IHD EDLW K H VHQORXIBD\PH GI\SHFWRE& DGE X U WKIHH DWHUBPXEVHTXHQW O\
WKH OHDVH OLDELOLW\ LV UHGXFHG E\ WKH SULQ@RKHSBW DR WHR® JRIL |HND 9
OLDELOLWLHYV ZLWK DQ LQLWLHDVWDMVMHRI DUHRUQRARWHD OO\ PHDVXUHG DV W
OHDVH OLDELOLW\ DGMXVWHG IRU OHDVH SD\PHQWYV PDGH DQG DQ\ OHDVH L
WKH FRPPHQFHPHQW RI WKH OHDVH WHUP SOXV LQLWLDO GLUHFW FRVWYV LC
DVVHWBPRUWR@®WNUDLIEKDNBY WBKWH BRV KGHH D VHD VIHV V HDWMBWIHS RZWWIK FDSLWDO
DVV HDWG H DWIHD E IDCQLGHISRZ WWMAIR Q J W H D P LROQW\KEHIVW HRPIHHOBMR VLW HR @ VW LPDWHYV
DQG MXGJPHQWYV UHODWHG WR OHDVHV LQFOXGHG KRZ WKH 6WDWH GHWHU
H[SHFWHG OHDVH SD\PHQWV WR SUHVHQW YDOXHs;VOWHDWHUWWW RYRINMD KV OZHDL
FKD U EHNG KOHH V V W KEANV DXWHHLGAYW W L P IDQVFHUG P B R WDRM D @YWV KGIL VF R)OQWWH IRU OHDVHYV
7KH OHDVH WHUP LQFOXGHV WKH QRQFPHDAHD 8 DEGHH WN ULLQRF0 R G W& H. @ RMOKVHH P
Rl WKH OHDVH OLDELOLW\ DUH FRPSRVHG RI IL[HG SD\PHQWYVY 7KH 6WDWH PF
UHTXLUH D UHPHDVXUHPHQW RI LWV OHDVHY DQG ZLOO UHPHDVXUH WKH OHI
WKDW DUH H[SHFWHG WR VLJQLILFDQWO\ DIIHFW WKH DPRXQW RI WKH OHDVH

6 XEVFULSWLRKXY WHDWVWH G

7KH 6WDWH LQLWLDOO\ UHFRUGYV 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7HFKC
PHDVXUHRMWGG¥ , 76 LD EZIOLRKP HD V X DMIKSHU HVHROKIED\PHWSHFWRE PDGH

GXULQJ WKH WHUP Rl WKH VXEVFULSWLRQ SOXV DQ\ FRQWUDFW SUHSD\
FDSLWDOL]DEOH LQLWLDO6XKESGMRHQWODWLRQHFRXYEMFULSWLRQ OLDELOLW\ L
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SRUWLUKRD\PH@WG H KHWDWH RJQULXEY F U I0S W ERAQ VDKL WD ORH 0 RWPRUH

ZKLFK ZDV LQ LQFUHDVH IURP WKH WKUHVKROG RI . WKDWY HRYDNE SUHYLF
DPRUWRTBEEGWUDLJEDVAWDKIHK R URMW K\NHX E V F U IWSRVEBRANVGKOHV H IXIORH WKH XQGHUO\LQJ
,QIRUPDWLRQ 7THFKQRORJ\ DVVHW

&RPSHQVBWWHGQFHYV

6WDWH DJHQF\ HPSOR\HHV HDUQ YDFDWLRQ OHDYH EDVHG RQ WKHLU QXPEH
KRXUV RI VLFEFN OHDYH HDFK PRQWK 9HVWHG HPSOR\HHV DUH DOORZHG WR

OHDYH IRU WKH \HDU HQGLQJ '"HFHPEHU 8SRQ WHUPLQDWLRQ RI HPSOR\PI
DFFXPXODWHG VLFN OHDYH ZLWK D PD[LPXP SD\PHQW IRU RQH KDOI } RI
OHDYH XS WR D PD[LPXP RI KRXUV $00 YHVWHG DFFXPXODWHG OHD

JRYHUQPHQW ZLGH DQG SURSULHWDU\ IXQG ILQDQFLDO VWDWHPHQWY 7KH
XQSDLG DFFXPXODWHG YDFDWLRQ EDODQFHY DQG VLFN OHDYH EDODQFHV Wk
\HDUV 7KH OLDELOLW\ LV UHFRJQL]J]HG DQG UHFRUGHG LQ DFFRUGDQFH ZL
UHODWHG WR FRPSHQVDWHG DEVHQFHV LV SURYLGHG LQ 1RWH

8QHDUQHG 8Q DeDvIHOD&ED H

7KH 6WDWH UHSRUWYV XQHDUQHG UHYHQXH RQ LWV JRYHUSPHYDL IDREGHDQ
UHYHQXH LV UHSRUWHG DV 'HIHUUHG ,QIORZ RI 5HVRXBGQ@HD UDQM GVKH YIHQKBHLC
DULVHV ZKHQ UHVRXUFHY DUH UHFHLYHG E\ WKH 6WDWH EHIRUH LW FDQ OHJ
UHFHLYHG SULRU WR WKH RFFXUUHQFER RKXENHDIOWHDMG SHH S HRYGWY. WXKHEY ERV
UHFRJQLWLRQ FULWHULD DUH PHW RU ZKHQ WKH 6WDWH KDV D OHJDO FOL
UHYHQWHPRYHGAY KHHYHQYWHFRIQBIMmWYDLOBEDBQKXHVKWYWOHY HGRHYRRHHW
WKBYDLODELOWWIQRUQAMHWBMIBHQGLWXUHY RI WKH FXUUHQW ILVFDO SHULRG
DVVHVVHG EXW QRW OHYLHG

/IRQJ THRPOLJDWLRQV

,Q WKH JRYHUQPHQW ZLGH VWDWHPHQWY DQG SURSULHWDU\ IXQG ILQDQF
UHSRUWHG DV/ROQD BHURVGHEW LV UHFRJQL]JHG DV D OLDELOLW\ RI D JRYHU¢
UH VR X K BMBEH HIDF F X P X OLDYWKGG! BAM U YIXFRH®R 8 D\ P H I BVULAWV KIIR O O RVAHLDQYWR R W K H U

ORQJ WEHOPJDRQAKPRW W[BRBOFWRELQD QRHRE[SHQGDEDHADEDBFHLYRXUFHV LV
UHSRUWHG DV D IXQG OLDELOLWVFRQJDVHRPHORPHIQOLIM HXHISHFWHG WR
SURSULHWDU\ IXQG RSHUDWLRQV DUH DFFRXQWHG IRU LQ WKRVH IXQGV

"HILQ MG QH3HWVLRQV

JRU SXUSRVHV RI PHDVXULQJ WKH QHW SHQVLRQ DVVHW QHW SHQVLRQ OL
GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWHG WR SHQVLRQV DQG SHQVLRQ
SRVLWLRE DQOBGGLWILR GW G XIFWRIBRG\ x LG X FQBIS\R VL WDREHH®HW H U RIQ H G

WKH VDPH EDVLV DV WKH\ DUH YRS RMUKNNGS EU S\RMH :5BHQHILW SD\PHQWV LQ
HPSOR\HH FRQWULEXWLRQV DUH UHFRJQL]HG ZKHQ GXH DQG SD\DEOH L
,QYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH

3RVWHP S O RMGMHGMEMWKWIE BE Q V L RIBY %
7KH WRWDO 23(% OLDELOLW\ GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHL
23(% H[SHQVH DVVRFLDWHG ZLWK WKH 6WDWH RI :\RPLQJ *URXS ,QVXUDQF
GHWHUKXVQEKHFRQRPHFRXBABVXUHRRBXWM & KIHF FURKDORID FFR X QVRIMGK L V
SXUSRVH EHQHILW SD\PHQWVY DUH UHFRJQL]JHG ZKHQ GXH DQG SD\DEOH LQ D
1HWRVLWLRQ

7KH 6WDWHxV QHW SRVLWLRQ UHSRUWHG RQ WKH JRYHUQPHQW ZLGH SU
VWDWHPHQWY LV DOORFDWHG WR WKH IROORZLQJ WKUHH FDWHJRULHYV
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I1HW ,QYHVWPHQW LQ RRSVYWDWVSRNAWYLWDO DVVHWY QHW RI DFFXPXODWHG
RXWVWDQGLQJ EDODQFHV IRU ERQGV QRWHV DQG RWKHU GHEW DWWUL
LPSURYHPHQW RI WKRVH DVVHWYV

5HV WU IIFIHBRE L WWLHRXZEKW BR Q VW S DIDFRHIE HS\R VL WY BQHL WK HWH U DDOROVER G
FUH G LWRWWFRIOW U L B QWRGIVNRHL P SRVEHG DW KU RKRA VW LVEX\R Y RBRUAQVEOLQJ
OHIJLVODWLRQ

8QUHVWULFWHG 1R \BIRMLWIFRRQQHW SRVLWLRQ WKDW GRHV QRW PHHW WKF
FDW H J RBQILHHW WQ HSARWH. & LVRIDRH V L J QW ROHE. RIKWBAVQ D J H PGIRHNRAAR Q V VGKHHP W R

EH DYDLODEOH IRU JHQHUDO RSHUDWLRQV 8QUHVWULFWHG QHW SRVLWLRQ
PDQDJHPHQW EXW FDQ EH UHPRYHG RU PRGLILHG

)XQGDODQFHV

7 K 16 W D WYHQESD O D @FMHO D V VILOKH & U D UF\W UKEW\WMKHR O O RZAMMVLILFDWLRQV
1RQVSHQGDEOHOWKLY FODVVLILFDWLRQ UHSUHVHQWYV IXQG EDODQFH W
FRQVWUDLQHG E\ WKH BWDWHxV &RQVWLWXWLRQ RU IXQG EDODQFH WKD\
UHFHLYDBG®HMSDLGMVW UL FWHEWW K LI\G B &/XMKEPR/IHO D \WWKHDVGIH J DBI®WULFWHG IRU
VSHFLILF SXUSRVHV GXH WR FRQVWUDLQWY H[WHUQDOO\ LPSRVHG E\ FUHGL"
RI RWKHU JRYHUQPHQWY WUXVW DJUHHPHQW FRQVWLWXWLRQDO SURYLVL
WR IXQG EDODQFH WKDW FDQ RQO\ EH XVHG IRU VSHFLILF SXUSRVHV SXUVXEC
WKH OHJLVODWXUH WKH KLJKHVW GHFLVLRQ PDNLQJ DXWKRULW\ IRU Wk
DSSURSULDWLRQV RU VWDQGDORQH OHJLVODWLRQ DQG FDQ RQO\ EH UHPRY
WKLV IXQG EDODQFH FODVVLILFDWLRQ LQFOXGHV DPRXQWV WKDW KDYH EHI
QHLWKHU UHVWULFWHG RU FRPPLWWHG DQG PD\ EH PDGRH MK&HER UWNLDQW X W |
RUJDQL]D WIKBYD W B QD VVLJ QW G\KFDUNVRI R@BDBO D Q F H DAV IOD W BLBQ § X U S RAKH
JRYHUQPKRRVHW HQHUYBRQGW KRHQ OX QW KDMWS RUSRW LWLYH XQDVVLIQHG IXQG ED
JRYHUQPHQWDO IXQGV RWKHU WKDQ WKH *HQHUDO )XQG LI H[SHQGLWXUHV
DPRXQWV WKDW DUH UHVWULFWHG FRPPLWWHG RU DVVLJQHG WR WKRVH
QHJDWLYH XQDVVLJQHG IXQG EDODQFH LQ WKDW IXQG 6HH IXUWKHU GHWDLC

OLQLPYRQ G DODBRELFK 6 W DAMRHMRD YOP L Q L PIXXFOEED O DRFE L RAF X U USRON F\ IRU
WKH *HQHUDO )XQG WKDW DW WKH HQG RI HDFK ELHQQLXP WKH X@REOLJDW}
WKHJILVOBWDEHO S H)/W L$¥® R X (B\W$ D F F R X61\W L OW K68\ D Wobk-GVBEHHW HUYH $FFRXQW LV
VZHSW WR WKH /65%$ DV ZHOO H[FHSW IRU FDVK UHSUHVHQWLQJ ILYH SHU
FROOHFWHG

3ROLF\ RQ 8VH RI 8QUHVWULFWHG )SVQIEW% DO HQRW KDYH D IRUPDO SRO
XQUHVWULFWHG IXQG EDODQFH DQG WKHUHIRUHXDGRSWUDWKH SH6IR 6W DO
*RYHUQPHQWDO )XQG 7\SHHFRARHQGRWNVRQ WKDW FRPPLWWHG DPRXQWV Z
IROORZHG E\ DVVLIJQHG DPRXQWYV DQG WKHQ XQDVVLJQHG DPRXQWV ZKHQ H
ZKLFK DPRXQWV LQ DQ\ Rl WKRVH XQUHVWULFWHG IXQG EDODQFH FODVVLILF

7TKHWDARHYV KRR RUPHROO RRW KA RIXQEZKHRRWK U H\DW & QFMVAKN GUUH\FRVHIG H V
DUBIYDLOBEUHWW YV V X PW KD MWV W WLHVRK® BHVHIG UWWKQ U H V WUH\FRXHDGANHR/H \
DUH QHHGHG

,QWHU JXQQ@VDFWLRQV

, QWHUVIKQGLFURY DO/ HBDUBIFFRXQROAVGHYH@MHSHQG LW XU H V7 H PSHMPWHWL R Q V
WKDW FRQVWLWXWH UHLPEXUVHPHQWY WR D IXQG IRU H[SHQGLWXUHYV H[SF
DSSOLMBERWKROBUMWHFR WDGHGHQGLW X UHVY @ K8-H QR EXIXNQRRIG\DUHG XFWLRQ RI
H[SHQGLWXUHVY H[SHQVHV LQ WKH $HOE RWKKHVY LY WHUREKRGYMW® DQVDFWLRQ
WUDQV$MU JHQHUDO UXOH WKH HIIHFW RI LQWHU IXQG DFWLYLW\ KDV EHH
VWDWHPIQOMAVY IXQG UHFHLYDEOHY DQG SD\DEOHV KDYH EHHQ HOLPLQDWHG
H[FHSW IRU WKH UHVLGXDO DPRXQWYV GXH EHWZHHQ JRYHUQPHQWDO DQG EX
DV ,QWHUQDO %DODQFH :KLOH WKH HIIHFWV RI LQWHU IXQG DFWLYLW\ KDY}
IXQG VHUYLFHV SURYLGHG DQG XVHG DUH QRW HOLPLQDWHG LQ WKH SURFH
1RWH
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5HFHQW 3URQRXQFHPHQWYV

,Q -XQH RI WKH *$6% LVVXHG & ¥BDSWHPHOMNH GR$ EANKHHQEHVP DU\ REMHFWLYH
EHWWHU PHHW WKH LQIRUPDWLRQ QHHGV RI ILQDQFLDO VWDWHPHQW XVHUYV
JXLGDQFH IRU FRPSHQVDWHG DEVHQFHYV 7TKH 6WDWHPHQW UHTXLUHV OL
UHFRJQL]HG IRU OHDYH WKDW KDV QRW EHHQ XVHG DQG OHDYH WKDW KDV E
WKURXJK D QRQFDVK PHDQV 7KH UHTXLUHPHQWY IRU WKLY 6WDWHPHQW ZH
'"HFHPEHU DQG DOO UHSRUWLQJ SHULRGYVY WKHUHDIWHU 6HH IXUWKHU
DV LQ 1RWH

,Q '"HFHPEHU RI WKH *$6% LVVXHG&IBWWDWHPHQWNIRKHOREMHRAWLYH RI Wk
6WDWHPHQW LV WR SURYLGH XVHUV RI JRYHUQPHQW ILQDQFLDO VWDWHPHOQ
WR D JRYHUQPHQW V YXOQHUDELOLWLHVY GXH WR FHUWDLQ FRQFHQWUDW
JRYHUQPHQWY WR DVVHVV ZKHWKHU D FRQFHQWUDWLRQ RU FRQVWUDLQW P
RWKHU UHSRUWLQJ XQLWY WKDW UHSRUW D OLDELOLW\ IRU UHYHQXH GHEW
ZHUH QR ILQDQFLDO VWDWHPHQW LPSDFWYV

% (*,11,11(7326,7,25(67$7(0(176

&KDQJH IURP ODMRU WR 1RQPDMRU )XQG &ROXPQ

'XULQJ ILVFDO WRM 6WDWH GHWHUPLQHG WKDW WKH 3DQGHPLF $HMLHI )XQG
UHVXOW WKH )XQG ZDV PRYHG WR D QRQRBMRWHFENFRD O KIHY FRRA JKQBU K
FROXPQ RI WKH WDEOH EHORZ

&RUUHFWLRQ RI DQ (UURU LQ 3UHYLRXVO\ ,VVXHG )LQDQFLDO 6WDWHPHQWYV
'XULQJ ILVFDO \HDU WKH :\RPLQJ 'HSDUWPHQW RI 7UDQVSRUWDWLRQ G
SD\DEOH IRU WKH *HQHUDO )XQG DQG )HGHUDO 7UDQVLW $XWKRULW\ )XQG
SD\DEOH IRU WKH *HQHUDO )XQG DQG )HGHUDO 7UDQVLW $XWKRULW\ )XQG Z
6HSWHPEHU UHVSHFWLYHO\

&RUUHFWLRQ RI DQ (UURU LQ 3UHYLRXVO\ ,VVXHG )LQDQFLDO 6WDWHPHQWYV
'XULQJ ILVFDO \HDU WKH :\RPLQJ %XVLQHVV &RXQFLO GHWHUPLQHG WKF
ZLWK WKH 6WDWH 7UHDVXUHU $V D UHVXOW GHSRVLWV ZLWK WKH 6WDWH 3
E\ 0 DV RI -XQH

$GMX VW PHEYXWBH WD W H PRIGWYL Q GAMADQFHV

'XULQNVEBDU W KHK D QU® F F R X GW L Q JDLBEHKHHI UFRW U H B WV R QWG IG X V WPRI Q W V
DQG UHVWDWHPHQWY RI EHJLQQLQJ QHW SRVLWLRQ DV IROORZV

&KDQJH IURP

-XQH PDMRU WR
$V 3UHYLRXVQRQPDMRU IXQG (UURU (UURU -XQH
5HSRUWHG &RUUHFWLRQ&RUUHFWLRQ DV 5HVWDWHG

*RYHUQPHQWDO )XQGV
ODMRU )XQG
3DQGHPLF 5HOLHI )XQG
1RQPDMRU )XQGV
7RWDO *RYHUQPHQWDO )XQGV

&RPSRQHQW 8QLW
ARPLQJ %XVLQHVV &RXQFLO
\RPLQJ '"HSDUWPHQW RI 7UDQVSRUWDWLRQ
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127( )YXQGINQ&RPSRQHQMW YV

7K HR O O RZ D @@ M\REV KM Q ®Y BR P S R QHILWHV O HFRW/ KGO D QUFHL HROU W
35,0$5< *29(510(17
0%$-25 )81'6

*RYHUQPHQWDO )XQGV 3HUPDQHQW 7UXVW )XQGV
*HQHUDO )XQG &RPPRQ 6FKRRO /DQG )XQG

6SHFLDO 5HYHQXH )XQGV 3HUPDQHQW OLQHUDO 7UXVW )XQG
JRXQGDWLRQ 3URJUDP )XQG BURSULHWDU\ )XQGV

(QWHUSULVH )XQGYV
"RUNHUV &RPSHQVDWLRQ ,QVXUDQFH )XQG

1210%$-25 )81'6

*RYHUQPHQWDO )XQGV 3URSULHWDU\ )XQGV
6SHFLDO 5HYHQXH )XQGV (QWHUSULVH )XQGV
(QYLURQPHQWDO 4XDOLW\ )XQG 5HVWULFWHG /LTXRU &RPPLVVLRQ )XQG
(QYLURQPHQWDO 4XDOLW\ )XQG &RPPLWWHG &DQWHHQ )XQG
%RDUG 5HJXODWRU\ )XQG 6XEVLGHQFH ,QVXUDQFH )XQG
*DPH DQG )LVK )XQG +RQRU )DUP $JULFXOWXUDO 6DOHV )XQG
6SHFLDO 3URMHFWY )XQG &RPPLWWHG :\RPLQJ +HDOWK ,QVXUDQFH )XQG
6SHFLDO 3URMHFWYV )XQG S5HVWULFWHG 8QHPSOR\PHQW ,QVXUDQFH )XQG
&RPPXQLW\ &ROOHJH *UDQWYV )XQG
‘:DWHU )XQG L QWHUQDO 6HUYLFH )XQGV
"RUNIRUFH '"HYHORSPHQW )XQG &RPSXWHU 7THFKQRORJ\ )XQG
OLQHUDO 5R\DOWLHV )XQG ORWRU 9HKLFOH )XQG
*RYHUQPHQW 5R\DOW\ 'LVWULEXWLRQV )XQG *URXS ,QVXUDQFH )XQG
YDUP /RDQ /RVV 5HVHUYH )XQG BWDWH 6HOI ,QVXUDQFH )XQG
6WDWH 5HYROYLQJ )XQG
OLQHUV +RVSLWDO /DQG )XQG JLGXFLDU\ )XQGV
2PQLEXV /DQG )XQG 3HQVLRQ 7TUXVW )XQGV
3DQGHPLF 5HOLHI )XQG 3XEOLF (PSOR\HH 3HQVLRQ 30DQ
‘RQDWLRQV DQG %HTXHVWYV )XQG 6WDWH 3DWURO *DPH DQG )LVK :DUGHQ DQG
A\RPLQJ :LOGOLIH )XQG &ULPLQDO ,QYHVWLJDWRU 3HQVLRQ 30DQ
(QGRZPHQW )XQG 9ROXQWHHU )LUHILJKWHU DQG (07 3HQVLRQ 301
5HWLUHHV 3UHIXQGHG +HDOWK ,QVXUDQFH )XQG 3DLG )LUHPHQ V 3HQVLRQ 30DQ $
2LO 6XUFKDUJH &RQVHUYDWLRQ )XQG 3DLG )LUHPHQ V 3HQVLRQ 30DQ %
6WDWH /DQG )XQG -XGLFLDO 3HQVLRQ 30DQ
/DZ (QIRUFHPHQW 3HQVLRQ 30DQ
"HEW 6HUYLFH )XQG $LU *XDUG J)LUHILJKWHUV 3HQVLRQ 30DQ

'"HIHUUHG &RPSHQVDWLRQ 30DQ
&DSLWDO 3URMHFWYV )XQG
&XVWRGLDO )XQGV

3HUPDQHQW 7UXVW )XQGV 7UHDVXUHU V &XVWRGLDO )XQG
:\RPLQJ :LOGOLIH 7TUXVW )XQG ‘"HSDUWPHQW RI 5HYHQXH )XQG
ORQWJRPHU\ +RPH IRU WKH %OLQG )XQG (QYLURQPHQWDO &DVK %RQG )XQG
‘\RPLQJ 7TREDFFR 6HWWOHPHQW )XQG &KLOG 6XSSRUW )XQG
:\RPLQJ OLOLWDU\ $VVLVWDQFH 7UXVW )XQG ,QPDWH ,QFHQWLYH )XQG
\RPLQJ &XOWXUDO 7UXVW )XQG 8QFODLPHG 3URSHUW)\ )XQG
6XQGU\ TUXVW )XQGV 2WKHU &XVWRGLDO )XQGV
\RPLQJ ([FHOOHQFH LQ +LJKHU (GXFDWLRQ

(QGRZPHQW )XQGV (IWHUQDO ,QYHVWPHQW 3RRO )XQG
<2 67%$5

",6&5(7(/< 35(6(17(' &20321(17 81,76

*RYHUQPHQWDO &RPSRQHQW 8QLWV 3URSULHWDU\ &RPSRQHQW 8QLWYV
:\RPLQJ 'HSDUWPHQW RI 7TUDQVSRUWDWLRQ 8QLYHUVLW\ RI :\RPLQJ
\RPLQJ %XVLQHVV &RXQFLO \RPLQJ &RPPXQLW\ 'HYHORSPHQW $XWKRULW\

A\RPLQJ (QHUJ\ $XWKRULW\
\RPLQJ /RWWHU\ &RUSRUDWLRQ
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127( 'HSRVIDQV R YHVWPHQWYV

$

%

'(326,76
&XVWR&W B GILW N

'"HSRVIWKBBVWHH S RV YMRX VW FGIHBA WNW K RA/KL PKUQRFMARYH BMEGH SRV LW RXU D Q BH
DUH HLWKHU XQFROODWHUDOL]HG FROODWHUDOL]JHG ZLWK VHFXULWLHV KHC
SOHGJLQJ ILQDQFLDO LQVWLWXWLRQ EXW QRW LQ WKH GHSRVLWRU JRYHUQPH(

'\RPLQEWD WU MWHWMQEHS RYRWAL QVXVKDEHIHFX ENMGH SRV EWRRID SSURKFRGODWHUDO
VHFEXULWLHY DV UHTXLUHG E\ ODZ

$VREXQH W KeHW DKWDHR F5 H S R L SWRAVW IBX V W FEG HOBA. WN
&XVWRGLDO )XQGV

'"HSRVDRDWRMR OODW B QDI RWBH T X LIEWE&HW DAVCHZQ F OW & RIXK) BV RGEHKRRIWKHUYV )XQGV
KHOG RQ EHKDOI RI RWKHUV VXEMHRPWGW RLTHE VS CAHDMAHI HISAMR [1LRB DDWMWH CH D U
HQG 7KHVH IXQGY DUH UHSRUWHG LQ WKH &KLOG 6XSSRUW ,QPDWH ,QFHQWL

,19(670(176

ODVWRYHVWPRQMF\

7KH 6WDWH /RDQ DQG ,QYHVWPHQW %RDUG 6/,% FRQVLVWVY RI WKH ILYH HO}
6 W D @WK DX L \WW\R DAUHH D V DUQHBW DBAXES H U L Q WRHIXEHD@W W U XTFRVL/RA- W HV S R QI\RLLE O H
ILGXFLDU\ RYHUVLJKW RI WKH 6WDWHxV QRQ SHQVLRQ LQYHVWPHQW SRUWIRC
BROLF\ DQG 6XE 3ROLFLHV 3ROLF\ 7KH 6/,% UHYLHZV WKH 3ROLF\ DW OHDV!
WKURXJKRXW WKH \HDU DV QHHGHG

7KH 3ROLF\ VHWV IRUWK UROHY DQG UHVSRQVLELOLWLHY DFFHSWDEOH WUDQ\
SRUWIROLR 7KH 3ROLF\ LV DOLJQHG ZLWK 6WDWH 6WDWXWHY JRYHUQLQJ 6WD\

7KRVH PDQDJLQJ WKH 6WDWHxV LQYHVWPHQW SURJUDP DUH JRYHUQHG LQ SDU
6WDWHxV 8QLIRUP 3UXGHQW ,QYHVWRU $GYLVRU $FW 7KLV UXOH VWDWHYV U7L
SUXGHQW LQYHVWRU ZRXOG E\ FRQVLGHULQJ WKH SXUSRVHV WHUPV GLVWUI
WKH WUXVW U

7KH 3ROLF\ UHVWDWHYV WKH SUXGHQW LQYHVWRU SULQFLSOH WKDW & ULQYH
HYDOXDWHG LQ LVRODWLRQ EXW LQ WKH FRQWH[W RI WKH HQWLUH LQYHVWP
VWU DRWNM BWAU RUWQI® RPK L FAKKLHQ Y HV W RGHHQM FR Q V L ZVW\WMRKSR O L FRRBIYVFW U RUWQ G
HVWDEOLVKHG &4 E\ WKH %RDUG U

7KH 3ROLF\ DOVR DOORZV D WUXVWHH WR GHOHJDWH LQYHVWPHQW DQG PDC
FRPSDUDEOH VNLOOV FRXOG SURSHUO\ GHOHJDWH XQGHU WKH FLUFXPVWDQF
H[HUFLVH UHDVRQDEOH FDUH VNLOO DQG FDXWLRQ LQ

D 6HOHFMRQHQW
E (VWDEOLVKLQJ WKH VFRSH DQG WHUPV RI WKH GHOHJDWLRQ FARIG/LVWHQW
F

3HULRGUWRA B DIOX KBIH QIFW LLREQWVGHIRR Q LW IR H QS\HY/I R U PIDABRP S O LDIQWFK W K H
WHUPV Rl WKH GHOHJDWLRQ

W LV WKH VWDWHG SROLF\ RI WKH %RDUG UWR LQYHVW SXEOLF IXQGV RI WKI
VWULYHV IRU WKH KLIJKHVW SRVVLEOH ULVN DGMXVWHG WRWDO UHWXUQ FRQV
FRQVLGHUDWLRQ RI WKH XQLTXH FLUFXPVWDQFHV IRU HDFK IXQG U

7KH FXUUHQW :\RPLQJ 6WDWH SRUWIROLR FRQVLVWV RI WKH 3HUPDQHQW OLQH
&RPPRQ 6FKRRO 3HUPDQHQW /DQG )XQG WKH 8QLYHUVLW\ 3HUPDQHQW /DQ
(QGRZPHQW )XQG WKH +LJKHU (GXFDWLRQ (QGRZPHQW )XQG 755 ,00LTXLG

&RPSHQVDWLRQ )XQG WKH 3RRO $ ,QYHVWPHQW $FFRXQW WKH 6WDWH $JHQ



6WDRIHRPLQJ

BHVHUYH $FFRXQW /65% 7KH 6WDWH RI :\RPLQJ DOVR DGPLQLVWHUV WKH
7UHDVXUHU V $VVHW 5HVHUYH :<267$%$5 DQG WKH :\RPLQJ 6WDWH 7UHDVXUH!
ZKLFK DUH :\RPLQJxV ORFDO JRYHUQPHQW LQYHVWPHQW SRROV $00O DYDLODLI
FRQVLGHUDWLRQV

D S5HFRJQLWGRQHRILQJ REMHFWLYHV DQG QHHGV RI HPBKIDRMNYL QJQ & KSR KWIR D
SRWHQWLDO IRU ULVN DGMXVWHG WRWDO UHWXUQ

E ,QYHVWRK®WAMKRQV XWKIH HVHURBFW S BDDDED | HRAS\U L Q RIS KREY H UTROUOW IRO L R

F  /LTXLGHWXLUHPBIQWILF IDSDAQPQ@ W L FH[SB QG GW X UH V

G <LHOG

H &RQIRUPDIQEW DODE QR W KSHHW W DGIHWHNV W ULFWLRQV

|

:KHUH DSSURSULDWH PD[LPLIDWLRQ RI WKH WRWDO UDWH RI UHWXUQ R(
REMHFWLYHV DQG

'LYHUVLILFDWLRQ E\ DVVHW W\SH VHFXULW\ DQG LQYHVWPHQW PDQDJHU L
LPSURYH WKH RYHUDOO UHVLOLHQFH RI WKH LQYHVWPHQW SRUWIROLRYV

[

7KHVH REMHFWLYHVY DQG SULRULWLHV DSSO\ WR WKH IXQGV DV D ZKROH 6
GHOLQHDWHG LQ HDFK IXQGxV VXE SROLF\ 6SHFLILF REMHFWLYHYV DBRBG SULRUL)
PDQGDWH

$W -XQH WKH 6WDWH KDG H[WHUQDO LQYHVWPHQW PDQDJHUV IRU HTXLWL
SUHIHWDWHB® LY DM HGE FRAFR DB S SR UW XQH B BMW BPW WWH. P LS\DHGY Q H B B RINS B Q V
GLYHUVLILHG KHGJH IXQGV HPHUJLQJ PDUNHW GHEW DQG FDVK PDQDJHPHQW

'XULQJ ILVFDO \WEHB 6WDWH FRQWLQXHG WR PDLQWDLQ GLYHUVLILFDWLRQ Wk
DO OPRRZQ LIHW KSH U P D QX@QGWRH. Q YH UL \WHH & L WRMR[FHNEYHOMUFHQWIOREDO HTXLWLHYV
DQG WKLUW\ SHUFHQW GRPHVWLF7KHR G OLRYARPIH VIEEHIEKW PHQMO HFWV )LV
ZHLIKWLQJV

3HUPDQHQW )XQGYV (TXLWLHV )L[HG .QFRPH DQG FDVK HTXLYDOHQW\
3HUPDQHQW OLQHUDO 7UXVW G

&RPPRQ 6FKRRO 3HUPDQHQW G )XQG

3HUPDQHQW /DQGV )XQG

8QLYHUVLW\ 3HUPDQHQW /DQ: QG

+DWKDZD\ 6FKRODUVKLS )XQC
+LJKHU (GXFDWLRQ )XQG

6WDWH ODZ DOORZV WKH :RUNHUVx &RPSHQVDWLRQ )XQG DQ HTXLW\ DOORFD
KDV D GLYHUVLILHG DVVHW DOORFDWLRQ WR OLPLW WKH GHJUHH RI XQFHUWD
PHDVXRHUVYKLPKW\SLHABRBXOWHBY VHRO D WKRIUMNHGIRRFXQEKRXMOHERDQDIHG WR
PLWLIJDWH VXUSOXV YRODWLOLW\ EHLQJ WKH GHJUHH WR ZKLFK DVVHW YDOXt
ULVN VKRXOG EH PDQDJHG ZLWK D JRDO RI DYRLGLQJ DQQXDO ORVVHV JUHD
XWLOL]LQJ DSSURSULDWH VWDWLVWLFDO PRGHOLQJ

(QWHUSULVH )XQG (TXLWLHV )J)L[HG .QFRPH DQG FDVK HTXLYDOHQW\

RUNHUVx &RPSHQVDWLRQ )X

7KH 6WDWH DOVR LQYHVWY WKH IROORZLQJ
(TXLWLHV )J)L[HG ,QFRPH DQG FDVK HTXLYDOHQW)\
/HILVODWLYH 6WDELOL]DWLR IVHUYH $FFRXQW
3RRO $
$53 )XQG
6WDWH $JHQF\ 3RRO
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7KH ORQJ WHUP SOXV \HDUV WRWDO UHWXUQ J ' P HRAWU DF S RIUS\H RW DRV LZR @/
PL[ RI FRUH 86 IL[HG LQFRPH DQG JOREDO HTXLW\ 7KH ORQJ WHUP WRWDO
MXVW IL[HG L)FRPH LV

7KH 6WDWH 7UHDVXUHU DGRSWHG DQ LQWHUSUHWDWLYH SROLF\ IRU DFFRXQ\
GLYLGHQGV ZRXOG EH WUHDWHG DV RUGLQDU\ LQFRPH DQG GLVWULEXWHG DF
ORVVHV LQ SHUPDQHQW IXQGYVY ZLOO EH PDGH JRRG IURP IXWXUH FDSLWDO JDL

JRU ILQDQFLDO UHSRUWLQJ SXUSRVHV WKH 6WDWH 7UHDVXUHUxV SROLF\ RI
SHUPDQHQW IXQGV LV UHYHUVHG DQG KDV QR ILQDQFLDO LPSDFW $FFRXQWLQ
VWDWHPHQWY VXFK WKDW UHFRJQL]JHG ORVVHV DUH GLVWULEXWHG DV LI WK
LQFRPH

5LVN H[SRVXUHV IRU WKH GLIITHUHQW IXQGV ZLWKLQ WKH PDQDJHG IXQG FOL
ILGXFLDU\ 8QFODLPHG 3URSHUW\ )XQG DUH QRW VLJQLILFDQWO\ GLIITHUHQW
SULPDU\ JRYHUQPHQW $V HDFK ULVN HOHPHQW LV SUHVHQWHG WKH GLVFOR
SURYLGHV IRU PDQDJHPHQW RI WKH SDUWLFXODU ULVN EHLQJ GLVFXVVHG

, QYHVWPHV@WWHIRULHV

*$6% 6WDWHPHQWSFR/LW DQG ,QYHVWPHQAW GLYRHQGPOIRWX BRHV$6% 6WDWHPHQ
UHTXLUHVY SUHVHQWDWLRQ WR GLVFXVV WKRVH ULVNV DVVRFLDWHG ZLWK LQY?}
ULVN FRQFHQWUDWLRQ RI FUHGLW ULVN LQWHUHVW UDWH ULVN DQG IRUHLJC

&UHGLW ULVN LV WKH ULVN WKH LVVXHU ZLOO QRW IXOILOO LWV REOLJDWLR(
UubwLQJV IRU LQYHVWPHQW GHEW VHFXULWLHV DV SURYLGHG LQ WKH 6WDW
PDQDJBU¥ RUTXLYDRBRRPPHUSFDBEBILSHRUWTXLYDRBRYI WRUBRGBEAMRUWJIDJIH
ILIHR FRPHFXUIOWUMAMDJIH %BFXHOWQAIHEWHW % BHARNKGL N MWHEHD Q GIRBER RU xV

JLWFK RU ORRG\xV UDWLQJVY DUH DFFHSWDEOH ,I WKH LVVXH LV UDWHG E\ D
DSSOWKH VEKWDWHE ZRD WLIDHQ FIWMKEHR ZHDWZIQDOSA\S5LQ G L F\WW WAMWH) Y HVWIRHQW
QRW UDWHG 3XEOLF SXUSRVH LQYHVWPHQWY UHSUHVHQW WKRVH LQYHVWPHQ
WKH /HILVODWXUH DQG RU DSSURYHG E\ WKH /HILVODWXUH

&XVWRGLDO FUHGLW ULVN LV IRU WKRVH LQYHVWPHQW VHFXULWLHV WKDW D!
JRYHUQPHQW DQG DUH KHOG E\ HLWKHU D WKH FRXQWHUSDUW\ RU E WKH F
LQ WKH JRYHUQPHQWxV QDPH

&RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN Rl ORVV DWWULEXWHG WR WKI
*$6%  UHTXLUHV GLVFORVXUH E\ LVVXHU DQG DPRXQW RI LQYHVWPHQWYV LQ I
RWPRURIWRWOQ®H VW PRIWY W6 D WKH. QIR UP 3WHRE QVEME HKOFRQFHQWBDWLRQV

LQYHVWPHQWY LQ WKH 6WDWHxV SRUWIROLR

, QWHUB WM/ W KH{ S R V XVKNY WB LlYUD OXM KeHW D WIH MG L QIFRYHHY WIRDHKGW K QOWHWSRQVH WR
F KD Q 1H®D U N.HOW HUUDHAVEMDIH O H P R IR /W HULDHWIMD N\W K RWHHF X UZ WLABKVBIK L MKFDQVLWLY Hx WR
FKDQJHV LQ LQWHUHVW UDWHV 7KHVH KLJKO\ VHQVLWLYH VHEXULWLHY DUH VI

)RUH IEXQ U HIQRAM K H DK D Q IHPR U H H J BK D QUIMADHGW H UV H IBW WD lYWD ORIB QA QYHVWPHQW
7KLV ULVN GLVFORVXUH DSSOLHV RQO\ WR LQYHVWPHQWY WKDW DUH GHQRPL
,QYHVWPHQW 3ROLF\ GRHV QRW SURYLGH D SROLF\ IRU IRUHLJQ FXUUHQF\ GLY

"LVFUH®HONH QRRSRQHQMW V

&HUWDLQ GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV SDUWLFLSDWH LQ W
SURJUBDVR - X QH W KGL V F U B WHH\OH © R/AHSR QHIMUMAF R XROVS SUR[L P D W HROW K H

6WDWH 7UHDVXUHUxXxV SRROHG LQYHVWPHQW SRUWIROLR 7KLV SURJUDP HQD
DYDLODEOH FDVK IURP DOO IXQGY DQG WR LQYHVW FDVK WKDW H[FHHGV FXUUF

$GGLWGRQPORNRGLNW U B WHHIOH B RPHSR QXHQLAWE D U W L F L § DWDEBHOD V X DIHISHR R O H G
LQY HV WSRJHRQ WDLRHQ F O X @WIGH HS D U D WWHXIH G D QFWD &/ H BHEVRW Hs RQGKRZVREWDL Q
WKH GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWVx VHSDUDWHO\ LVVXHG ILQD
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$ UHFR Q F LFOW B WDRIQV W\W W GWAD W HPHI)AR V L WBRI® V H R MH-G

6&+('8/( 2) &$6+ $1' ,19(670(176 5(&21&,/,$7,21
$V RI -XQH

5HFRQFLOLDWLRQ
7RWDO ,QYHVWPHQWYV
5HSRUWHG RQ 6WDWHPHQW RI 1HW 3RVLWLRQ
&DVK DQG 3RROHG ,QYHVWPHQWYV &XUUHQW DQG 1RQ &XUUHQW
$GG &DVK DQG ,QYHVWPHQWY QRW LQFOXGHG RQ 6WDWHPHQW RI 1HW 3RVLWLRQ XQGHU 3ULPDU\ *RYHUQP
&DVK DQG 3RROHG ,QY &RPSRQHQW 8QLWYV
&DVK DQG 3RROHG ,QY &XVWRGLDO )XQGV
2XWVWDQGLQJ ZDUUDQWYV IXQGHG ZLWK LQYHVWPHQWYV
7RWDO QRW LQFOXGHG RQ %DVLF )LQDQFLDO 6WDWHPHQWYV
7RWDO ,QYHVWPHQWYV

S$OWHUQOWHYWPHQWYV

7KH 6WDWH RI :\RPLQJ KDV LQYHVWHG LQ DOWHUQDWLYH LQYHVWPHQWY GHI
FDSLWDO DQG RWKHU LQYHVWPHQWYV IRU ZKLFK WKH IDLU YDOXH LV QRW UHD!
D UG RWH D RIDAAN H VWWDHEKDNAW L P DDVAHRMAX E MMR @/F H U VDLGY MWVH U HA R\GHL | IV BRW KYHD O X H

W KDRWX & 6 YBEH HHQV HHCD GUHDBD UNRWX FIKQYHVWIPHYWMWEE L | |HUFHRMF®BIS PDWHULDO $W
-XQH WKH 6WDWH RI :\RPL YIVDIORMDHEUL@DOWLYH LQYHVWPHQWYV

,QYHVWPBIQXDWLRQ

7KH :\RPLQJ 6WDWH 7UHDVXUHUXV 2IILFH FDWHJRUL]HV WKH IDLU YDOXH PHDYV
KLHUDUFK\ HYWDEOLVKHG E\ *HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3ULQFLSOHYV
WKUHH OHYHOV LV EDVHG RQ WKH YDOXDWLRQ LQSXWV XVHG WR PHDVXUH D
SULRMDFWEDHNHRNNG HQWUNBIEY HQ Q SXOWWL I QLI RMOKREW H U YLIDESOMWW YH Q Q S X W V

DUH VLJQLILFDQW XQREVHUYDEOH LQSXWV

L QYHVWPHQWYV

,QYHVWPHQWYV LQFOXGLQJ GHULYDWLYH LQVWUXPHQWY WKDW DUH QRW KHG.
UHFXUULQJ EDVLV B5HFXUULQJ IDLU YDOXH PHDVXUHPHQWY DUH WKRVH WKD\
*$6% 6WDWHPHQWY UHTXLUH RU SHUPLW LQ WKH VWDWHPHQW RI QHW SRVLWL
PHDV XU H PHGIVW H J RED YHREW KD O X [L\Q ISFEK@ MBRH D V XOUBIVVHW YW O KHY HO  LQSXWYV
DUH TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWMYHOYHO L
LQSPWWLIQLIXEBREWH UYQSEXAHYH V W R Bl DBVGRHHD V X U H DHIBIWR/O OIRE V- X Q H

'"HEW DQG HTXLW\ VHEXULWLHY FDWHJRUL]HG DV /HYHO DUH YDOXHG EDVHG
VHF XU LMEWNE X UEBDWHY R HYG O UHD O XWE QB DWS UL FW E F K QU KBOBVO XHHEXULWLHV
EDVHG RQ WKHLU UHODWLRQVKLS WR EHQFKPDUN TXRWHG SULFHV ORUWJDJH |
DV /HYHO DUH SULFHG XVLQJ REVHUYDEOH PDUNHW EDVHG LQSXBW ,QYHV\
/HYH@ UWD O XM ® D U NIHSAS U R D WHKHBR/Q V LB VDS S O L FIDHE@AK PIDQW HWIHIW WY RU IRUHLJQ
H[FKDQJH UDWHV 'HULYDWLYH LQVWUXPHQWY FDWHJRUL]HG DV /$IYIHFQAQDUH YI
D QIGQ VW U XFFDH/QH\\RINL B G © UYID O YOMXGX FKLY KQ R E V H UYCDEEXOWRWU W IDJH EBIFNHGWLHV
FDWHJRULJHGHDNUNDOXX\GL QJ G LV FFROMXW HIBRIE K Q L BRHO\O D W HAHDEOW [IREOLIDWLRQ
FDWHJRDWHY® O UHD O XWE BB QVHGWX¥LQWHUQBWXIRRWE JRDLHYEO DUH YDOXHG
XVLQJ D PDUNHW DSSURDFK ZI7WKVLDQWG LUAYWRQYWKHKRWPRAVWHG OLTXLGLW\ RU Q
VKDUHYV



6WDRIHRPLQJ

1RWH 3XEOLF 3XUSRVH ,QYHVWPHQWY 33, DUH QRW PHDVXUHG DW IDLU YDOXH I
KLHUDUFK\ 7KH LQWHQW RI WKH OHJLVODWLYHO\ DXWKRUL]JHG IXQ®&W®RHWER XU\
FRQWUW®RXIRUW IRBU RWYPRIQWB® | HIWV X F &3, \6 R RRMH HWKRHU LWWHBH. DO XHG DW IDLU YDO X!

)$,5 9$/8( 0($685(0(17
$V RI -XQH

LQYHVWPHQW )DLU 9DOXH /HYHO ,QSXWV/HYHO ,QSXWV/HYHO ,QSXWV
&DVK DQG &DVK (TXLYDOHQWYV

1, 6&2817(" 127(6

&$6+ $1' &$6+ (48,98/(176

&$6+ $1' &$6+ (48,98/(176 &29,"
7RWDO &DVK DQG &DVK (TXLYDOHQWYV

JL[HG ,QFRPH

&'2 &12

&25325$7( %21'6 &5(',7

0257*$*(6 $%6 $66(76

52<$/7< 758676

75($685< $*(1&< *29(510(176 7,36
7RWDO )L[HG ,QFRPH ,QYHVWPHQWYV

(TXLW\
'20(67,&
V177 ($)(

7TRWDO (TXLW\

6XEWRWDO ,QYHVWPHQWYV

QYHVWPHQW 'HULYDWLYH ,QVWUXPHQWYV
&5(',7 '()$8/7 6:$3 $66(76

&5(',7 ,1'(; 6:$3 $66(76

(48,7< ,1'(; )8785(6 $66(76

,17(5(67 587( )8785(6 $66(76

L 17(5(67 5$7( )8785(6 /,$%,/,7,(6
,17(5(67 5$7( 6:$36 $66(76

L, 17(5(67 587( 6:$36 /,$%,/,7,(6

)25(,*1 ,17(5(67 5$7( 6:$36 $66(76

)25(,*1 ,17(5(67 5$7( 6:$36
1,$%,/,7,(6

)25(,*1 )25:$5' &2175%$&7 $66(76
)25(,*1 )25:$5' &2175%&7 /,$%,/,7,(6
7RWDO ,QYHVWPHQW '"HULYDWLYH ,QVWUXPHQWYV

,QYHVWPHQWY DW IDLU YDOXH

,QYHVWPHQWY DW QHW DVVHW YDOXH
,QYHVWPHQWY QRW PHDVXUHG DW IDLU YDOXH
38%/,& 385326( ,19(670(176
5(32 $*5((0(176
&855(1&< &200(5&,$/ 383(5 27+(5
7RWDO ,QYHVWPHQWYV

7KH WRIMIDX UIBDIRJ YDOXHG DVVHWYV H[FIDSHEE Y DFRACPS-KS$B MBI DW HP HQWD1R 9DOXH OHDVXUHPHQWGBQ®EBYSOLFDWLRQ
FRPPHUSDBBU DQG LQWHUHVW HDUQLQJ LQYHVWPHQW RRQ@ESDEWNEDWH BXILGD @ AB WWUSBBERR W QRRWGP BQW LIRQDQFLDO
5HSRUWLQJ IRU &HUWDQ® IR KHWOHRHEMEPVH QW 3RROV

\RPLQJ UHFHLYHG IHGHUDO IXQGLQJ WR UHVSRQG WR WKH HIIHFWV Rl WKH &RYLG 3DQGHPLF 7KH IXQGV UHPDLQLQJ DW \HDU HQ

7KH IDLU YDOXHV RI LQYHVWPHQWY LQ FHUWDLQ IL[HG LQFRPH DQG DEVROXWH UH
YDOXH 1$9 SHU VKDUH RU LWV HTXLYDOHQW SURYLGHG E\ WK URWFTWWWH 7KH
DQGHB QW DMVOKED YEH H®RH W H U XIVQ B @ F REWH U WDED@V DOWRIRRDWLRQ IRU VLPLODU LQYH
QRQELQGLQJ ELGV UHFHLYHG IURP SRWHQWLDO EX\HUV Rl WKH LQYHVWPHQWYV
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6XFK IDLU YDOXH PHDVXUHPHQWWY BWHWYHQBWHG LQ WKH WDEOH EHORZ

,19(670(176 0($685(" $7 1(7 $66(7 9$/8( /(9(/
$V RI -XQH
)XQG /LIH Rl 1RQ JUHTXHQF\ 2WKHU

5HGHHPDEOH 8QIXQGHG &XUUHQW 5HGHPSWLBRGHPSWLRQ
,QYHVWPHQW &ODVVLILFDWLR®@YU 9DOXH 6WUDWHJI\ 7\SH ODQGDWHYV &RPPLWPHQWYV (OLJLEOF 1RWLFH 3HBGHR®& ULFWLRQV

+HGJH )XQGYV

¥5269(125 (;7(518/ )XQG RI 2QH 13 1s
*5269(125 ,17(518/ )XQG RI 2QH s
7RWDO +HGJH )XQGV

@
[N

JL[HG .QFRPH

($721 9%1&( (0 '"HEW 18 ORQWKO\ 'D\V 1%
), 1,67(55( (0 "HEW 18 ORQWKO\ 'D\V 18
*12%$/ (92/87,21 (0 '"HEW 18 ORQWKO\ 'D\V 13
*/2%$/ (92/87,21 +$5" (0 "HEW 13 ORQWKO\ ‘D\V 1%
*2/'0%1 6$&+6 (0 "HEW 18 ORQWKO\ ‘D\V 13
(11,1%721 (0 '"HEW 13 ORQWKO\ 13

7RWDO )L[HG ,QFRPH ,QYHVWPHOWYV _

3ULYDWH ODUNHWYV

2SSRUWXQLVWLF 3ULYDWH ODUNHW

*5269(125 ° )XQG RI 2QH 18 18 13 13
7RWDO 2SSRUWXQLVWLF 3ULYDWH QDUNHW

QWHUQDWLRQDO (TXLW\

$552:675((7 ,17(51$7,21%/ QWHUQDWLRQDO (TIX§W\ %LPRQWKO\ 'D\V 18
[(67:22" ,QWHUQDWLRQDO (TIX§W\ 18 ‘D\V 18
7RWDO ,QWHUQDWLRQDO (IXLW\

3ULYDWH &UHGLW

$* ',5(&7 /(1',1* 3ULYDWH &UHGLWHUJUHHQ 18 'D\V 1$
$5(6 0$1$*(0(17 3ULYDWH &UHGLW <UV 18 13 1%
$7$/%$<$ (9(5*5((1 )81 BULYDWH &UHGLWHUJUHHQ 1% ‘D\V 13
%/$&.52&. *&2 3ULYDWH &UHG<L(l€/\[\/\//}-%QV7LZRRQV<U 1s
*5269(125 6,/9(5< /83,1( $ )XQG RI 2QH 13 18 13 13
(1< (6 3ULYDWH &UHG<L(L{JN\/</§QV7LZRRQV<U 18 13 18$
(11('< /(:,6 )81' ,9 <UV Z 7ZR <U

BULYDWH &UHGKWHQVLRQV 18 13 13
..586 ',5(&7 /(1',1* 3ULYDWH &UHGL(WHUJUHHQ 1% 1% 19
3$17+(21 ,, Z 2QH <uU

3ULYDWH &UHGLM/WHQVLRQ 18 13 13
693 62/87,216 ,, uv z 7ZR <U

3ULYDWH &UHGL(WNHQVLRQV 1% 1$ 18

7RWDO 3ULYDWH &UHGLW

BULYDWH (TXLW\

<UV Z 7ZR
$&&(/ .59 *URZWK ORQWK ([WHQVLRQV 18 18 18
<UV z 7ZR
$&&(/ .5 9., *URZWK <U ([WHQVLRQV 18 18 18
$0&3 <UV Z 7ZR <U
% X\RXW (IWHQVLRQV 18 18 18
<UV Z 7ZR <U
$5/,17721 % X\RXW ([WHQVLRQ 13 13 1%
%5 * UV Z 7KUHH
$6+9%5,"( 6HFRQGDU\ <U([WHQVLRQV 18 1$ 18
o " <UV Z 7ZR <U
WSL1(5 5.1 6HFRQGDU\ ([WHQVLRQV 18 1$ 1$
9 <UV Z 7KUHH
% (66(0(5 9HQWXUH &DSLWLDQ[WHQVLRQV 1$ 1$ 1$
% (; <UV Z 7ZR <U
' 6HFRQGDU\ (IWHQVLRQ 18 13 18
%/$&. 52&. 35,9%7( (48,7< % X\RXW (YHUJUHHQ 1% 1% 1%
<UV Z 7KUHH
%93 )25%( *URZWK %X\RXWU ([WHQVLRQV 18 13 18
&+(<(11( &$3,7$/ )81" )XQG RI 2QH <uv 1$ 1$ 1$
. <UV Z 7KUHH
5$721((5 *URZWK <U ([WHQVLRQV 18 13 18
*78&5 ; <UV Z 7KUHH
% X\RXW <U ([WHQVLRQV 18 18 18
*78&5 ;,9 <UV Z 7KUHH
” % X\RXW <U ([WHQVLRQV 18 18 18
Y <UV Z 7ZR <U
*$0./721 /$1( 12:22 YXQG RI 2QH (IWHQVLRQV 18 18 18
1$87,& <UV Z 7KUHH
’ % X\RXW <U ([WHQVLRQV 13 13 13
1(8%(5*(5 % (5081 6$8%(5 )XQG RI 2QH ?FV:,/HZQJLZRRQV(U 18 18 18

&RQWLQXHG
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1RQ JUHTXHQF\ LI 2WKHU
5HGHHPDEOH 8QIXQGHG &XUUHQWOSHGHPSWLERBGHPSWLRQ
,QYHVWPHQW &ODVVLILFDWLR®YU 9DOXH 6WUDWHJI\ 7\SH ODQGDWHV &RPPLWPHQWV (OLJLEOH 1RWLFH 3HBHR@&ULFWLRQV

3(&2 SULYDWH (TXT <UV 7KT
LQYHVWPHQ  <U ([WHQV 18 18 18
67(36721( <uv .z 7
9& 6HFRQGDU\ <U ([WHQ\ 18 18 18
08125 <UV Z 7KL
*URZWK <U ([WHQV 18 18 18
. <UV Z 7KL
9(5,7$6 &$3,7$/ 9$17$*( )81 % X\RXW U wHaV 1s 1 1
<UV Z 7KL
9(5.7%6 &%$3,78/ 9,,, % X\R X W <U ([WHQV 18 18 18
7RWDO 3ULYDWH (TXLW\
5HDO (VWDWH
&/$5,21 5HDO (VWDWH &RUH $ 4XDUWHUO\  'D\V 18
¥5269(125( )XQG RI 2QH 13 18 18 18
+$00(6 ,9 5HDO (VWDWH 9DONHS$SLG7Z 1% 1% 1%
<U (IWHOV
5 5HDO (VWDWH &RYHUJUHHQ 1 "D\V 18
)0 ,QIUDVWUXFWXUHHUJUHHQ 18 "D\V 18
0$848$5, ( L QIUDVWUXFWXWHHUJUHHQ 1 18 18
025*$1 67$1/(< 35,0 5HDO (VWDWH &RUH $ 4XDUWHUO\  'D\V 18
1257+:22" 5HDO (VWDWH 9D OXH HIBEY 18 18 18
5($/ 7(50 5HDO (VWDWH 9DQXHBBLEHHQ 13 18 13
68& &$3,7%/ SHDO (VWDWH 9D O X HHBGY 18 18 18

7RWDO 5HDO (VWDWH
7RWDO 3ULYDWH ODUNHWYV
13%9

:LWKGUDZDO SD\PHQWYV DUH PDGH DV SURPSWO\ DV SRVVLEOH VXEMHFW WR OLTXLGLW\ FRQVWUDLQWYV RI WKH XQGHUO\LQJ IXQGV RU LQYHVWPHQ\
*URVYHQRU ' ( DUH )R V WKDW FDQ RSSRUWXQLVWLFDOO\ LQYHVW DFURVV DQ\ DVVHW FODVV DQG KDV QR FRQWUDFWXDOO\ GHILQHG OLIH

1672 KDV WKH ULJKW WR VHOO LWV RZQHUVKLS LQWHUHVW EHJLQQLQJ LQ 7KHUH DUH QR QRWLILFDWLRQ UHTXLUHPHQWYV

(YHUJUHHQ IXQG ZLWK LQLWLDO <U ORFN $QQXDO OLTXLGLW\ WKHUHDIWHU ZLWK GD\ QRWLFH

672 KDV WKH ULJKW WR UHTXHVW D UHGHPSWLRQ DIWHU WKH IXQG EHFDPH RSHQ HQGHG RQ -XQH WK 1672 KDV WKH ULJKW WR UHTXHVW D UH
ZRXOG SD\ RXW UHGHHPLQJ PHPEHUV RQH \HDU IURP WKH UHGHPSWLRQ UHTXHVW

1672 KDV WKH ULJKW WR UHTXHVW D UHGHPSWLRQ TXDUWHUO\ 7KLV FDQ RFFXU DIWHU ODUFK

$00 FRPPLWPHQWY PDGH GXULQJ WKH LQLWLDO IXQG UDLVLQJ SHULRG DUH VXEMHFW WR D ILYH \HDU ORFN XS SHULRG 4XDUWHUO\ OLTXLGLW\ WK

SHTXHVWV PXVW EH VXEPLWWHG E\ WKH QG FDOHQGDU GD\ RI WKH SULRU PRQWK

(YHUJUHHQ IXQG ZLWK LQLWLDO <U ORFN $QQXDO OLTXLGLW\ WKHUHDIWHU ZLWK GD\ QRWLFH

(YHUJUHHQ IXQG ZLWK LQLWLDO <U ORFN $QQXDO OLTXLGLW\ WKHUHDIWHU ZLWK GD\ QRWLFH

(YHUJUHHQ IXQG ZLWK LQLWLDO <U ORFN $QQXDO OLTXLGLW\ WKHUHDIWHU ZLWK GD\ QRWLFH

1672 GRHV QRW KDYH VLJQLILFDQW UHVWULFWLRQV RWKHU WKDQ WKRVH RXWOLQHG RQ WKH DYDLODELOLW\ WR VHOO LQGLYLGXDO LQYHVWPHQWYV
'LYHUVLILHG +HGJH )XQGV 7KHVH VWUDWHJILHV UHIHU WR KHGJH IXQG LQYHVWPHQW DSSURDFKHV VXFK DV ORQJ VKRUW HTXLWLHV DUELWUDJH DQ
GLUHFWLRQ ([SRVXUH WR KHGJH IXQG VWUDWHJILHV LV FRPPRQO\ JDLQHG YLD D KHGJH IXQG RI IXQGV SRUWIROLR $ KHGJH IXQG RI IXQGV VWUXFW X
PDQDJHG DFFRXQWV ZKLFK PD\ XWLOL]JH D YDULHW\ RI LQYHVWLQJ VWUDWHILHV FUHDWLQJ D GLYHUVLILHG LQYHVWPHQW YHKLFOH IRU LWV LQYHVV
WR HTXLW\ RU IL[HG LQFRPH LQYHVWPHQWY WKDW VHHN WR RXWSHUIRUP UHODWLYH WR D PDUNHW EHQFKPDUN

&RPPLQJOHG %RQG )XQGV 7KH HPHUJLQJ PDUNHW GHEW IXQGV DUH FRQVLGHUHG WR EH FRPPLQJOHG LQ QDWXUH (DFK DUH YDOXHG DW WKH QHW D
XQGHUO\LQJ LQYHVWPHQWYV

JL[HG ,QFRPH )R 7KH *URVYHQRU 6LOYHU\ /XSLQH )XQG ZLOO LQYHVW DFURVV WKH IL[HG LQFRPH XQLYHUVH ZLWK D VSHFLILF IRFXV RQ (XURSH WR "
YDOXH RI XQLWYV KHOG DW WKH HQG RI WKH SHULRG EDVHG XSRQ IDLU YDOXH RI WKH XQGHUO\LQJ LQYHVWPHQWV

BULYDWH (TXLW\ 3ULYDWH &UHGLW ,QIUDVWUXFWXUH DQG 5HDO (VWDWH )XQGV 7KH SULYDWH HTXLW\ SRUWIROLR FRQVLVWYV RI ILIWHHQ /3 IXQGV I
JURZWK LQYHVWPHQWV 3ULYDWH FUHGLW LV D GLYHUVLILHG SRUWIROLR RI GLUHFW OHQGLQJ DVVHW EDFNHG DQG RSSRUWXQLVWLF VWUDWHJILHV

WKH H[FHSWLRQ RI 8%6 ORUJDQ 6WDQOH\ 3ULPH DQG &0DULRQ WKHVH IXQGV DUH QRW HOLJLEOH IRU UHGHPSWLRQ )RU 3ULYDWH (TXLW\ GLVWULE
RYHU WKH VSDQ RI \HDUV )RU 3ULYDWH &UHGLW DQG ,QIUDVWUXFWXUH LQFRPH LV GLVWULEXWHG DW WKH PDQDJHU V GLVFUHWLRQ ZKLFK W\SLI

&XVWR&GWB GILW N
7 K 16 W DGARHQRAD YIHQL Q Y H V VEE X N @\ @ HIBEQ MRS R V B MKIQ H
&RQFHQW B BWHRBLWN

7K WDRMEMR P L QJXYHG@® FRERIUWKROIGR/%R U RWKH[H®FRPHFXULQRHUNUQPHQW
DJHQF\ VHFXULWLHV VXFK DV )HGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ
&RUSRUDWLRQ )+/0& )HGHUDO +RPH /RDQ %DQN )+/% DQG *RYHUQPHQW
*10$ 7KHVH DJHQF\ VHFXULWLHV KROG D UDWLQJ RI $$ ,Q DGGLWLRQ WR W
&UHGLW 4XDOLW)\ 'LVWULEXWLRQV WKH 6WDWH KROGYV % RU LQ 86 7UH
6FKHGXOH RI ,QYHVWPHQWYV :KLOH WKH 6WDWHxV ODVWHU ,QYHVWPHQW 3ROL
LW SURYLGHV WKDW 86 DJHQF\ ERQGV DKIHO H CRW KEQH DXMMKR K D WAHLIARLUAL BI W LHR[®
LQYHVWPHQWY WKH\ DUH QR3W KIKXGK ZLMH\ RQH QWRWKWXEMHFW WR FRQFHQWUD
QRW OLVWHG KHUH
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&UHGLWN

7KH FUHGLW ULVN GLVFORVXUHV IRU WKH 6WDWHxV IL[HG LQFRPH SRUWLRQ RI

DUH SUHVHQWHG EHORZ
&5(',7 48%/,7< ',675,%87,216
5,7+ &5(',7 (;32685(

-XQH

)25 6(&85,7,(6
$6 2) -

81(

&UHGLW YDLU 3HUFHQWDJH RI
&DWHJIRU\ 5DWLQJ 9DOXH 7RWDO ,QYHVWPHQWV
$*(1&< %$&.(" %21'6 $$
$66(7 %$&. (" $$$
$66(7 %$&. (' $$
$66(7 %$&. (" $$
$66(7 %$&. (" $
$66(7 %S$&. (' $
$66(7 %$&. (" $
$66(7 %$&. (' %% %
$66(7 %S$&. (' % % %
$66(7 %$&. (' 15
&02 5(0,& &200(5&,%/ $$%
&02 5(0,& &200(5&,$/ $$
&02 5(0,& &200(5&,%/ $$
&02 5(0,& &200(5&,$/ % % %
&02 5(0,& &200(5&,%/ 15
&02 5(0,& )+/0& 15
&02 5(0,& )10% 15
&02 5(0,& *10$ 15
&02 5(0,& 27+(5 $*(1&< 15
&211$7(58/,=(" "(%7 2%/,*$7,21 $$$
&211$7(58/,=(" "(%7 2%/,*$7,21 $$
&2/11$7(58/,=(" "(%7 2%/,*$7,21 15
&200(5&,%/ 3$3(5 15
&200,1*/(' )81'6 15
&25325%7( %21'6 $$$
&25325%7( %21'6 $$
&25325%7( %21'6 $$
&25325%7( %21'6 $$
&25325%7( %21'6 $
&25325%7( %21'6 $
&25325%$7( %21'6 $
&25325%$7( %21'6 % % %
&25325%7( %21'6 % % %
&25325%$7( %21'6 % % %
&25325%$7( %21'6 % %
&25325%7( %21'6 % %
&25325%$7( %21'6 % %
&25325%$7( %21'6 %
&25325%7( %21'6 %
&25325%$7( %21'6 %
&25325%7( %21'6 8&&
&25325%$7( %21'6 15
', 6&2817(" 127(6 15
(0(5*%,1* 0$5.(7 (%7 15
)25(,*1 &02 5(0,& $
Y25(,*1 &2//$7(58/,=(" (%7 2%/,*$7,21 $$%
)25(,*1 &2//$7(5%/,=(" (%7 2%/,*$7,21 15
)25(,*1 &25325$7( %21'6 %%
,17(51$7,21$/ $87+25,7< $$$

&RQWLQXHG
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&UHGLW )DLU 3HUFHQWDJH RI
&DWHJIRU\ 5DWLQJ 9DOXH 7RWDO ,QYHVWPHQWV
021(< 0$5.(76 15
021(< 0$5.(76 &29," 15
0257*$*( %$&.(' 6(&85,7,(6 &200(5&,$$$$
0257*$*( %$&.(' 6(&85,7,(6 &200(5&,%$15
0257*$*( %$&.(' 6(&85,7,(6 )+/0& % % %
0257*$*( %$&.(' 6(&85,7,(6 )+/0& 15
0257*$*( %$&.(' 6(&85,7,(6 )10% 15
0257*$*( %$&.(' 6(&85,7,(6 *10% 15
0257*$*( %$&.(' 6(&85,7,(6 7%$ 15
081,&,3%/ %21'6 $$
081,&,3%/ %21'6 $$
081,&,3%/ %21'6 $$
081,&,3%/ %21'6 $
081,&,3%/ %21'6 $
081,&,3%/ %21'6 $
081,&,3%/ %21'6 15
0878%/ )81'6 15
5(385&+$6( $*5((0(176 15
52<$/7< 75867 15
629(5(,*1 (%7 $$
629(5(,*1 (%7 $$
629(5(,*1 (%7 $
629(5(,*1 (%7 $
629(5(,*1 (%7 %% %
629(5(,*1 (%7 % % %
629(5(,*1 (%7 % % %
629(5(,*1 (%7 15
38%/,& 385326( ,19(670(17 15
7278/

,QWHGEW® VN

7 K H. Q W HWIHW MV F O RR/W BEHAV D WIH $IMD F R 8 R U WRLIRQD Y H V W P HFQONKE R@QIHAD UN B Y &
FXUUHQF\ FRQWUDFWVY EXW LQFOXGLQJ GHULYDWLYHV LV SUHVHQWHG 7KH 6V
PHWKRG IRU LWV LQWHUHVW UDWH GLVFORVXUH 7KLV PHWKRG PRVWVRORVHO\

7KH 6WDWH KDV QR IRUPDO SROLF\ ZLWK UHVSHFW WR PDQDJLQJ LQWHUHVW
KRZHYHU WKH 3ROLF\ GRHV SURYLGH JXLGDQFH UHODWLYH WR VDIHW\ OLTXLC

) X Q @WBIQ D O \F MGV VHOWDLMYF O XFOLMIME H W H ULR/IHFEK UQ WH/BEHS X U F K IRWHRD G
) X W XQUHH B UGIH W H U P IQEX G USFOM. WLLRHBIY LH Z H G

(FR QR PALIFU NBIQ\GQ W HUCHVWY X P S WD URRQVLGHUHG
6HFXUDWWHUHEWWBQ@DYWOXHLBBYDLODELOLW\

7UDGHV DUH H[HFXWHG WR UDLVH FDVK WR VKLIW PDWXULW\ WR FKDQJH D\
TXDOLW\

+H +H +H +H +H
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ODWXDVWXPSWDRBNHRD GKVLQQGXVWDQ GDQEUEL VS ODQHGY WHYDIWW VIND EOH

SUHYV HRMUHHG

,17(5(67 5$7( 25*$1,=(" %< ,19(670(17 7<3( 86,1* 6(*0(17(' 7,0( ',675,%87,21

&DWHJRU\

$V RI -XQH

/HVV 7KDQ
YDLU 9DOXH

<HDU <HDUV <HDUV 2YHU <HDUV

$*(1&< %$&.(" %21'6

$66(7 %$&. ("

&02 5(0,& &200(5&,%/

&02 5(0,& )+/0&

&02 5(0,& )10%

&02 5(0,& *10%$

&02 5(0,& 27+(5 *297 $*(1&<
&2/1$7(5%/,=(" (%7 2%/,*$7,21
&200(5&,%/ 3$3(5

&200,1*/(* )81'6

&25325$7( %21'6

*6&2817( 127(6

(0(5*,1% 085.(7 (%7

)25(,*1 &02 5(0,&

)25(,*1 &2/1$7(5%/,=(" (%7 2%/,*$7,21
)25(,*1 &25325$7( %21'6

)8785(6

,17(5(67 5$7( 6:$36 ,56
17(51$7,218/ $87+25,7<
0257*$*( %$&.(' 6(&85,7,(6 &200(5&,$/
0257*$*( %$&.(' 6(&85,7,(6 )+/0&
0257*$*( %$&.(' 6(&85,7,(6 )10%
0257*$*( %$&.(' 6(&85,7,(6 *10$
0257*$*( %$&.(' 6(&85,7,(6 7%$
081,&,3%/ %21'6

0878%/ )81'6

5(385&+%$6( $*5((0(176

52<$/7< 75867

629(5(,*1 (%7

75($685< %21'6

75($685< 127(6

—~ o~ —~

38%/,& 385326( ,19(670(176

727%/
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) RUH L&IHXQU U HRLFXN
7TKHRUHEXQU HIQRNYV F O RRXUWKENW D WG XYV VERHNQMRISIU R V HRQMHG

)25(,*1 &855(1&< 5,6.6
$V RI -XQH

YRUHLJQ
JRUHLJQ &DVWRUHLJQ )L[HG)RUHLJQ 'HULYDWLYHAMRWDO )RUHLJIQ
‘"HQRPLQDWLRQ )9 RU 85*/ ,QFRPH )9 (TXLWLHV )9)9 RU 85*/ &XUUHQF\

$8675%/,%1 '2//%$5
%5%=,/,$1 5($/
&$1%$',$1 '2//%$5
&+,/($1 3(62
&2/20%,$ 3(62
&=(&+ .2581%
'$1,6+ .521¢(
(*<37,%$1 3281"
(852
+21* .21* '2//%$5
+81*$5,%$1 )25,17
,1'21(6,%$1 583,%+
,658(/, 6+(.(/
-$3%1(6( <(1
0$/$<6,$1 5,1**,7
0(;,&$1 3(62
1(: 785.,6+ /,5%
1(: =($/%1" '2//8%5
125:(*,$1 .521(
3+,/,33,1( 3(62
32/,6+ =/27<
4$7%$5, 5,8/
6,1*$325( '2//$5
6287+ $)5,&%$1 5%$1°
6287+ .25(%$1 :21
6:(',6+ .521%
6:,66 )5%1&
7+$, %$+7
8$( ',5+%0
81,7(" .,1*'20 3281"
<8%1 5(10,1%,
727%$/

7KH IRUHLJQ FXUUHQF\ GLVFORVXUH UHSRUWYV IXWXUHV FRQWUDFWYVY VZDSV D
JDLQ RU ORVV 85*/ DQG QRW DW IDLU YDOXH )9 LQ DFFRUGDQFH ZLWK LQGX\
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'"HULYDWLYHV

7TKHWDREMRPLQIHUPWWAY RIGHULY EWIVWHWH PO RO JH[DP SORIBHULYDOQWMWHXPHQW YV

SHUPLWWHG EXW QRW OLPLWHG WR DUH IRUHLJQ H[FKDQJH FRQWUDFWYV Il
VZDSWLRQV $00 GHULYDWLYH LQVWUXPHQWYVY XWLOL]J]HG DUH FRQVLGHUHG U
*$6% 6WDWHPHGQGWFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ IRU '"HULYDWLYH ,QVW

7KH IDLU YDOXH EDODQFHYVY DQG QRWLRQDO DPRXQWYV RI GHULKFOBALY H LHG/ KU X
WA\SH DQG WKH FKDQJHV LQ IDLU YDOXH RI VXFK GHULYDWLYH LQVWUXPHQWYV
\HDU WKHQ HQGHG DV UHISRWWHGDIOQ WMHVHPHQWY DV SUHVHQWHG LQ WKH WDE

"HULYDWLYH ,QVWUXPHQWY 6XPPDU\ 'LVFORVXUH
$V RI -XQH

&KDQJH LQ )DLU
9DOXH $PRXQW 8®LU 9DOXH $PRROMRQDO $PRXQW

"HULYDWLYH -X0\ WR 86' DW /RFDO &XUUHQF\ DW
L, QVWUXPHQ®E\ ,QGXVWU\ -XQH -XQH -XQH
6ZDSV

&5(',7 '()$8/7 6:$3
&5(',7 ,1'(; 6:$3
,17(5(67 5$7( 6:$36

YXWXUHV
(48,7< ,1'(; )8785(6
,17(5(67 5$7( )8785(6

JRUZDUG &XUUHQF\ &RQWUDFWYV
$8675%$/,81 '2//$5
$8675%$/,%1 '2//$5 3D\
$8675%$/,%1 '2//$5 5HFEHLYH
%5%$=,/,$1 5($/
&$1$',$1 '2//$5
'$1,6+ .521(
*<37,$1 3281"

(

(852

(852 3D\
(852 SHFEHLYH

+21% .21* '2//$5
-$381(6( <(1

1(: =($/$1' '2//$5
125:(*,$1 .521(
6,1*$325( '2//$5
6287+ $)5,&%1 531"
6:(',6+ .5218%

6:,66 )531&

8$( ',5+$0

81,7(' .,1*'20 3281"

81,7(' .,1*'20 3281" 3D\
81,7(' .,1*'20 3281" SHFHLYH
81,7(' 67$7(6 '2//$5

81,7(' 67%$7(6 '2//$5 3D\

81,7(' 67$7(6 '2//$5 SHFHLYH
<8%$1 5(01,1%,

7278/

'"HULYDWLYHVO5LVNV

&UHGLW LQWHUHVW UDWH DQG IRUHLJQ FXUUHQF\ ULVNV DIIHFWLQJ GHUL®
DGGUHVBHE Y MW RRRRW H7 KHVWH. VRSSO L MDREWHRHIHQ FRPECRUHLQPFHVWPHQWYV
DUH QRW VXEVWDQWLDOO\ GLIITHUHQW IURP WKH VDPH ULVNV DIIHFWLQJ DSSOL

,QD G G LW RRSU L Q FLLSAN/WIHER Y)R U Z D)RE H 18X U H @RUIBHOW R E MM RRVX Q W H U YD W \

JHQHUDO FRXQWHUSDUW\ ULVN LV WKH ULVN RI ORVV RI DQ DPRXQW H[SHFW
HYHQW RI WKH GHIDXOW RU EDQNUXSWF\ RI WKH FRXQWHUSDUW\ *HQHUDOO\
ZLWK D QXPEHU RI GLIIHUHQW FRXQWHUSDUWLHY UHDVRQDEO\ GHHPHG WR EH
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"HULYDWLYHVO&REQWWHUSDUW\

&RXQWHUSDUW\ ULVN ZLWK VZDSV LV OLPLWHG E\ H[HFXWLRQ XQGHU VWDQ(
$VVRFLBWMLHRKP HQXW VHR Q W UDEDFONRMEY KRHX W XHD BK D QRIFHR O O DMK R YID®B Y H UKIRO/®I F XU H G
IDYWDOXHHBWEHUWDKUWHVKRIOG . &RXQWHUZEUMBKUHYFKD QRKPD UNSHOND FIHWH

QRW UDWHG DV WKHUH LV OLWWOH WR QR ULVN DVVRFLDWHG ZLWK WKHP

6FKHGXOH RI &RXQWHUSDUW\ &UHGLW 5LVN
$V RI -XQH

"HULYDWLYH &RXQWHUSDUW\
,QVWUXPHQVWH E\ 6HFWRU &UHGLW 5DWLQJ
YJRUZDUG &RQWUDFWYV

&855(1&< $%

&855(1&< $

&855(1&< $

&855(1&< % % %
YXWXUHV

(48,7< ,1'(; )8785(6 $

,17(5(67 5$7( )8785(6 $$

,17(5(67 5$7( )8785(6 $$

,17(5(67 5$7( )8785(6  $
6ZDSV

&5(',7 '()$8/7 6:$36 $$

&5(',7 '()$8/7 6:$36 $

1'(; 6:$36 $$

1'(; 6:$36 $

,17(5(67 5$7( 6:$36 $$

,17(5(67 5$7( 6:$36 $

'"HULYDWLYHVO&RQWLQJIHQF\

'"HULYDWLYH LQVWUXPHQWY RIWHQ FRQWDLQ FUHGLW ULVN UHODWHG FRQWL
SD\PHO@WRKARXQWHYBSB UMWPASORDWHDGYBBKBEBQBEBD X RXOGR YWBHR XQWHDIS\WK W\
WKH ULJKW WR HDUO\ WHUPLQDWH WKH GHULYDWLYH DJUHHPHQW $OWHUQDW
DJUHHPHQW LI VSHFLILF HYHQWYV RFFXU VXFK DV D GRZQJUDGH RI WKH HQW
7KHVH SURYLVLRQV PD\ LQFOXGH DQ REOLJDWLRQ WR SRVW DGGLWLRQDO
FRQWLQJHQW IHDWXUH LV WULJIJHUHG RU WKH FRXQWHUSDUW\ LV SURYLGHG W

&R QW L QH B Y WAUHDR\X 0 16V IX@/'\WH{ H U FR. I 84 D WWON U P L QU MBLIADQ Y WRR X Q W HUGP@X\G H D
FUHGLW UDWLQJV GRZQJUDGH RI WKH FRXQWHUSDUW\ EH®®RGEL L\RSIFQOLH GV K
FRXQW HP BB AU FIL @HHD WO U P L QD BLIADQ O KR U WL R\OKER HRW WG RDQDJIJHPHQW R

W KSR UWGRHFIOR\PRUWKDQ L@\HDRU L@PRQWWVY.PSRUWRRWHKWYWHRNRIQWLQJIJHQW
IHDWXUHVY DUH QRW FRPSXOVRU\ WKH\ DUH YROXQWDU\ %DVHG RQ GLVFXVVLF
GHWHU PR\ MD OR K& H U LY DAL MWFRRIQ'W L QH Bl QY WKUHHOMEW K6W D W I Y\H V WSFRHUQNAL RGDR\R
VLIQLILFDQW

BHFXULUWQIBY.QJ

6WDWH 6WDWXWHY SHUPLW WKH 6WDWH 7UHDVXUHU WR OHQG LWV VHFXULWLI
R W KHHUW IZW WHK\P X O W IDQ H R XK AWHEDHWVY KRR O O D R KMED® VI H F X U IL @Y IKIBKWY XAKHS W D W H x V
DIHQMWBFXURMMKMYFRHORDPHD U HQRBR O O D WHILRIUER F D VRKR W RHHUF X UD W L HRVI

YDODR6 7UHD VWUV D Q&6 7 U H D WKIUAIN RIYDORHEBWKWHF XU IZWHBMAMDWKURXIK LWV
DJHQ®WH/D V X WHND IMD OR MV K\HH F X U D\R DIiDA G L @N\KMD I\D OR WV KFHR O O DRBIG D EED V L V
$GGLWLRQDO FROODWHUDO LV REWDLQHG DV QHFHVVDU\ WR HQVXUH VXFK WU
OHQW IRU VHFXULWLHY FROODWHUDO DUH FODVVLIBWG\BDFEB RHEBI QW KR 6 W DNV H DK
FUHGLW ULVN H[SRVXUH WR ERUURZHUV EHFDXVH WKH DPRXQWV WKH 6WDWH
ERUURZHUV RZH WKH 6WDWH 7KH FRQWUDFW ZLWK WKH 6WDWHXxWBRHHQW UH
ERUUR IHWHEHWWKMH F X U IDIGGWAR OO DLW RDBE TWIBMIOWRHH FXUOWQMY RU IDLO WR S
WKH 6WDWH IRU LQFRPH GLVWULEXWLRQV E\ WKH VHFXULWLHVxXx LVVXHUV ZKLO
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7KH IROORZLQJ UHSUHVHQWY WKH EDODQFHY UHODWLQJ WR WKH \GHDARAXW LWLHYV
LWKRX2WNV67$5

5HSRUW RI 6HFXULWLHV /HQGLQJ :LWKRXW :<2 67$5
-XQH

)DLU 9DOXH RI
8QGHUO\LQJ &DVK &ROODWHUDO
6HFXULWLHV ZLWKRKMWYHG 6HFXULWLHYV
6HFXULWLHV /HQW $FFUXHG ,QWHUHORMOODWHUDO 9DOXH

/HQW IRU &DVK &ROODWHUDO
8 6 *RYHUQPHQWYV
8 6 &RUSRUDWH 6HFXULWLHV
86 (TXLWLHV
1RQ 8 6 *RYHUQPHQWYV 86"
1RQ 8 6 (TXLWLHV
7RWDO /HQW IRU &DVK &ROODWHUDO

/HQW IRU 6HFXULWLHYV &ROODWHUDO
8 6 *RYHUQPHQWYV
8 6 &RUSRUDWH 6HFXULWLHV
86 (TXLWLHV
1RQ 8 6 *RYHUQPHQWYV
1RQ 8 6 (TXLWLHV
7RWDO /HQW IRU %XON B6HFXULWLHV /HQGLQJ
7RWDO 6HFXULWLHV /HQGLQJ

&DVK FROODWHUDO LV LQYHVWHG LQ WKH OHQGLQJ DJHQWxXV LQYHVWPHQW ¢
PDWXRLWGD\$VRFXQH W KWV D W R @\H F X O HVQ \ALIGHIR WHW KVFH F X U LLVQEEDW X U L W\

WR FDOFXODWH WKH ZHLJKWHG DYHUDJH PDWXULW\ 7KH UHODWLRQVKLS EHW?
6 W D V@ IROWBYI | HF BAWGRD W X URWHL FIX/U Q W DRIDVG I\ R W KHHZUW VWKLY KTHI H QS\RR/O ZK L FK
WKH 6WDWH FDQQRW GHWHUPLQH 7KH 6WDWH FDQQRW SOHGJH RU VHOO FR(
GHIDXOWV $W -X@HKH FDVK FROODWHUDO RI % ZDV UHFRUGHG DV FDVK DQG
D OLDELOLW\ XQGHU VHEXULW\ OHQGLQJ 7KH GLIIHUHQFH EHWIZMRIXQWKH FD
UHSR WAMKSW D W HRIHIQBIR VLVRILR QI RWKSHULPDRYHUQPWBQAW R KHPRXQWYV DOORFDWHG
FRPSRQHQW XQLWV DQG SULYDWH SXUSRVH WUXVW IXQG

6HFXULUWRIBY QJO &AL W
TKHUHGL®MNYVF O RRXWKEINY D W H & ¥X UQWQ B5URIJ IDUEU H V H B MMHG

6(&85,7< /(1',1* $6 2) -81(

&UHGLW 3HUFHQWDJH RI
&DWHJIRU\ 5DWLQJ )DLU 9DOXH/ RWDO ,QYHVWPHQWYV
&(57,),&%$7( 2) '(326,7 $
&(57,),&$7( 2) '(326,7 $
021(< 0$5.(7 $
021(< 0$5.(7 15
5(385&+$6( $*5((0(176 $
5(385&+$6( $*5((0(176 $
5(385&+$6( $*5((0(176 15
7,0( '(326,7 $

7278/

6HF XU LW RIS QJ O & X VEURHGELDAN

JRU WKH 6WDWHxV VHFEXULWLHY OHQGLQJ SURJUDP WKH 6WDWH KDV OHQW L)\

KDYH FXVWRGLDO FUHGLW ULVWKBE®B DMFXXQWLHY KDG Do\l DRIQY HDWRHOQRN W\ 34

WKHUH ZHUH % LQ 86 *RYHUQPHQW VHFXULWLHV 0 LQ 86 HTXLWLHV
OLQRQ 8 MTXLWLHV
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BHFXULWRIBYL. QJO&RQFHR WU B G/LLRN

7KBWDWHEX UQWQ BBURII WERHRKD YIHQF R Q F H Q WRUFIWWM IGR. BAS R V X U H
6HEXULWDRIBL QJ O, Q BDBH VMW

7KH 6WDWH KDV FKRVHQ WKH VHIJPHQWHG WLPH GLVWULEXWLRQ PHWKRG IRU
FORVHO\ PDWFKHV KRZ WKH 6WDWH PDQDJHV LQWHUHVW UDWH ULVN 7KHUH LV
RI WKH VHFXULW\ OHQGLQJ SRUWIROLR 7KH PDWXULW\ DVVXPSWLRQV RU DY
GLVSOD\HG LQ WKH IROORZLQJ WDEOH

,17(5(67 5$7( 25*$1,=(' %< ,19(670(17 7<3( 86,1* 6(*0(17(' 7,0( ',675,%87,21
6(&85,7< /(1',1* $6 2) -81(

/HVV 7KDQ
&DWHJIRU\ )DLU 9DOXH <HDU <HDUV

&(57,),&$7( 2) '(326,7
5(385&+$6( $*5((0(176
7,0( '(326,7

7278/

6HFXULWRIBY.QJO)R &K UUGIRIAIN
7KW DKWY RRUHEXQ U HHQS RV K @ WW F X UQ W Q BBILGRIJ DDA X Q H
,19(670(176 ),'8&,$5&1'6

\RPLQBHWLUH BWQWH P

7K ILGXIIXQ LQF(SHQV DCRW HPSOFEHQ}IXQ R :56 :56: 'HILC %HQ 3HQVLRQ
30DQV DFFRX( Rl WKHVH VHSDUDWHO\ LQYHVWHG IXQGV :56 H[HUFLVH WKHLLU
ER'UHVRO DCLQYHV SRCUHVRO $GGLWII[SRU RW FD DC SRR LQYHVVRHQWYV
WKH ILGXFLDU\ IXQGYV DUH LQYHVWHG LQ WKH 6WDWH 7UHDVXUHUxV SRROHG L

$GGLWLRQDO GLVFORVXUH IRU :56x LQYHVWPHQWY DQG GHULYDWLYH LQVWU
ILOQDQFLDO VWDWHPHQWY VHH 1RWH $ RQ KRZ WR REWDLQ :56x VHSDUDWHO

<2 67%5

7KH :\RPLQJ 6WDWH 7UHDVXUHUxV $VVHW 5HVHUYH )XQG :<2 67$5 ZKLFK 1
LQY HV VERIRQME H HHQV W D E Q IQVAKFHRG) GDLQWIR P L QAW D W X WHWRQ Y HVAVES RUWHTXHVW R

DQ\ FRXQW\ PXQLFLSDOLW\ VFKRRO GLVWULFW RU DQ\ RWKHU ORFDO JR
FRQIRUPDQFH WR VWDWH VWDWXWHY DQG PDQDJHU SHUIRUPDQFH DUH UHYLH
$VVRFLDWHV ,QF KLUHG E\ WKH 6WDWH /RDQ DQG ,QYHVWPHQW %RDUG 7Kl
67$5 ,Q DFFRUGDQFH ZLWK *$$3 WKH H[WHUQDO SRUWLRQ RI :<2 67$5 LV UHSR
ILGXFLDU\ IXQGV XVLQJ WKH HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV DQ
6 WD WHXYFUB VS R Q V/LKEH. QW \WBRUDRIVRKIR RWHSRUMKE |HU BIRESHQV PR ® I WKH
\RPLQJ 5HWLUHPHQW 6\VWHP DQG WKH 8QLYHUVLW\ RI :\RPLQJ 7KH LQYHVWP
IDLU YDOXH DV GHW HWNIDFHG\ HDDW - $QUDWLR EDVHG RQ WKH SDUWLFLSDQWYV VK|
LQ :<2 67$5 LV XVHG WR GHWHUPLQH HDFK SDUWLFLSDQWxV VKDUH 7KH 6WDW
ELQGLQJ JXDUDQWHHYV GXUNRIVHYFROWMHDKH YDOXH Rl WKH VKDUHYV

:<2 67$50DVW Y HVWPBRQMF\

7 KWW D UD MWB @0 R F D WMRIQMW®ID VW B Y HV WPRHIWR P S U IRMHAUX QGBHBFHQW R
WKH IXQG LQ VKRUW WHUP ERQGV DQG FDVK

'LYHUVLILFDWLRQ SHUPLVVLEOH LQYHVWPHQWY DV VWDWHG LQ WKH ODVWH
IROORZLQJ VHFXULWLHYV

F$VVHW ENMHNNGEZNWBBDL P LWVBRDR VR $ D VW K U RWXRR O O O RVBHKILIRABY H F X U L WMLKEYG
*RYHUQPHQW ORUWJDJH 1DWLRQDO $VVRFLDWLRQ *01$% JHGHUDO 1DWLRQ



6WDRIHRPLQJ

JHGHUDO +RPH /RDQ ORUWJDJH &RUSRUDWLRQ )+/0& RU QRWHV IXOO\ JXDUD
6PDO0O %XVLQHVV $GPLQLVWUDWLRQ $XWRPRELOH UHFHLYDEOHV DQG FU
SHUPLVVLEOH LQYHVWPHQWYV
I 5SHSXUFEDYHHPHQWYV
$*RYHUQPHQW 6HFXULWLHY LQFOXGLQJ REOLJDWLRQV RI WKH 86 TUHDVXU\ DQ
$JHQFLHV RU ,QVWUXPHQWY EHDULQJ IORDWLQJ RU IL[HG LQWHUHVW UDWHYV
$ &XUUH®@FE R O®HQR P L GIQMLR Q

7K W D EEGIKD B @ R Y LVGKHEY LYWD OB IHH U DILRRXKK: MR P L Q&JW DAMUHH D V XSNAVUSWY HU Y2 6 7$5
QRQ SHUPDQHQW IXQG

Y$,5 9$/8( 0($685(0(17
1<267%$5 $6 2) -81(

,QYHVWPHQW )DLU 9DOXH/HYHO ,QSXWWYHO ,QSXWWYHO ,QSXWV
&DVK DQG &DVK (TXLYDOHQWYV

JLIHG .QFRPH
7UHDVXU\ $JHQF\ *RYHUQPHQWYV 7,36

ORUWJIDJHV $%6
7RWDO )L[HG ,QFRPH ,QYHVWPHQWYV

7TRWDO ,QYHVWPHQWV

$VREXQH :<2 67$5KDG 0 LQQYHVWRMF®WIMWEKNMDQBQ W HILHMEMV N
1<2 67%$50 & U HELIWN
7KEUHGL®NV F O RRMUGHW D W<2x §7$ 53 UR J UDUSU H V H R MHG

&5(',7 48%$/,7< ',675,%87,216
)25 6(&85,7,(6 :,7+ &5(',7 (;32685(
1<267%$5 $6 2) -81(

&UHGLW B3HUFHQWDJH RI
&DWHJIRU\ 5DWLQJ )DLU 9DOXHRWDO ,QYHVWPHQWYV
$66(7 %$&. (" $38%
$66(7 %$&. (' 15
&02 5(0,& )+/0& $$
&02 5(0,& )10$ $%
&02 5(0,& *10$ $$
", 6&2817(' 127(6 15
021(< 0$5.(76 15
0257*$*( %$&.(' 6(&85,7,(6 )+/0&  $$
0257*$*( %$&.(' 6(&85,7,(6 )108% $%
0257*$*( %$&.(' 6(&85,7,(6 *10$ $$

7278/

1<2 67$50&XVW RO®IHIZL WN

7TKH<2 67$53URJUDWRXQH KDGREXVWHFGHBOMNSRY XUH
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:<2 67$506HFXULWLHY /HQGLQJ

6(&85,7< /(1',1* $6 2)
-81(

3HU
&DWHJRU\ )DLU 9DOXHRWDO ,QY

&
5
&(57,),&$7( 2) '(326,7 $
$
$

&(57,),&$7( 2) '(326,7
021(< 0$5.(7

021(< 0$5.(7 15
5(385&+%$6( $*5((0(176 $
5(385&+%$6( $*5((0(176 $
5(385&+$6( $*5((0(176 15
7,0( (326,76 $

7278/

:<2 67$50 &R QFHQWIJIHWHERIQNN

7KH<2 67$5IL[H®FRERIUWKROIGR/ 0 RU
VHFXULWLHV VXFK DV JHGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ
)+/08&
DQG 15

RWHKH[HG® FRPHF X ULQR HNU Q B HIQYW \
)10$

1<2 67$50, QW HIDHABHW N

7KH
VKR UWFW M&HPS R ¥ DV L WAMKKGHW DBAY G R AFHDQOWV LMK VYW XQ OH V WP BIER)GAP\L Q L WWBHULRHYG G H

) F

DQG *RYHUQPHQW 1DWLRQDO ORUWEKB YH $D/VIVHRAFL\DWHRXQY LMIDEY KROG D L

:<2 67$5 LQYHVWPHQW SRUWIROLR E\ GHVFULSWLRQ DV VWDWHG LQ WKH

OLTXLG FDVK UHVHUYHVY SODFLQJ WKH PDMRULW\ SRUWLRQ LQ D FDVK SRUWIR

7TKHVNXLGHDL IRRAGQ L P Q &/ HIDHMBV N

7KH PDWXULW\ DVVXPSWLRQV RU DYHUDJH OLIH RI WKH :<2 67%$5 IL[HG LQFRPH

IROORZLQJ :<2 67%$5 ,QWHUHVW 5DWH 5LVN 7DEOH

L 17(5(67 5$7( 25*$1,=(' %< ,19(670(17 7<3( 86,1* 6(*0(17(' 7,0( ',675,%87,21
1<267%$5 $6 2) -81(

2YHU
<HDUYV

/HVV 7KDQ

&DWHJRU\ )DLU 9DOXH <HDU <HDUV <HDUV

$66(7 %S$&. ('

&02 5(0,& )+/0&
&02 5(0,& )10$
&02 5(0,& *10$
,6&2817(" 127(6

0257*$*( %$&.(' 6(&85,7,(6
0257*$*( %$&.(' 6(&85,7,(6
0257*$*( %$&.(' 6(&85,7,(6
75($685< 127(6

)+/0&
)10$
*10$

727%/ -
&RQVLGHUHG KLJKO\ VHQVLWLYH WR LQWHUHVW UDWH RKDRQMIHV DY GG HI Y € M B FEN O W66 §/ 3N IKHER-RQMMHULHRY
VDIHW\ OLTXLGLW\ DQG \LHOG JXLGHOLQHV DV VHW E\ WKH SROLF\
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: <2 67%$5 6HF /HQGLQJ

,17(5(67 5$7( 25*$1,=(" %< ,19(67(0(17 7<3( 86,1* 6(*0(17(' 7,0( ',675,%87,21
6(&85,7< /(1',1* $6 2) -81(
&DWHJRU\ )DLU 9DOXH /HVV 7KDQ <HDU <HDUV

&(57,),&$7( 2) '(326,7
5(385&+%$6( $*5((0(176
7,0( '(326,76

727$1

1<2 67$50)RUHEX@ UHBLPKN
$VREXQH WKH2 67$5LQYHVVERHQM/P QIRR[ SRV WIRRIUHE JQ U HUQ M'\N

7KH IROORZLQJ WDEOHVY UHSUHVHQW WKH FRQGHQVHG VWDWHPHQWYV RI QHW
,QYHV WRIHKQXD <2 67$57 KN DEBHYRQ@F OXRBRHX QRBR WKIHJ LP DRIYH U Q P HZHD ODN V

LWV FRPSRQHQW XQLWYVY DQG WKHUHIRUH ZLOO QRW DJUHH WR WKH 6WDW
6 WD W HRPKHKMNQ JIHMHBRVLWLRQ )XECRUHDAS\HFWLYHO\

$VVHWYV $GGLWLRQV
&DVK 3RROHG ,QYHVWPHQWYV &RQWULEXWLRQV
&DVK ,QYHVWPHQWYV ZLWK 7UXVWHH ,QYHVWPHQW ,QFRPH /RVV
$FFRXQWYV 5HFHLYDEOH 1HW *DLQ /RVV LQ )DLU 9DOXH RI ,QYHVWPHQWV
,QWHUHVW 5HFHLYDEOH ,QWHUHVW DQG ,QYHVWPHQW ,QFRPH
7TRWDO $VVHWYV 7RWDO ,QYHVWLQJ $FWLYLW\ ,QFRPH
/ILDELOLWLHYV 7TRWDO $GGLWLRQV
$FFRXQWYV 3D\DEOH '"HGXFWLRQV
/LDELOLWLHYVY 8QGHU 6HFXULW\ /HQGLQJ JHHV
7TRWDO /LDELOLWLHV :LWKGUDZDOV
1HW 3RVLWLRQ +HOG LQ ,QYHVWPHQW 7UXVW )XQG7RWDO '"HGXFWLRQV
([ WHUQDO 3DUWLFLSDQWV 1HW ,QFUHDVH 'HFUHDVH
7RWDO 1HW 3RVLWLRQ 7RWDO $VVHWV +HOG LQ ,QYHVWPHQW 7UXVW )XQG

%HJLQQLQJ RI <HDU
(QG RI <HDU

:<2 67%5,,

7KH :\RPLQJ 6WDWH 7UHDVXUHUxXV $VVHW 5HVHUYH ,, )XQG :<2 67$5 ,, ZKLF
LQY HV VERIRQME H HHQV W D E Q VAKFHRG) GDLQWIR P L QW D W X W HWRQ Y HVQVES RWHTXHVW R

DQ\ FRXQW\ PXQLFLSDOLW\ VFKRRO GLVWULFW RU DQ\ RWKHU ORFDO JRY
FRQIRUPDQFH WR VWDWH VWDWXWHY DQG PDQDJHU SHUIRUPDQFH DUH UHYLH
$VVRFLDWHVY ,QF KLUHG E\ WKH 6WDWH /RDQ DQG ,QYHVWPHQW %RDUG 7Kl
67$5 ,, ODFFRUGDIQ¥F&E3 WKHHWH S@DORLRQ 67$5,,LWHSRUWHIGQ YWV WPHGNG L Q

W KHG X FDOQOW L W KHFRQRPHFRXPHEBV X UHIRHFQMD BGF FURDWOR W FFR X QBXMIR WK H

6 WD WIHGXFUBIV'S R Q VAKEH QYW V WR H<RW6/7$ 5, ,D UFD U UL W& HR LY)D OBV HWHUPLQHG DW
-XQH HDRKD® UD DR RV KSD UW L FLISD@WR KWMR WIDDUB Y H L\GHG 6 7$5, LIXVHG WR
GHWHUPLQH HDFK SDUWLFLSDQWxV VKDUH 7KH 6WDWH KDV QRW SURYLGHG RI
ILVFDO \HDMR VXSSRUW WKH YDOXH Rl WKH VKDUHYV

<2 67$5,,0DVW,QY HVWBRQMF\

7TKIWDUDWMWB®/ORFDWMRDIMWEIDVWRBYHVWPRHAWR P SUIRKRXQGBHGOGFHQW RI
WKH IXQG LQ FRUSRUDWH ERQGYV DQG FDVK

‘'LYHUVLILFDWLRQ SHUPLVVLEOH LQYHVWPHQWY DV VWDWHG LQ WKH ODVWH
IROORZLQJ VHFXULWLHYV

F7KIDFFRRIVWAWGLYHUEWYHMEHWRR RUMKDQRDFFRRYWHW YHVZWBELQILUMXHU
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+ 7KHH 11 HF V& XYUHD W LVRKIBIF F R FQVE HQ RJ U H D W K DNKGIX U D \R LVRKI O R R P 24-DUUIF (B DA V
$JJUHIJDWH %RQG ,QGH[ E\ PRUH WKDQ \HD UV
$2Q®\(&UHJILVWEYHGWBB@WF X UD WHOIORRISE UF KDV H
$ $Y HUBRUWHR € GR IVPLXWEND O H DAY B TXLYDOHQW
$ 6WD QG BOXRE K IRUSHWL YOWOH H P HQROVX G BQUH F X U IDWBIRSH U P L DA HIGE K WF KDW H
QRW FXUUHQWO\ DOORZHG XQGHU UHJXODWLRQV RI WKH 6HFXULWLHV DQG ([F
$ &XUUH® B\G R O®HDQR P L GROQDLR Q

7KH IROORZLQJ WDEOH SURYLGHV WKH IDLU YDOXH KLHUDUFK\ IRU WKH :\RPL¢
675 QRQ SHUPDQHQW IXQG

Y$,5 9$/8( 0($685(0(17
1<267$5 ,, $6 2) -81(

,QYHVWPHQW )DLU 9DOXH/HYHO ,QSXWWYHO ,QSXWWYHO ,QSXWV

&DVK DQG &DVK (TXLYDOHQWYV

JLIHG .QFRPH
&RUSRUDWH %RQGV &UHGLW
7RWDO )L[HG ,QFRPH ,QYHVWPHQWYV

7RWDO ,QYHVWPHQWYV

$VREXQH 1<2 67%$5 KDG OLQQYHVWPH®WZMWEKNDQIBQ W HILCHMMY N
:<2 67%$5,,0&U HELIWN
7TKIFUHGL®MNV F O RRXWKENY D WRx §7%$ 5, ,3 UR J UDUSU H V H R MHG

&5(',7 48%/,7< ',675,%87,216
)25 6(&85,7,(6 1,7+ &5(',7 (;32685(
1<267%5 ,, $6 2) -81(

RI 7RWDO

w 3HUFHQWDJ
J QWV

H
&DWHJIRU\ )DLU 9DOXH ,QYHVWPH

&25325$7( %21
&25325$7( %21
&25325$7( %21
&25325$7( %21
&25325$7( %21
&25325$7( %21
&25325$7( %21'6 %%%
&25325%7( %21'6 %% %
021(< 0$5.(7 15
72781

©®»

% % %
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1<2 67%$5,,0&XVW RGHIELWN
7KH<2 67%$5,3URJUD®XQH KDGMEXVWFGHBOLWNS RV XUH
:<2 67%5,,0&R QFHQWIHWHRIQWN

7KH :<2 67$5 ,, IL[HG LQFRPH SRUWIROLR KROGYV 0 RU RI WKH IL[HG
ERQGYV

:<2 67%5,,0,QW HIDH\BHW N

7KH<2 67%$5,,LQYHVVSRMWIRGOH\RF U L3 W WROQ\GM KBHD VW 8 Y H V WFRHOQARG P L Q LWWH U V

ORQJ WHUP FDVK GHSRVLWY PDGH ZLWK WKH 6WDWH E\ ORFDO HQWLWLHV 7KH
ERQG SRUWIROLR DFFRUGLQJ WR VSHFLILHG JXLGHOLQHYV

TKHVNXLGHDI RRNGQ L B R & HIDHMBV N

7KH PDWXULW\ DVVXPSWLRQV RU DYHUDJH OLIH RI WKH :<2 67%$5 ,, IL[HG LQFRP
IROORZLQJ :<2 67%5 ,, ,QWHUHVW 5DWH 5LVN 7DEOH
,17(5(67 5$7( 25*$1,=(' %< ,19(670(17 7<3( 86,1* 6(*0(17(' 7,0( ',675,%87,21

1<267%5 ,, $6 2) -81(

/IHVV 7KDQ 2YHU
&DWHJRU\ )DLU 9DOXH <HDU <HDUV <HDUV <HDUV
&25325%7( %21'6
7278/

:<2 67%$5,,0)RUH&XQ UHBIFAN
$VREXQH WKH2 67%$5 ,LQYHVVBRHNOWRQIRR[SRV YWURRIUHE XQ U HIQ ¥'\N

7KH IROORZLQJ WDEOHV UHSUHVHQW WKH FRQGHQVHG VWDWHPHQWYV RI QHW
,QYHVWPHQW 7UXVW )XQG :<2 67%$5 ,, 7KH WDEOHV EHORZ LQFOXGH DPRXQWYV |
DV LWV FRPSRQHQW XQLWV DQG WKHUHIRUH ZLOO QRW DJUHH WR WKH 6WD
6WDWHP&IQMQRHY BRMVUIHMWMLRQ )X DWHVSHFWLYHO\

$VVHWYV $GGLWLRQV
&DVK 3RROHG ,QYHVWPHQWYV &RQWULEXWLRQV
$FFRXQWV 5HFHLYDEOH ,QYHVWPHQW ,QFRPH /RVV
,QWHUHVW 5HFHLYDEOH 1HW *DLQ /RVV LQ )DLU 9DOXH RI ,QYHVWPHQWYV
7RWDO $VVHWYV ,QWHUHVW DQG ,QYHVWPHQW ,QFRPH
/LDELOLWLHV 7RWDO ,QYHVWLQJ $FWLYLW\ ,QFRPH
$FFRXQWYV 3D\DEOH 7RWDO $GGLWLRQV
7RWDO /LDELOLWLHV "HGXFWLRQV
1HW 3RVLWLRQ +HOG LQ ,QYHVWPHQW YHHV
7UXVW )XQG :LWKGUDZDOV
([WHUQDO 3DUWLFLSDQWYV 7RWDO 'HGXFWLRQV
7RWDO 1HW 3RVLWLRQ 1HW ,QFUHDVH 'HFUHDVH

7RWDO $VVHWYV +HOG LQ ,QYHVWPHQW 7UXVW )XQG
%HJLQQLQJ RI <HDU
(QG RI <HDU

,19(670(176 ',6&5(7(36(6(17('&20321(171,76

7KH GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV FRQVLVW RI WKH 8QLYHU
7UDQVSRUWDWLRQ :\RPLQJ %XVLQHVV &RXQFLO DQG YDULRXV QRQPDMRU FRP
\RPLQJ %XVLQHVV &RX R R QWKVHL W R MABVOR 16Q WU B WHH\DH © RAHSTR QHM@UW V

6 W DGWAHD W EW BUZH V R O XOVLERQY\H V WERHOQ W\ U H VIRGDORRZE B R PH@W Y WR LQYHVW LQ VHI
LVVXHG RU JXDUDQWHHG E\ WKH 86 7UHDVXU\ RU DJHQFLHVWREMIRRLEQILWHG 6W
DJHQF RS ROLWKEBGQ YL VRRGR RWHER Q @DQ GHEHQWRRPRHUFLDO E®DNHHW x V
DFFHSW DOQRANO®H F L | L BHQUE LV MHIBN DX @BV KHHF X UV BHLIFIM DRKIMCGKARU L]HG E\ WKH OHJLVC



6WDRIHRPLQJ

$GGLWLRQDO GLVFORVXUHV IRU WKH 8QLYHUVLW\ :<'27 DQGDU*WEQXEW®E AHXC
WKHLU VHSDUDWHO\ LVVXHGHHQRWH DG VRVP WRPHODRVREWDLQ WKH 8QLYHUVLW
VHSDUDWHO\ LVVXHG ILQDQFLDO VWDWHPHQWYV
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127( /RDQSHFHLYDEOH

35,0$5<¢29(510(17

$V RI -XQH WKH JURVY DPRXQW RI RXWVWDQGLQJ ORDQV IRW JRMHUQUWPIHIMWD O
SRUWLRQ RI ORDQV RXWWWHDG LA LLOMWERXN\FINOAUWOH DKIIFKVKDYH UDWHYV WKDW YDU!

DQG DUH SULPDULO\ FROODWHUDOL]HG E\ SOHGJHV RI UHYHQXH DQG DUH Ul
\HDUY¥KH VHFRQG PDMRU FDWHJRU\ RIZDWBQ VI RXWEBRD@IIQJIIKDBK KDYH UDWHV W
YDU\ EHWZHH® G DUH SULPDULO\ FROODWHUDOL]HG E\ PRUWJDJHYV DQG SOHGJ
UHSDLG ZLWKLQ D PD[LPXP RI \HDUV DQG DUH IRU WKH FRQVWUXFWLRQ DQG
IDFLOLWLHV $W -XRBIQV UHFHLYDEOH GLG QRW LQFOXGH DQ\ PDMRU ORDQ FXVWRF

7K1 WD W ROMH/FH L DDREKXH H DUBPIVIROORZV

JRXQGDWLRTHUPDQHQW 1RQPDMRU
*HQHUDO 3URJUDP OLQHUDO 7USRWMMUQPHQWDO
YXQG YXQG YXQG YXQGV 7RWDO

5SHFHLYDEOHYV
*HQHUDO )XQG
JLUHPDQ V $ 3HQVLRQ
‘< ,QYHVWPHQW LQ 1XUVLQJ
JUULJDWLRQ /RDQV
)DUP /RDQV
$J 3URG /RDQ
+RW 6SULQJV 6WDWH 3DUN
$HURQDXWLF /RDQV
-RLQW 3RZHUV
6WXGHQW 'RUPLWRU\ /RDQV
&DSLWDO ,QIUDVWUXFWXUH /RDQV
;< BWDWH +RVSLWDO (GXFDWLRQ
,QIUDVWUXFWXUH 5HFDSWXUH
7HDFKHU 6KRUWDJH 5HSD\
:DWHU '"HYHORSPHQW ,
‘:DWHU '"HYHORSPHQW ,,
%XIIDOR %LOO 'DP
)DUP /RDQ /RVV 5HV
OXQLFLSDO ,QIUDVWUXFWXUH
*URVV 5HFHLYDEOHYV
/HVV $OORZDQFH
1HW 7RWDO 5HFHLYDEOHV

$VREXQH W KetW DRDHERPPLWWHG L DU LEBRDIR@WB L VW U IDE WAK PRIQ

5HFHLY DFEOMAAVR R X GL F LS DUD V W URKIF@AR B BIX®HSW R Y VKGR BAKR USHU R J U B EER WWK H

&OHDQ :DWHU 6WDWH 5HYROYLQJ )XQGV &:65) 'ULQNLQJ :DWHU 6WDWH S5HYROY
5SHFRYHU\ DQG 5HLQYHVWPHQW $FW RI $55$ ,Q HDFK Rl WKH FRUH SURJUDP
YJHGH&DSLWD O D@ B Q E\6W DODHV PR R X Q@W K#55$S R U WL RBR VPRXRBE5$IXQGLQJ
PDGBYDLOBRBWEGBR BQRIJZDR 0DQGY IHGHUNQGHOGWKKHFHSWMRKH &:65)
YHGH&DG L W D O'lU] D QMKRD JHGHEDSLWDCIUDPWRAWR BURJUDRAVXDUXEVLG\

WKH IRUP Rl JUDQWY SULQFLSDO IRUJLYHQHVV RU QHJDWLYH LQWHUHVW 3URYL\
ERUURZHW¥WHERUJLY HIQHY MIWEH UFH QW Q W HWIMARMI® R DRIVG AL V8K 5$1 X Q GVK H

&:65) )HGHUDO &DSLWDOL]DWLRQ *UDQW DOORZV IRU EXW GRHV QRW UHTXLUH
FRQGLWLRQV RU UHTXLUHPHQWY IRU GHEW IRUJLYHQHVV 7KH GHEW IRUJLYHQH
FRPSOHWLRQ RI 'WHKHQS WRKH{KMDU HQGHGWKKBHMULQFLSDO IRUJLYHQ IRU &:65) ORD

ZDV 0 DQG 0 UHVSHFSALYHO\XQH WKH WRWDO DPRXQW RI SULQFLSDO IRUJLY/|
SURJUDP FRUH DQG $55% DQG ':65) FRUH DQG $55% DRIV DS SHRFBHEBMRIHO\
-XQH W KW R W OW VW DREAQ@A D [(RFHR DRWR Y WVEKIGRW BKE5$SURYLVLRQV IRU WKHVH SUI

ZDV 0
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'XULQUVREDU W KLHQ W HUUDHW R K8HO H EOQWV W DSMEY RO YL QG %:65) DQ®W KH L Q N:IDQWH U
6WDWH 5HYROYLQJ )XQGV ':65) SURJUDPV ZHUH DPHQGHG DV IROORZV

&OHDQ :DWHU 6WDWH 5HYROYLQJ )XQGV "ULQNLQJ :DWHU 6WDWH 5HYROYLQJ )XQGV

:KHQ DGGLWLRQDO VXEVLGLHY DUH QRW DYDLODEOH HOLJLEOH DSSOLFDQWV WKDW ZRXOG KDYH TXDOLILHG IRU

BULQFLSDO )RUJLYHQHVYV BULQFLSDO )RUJLYHQHVYV
BULQFLSDO )RUJLYHQHVYV BULQFLSDO )RUJLYHQHVYV
BULQFLSDO )RUJLYHQHVYV BULQFLSDO )RUJLYHQHVYV
BULQFLSDO )RUJLYHQHVYV BULQFLSDO )RUJLYHQHVYV

/IDUJH /RDQ ,QWHUHVW 5DWH ,QFHQWLYHV SHU WKH FDWHJRULHV EHORZ ZLOO TXDOLI\ IRU WKH FRUUHVSRQGLQJ

/IRDQV EHWZHHQ 0 DQG OHVV WKDQ 0 /RDQV EHWZHHQ 0 DQG OHVV WKDQ 0
/IRDQV EHWZHHQ 0 DQG OHVV WKDQ 0 /RDQV EHWZHHQ 0 DQG OHVV WKDQ 0
/IRDQV 0 DQG JUHDWHU /RDQV 0 DQG JUHDWHU

' 6&5(7(/<35(6(17('&20321(171,76
8QLYHUWRILWRPLQJ

$V Rl -XQH WKH 8QLYHUVLW\ RI :\RPLQJxV WRWDO DPRXQ@H®R/I RIXIMY\WDQELZQ D HR
GRXEWIXO DFFRXQWYV 7KH 8QLYHUVLW\ RI :\RPLQJ DQG WKH )RXQGDRU R ARG QH\
SOHGJHV

\RPLQ%XVLQ&RXQFLO

,QWHUHVW UDWHV R WR DQG KDYH YDU\LQJ PDWXULW\ GDWHV WKURXJK
SHUV JXDUDC PRUWJR UFHVWDCOL R UHFHLYLQYHCIXUQIHTXLSIDCFUR $W

-XQH ORDQV UHFHLYDEOH LQFOXGHG RXWVWDQGLQJ ORDQV WR WKUHH PD
FRPSULVHG DSSUR[LPDWHO\ RI JURVV ORDQV UHFHLYDEOH DV RI WKDW GDWt
GXULQJ WKH \HDU t /IRDQV UHFHLYDEOH DUH DV IROORZV

*URVV %DODQFH$SOORZDQFH 1HW %DODQFH

*HQHUDO )XQG
(FRQRPLF '"HYHORSPHQW
7TRWDO /RDQV 5HFHLYDEOH
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127( &DSLWDO $VVHWYV

35,0$5¢29(510(17
&$3,7%/ $66(76

& D S LDWD/@I MW LI R WWKIH V i B DHUQ G HXQAQ H ZDWVIROORZYV
%DODQFH %DODQFH
-X 0\ $GGLWLRQWHOHWLRQWUDQVIHUV7IW®QVIHUV RXQH

*RYHUQPHQWDO $FWLYLWLHV
&DSLWDO $VVHWV 1RW %HLQJ '"HSUHFLDWHG RU $PRUWL]HG
/DQG
&RQVWUXFWLRQ LQ 3URJUHVV
,QWDQJLEOHV 1RQ 'HSUHFLDEOH
7RWDO &DSLWDO $VVHWV
1RW %HLQJ 'HSUHFLDWHG RU $PRUWL]HG

&DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG DQG $PRUWL]HG
%XLOGLQJV 6WUXFWXUHV DQG ,PSURYHPHQWYV
/DQG ,PSURYHPHQWYV
(TXLSPHQW )XUQLWXUH DQG )L[WXUHV
9HKLFOHV
,QIUDVWUXFWXUH
,QWDQJLEOHV 'HSUHFLDEOH
/HDVHV /DQG
/HDVHV %XLOGLQJV
/HDVHV (TXLSPHQW
6XEVFULSWLRQ %DVHG $VVHWYV
7RWDO &DSLWDO $VVHWV
%HLQJ 'HSUHFLDWHG DQG $PRUWL]JHG

/HVV $FFXPXODWHG 'HSUHFLDWLRQ DQG $PRUWL]DWLRQ IRU
%XLOGLQJV 6WUXFWXUHV DQG ,PSURYHPHQWYV
/DQG ,PSURYHPHQWYV
(TXLSPHQW )XUQLWXUH DQG )L[WXUHV
9HKLFOHV
,QIUDVWUXFWXUH
,QWDQJLEOHV 'HSUHFLDEOH
/HDVHV /DQG
/HDVHV %XLOGLQJV
/JHDVHV (TXLSPHQW
6XEVFULSWLRQ %DVHG $VVHWYV
7RWDO $FFXPXODWHG '"HSUHFLDWLRQ
7RWDO &DSLWDO $VVHWV
%HLQJ '"HSUHFLDWHG DQG $PRUWL]DWLRQ QHW
*RYHUQPHQWDO $FWLYLWLHV
&DSLWDO $VVHWV QHW

%DODQFH %DODQFH
-XO0\ $GGLWLRQWOHWLRQWUDQVIHUV7IUL@QVIHUV RXQH

%XVLQHVV 7\SH $FWLYLWLHV
&DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG DQG $PRUWL]HG
(TXLSPHQW )XUQLWXUH DQG )L[WXUHV
9HKLFOHV
,QWDQJLEOHV 'HSUHFLDEOH
/HDVHV % XLOGLQJV
6XEVFULSWLRQ %DVHG $VVHWYV
7RWDO &DSLWDO $VVHWYV
%HLQJ '"HSUHFLDWHG DQG $PRUWL]HG

/HVV $FFXPXODWHG 'HSUHFLDWLRQ DQG $PRUWL]DWLRQ IRU
(TXLSPHQW )XUQLWXUH DQG )L[WXUHV
9HKLFOHV
,QWDQJLEOHV 'HSUHFLDEOH
/HDVHV %XLOGLQJV
6XEVFULSWLRQ %DVHG $VVHWV
7RWDO $FFXPXODWHG 'HSUHFLDWLRQ
7RWDO &DSLWDO $VVHWV
%HLQJ '"HSUHFLDWHG DQG $PRUWL]HG QHW
%XVLOHVV 7\SH $FWLYLWLHV
&DSLWDO $VVHWYV QHW
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'"HSUHFLBVBHRXRBED WKDUVWRBKNQFWLRQV BWRSUDPIRYHUQPHRWORZYV

'"HSUHFLDWLRQ ([SHQVH '"HSUHFLDWLRQ ([SHQVH
*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLWLHV

*HQHUDO *RYHUQPHQW /LTXRU &RPPLVVLRQ

%XVLQHVV 5HIXODWLRQ &DQWHHQ

(GXFDWLRQ +RQRU )DUP $JULFXOWXUDO 6DOHV

+HDOWK 6HUYLFHV ‘RUNHUV &RPSHQVDWLRQ ,QVXUDQFH

/DZ -XVWLFH DQG 6DIHW\

(PSOR\PHQW

5HFUHDWLRQ DQG 5HVRXUFH 'HYHORSPHQW
6RFLDO 6HUYLFHV

7RWDO '"HSUHFLDWLRQ ([SHQVH 7RWDO 'HSUHFLDWLRQ ([SHQVH
*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLWLHV

$PRUWLHWHRRWHDVHAUWVKDUWRBKNKNQFWLRQV BWRSUDPIRYHUQBPHWRWORZV

$PRUWL]DWLRQ ([SHQVH $PRUWL]DWLRQ ([SHQVH
*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLWLHV
*HQHUDO *RYHUQPHQW :RUNHUV &RPSHQVDWLRQ ,QVXUDQFH

%XVLQHVV 5HIXODWLRQ

+HDOWK 6HUYLFHV

/IDZ -XVWLFH DQG 6DIHW\

(PSOR\PHQW

5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
6RFLDO 6HUYLFHV

7RWDO $PRUWL]DWLRQ ([SHQVH 7RWDO $PRUWL]DWLRQ ([SHQVH
*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLWLHYV

$PRUWLHWHRRBEXEVFULSW LR PADWHK® U WRKKHQFWLRQV BWRSUDPRBRXHUQPHQW DV
IROORZV

$PRUWL]DWLRQ ([SHQVH $PRUWL]DWLRQ ([SHQVH
*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLWLHV
*HQHUDO *RYHUQPHQW "RUNHUV &RPSHQVDWLRQ ,QVXUDQFH
+HDOWK 6HUYLFHV
/DZ -XVWLFH DQG 6DIHW\
7RWDO $PRUWL]DWLRQ ([SHQVH 7RWDO $PRUWL]DWLRQ ([SHQVH
*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLWLHV

&$3,7$$66(7,03$,50(176

OXOWLSOH EXLOGLQJV ZLWKLQ WKH 6WDWH KDYH EHHQ GHHPHG DV LPSDLUHG DQ((
WKHQRILVRBEBDU WKHSDLUGR®WU UMIAXHY 0 )RULVRAREHDU WKHDUH DRXGWLWLRQDO
LPSDLUPHQW ORVVHV ZLWK QR FDUU\LQJ YDOXH WKUHH LPSDLUHG EXLOGLQJV ZL\
EXLOGLQJYVY KDYH EHHQ GHHPHG DV QR ORQJHU LPSPHHH®GUILANWMKID/ BOXNH\RQ WX B OX
LPSDLUHG EXLOGLQJV ZDV . DW -XQH

", 6&5(7(/<35(6(17('&20321(171,76

7KH GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV FRQVLVW RI WKH 8QLYHUVLW\ R
\RPLQJ %XVLQHVV &RXQFLO DQG YDULRXVIRRBRDMRUVERRSRQHQOW X@QLWWPLQJI % X
&RXQFLO F IRWXWH WRWDO FDSLWDO DVVHWYVY RI GLVFUKIWIROWMBUHWH@W MK |
8QLYHUVLW\ EXLOGLQJV DUHS$ISRADREFH® WIKRIRKJIK 6 WDWH

7TKHBQLYHUVLW\ :<'27 DQG :%&xV FDSLWDO DVVHWYV DUH LQFOXGHG BAIHVKHLU VI
1RWH $ RQ KRZ WR REWDLQ WKH 8QLYHUVLW\ :<'27 DQG :%&xV VHSDUDWHO\ LVV



6WDRIHRPLQJ

127( ,QWHU hbXGAELYDEQ®BDADEOHYV
35,0$5<¢29(510(17

7R WKH H[WHQW WKDW FHUWDLQ WUDQVDFWLRQV EHWZHHQ IXQGVWVEBOBQFRW EBHHOQ
LQWHU IXQG DPRXQWV UHFHLYDEOH RU SD\DEOH KD$PREBMY GHKFHR WERHGQ DAH 5QBIO
X Q ®WHH Q HUIRME U Y ISFHHM R UFP W& RIXIQ GFK 16 U L Q FOLFSFOHRWWKE-D O D R MWMIKPR Q PD MR U

*RYHUQPHQWDO )XQGV UHODWH WR WUDQVIHUV EHWZHHQ IXQGV DV SUHVHQWHG L
3URJUDP )XQG WR DQG IURP WKH *HQHUDO )XQG DUH DPRXQWV UHODWHG WR W
VWDWH VWDWXWH 7KH 6WDWH 7UHDVXUHU LV WR FDOFXODWH DQG PDNH WKRVH W

5HFHLYDEOH )XQG

"RUNHUV
JRXQGDWLR@HUPDQHQW OLGRHRPBEHQVDWLRQ
3D\DEOH )XQG *HQHUDO )XQG3URJUDP )XQG 7UXVW )XQG ,QVXUDQFH )XQG
ODMRU )XQGYV
*HQHUDO )XQG
JRXQGDWLRQ 3URJUDP )XQG
:RUNHUV &RPSHQVDWLRQ ,QVXUDQFH )XQG
1RQPDMRU *RYHUQPHQWDO )XQGV
1RQPDMRU (QWHUSULVH )XQGV
,QWHUQDO 6HUYLFH )XQGV
7RWDO
1RQPDMRU
*RYHUQPHQWDOL1RQPDMRU ,QWHUQDO 6HURWBH) 5HFHLYDEOHYV
YXQGV (QWHUSULVH )XQGXQGV 3D\DEOHV

ODMRU )XQGV

*HQHUDO )XQG

JRXQGDWLRQ 3URJUDP )XQG

‘RUNHUV &RPSHQVDWLRQ ,QVXUDQFH )XQG
1RQPDMRU *RYHUQPHQWDO )XQGV
1RQPDMRU (QWHUSULVH )XQGV
,QWHUQDO BHUYLFH )XQGV

7RWDO




6WDRIHRPLQJ

127( ,QWHU YXQ®VIHUV
35,0$5<¢29(510(17
7KMVUDQWMWHKWDHQ G H®XQH ZHUHVIROORZV

7UDQVIHUV 7R

JRXQGDWLRQ&RPPRQ 6FKRRBUPDQHQW OLQHUDO
7UDQVIHUV )URP *HQHUDO )XQG3URJUDP )XQG /DQG )XQG 7UXVW )XQG

ODMRU )XQGV
*HQHUDO )XQG
JRXQGDWLRQ 3URJUDP )XQG
&RPPRQ 6FKRRO /DQG )XQG
1RQPDMRU *RYHUQPHQWDO )XQGV
1RQPDMRU (QWHUSULVH )XQGV
7RWDO

1RQPDMRU
*RYHUQPHQWDQWHUQDO 6HUYLFH
YXQGV YXQGV 7RWDO 7UDQVIHU 7R

ODMRU )XQGV
*HQHUDO )XQG
JRXQGDWLRQ 3URJUDP )XQG
&RPPRQ 6FKRRO /DQG )XQG
1RQPDMRU *RYHUQPHQWDO )XQGV
1RQPDMRU (QWHUSULVH )XQGV
7RWDO

7UDQVIHUV DUH XVHG WR PRYH UHYHQXHV IURP WKH IXQG WKDW :\RPLQJ 6WDW
6WDWXWH UHTXLUHV WKHP WR EH H[SHQGHG XVH XQUHVWULFWHG UHYHQXHV |
SURJUDPNRXQRUHEW KM Q GMPFFRUGDIQEKG JHWRWKRULDRWPRYSURM®RWDOL® J

IURP WKH /LTXRU &RPPLVVLRQ )XQG WR WKH *HQHUDO )XQG DV UHTXLUHG E\ ODZ

,Q WKH ILVFDO \HDU HQGHG -XQH WKH VLIJQLILFDQW WUDQVIHUV LQFOXGH
WKH *HQHUDO )XQG 0 DV ZHOO DV IURP WKH *HQHUDO )XQG WR 1RQPDMRU

OHJLVODWLYH VHVVLRQV WKH :\RPLQJ /HILVODWXUH HQDFWHG OHJLVOD
*HQHUDO )XQG WR 1RQPDMRU *RYHUQPHQWDO )XQGV GXULQJ )< IRU D YDULHW
DFFRXQWY ZLOGILUHVY DQG ZDWHU GHYHORSPHQW SURMHFWYV

6HVVLRQ /DZ UHTXLUHG VLJQLILFDQW WUDQVIHUV VXFK DV 0 IURP WKH *H
)XQG IRU VSHQGLQJ SROLF\ WUDQVIHUV 0 IURP 1RQPDMRU *RYHUQPHQWDO )X
WKH *HQHUDO )XQG WR WKH 1RQPDMRU *RYHUQPHQWDO )XQGV

6HVVLRQ /DZ UHTXLUHG WUDQVIHUV VXFK DV 0 IURP WKH *HQHUDO )XQG LQ\
)XQG IRU VSHQGLQJ SROLF\ o RXQW IRIUWKHQBEHQHUDO )XQG LQWR WKH ,QWHUQDC
PDQDJHPHQW



6WDRIHRPLQJ

127( /RQJ 7THPPOLIDWLRQV

35,0$5<¢29(510(17
"X UL Q@XKHDHQ G HH W KR O O RZHLIMQ RAF X UUPRQJ WHDPLOLWLHYV

%HILQQLQJ $PRXQW 'XH
%DODQFH $GGLWLRQV 'HOHWLRQV(QGLQJ %DODQIFMKLQ 2QH <HDU
*RYHUQPHQWDO $FWLYLWLHV
5HYHQXH %RQGV
3UHPLXP RQ %RQGV 3D\DEOH
&RPSHQVDWHG $EVHQFHV
/HDVH /LDELOLWLHYV
6XEVFULSWLRQ %DVHG /LDELOLWLHV
&ODLPV %HQHILWYV 3D\DEOH
7RWDO *RYHUQPHQWDO
/RQJ WHUP 2EOLJDWLRQV.

%XVLQHVV 7\SH $FWLYLWLHV
&RPSHQVDWHG $EVHQFHV

/HDVH /LDELOLWLHYV

6XEVFULSWLRQ %DVHG /LDELOLWLHV
&ODLPV %HQHILWYV 3D\DEOH

7TRWDO %XVLQHVV 7\SH

/IRQJ WHUP 2EOLJDWLROQV

&ODLPV DQG EHQHILWY SD\DEOH RI WKH JRYHUQPHQWDO DFWLYLWLHY DUH SULPI
ZHOIDUH EHQHILWY DQG WKH (QYLURQPHQWDO 4XDOLW\ 6SHFLDO 5HYHQXH )XQG
GDPDJHV IURP FHUWDLQ FRQWDPLQDWHG VLWHYVY &RPSHQVDWHG DEVHQFHV DUH S
DUH SULPDULO\ WKH *HQHUDO )XQG WKH %RDUG DQG 5HIXODWRU\ 6SHFLDO 5HYH(
)XQG DQG WKH :\RPLQJ :RUNHUVx &RPSHQVDWLRQ )XQG 5HYHQXH ERQGV ZLOO E
/HDVH /LDELOLWLHY DUH SD\DEOH E\ WKH IXQGV LQ ZKLFK WKH\ LQFXUUHG DQG D
"RUNHUVx &RPSHQVDWLRQ )XQG 6XEVFULSWLRQ /LDELOLWLHY DUH SD\DEOH E\ WK
WKH *HQHUDO )XQG

*$6% 6WDWHPHQWFFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ IRU 3ROOXWHRQ 5H
JRYHUQPHQWDO HQWLWLHY WR UHFRJQL]H D OLDELOLW\ IRU WKH IXWXUH SROOX
FULWHULD GHILQHGKH H$AWLPDWHG SROOXWLRQ UHPHGLDWIRQ RE®LIBWAKRQVDW
LQFOXGHG LQ WKH EDODQFH Rl WKH *RYHUQPHQWDO $FWLYLWLHV &ODLPV %HQHIL

\RPLQJ 6WDWXWH - DSV BRIDOXWLRQ IURP 8QGHUJURXQG BWRUDJH 7DQN &R
UH T X MUKHIVWEW DAWHV D DG RWKJ H B WW DR®@ | L Q D QUF ¥ ©R Q \DLFEALFOZ GMVDKU KK Q GEN®P LQHUD O
VHYHUDMDA BV HOOF H U WHHLIQ V W BIW QIREG L WIKR. @ D W X WXMIKES DUWRKMQWLURQPHQWDO
4XDOWWV W D DG UL R UDWRIWGFHR\Q W D P LE) /\N E08Q/& R D RR U U HB PAW YR® - X Q H

WKHUH KDYH EHHQ FRQWDPLQDWHG VLWHYV LG HQWLGEMWDANBIQUWHPHG KDWH \E RR QW
VLWHV DV IXQGLQJ DOORZV DQG WKH VWDWXWH OLPLWV WKH 6WDWHxV UHVSRQ
FRUUHFWLYH DFWLRQ DFFRXQWYV

7KH FRVW RI UHPHGLDWLQJ WKH VLWHV GLVFXVVHG DERYH KDV EHHQ HVWLPDWHG
LV EDVHG RQ WKHLU H[SHULHQFH LQ WKIRRUHPHIFPIIDWH R Q RF FSYUHHWYLLHRWK 0 WH VWIHSH F W H

" 6&5(7(/<35(6(17('&20321(171,76

7KH GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWY FRQVLVW RI WKH 8QLYHUVLW\ R
\RPLQJ %XVLQHVV &RXQFLO DQG YDULRXVIRRRBRLDMRUVERRSROQEHQOW XQLWWPLQJI % X
&RXQFLO FRQVWLWXWHYV RI WKH WRWDO ORQJ WHUP OLDELOLWLHV RI GLVFL
UHYHQXH ERQGVY OHDVHV OHDVH SXUFKDVH DJUHHPHQWY FRPSHQVDWHG DEYV
HPSOR\PHQW EHQHILWY DQG UHIXQGDEOH ORDQV



6WDRIHRPLQJ

$GGLWLRQDO GLVFORVXUH IRU WKH 8QLYHUVLW\ :<'27 DQG :%&xV ORQYXMWEHUP OL
ILODQVFWD® HPHHHMRW HB RIKRZAVREWWVIKBQLYHUVYT2W\ DQ &% &%xV VHSDUDWHO\ LVVXHG IL
VWDWHPHQWYV

$ /($6(6/,$%,/,7,(6
35,0$5<¢29(510(17

7KH 6WDWH KDV HQWHUHG LQWR YDULRXV OHDVH DJUHHPHQWV IRU ODQG
DFFRXQWHG IRU DV FDSLWDOL]JHG OHDVH DVVAWNWVEKOFID WS LKBYHQQRDYDR
SD\PHQWREG RV K H'\D Y®IH D V H BIWAND V D B\ GR @Y. @ QROUAP D WOLHRI\DR/QY HWGWL V F X \L\DH G

1RWH )XWXUH PLQLPXP OHDVH SD\PHQWV XQGHU OHDVHV IRU WKH 6WDWH x
DV Rl -XQH DUH DV IROORZV

*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLWLHV
<HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 7TRWDO

WR
WR
7TKHUHDIWHU

% 68%6&5,37,2%%,/,7,(6
35,0$5<¢29(510(17

7KH 6WDWH KDV HQWHUHG LQWR YDULRXV FRQWUDFWXDO DJUHHPHQWYV IRL
$UUDQJHPHQW\S 6%, 748 LV GHILQHG DV D FRQWUDFWXDO DJUHHPHQW WKDW F
DQRWKHU SDUW\xV D 6%,7$ YHQGRUXxV LQIRUPDWLRQ WHFKQRORJ\ ,7 VRIV
FD S LDAVIVG! W KKHD G H U OPDL\QMH VW S H F LU [PHKER Q WIRIDPWQ L PKRQ W U B FW X RI® HRD W H U
WKIR@MHD U@ QH[FKD QR [F KD Q J HVQIDNH DFRHE RQXWHYD UL R% Y7 ®VVHWY WKDW LW
FRQWUDFWV WKURXJK FORXG FRPSXWLQJ DUUDQJHPHQWY VXFK DV VRIWZDU
UHODWHG REOLJDWLRQV DUH SUHVHQWHG LQ WKH DPRXQWYV HIDXDE R WK H
GXUMKIHHPDLQWQMW H BB G LWILRIRUP BBEKR OB\GLVFXLQHRGVH7KH 6WDWH KDG WKU I
6%,7$V ZLWK YDULDEOH SD\PHQWYV WRWDOLTKHVH DUBDQLNFBQWMDIWH GHSH:
SHU XQLW SULFH WKDW FDQ IOXFWXDWH WKURXJKRXW WKH \HDU DQG WKHUF
6%,7$ 7KH 6WDWH KDG &R GBREP,PSSVUPRRKARPPHQFHRMW@HL, 7% HUP QRU GLG LW
KDYH DQ\ WHUPLQDW\WRPUSHPEEWLHIM G HU 6PR QI U DB WK IBD DHQWKEHW D W H x V
JRYHUQPBHQ@BXYQ Q H VB PMAISBLRLXHOH DUH DV IROORZV

*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLWLHV
<HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 7RWDO

WR
7TKHUHDIWHU




&

6WDRIHRPLQJ

%21'(" (%7

35,0$5<¢29(510(17

1R QHZ ERQGV ZHUH LVVXHG GXWDIQ®E DIOWF REWNIMDQGLQJ ERQGV IURP WKH S|
IXOO GXULQJ ILVFDO \HDU

6WDWH RI :\RPLQJ 8QLYHUVLW\ 5HYHQXH %RQG 6XSSOHPHQWDO &RYHUDJH ¢

,Q WKH :\RPLQJ 6WDWH /HIJLVODWXUH HQDFWHG OHJLVODWLRQ VHW IR
&RYHUDJH 3URJUDP $FW HVWDEOLVKLQJ D SURJUDP WR SURYLGH VXSSOHPF
RI' WKH 8QLYHUVLW\V UHYHQXH ERQGV WKH 6XSSOHPHQWDO &RYHUDJH 3
B3URJUDP $FW ZDV VXEVHTXHQWO\ DPHQGHG E\ WKH OHJLVODWXUH RQ ODUF!
WLPH OLPLWDWLRQ IRU LVVXDQFH RI ERQGV DV ZHOO DV UHGXFHG WKH
UHTXLUHPHQW IRU SDUWLFLSDWLRQ LQ WKH SURJUDP WR D OHYHO RI DW O
VXFK 6XSSOHPHQWDO &RYHUDJH 3URJUDP $FW XSRQ WKH IDLOXUH RI WKH 8
VHUYLFHV UHTXLUHG RQ FHUWDLQ SDUWLFLSDWLQJ ERQGYV WKH 6WDWH VKI
UR\DOWLHV LI DYDLODEOH 7KLV SURJUDP DSSOLHV WR ERWK WKH 6HULHYV

$V RI -XQH WKH 6HULHYV $ DQG % ERQGVY WRWDOHG 0

' 6&5(7(/<35(6(17('&20321(171,76

7KH GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV FRQVLVW Rl WKH 8QLYH
7UDQVSRUWDWLRXRV L ERKXQFQBD ULBRYP CARPIS R QHQWY 7KH 8QLYHUVLW\ KDV !
ERQGV SD\DEOH WKDW UHSUHVHQW WKH UHPDLQLQJ SULQFLSDO SD\PHQWYV
7RWDO UHYHQXH ERQGV SD\DEOM DW -XQH

$GGLWLRYEMRVXUHYV IRU WKH 8QLYHUVLW\xV ERQGHG GHEW DUH LQFOXGH
VWDWHFRHEWWK RERIZVREWWKB LYHUWVHBDWN\DWHHGD QFUDWHPHQWYV



6WDRIHRPLQJ

127( *UD]JLQHADVHYV

35,0$5<¢29(510(17

1($6( 5(9(18(

7KH W DIRN VHWALHQ L IDPRE®RW\D QKD MRREZWL ZHWHFHLUYR® KHGHUDCHU QR K QY

WK MR P LQTH U U LADRIQF R U S PWDEW-DIEXF © D Q @ H D WHRBK ISID® VXIQHRE H D \DHF R X Q RD\G
RSHUDWL Q J7 OH\INHDWGHRY QFRR/Q YFHR Q VRUVRKDHL JW R/V M/ KBD QIBK H U HWRKUBRU @ RIWP S D F BAH G

*$6% 6WDWHPHQWDVRAKHVH OHDVHV DUH SULPDULO\ KHOG LQ WKH )RXQGDWLRQ 3U

*RYHUQPHQWDO IXQGYV OHDVH UHYHQXH IRU 2ADK/H \HDU )HYKHE PL@QHPXP UHQWYV U]
XQGHU WKHVH OHDVH DJUHHPHQMNUWHDWRROXIRLZV

<HDU (QGHG -XQH *RYHUQPHQWDO )XQGYV

RI *UD]LQJ /HDVHV

Rl 6SHFLDO 8VH /HDVHV

Rl )DUP 5DQFK ODQDJHPHQW /HDVHV
7RWDO $FUHV 8QGHU /HDVH



6WDRIHRPLQJ




6WDRIHRPLQJ

127( 3HQVLRQV

35,0$5<¢29(510(17

$

*(1(5$/

6WDWH HPSOR\HHY DUH HOLJLEOH WR SDUWLFLSDWH LQ ILYH GLIIHUHQW SiI
GHSHQRQMDKH KU UHHRB/D R\ BPFHRYW W QR®&G L WIKNQDDMVOHO RRPSOR\WRUBSEPWWLFLSDWLRQ L
WKHIHUWBHR®SHQVDWERDDIKHVIODRQVBGPLQLVENWHHNRBPLQIHWLUHRMWMOWP

:56

7KH :\RPLQJ 5 HWLUHPHQW 6\VWHP ZDV HVWDEOLVKHG LQ DV D WHDFKHUYV
WR LQFRUSRUDWH 6WPMH HPBEWBWHWIHQFLHY FRXQWLHV PXQLFLSDOLYV
RWKHU XQLWY RI JRYHUQPHQW SDUWLFLSDWH LQ SODQV DGPLQLVWHUHG E\ V

7KH :\RPLQJ 5HWLUHPHQW 6\WWHP DGPLQLVWHUV HLJKW GHILQHG EHQHILW S
SODTXHKHILQHG EPQBMWERVW VKPXAWISOH SE@BQRWKHFHSWLRQ RI WKH -XGL
3HQVLRQ 30DQ DQG WKH $LU *XDUG )LUH )LJKWHUV 3HQVLRQ 30DQ ZKLFK D
ZKR DUH 6WDWH HPSOR\HHV

SXEQBRBOR\HHQ V LBROP Q
6WDWDKNVYRPOH )LVIOUGHQULPLQYRBVWRHDWRBRO Q

3D L& UH P HBOQW BR@Q
3DL)&EUH P HBOQW BROK
-X G L BIHBOY 13R® Q
/DZ(QIRUFHBHQW3O® Q

$LIXDUYGUHILIKMEHMBROQ Q
IROXQWHHILIKOWV/HEBHDUFXKHVFXZHQVIBROQ
'"HIHUGR®SHQVDWERQDQ

7KH DXWKRULW\ IRU HYWDEOLVKLQJ DQG DPHQGLQJ WKH EHQHILWYV DQG FRQ
6WDWH RI :\RRHQREOLJDWLRQ WR FROOHFW DQG UHPLW WKH FRQWULEXWLRQ
$GPLQLVWUDWLYH FRVWY DUH GHGXFWHG MKRP PRKM \8 RD @ G R VGIMAV R U HQF KV
ILQDQFHG E\ ERWK WKH LQYHVWPHQW7KI®FRHPWS PQGL ERMIWW L ERW MRKH/ DGPL
RSHUDRWRKEH UWKWY I WLUBPBQWE®/ K'H I HU WBHRE® SHQV D W ERD DIQXY H VWG K H
\RPLQIHWLUHPRIDWE 6 RDUBRP S R\RHHEO H YPHHI® EH WAHDS SRLEWHGER YHU QR G

WKH HOHYHQWK EHLQJ WKH 6WDWH 7UHDVXUHU

7KH 'HIHUUHG &RPSHQVDWLRQ E 30DQ LV VXEV WK VEMIDOMH x NX PEHIGP XER
FRQWULEXWLRQ LV SHU BR@WHK SHPS BIRSOI-RADHH DXWR HQUROOHG LQWR W

7KH 9ROXQWHHU )LUHILJKWHU (07 3HQVLRQ 30DQ LV FRQWUROOHG E\ D V
([HFXWLYH 'LUHFWRU RI WKH :\RPL@EH5 HARIDUIP HFRWVEVAMWANRI VL[ PHPEHUV :
DSSRLE@WH®ERY H U QRRUN D JJMWHLUERW KUHB UM FIRRHPEH W Y RO X QWUWHIILZ K VDK U
PLQLPXP RI ILYH \HDUV DV D PHPEHU RI D YROXQWHHU ILUH GHSDUWPHQW
HPHUJHQF\ PHGLFDO WHFKQLFLDQ ZLWK D PLQLPXP RI ILYH \HDUV RI VHUYI
\RPLQJ

7KH 6WDWH UHSRUWY DOO WKH SODQV DGPLQLVWHUHG E\ WKH :\RPLQJ 5HWL
3HQVLRQ 7UXVW )XQGV DUH SUHVHQWHG RQ WKH DFFUXDO EDVLV RI DFFRX!
GHWHUPLQHG SULPDULO\ E\ WKH ODWHVW ELG SULFH RU WKH FORVLQJ HJ
SHQVSR@QDE IDUSWLBIFOW KN QEQ ZKWKIBUH LQ MXQUOLHG S U LW B ROIW DQG



6WDRIHRPLQJ

7KH IROORZLQJ WDEOH UHSUHVHQWY WKH DJJUHJDWH SHQVLRQ DPRXQWYV |
*$6% 6WDWHPHQWFERXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ IRU 3HQVLRQV
6WDWHPHQWRIWR WKH 6WDWH DV DQ HPSOR\HU IRU ILVFDO \HDU

$JJUHJDWH 3HQVLRQ $PRXQWV $00 30DQV
1HW 3HQVLRQ /LDELOLW\
1HW 3HQVLRQ $VVHW
‘"HIHUUHG 2XWIORZV Rl 5HVRXUFHV 3HQVLRQ 5HODWHG
‘"HIHUUHG ,QIORZV RI 5HVRXUFHV 3HQVLRQ 5HODWHG
5SHFDSWXUHG 3ULRU 3HQVLRQ ([SHQVH ([SHQGLWXUHV

JLGXFLDU\ 1HW 356VLWALRK)V D VWDQG DORQH ILQDQFLDO UHSRUW WKDW LV FF
*$6% 6WDWHPHQWL.QRQFLDO 5HSRUWLQJ IRHWIHOHRQ BIRD@DPWLRQ DERXW
IROORZLQJ SHQVLRQ SODQxV ILGXFLDU\ QHW SRVLWLRQ LV DYDLODEOH LC
DYDLODRWKKHRPLQIHWLUHRUWEMP DUUBQHQXMNLWH&KH\HQQRPLQJ RU
DWWWSV UHWLUHPKHLVE XK R BARRV L VD MRS R W @WWHE G X F ) B Q G6AY D W HR IH QR
3RVLWDEE H®RHWHURIQY K® PED VR W KHH Q V BROQ Q¥R VL WWRIG RUQEHEY VWDQG
DORQH ILQDQFLD G656/ \WBRRMMMOWYVYRU WKH 30DQ XVLQJ WKH DFFUXDO EDVLV R
LQYHVWWRBX\S G DWWIEYW O X56 UHFRJQEHQW IWAMX EMER QW U LIEKKWXRBRQV ZKHQ GXH
DQG SD\DEOH LQ DFFRUGDQFH ZLWK WKH WHUPV Rl WKH 30DQ

% 67$7(3$57,&,3%$7,2113/$16%$'0,1,67(5('%<56
3XEQIPFS OR\BHQVLRMD Q

30DQ GHVFAXBWLRQWLDOO\ DOO HPSOR\HHV RI WKH 6WDWH DUH SURYLGH
(PSOR\HH 3HQVLRQ 30DQ O D FRVW VKDULQJ PXOWLSOH & P8 QR\PQWGHHE L KIE
DXWKRULW\ WR DGPLQLVWHU WKH 30DQ E\ :\RPLQJ 6WDWH 6WDWXWHV v

WHQHSUWRYLGHG

SHWLUHPHQW 7 HQGHWHWPLQDWLRQ RI UHWLUHPHQW EHQHILWYV LV GH
LQLAMROWULEXWERSOR\FKWRLQIBCGSUIWRRBHSWHPEHU DUHQLHUZKLOH
HPSOR\HHV ZKR MRLQHG DIWHU 6HSWHPEHU DUH LQ 7LHU

7LHU7K 30 DD O RZIX O & W L U Bl PAMMWW D LR)IP B \E L WRX B D RWHUYLFH RU
ZKHQ KHX PR IWKHP SOR\BH W H U YIL\WWAD HD VWD UOHW L U HPIO@WR ZH G
SURYLGHG WKH HPSOR\HH KDV DWWDLQHG DJH ZLWK IRXU \HDU"
\HD ®RW H U YELXIL 0 BVIXO@WH G X FRAELRREHRUW VR H Y HUADW KW WHP SOR\HH LV
XQGHU WKH DRURXOD IRU UHWLUHPHQW HTXDOV RI WKH HPSO
VDODRWKHUVWDRWHUYS®NY RWKHPSOR\KHXKBYWUDJH VDODU\ IRU
DQ\ \HDUV RI VHUYLFH H[FHHHGKQJIKHUWWDDYHUDJH VDODU\ LV EDVHG
WKUHH \HDUV RI FRQWLQXRXV VDODU\

7TLHUKBODID®ORIXOE WL UB PMMWIW D LRIP HIQ V¥ L WRKXHBD RWHUYLFH RU
ZKHYWKWHXPRIWKHP SOR\BHMWQ BHUYLWAYHDVWDUOHWLUHWBPIOWRZHG
SURYLGHG WKH HPSOR\HH KDV DWWDLQHG DJH ZLWK IRXU \HDU\
\HD BRW H U YL OBV XO@WH G X RNBLHR@HRUW VRH Y HUADW KWWH SOR\HH LV
XQGWKH RIH )RUPXIRWHWLUHPHQW RATWHEBSOR\HH xV DKviH ¥ Bl YAV
VDODU\ IRU DOO \HTKWH KRUKHUWLBPMHUDJH VDODU\ LV EDVHG RQ WKt
FRQWLQXRXV VDODU\

'LVDELOLW\ BBQWLDWOVRU WRWDO GLVDELOLW\ UHWLUHPHQW LV DYDLC
LQFDSDFLWDWHG PHQWDOO\ RU SK\VLFDOO\ DQG FDQQRW 7TRRQWLQXH
TXDOLI\ WKH HPSOR\HH PXVW KDYH DW OHDVW \HDUV RI VHUYLFH DQ
SOMQAQW KW LFRHD SS O L FIRWGILK Q@ EW DWWV HRSHRMWA W L U HPB WU VB ILY O EW® IHW \
HPSOR\HH UHFHLYHV D PRQWKO\ GLVDELOLW\ UHWLUHPHQW EHQHILW I
Rl WKH QRUPDO EHQHILW SD\DEOH WR WKH HPSOR\HH DV LI WKH
UHWLUBHRG WV SRQHW L U HPIRVORWY DOD EWGHHWS O R UHHHF H LDYPHRWQ WEION D EL O L W\
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EHQHILW HTXDO WR Rl KLV VHUYLFH UHWLUHPHQW EHQHILW DV LI
UHWLUHPHOQW EBIBRHAILWYEHQHILWY DUH SD\DEOH IRU WKH OLIH RI WKH }

6XUYLYRUGYV &HHIQMHILYWXUYLYLQJ GHSHQGHQWY UHFHLYH EHQHILWYV ED
vDODU\ DQG WKHLU UHODWLRQVKLS WR WKH GHFHDVHG DV ZHOO DV W
WKH GDWH RI UHWLUHPHQW

&RQWULESWURTQW OH DQG RI WKH :\RPLQJ 6WDWH 6WDWXWHV [RU \
HPSOR\HH DQG HPSOR\HU FRQWULEXWLRQWQZAH{UH RIHFRPSHGQVWW LR
UHVSHFWQYBIPRRUGDQFH ZLWK 7LWOH F LL RI :\RPLQJ 6WDWH 6WDW)>

HOHFWHG WR SO\ WKH HPSOR\HHxV FRQWULEXWLRQ LQ DGGLWRR@ONR WK
FRQWULBXRWEREVSROQRW KW DREHRPLQZHUH 0 |RWHKHDRQ G HGQ H

3HQVLRQ OLDELOLWLHV SHQVLRQ H[SHQVH DQG GHIHUUHG RXWIORZV RI U
UH O DNVBHI® V L RBXQ H W KW DR MR P L QUH S R DWHIBERIO LWO IRUVBWRSRUWLRQDWH
VKDUH RI WKH QHW SHKGOVQRY CHMBLRIQVOLDELOLW\ ZDV PHDVXD®G WYXHRI 'HF
W R @ DQV DR Q BUDHVWRD O F XVO KIMAS\H Q V DR Q EAMGW W H U EL QR @G W X Y D IODX@DAR R Q
-DQXDU\ 7KHWWDREHRPLQJIXYRSR B W KRGS Q VOR Q EADDE DN IRQVKHHODWLRQVKLS RI
WKH 6WDWH RI :\RPLQJxV WRWDO FRQWULEXWLRQV WR WKH SWRD@KRU Wtk
FRQWULEXWLRQV RI DOO SDUWLFLSDWB®J'HPSPRHNWUVWRH BWKBIWAD RH SRPILEGS
SURSREDMRQ ZKLREZOWQ LQF UBRIRWY/FHPEHU SURSREWLRQ

YRU WKH \HDU HQGHG VXIQHH 6WDWH Rl :\RPLQJ UHFRJQL]HGOSBQYVLORYHH[SHQVH
WKH 6WDWH RI :\RPLQJ UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHYV
WR SHQVLRQV IURP WKH IROORZLQJ VRXUFHYV

'HIHUUHG '"HIHUUHG
2XWIORZV Rl ,QIORZV RI
5HVRXUFHV 5HVRXUFHV

'LIIHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ
SHQVLRQ SODQ LQYHVWPHQWYV

&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHYV EHWZHHQ HPSOR\HU
FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI FRQWULEXWLRQV

&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

$Q DPRXQW ®RILYV UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHVY UHODWH
\RPLQJ FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZLOO
SHQVDRQ ELAIKW\DHQ G HXCGQ H 2WKHBEPR X QW R DWGHI H URMMBEI RRZWV R XUFH YV

DQG GHIHUUHG LQIORZV RI UHVRXUFHVY UHODWHG WR SHQVLRQV ZLOO EH UHF

<HDU HQGHG -XQH

7KHUHDIWHU
7RWDO



6WDRIHRPLQJ

/IDZ(QIRUFH RBH@W LRAD Q

30DQ GHVFENQSWRRQW\ VKHULII GHSXW\ FRXQW\ VKHULII PXQLFLSDO SROL

RIILEMRIPLQODHQ IR U F HPRHDIBMRQ V W UKEMYRIURY LR\ L QD P S R O RFH. FGHHUWH QW LR Q

RIILFRAGLVSDWEBBEQ IR UFHPH@DFLEBHUWDLYH VW RN WHRPWL Q/L Y HV WHARNU G

DUH SURYLGHG ZLWK SHQVLRQV WKURXJK WKH /DZ (QIRUFHPHQW 3HQVLRQ

GHILEH®@ HBIHQYVERQG6 L\ UDQW KIBX W K RUBRLGAP\L Q MVKEHBI DR : \R P L QEIW DBMWHD W X W H V
WKURXJK

%HQHSIUWRYLGHG

5HWLURHPHQN TKYO DO O REMK @U@ W L U B PWDQWW D LRI B I WZ L WERX\B D URY
VHUYLFH RU DW OHDVW \HDUV RI VMHUONL B WIHJ B RIBOW VIW RJ OIRZ H G
HPSOR\HH KDV DWWDLQHG DJH ZLWK IRXU \HDUV RI VHUYLFH EXW ZLC
IRU HYHU\ \HDU WKDW WKH HPSOR\HRUPKXGQGRU WHWLDHPHRQW HTXDOV
HPSOR\HHxV KLJKHVW DYHUDJH VDODU\ IRU DOO \HDUV RI VHUYLFH ZL)\
KLIKHVW DYHUDBKH XDOKOHMW DYHUDJH VDODU\ LV EDVHG RQ WKH KLJKH
VDODU\

'LVDELOLW\ IDHQOHIDWVRU WRWDO GLVDELOLW\ UHWLUHPHQW LV DYDLO
LQFDSDFLWDWHG PHQWDOO\ RU SK\VLFDOO\ DQG FDQQRW FRQWLQX
"LV D E IEGLQNM\DLU/SID \ D B 8 W KGHLRHW KHHP S O RRHHD WIKBP S O RAMHO RQ EBHVY DEOH G

7K H6 HW H U P LRQ®MWIDRERHOQ MLVAHS H Q G B RWIKHHP S O R \ 18 B W D /KW L RAVHK H
GLVDELOLW\ RFFXUV

/LQRIr'XW\7KH DHGOIFD IR WHU YHO HJ LEH DX MO HIAMKEW VD ERFFDAKM OH L Q
WKH OLQHSBR@XWHWLUHPHQW WKH HPSOR\HH UHFHLYHV D PRQWKO
HTXDO WR RI WKH HPSOR\HHxV VvVDODU\ DW WKH WLPH WKH GLVE

1RQ 'XS\WODWKEHP S ORPKNKD YW HD VWA D IRW H U YW RHH O L J LEESIRHD
UHWLUHPH®WORYKH UHFHLYHV D PRQWKO\ GLVDELOLW\WHKHNLUHPHC
HPSOR\HHxV vDODU\ DW WKH WLPH WKH GLVDELOLW\ ZDV LQFXUUHC

6XUYLYRUGYV &HHIQMHILYWXUYLYLQJ GHSHQGHQWY UHFHLYH EHQHILWYV ED
GXW\ VWDWXV VDODU\ bQG WKHLU UHODWLRQVKLS WR WKH GHFHDVHG
HPSOR\HH DW WKH GDWH RI UHWLUHPHQW

&RQWULEIXMAIRQVH RIWKHRP LQEW DEWD W XRWHKH DIQ G HXGQ H HPSOR\HH

DQG HPSOR\HU FRQWULEXWLRQV ZHWRH ARFEHOQHNDVDBFA@UER EFH ZLWK 7LWOH
F LL RI :\RPLQJ 6WDWH 6WDWXWHY WKH 6WDW HR R W:KRPH B OFRD ¥ HHVH IFRVQME U\
LQ DGGLWLRQ WR WKH HP3RWIHU FR F\W Q WEXVEXRQRWR WKH SHQVLRQ SODQ
ZHUH 0 IRU WKH \HDU HQGHG -XQH

3HQVLRQ OLDELOLWLHV SHQVLRQ H[SHQVH DQG GHIHUUHG RXWIORZV RI U
UHO DVBHI® VL BQYXQH W K& DRAEMR P L QUH S R DW HISERIO LW\ IRUVBWRSRUWLRQDWH
VKDUH RI WKH QHW SHKGOVQRY CGHMBLRIQVOLDELOLW\ ZDV PHDVXD®OG WYXHRI| 'HF
W R @ DQV DR Q BUDHVWRD O F XVO KIMAS\H Q V DR Q EAMGW W H U EL QR @G W X Y D IODX@DAR R Q
-DQXDU\ 7KHWWDRMEHRPLQJIXYRSR B W KRGS Q VOR Q EADDE DN IRQVKHHODWLRQVKLS RI
WKH 6WDWH RI :\RPLQJxV WRWDO FRQWULEXWLRQV WR WKH SWRD@KRU Wtk
FRQWULEXWLRQV RI DOO SDUWLFLSDWB®J'HPSPRHWUYV IRU WWKKH \6PIHWSHH R L R®
SURSREDMRQ ZKLREZOWQ LQF UBRIRWY/FHPEHU SURSREWLRQ
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JRU WKH \HDU HQGHG WIH 6 WDWH RI :\RPLQJ UHFRJQL]JHG SHWQP VKR® H[SHQVF
WKH 6WDWH RI :\RPLQJ UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHV
WR SHQVLRQV IURP WKH IROORZLQJ VRXUFHYV

'"HIHUUHG 2XWIOREBWUUHG ,QIORZV
RI 5HVRXUFHV RI 5HVRXUFHV

'LIlHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ SHQVLRQ SODQ LQYHVWPHQWYV

&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
FRQWULEXWLRQV

&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

$ODPRXRW O LWHSRODWGHIHUUHG RXIWMRAIVHABDDWRHRD VLRQV UHRRWBDRMNEGJ
'\RPLQJ FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZLOO
SHQVDRQ ELAIKW\DHQ G HXGQ H 2WKHBEPR X Q@W3¥ R DWGHI H URMMBEI RRZWV RXUFH YV
DQG GHIHUUHG LQIORZV RI UHVRXUFHVY UHODWHG WR SHQVLRQV ZLOO EH UHF

<HDU HQGHG -XQH

7TKHUHDIWHU
7TRWDO

6 WD3IWW UROGH )LVKDUGH@ULP L@ VW LBHDQWRIBOD Q

SODBGHVFULGXRURDI LFRM\KMRPLQEIWDWHKZBDW WA QIR UFHPHOMRYO RENG
WKHRPLQEIWDWRH )LVHSDUWPRG@WR SQDRHILFRIMVKHYLVRRQLPLQMBABVWLIDWLRQ
DUH SURYLGHG ZLWK SHQVLRQV WKURXJK WKH 6WDWH 3DWURO *DPH )LVK
30DQ O D FRVW VKDULQJ PXOWLSOH HPSOR\HI6 GMIUQBPGWH®D WKW BXOKRR
DGPLQLVWHU WKH 30DQ E\ :\RPLQJ 6WDWH 6WDWXWHYV WKURXJK

%HQHIUWRYLGHG

S5SHWLUHPHQW 7 HQ3ODWVDOORZV IRU IXOO UHWLUHPHQW DW DWWDLQP
VHUYLPHW O\ UHWLUHPHQW JRUBRRW DAORUZHWLUHPHQW HTXDOV RI
KLIKHVW DYHUDJH VDODU\ IRU DOO \HDUV RI VHUYLFH ZLWK D PD[LP>
DYHURBDODKWLIKBYWUDDODEDVRQVKH IKWKWHEBERFRQWLQ@RRDOW\

'LVDELOLW\ BBQWLDOVRU WRWDO GLVDELOLW\ UHWLUHPHQW LV DYDLC
LQFDSDFLWDWHG PHQWDOO\ RU SK\WLFDOO\ DQG FDQQRW FRQWLQX
'LVDE EGIQWHDIWSV\D HRW KOHLRIW KHHP S O RRIKHQ WIKP SORLMHORQEBHVDEOHG RU
XQGHKHUWDDLKH W F X PV WHOPARPG OR\PARM HWH U P IRRGMVIDREBHDQ ML WYV LV
GHSHQGHQW XSRQ WKH HPSOR\HHxV GXW\ VWDWXV DW WKH WLPH WKH (

/LQRITXW\7KH DHGI JIRWVHU YWHHAX L U HAMKGWWYD ERFFOAKL DB KL QH R
G XWBSRQHW L U KPKHHE %/0 R UHHHF H LDYA-RQ W& IO D BELIOW WY ER B EHEWD O WR



6WDRIHRPLQJ

RIWKHHP SO R\KHXKBDVW\M U IV DHD D WY KW L FAHKGIL V D EA DOV /K X U UKIHG
KLIKHVW DYHUDJH vDODU\ LV EDVHG RQ WKH KLIJIKHVW WKUHH \HDU

1RQ 'XSHODWKEHIPSORPKNKD YO HD VWA D lRW H U YW RHH O L J L8ESORHD

UHWLUHPHQW WKH HPSOR\HH UHFHLYHV D PRQWKO\ GLVDELOLW\
HPSOR\HHxV KLJKHVW DYHUDJH VDODU\ DW WKKH VKILB K HVK\H DG/LHADIELF
VDODU\ LV EDVHG RQ WKH KLIKHVW WKUHH \HDUV RI FRQWLQXRXV \

6XUYLYRUGYV @&HHIQMHOLYWXUYLYLQJ GHSHQGHQWYVY UHFHLYH EHQHILWYV ED
GXW\ VWDWXV vDODU\ DQG WKHLU UHODWLRQVKLS WR WKH GHFHDVHG
HPSOR\HH DW WKH GDWH RI UHWLUHPHQW

&RQWULEZMULRQWOH DQG RI WKH :\RPLQJ 6WDWH 6WDWXWHV IRU W
HPSORDIIBEPSORARQW U L EXWHRTQOMIBHG DQG RFRPSHQVIDWVYBBFWLYHO\ ,Q
DFFRUGDQFH ZLWK 7LWOH F LL RI :\RPLQJ 6WDWH 6WDWXWHV WKH

RI WKH HPSOR\HHxV FRQWULEXWLRQ LQ DGGIRM/RQ WHRQWKHEKXMWIBRR\
SHQVLRQ SODQ IURP WKH 6WDWHRUJ WKPLMHIDIHHUGGHG -XQH

3HQVLRQ OLDELOLWLHV SHQVLRQ H[SHQVH DQG GHIHUUHG RXWIORZV RI U
UHO DVBHI® VL BQYXQH W KW DRAEMR P L QUH S R DW HISERIO LW\ IRUVBW R SRUWLR QD WH
VKDUH RI WKH QHW SHKOVQRY CHMBL®RIQVOLDELOLW\ ZDV PHDVXD®G WYXHRI| 'HF
W R W DQV DR Q BUDHWRD O F XV0 KHAS\H Q V DR Q EAMGW W H U EL QR @G W X Y D ODX@DAR R Q
-DQXDU\ 7KHBWDRMMRPLQJIXYRSRBEWKRMIEWH QVOR Q EZDDE N RQVKHHODWLRQVKLS RI
WKH 6WDWH RI :\RPLQJxV WRWDO FRQWULEXWLRQV WR WKH SWRD@KRU Wk
FRQWULEXWLRQV RI DOO SDUWLFLSDWB®J'HPBPRNHWUVWRH BWKBIWHD RH SRPILQS
SURSREDDM.RQ ZKLEZIOWVQ LQF UMRIRMFHPEHU SURSREWLRQ

JRU WKH \HDU HQGHG WIQ#H 6 WDWH RI :\RPLQJ UHFRJQL]HGO S$M) VKR® H[SHQVF
WKH 6WDWH RI :\RPLQJ UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHYV
WR SHQVLRQV IURP WKH IROORZLQJ VRXUFHV

'"HIHUUHG 2XWIORIZAMJUHG ,QIORZV
RI 5HVRXUFHV RI 5HVRXUFHV

'LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ SHQVLRQ SODQ LQYHVWPHQWYV

&KDQJHV LQ SURSRUWLRQ DQG GLIITHUHQFHV EHWZHHQ
HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI
FRQWULEXWLRQV

&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

$Q DPRXQW RILV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV UHODWF
\RPLQJ FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZLOO
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SHQVDRQ ELAIKW\DHQ G HXGQ H 2WKHBEPR X Q@WE R DWGHI H URMMBEI RRZWV R XUFH YV
DQG GHIHUUHG LQIORZV RI UHVRXUFHVY UHODWHG WR SHQVLRQV ZLOO EH UHF

<HDU HQGHG -XQH

7KHUHDIWHU
7TRWDO

-XGLFIDOQV LFOD Q
30DQ GHVFRQ\SWUORMLFH RI WKH 6XSUHPH &RXUW 'LVWULFW -XGJH &KDQFHL
-XGJH DSSRLQWHG WR DQ\ RI WKHVH RIILFHV RQ RU DIWHU -XO\ DQG :

6XSUHPH &RXUW RU 'LVWULFW -XGJH DW WKH WLPH RI DSSRLQWPHQW RU D
SDUWLEQSIOM6H- X G L BB/ BRQL@ FFR U GDIQMAR P L QAW DBWDW XWH DUSURYLGHG

ZLWK SHQVLRQV WKURXJK WKH -XGLFLDO 3HQVLRQ 30DQ D MBQIYH HPSOR
JUDQWHG WKH DXWKRULW\ WR DGPLQLVWHU WKH 30DQ E\ :\RPLQJ 6WDWH 6W

%HQHIUWRYLGHG

5HW L U WFPH@MNLKWO D@ ORRAX O 8WLUBDIWHQWMLWKHD RWHUYDMWHWDLQPHQW RI
DJH ZLWK \HDUV RI VHUYLFH RU DWWDLQPHQW DIRJIOD JBIHW LZU MKH @ R/Q
DOORZHG SURYLGHG WKH HPSOR\HH KDV DWWDLQHG DJH ZLWK IRXL
UHGXFWLRQ RI EHQHILWYV RI IRU HYHU\ \HDU WKDW)RWKMXB8BSIRRAHH
UHWLUHPHQW HTXDOV WKH VXP RI RI WKH HPSOR\HHxV KLIJKHVW DYHL
RI WKH HPSOR\HHxV KLJKHVW DYHUDJH VDODU\ IRU \HDUYV SOXV I
VDODRUWUHDUV SOXV RIWKHPSOR\KHKHHDWWUNVDODRRRYHU\HDUV 7KH
KLIKHVW DYHUDJH VDODU\ LV EDVHG RQ WKH KLJKHVW WKUHH \HDUV RI

'LVDELOLW\ IDHIQHIDW VU WRWDO GLVDELOLW\ UHWLUHPHQW LV DYDLO
LQFDSDFLWDWHG PHQWDOO\ RU SK\VLFDOO\ DQG FDQQRW 7TRRQWLQXH
TXDOLI\ WKH HPSOR\HH PXVW KDYH DW OHDVW \HDUV RI VHUYLFH DQ¢
SOMQAQW KW LFRHD SS O L FIRWGILK Q@ EW DWWV HRSHRMWA W L U HPB WU VB LY O EWE HW \
HPSOR\HH UHFHLYHV D PRQWKO\ GLVDELOLW\ UHWLUHPHQW EHQHILW I
Rl WKH QRUPDO EHQHILW SD\DEOH WR WKH HPSOR\HH DV LI WKH
UHWLUBHRG WV B/R/QHW L UHPIRVORWY D\OD EWGHHWS O R UHHHF H IDYPHRWQ WEIOM D EL O L W
EHQHILW HTXDO WR Rl KLV VHUYLFH UHWLUHPHQW EHQHILW DV LI
UHWLUHIPGQRMWD E [EGHIOWDLUS \ D H QW KHLRIW KHHP S O RRRYH WIKBP SOR\HH LV
QR ORQJHU GLVDEOHG

6XUYLYRUDVEWHWBLIQVYXUYLYLQJ GHSHQGHQWY UHFHLYH EHQHILWYV ED)\
VDODU\ DQG WKHLU UHODWLRQVKLS WR WKH GHFHDVHG DV ZHOO DV Wi
WKH GDWH Rl UHWLUHPHQW

&ROWULEXMWUL RRQWOH DQG RI WKH :\RPLQJ 6WDWH 6WDWXWHY IRU W
HPSORDKIPSORRRQWU L E K WHRTQOMABHG DQG RFRPSHQVDWVRAFWLYHO\ ,Q
DFFRUGDIQFKWOH ERE\RPLQEIWDWH 6VERABRMWMRFLQKDYV HO MMDN G RI

WKH HPSOR\HHxV FRQWULEXWLRQ LQ DGGLWRWQONRRW WK LHERSMLRR @ U XW RF RIGW
IURP WKH 6WDWH RI :\RPIRQJWKHHHDU HQGHG -XQH

3HQVLRQ OLDELOLW\ SHQVLRQ H[SHQVH DQG GHIHUUHG RXWIORZV RI UHV
UHODMBH® VLBY¥XQH W KeHV DRM:MR PLQUH S R D@/ & RHW 0 IRUWBWRSRUWLRQDWH
VKDUH RI WKH QHW BKHH QHRQ SHQAHVRQ DVVHW ZDV PHDVXUHDB QB VRK HHW R RVEDHD
SHQVDRYKWHWBRD O F XV KINHMS\H Q V DR @ BIDWG H W H U ELRQ@G W X ¥ D DXGDAR R @D Q X D U\

7K WDRMEMR P LQJXWR SR B WKRESH Q VDR QHME DV RV KHHODWLRQVKLS RI WKH
RI :\RPLQJxV WRWDO FRQWULEXWLRQV WR WKH SOD @ RRW KMKFHRMWULHERGEHB Q
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SDUWLFLSDWLQJ HPSOR\HUV $WU'H¥FKIPEWHIPH BRGLRG WKH 6WDWH RI :\RPL
SURSRUWLRQ ZDV

)R W K H DHQ G HGQ H W KBV DRMMR PLQUHFRJQIHIE HRSHQRIH . $WXQH
W K6 DR HR P L QUH S R IGW HHALRXHAGI (RRIZHAV R XDBBW IH LWWHGRBPWVRXUARBDWHG WR
SHQVLRQV IURP WKH IROORZLQJ VRXUFHV

'"HIHUUHG 2XWIORIZIMJUHG ,QIORZV
RI 5SHVRXUFHV RI 5HVRXUFHV

'LIIHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV
RQ SHQVLRQ SODQ LQYHVWPHQWYV

&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

$Q DPRXQW RILV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV UHODWF
'\RPLQJ FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZLOO
SHQVDRQ ELQ KMW\DHQ G HXGQH 2WKHEPR X QW% R DWGHI H URMMEI RRZWVV RXUFHYV

DQG GHIHUUHG LQIORZV RI UHVRXUFHY UHODWHG WR SHQVLRQV ZLOO EH UHF

<HDU HQGHG -XQH

7KHUHDIWHU
7RWDO

$LUXDU)ER UH I LIXMEAMLFOD Q

30DQ GHVF®OQOWIXRO® WLPH $LU *XDUG )LUHILJKWHUV DUH SURYLGHG ZLWHKk
JLUHILIKWHUV 3HQVLRQ 30DQ D VLQJOH HPSOR\HU GHILQHG EHQHILW SHQ
DGPLQLVWHU WKH 30DQ E\ :\RPLQJ 6WDWH 6WDWXWHYV WKURXJK

%HQHSUWYLGHG

S5SHWLUHPHQWKWHBAHDOWDOORZYV IRU IXOO UHWLUHPHQW DIWHU DWWDLQ
VHUYLFH DWWDLQPHQW RI DJH ZLWK \HDUV RI VHUYLFH RU DWWI
HPSOR\HHxV DJH DQG VHUYWHOLW DWLOHPN@YW LV DOORZHG SURYLGHC(
DWWDLQHG DJH ZLWK IRXU \HDUV RI VHUYLFH RU KDV FRPSOHWHG
UHGXFWLRQ RI EHQHILWYV RI IRU HYHU\ \HDU WKDW )RWKMX 8B SIGRRNHH
UHWLUHPXDOW RWKHP SOR\KHXK/BYWU D DIO DRIDQIWD RWHUY YKHKLIKHVW
DYHUDJH VDODU\ LV EDVHG RQ WKH KLIJKHVW WKUHH \HDUV RI FRQWLQX

'LVDELOLW\ DHIQHIDW VU WRWDO GLVDELOLW\ UHWLUHPHQW LV DYDLO
LQFDSDFLWDWHG PHQWDOO\ RU SK\VLFDOO\ DQG FDQQRW 7TRRQWLQXH
TXDOLI\ WKH HPSOR\HH PXVW KDYH DW OHDVW \HDUV RI VHUYLFH DQ
SODQ bW WKH WLPH RI DSSOLFDWLSRRQ |BHWULWHDEHQWWMRUHWSESDHWHQ® R
WKH HPSOR\HH UHFHLYHV D PRQWKO\ GLVDELOLW\ UHWLUH»XND®BW EHQHI
R IW K®R U PEBHOQ H3 DWD EVO R KHP SO R DHWH IW KHIPSORYDHH O LJ L E Q R UIRO

UHWLUHRGRMWWD E [EHIQHDIVSD \ D H R W KHLRIW KHHP S O RRIXHQ WIK® HPSOR\HH LV
QR ORQJHU GLVDEOHG



6WDRIHRPLQJ

6XUYLYRUGVEHHWBLINYXUYLYLQJ GHSHQGHQWY UHFHLYH EHQHILWYV ED)
vDODU\ bQG WKHLU UHODWLRQVKLS WR WKH GHFHDVHG DV ZHOO DV W|
WKH GDWH RI UHWLUHPHQW

ERQWULEXMWU RRQWOH DQG RI WKH :\RPLQJ 6WDWH 6WDWXWHYV IRU W
HPSORDHHBP S ORARR QWU L Z KWHRTOMWBHS DQG RFRPSHQVDWVBGFWLYHO\ ,Q
DFFRUGDQFH ZLWK 7LWOH F LL RI :\RPLQJ 6WDWH 6WDWXWHYV 6WDWI

Rl WKH HPSOR\HHxV FROQWULEXWLRQ LQ DGGIRWL.RQ@ FRR) WY HERXMIGRR\H WR/ WR B
IURP WKH 6WDWH RI :\RPLRUZWKH \HDU HQGHG -XQH

3HQVLRQ OLDELOLWLHV SHQVLRQ H[SHQVH DQG GHIHUUHG RXWIORZV RI U
UHO DWBH® VL BQX Q H W K&HW DRV:MR P L QUH SR DW HBERIOLWYR UVBWRSRUWLRQDWH
VKDUH RI WKH QHW SHKOVQRY CHMBL®RIQVOLDELOLW\ ZDV PHDVXD®G WYXHRI| 'HF
W R WDQV DR Q BUDHVWRD O F XV KHAE\H Q V DR Q EAMGW W H U EA QR @G W X Y D ODXBDAR R Q
-DQXDU\ 7KHBWDRMHRPLQJIXYRSR B W KRG QVOR Q EZDDE DN IRGVKHHODWLRQVKLS RI
WKH 6WDWH RI :\RPLQJxV WRWDO FRQWULEXWLRQV WR WKH SWRD@KRU Wk
FRQWULEXWLRQV RI DOO SDUWLFLSDWISQW 'HFSE@RKHU YV ORG WKH WIOH 1 V8 Bl WHRR
\RPLQJxV SURSRUWLRQ ZDV

JRU WKH \HDU HQGHG WIQHH 6 WDWH RI :\RPLQJ UHFRJQL]HG SHQWERQHH[SHQVH
WKH 6WDWH RI :\RPLQJ UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHV
WR SHQVLRQV IURP WKH IROORZLQJ VRXUFHYV

'"HIHUUHG 2XWIORIZWUHG ,QIORZV
Rl SHVRXUFHV RI 5HVRXUFHV

'LIlHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ
SHQVLRQ SODQ LQYHVWPHQWYV

&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

$QD PR XRIW . LWHSRDWHG H URMHGI GRRALZHV R X U A B YWEBHHE) V LUIRFQWX O WRE&W DRAI H
'\RPLQJ FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZLOO
SHQVDRQ ELQ KMW\DHQ G HXGQH 2WKEPR X QW% R DWEGHI H URMMEI CRRZNVV RXUFHYV
DQG GHIHUUHG LQIORZV RI UHVRXUFHY UHODWHG WR SHQVLRQV ZLOO EH UHF

<HDU HQGHG -XQH

7KHUHDIWHU
7TRWDO



6WDRIHRPLQJ

$FWXDDVDXOPSWLRQV

7KH QHW SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHG E\ DQ D$S/XIDHG DR YIDADX [HW
SHULRGV LQFOXGHG LQ WKH PHDVXUHPHQW $FWXDULDO YDOXDWLRQ LQYR
DVVXPSWLRQV DERXW WKH SUREDELOLW\ RI RFFXUUHQFH RI HYHQWYV IDU LQV
Q HS\H Q V DR Q DL DHXE\MWM RRVWQ W LUGHXYD. @ MRFOWV ¥ B @ XYOOMAR' P SD @ HBIO HWWSHFWDWLRQV DQG
QHZ HVWLPDWHV DUH PDGH DERXW WKH IXWXUH $Q H[SHULHQFH VWXG\ ZD\
HQGLBBHPEHU 7KHQHS\HQVDRQERL\RIWKHPEHU L\E DV RN KUHH V X O/ R |

DFW X DDXOIDWKFOR XDU\ UROIRWEDMMBBEHDVXUHEGBE®WFHPEHU

7K HR O O RZURKIHF W X DV VX O S\WWSBOW RGO U LRGRO X@HEHDVXUHPHQW

6WDWH 3DWURO
*DPH )LVK

:DUGHQ
3XEOLF &ULPLQDO $LU *XDUG
(PSOR\HHV/DZ (QIRUFHPHE@WHVWLJIJDW®RALFLDO 3HQWYLR® ILIKWHU
3HQVLRQ 30BGAQVLRQ 30BBQVLRQ 30DQ 30DQ 3HQVLRQ 30DQ
9DOXDWLRQ 'DWH -DQXDU\ -DQXDU\ -DQXDU\ -DQXDU\ -DQXDU\
$FWXDULDO $VVXPSWLRQV
,QIODWLRQ

6DODU\ ,QFUHDVHV

,QYHVWPHQW 5DWH RI 5HWXUQ

&RVW RI /LYLQJ ,QFUHDVH

ORUWDOLW\ y r r y y
,QFOXGHV LQIODWLRQ

1HW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQVH LQFOXGLQJ LQIODWLRQ
ORUWDOLW\

y 3UH 5GHWLUHPHQW ORUWDOLW\ 3XE *HQHUDO (PSOR\HH ORUWDOLW\ 7DEOH DPRXQW ZHLJKWHG
8OWLPDWH 6FDOH ODOHV 1R VHW EDFN ZLWK D PXOWLSOLHU RI JHPDOHV 1R VHW EDFN ZLWK C
3RVW 5HWLUHPHQW ORUWDOLW\ 3XE *HQHUDO +HDOWK\ $QOXLWDQW ORUWDOLW\ 7DEOH DPRXQ\
03 8OWLPDWH 6FDOH ODOHV 1R VHW EDFN ZLWK D PXOWLSOLHU RI JHPDOHV 1R VHW EDFN

r 3UH 5GHWLUHPHQW ORUWDOLW\ 3XE 6DIHW\ (PSOR\HH ORUWDOLW\ 7DEOH DPRXQW ZHLJKWHG |X(
8OWLPDWH 6FDOH ODOHV 1R VHW EDFN ZLWK D PXOWLSOLHU RI JHPDOHV 1R VHW EDFN ZLWK C
3RVW 5HWLUHPHQW ORUWDOLW\ 3XE 6DIHW\ +HDOWK\ $QQXLWDQW ORUWDOLW\ 7DEOH DPRXQW
03 8OWLPDWH 6FDOH ODOHV 1R VHW EDFN ZLWK D PXOWLSOLHU RI JHPDOHV 1R VHW EDFN



6WDRIHRPLQJ

/IRQJ THUBHFWIDGARHSHW XU Q

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPH
PHWKRG LQ ZKLFK H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ H[SHFWHC
LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHXHORSHIEDIRWMHBDHK RDMRW
FRPELYHBRGRGWKHR QJ WHHF WBBBHWEZRLJKWKSB HFWMIBIIBDDVWRVHIMW XUQ E\

W KWHD UDJ VAW VO R FOHNJIFRIQDVQEEIBIG G IHPS H F WHI® DWW ER@ MRWVHWMMI FOXGHG LQ WKH
SHQVLRQ SODQV WDUJHW DVVHW DOORAHWIHR@HVW RHVWIORPAMDWHMY DUH VXPPD
IROORZLQJ WDEOH

/RQJ WHUP H[S /RQJ WHUP H[SHFWHG
*HRPHWULF 5HL S$ULWKPHWLF 5HDO 5DWH RI
$VVHW &ODVV 7DUJHW $OORFDWLRGBHWXUQ 5HWXUQ

&DVK

*ROG

JL[HG ,QFRPH

(TXLW\

ODUNHWDEOH $OWHUQDWLYHV
3ULYDWH ODUNHWYV

7RWDO

([SHULHDR@GBO\VLV

$Q H[SHULHQFH VWXG\ ZDV FRQGXFWHG RQ EHKDOI RI DOO :56x SODQV FRYHL

7KDW VWXG\ SURYLGHG D GHWDLOHG DQDO\VLYV LQFOXGLRKLBKFRPPHC
L QF O XE&HP®R J U DIS\K\LX¥P S VDIGRB)PR QRBYF X P SVRIWRMR QJ WIBWR VY L Q | QBI\DQRQ
QRPLQD®@HHW XADYW Q | O DL R QUORY WR\RWD L YILQB U H DMKV VHW YDOXDWLRQ PHW
7KH VWXG\ DOVR DQDO\]JHG PRUWDOLW\ VDODU\ LQFUHDVHV UHWLUHPHQW
SURSRVHG DVVXPSWLRQV FRQVLVWHQW ZLWK WKH ILQGLQJV

"LV FRXWDMWH

7KMBLVFRXQW UDWH XWLOL]JHG LQ PHDVXULQJ WKH QHZK ISFHKQ ¥ DR QN IHD HE LSOH A |
UDWH RI UHWXUQ RQ LQYHVWPHQWY UHGXFHG E\ LQYHVWPF@DW KUSHPG\DW T
GDWH 7KH SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRX
FRQWULEXWLRQV ZLOO EH PDGH DW WKH FXUUHQW FRQWULEXWLRQ UDWH

ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH DYDLODEOH WR PDNH DC
DFWLYH DQG LQDFWLYH HPSOR\HHV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHC
ZDV DSSOLHG WR DOO SHULRGV RI SURMHFWHG EHQHILW SD\PHQWV WR GHWF



6WDRIHRPLQJ

6HQVLWLYLW\ RI WKH HPSOR\HUxV SURSRUWLRQDWH VKDUH RI WKH QHW SHC(
GLVFRXQW UDWH

7KH WDEOH EHORZ UHSUHVHQWV WKH 6WDWH RI :\RPLQJxV SURSRUWLRQDW
FDOFXODWHG XVLQJ WKH DSSOLFDEOH GLVFRXQW UDWH DV ZHOO DV ZKDW W
QHW SHQVLRQ OLDELOLW\ DVVHW ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQ
RU SHUFHQWDJH SRLQW KLJKHU WKDQ WKH FXUUHQW UDWH

BURSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVLRQ /LDELOLW\ $VVHW

&XUUHQW
'HFUHDVH 'LVFRXQW 5DWH ,QFUHDVH

3XEOLF (PSOR\HHV 3HQVLRQ 30DQ

/DZ (QIRUFHPHQW 3HQVLRQ 30DQ

6WDWH 3DWURO *DPH )LVK :DUGHQ &ULPLQDO
,QYHVWLJDWRU 3HQVLRQ 30DQ

-XGLFLDO 3HQVLRQ 30DQ

$LU *XDUG )LUHILJKWHU 3HQVLRQ 30DQ

7$%/(6256,1*/((03/2<(53/$16%$'0,1,67(5('%<56
7DEOBILQJI@PHS OR\BADEHPEHUVKLS

1XPEHU RI 3BDUWLFLSDWLQJ OHPEHUV

,QDFWLYH OHP,BREWLYH OHPEHUV
2U %HQHILFLOQMHWOHG WR %XW 1RW
&XUUHQWO\ <HW 5HFHLYLQJ
30DQV 5HFHLYLQJ %HQHMWMYHILWY $FWLYH OHPEHARWDO OHPEHUV
-XGLFLDO 3HQVLRQ 30DQ
$LU *XDUG )LUHILIKWHU 3HQVLRQ 30DQ
7RWDO
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7TDEOEKDQILLQICPS OR\BOWDIHBHQVIURRDEL GGMWVHW

$LU *XDUG
-XGLFLDO 3HQVLR@HILIKWHU

&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\ $VVHW 30DQ 3HQVLRQ 30DQ

7RWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW
L QWHUHVW
&KDQJHV LQ EHQHILW WHUPV
‘LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV
%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV RI HPSOR\HH FRQWULEXWLRQV
5HIXQGV
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\
7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ D
7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ F
30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV (PSOR\HH
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV Rl HPSOR\HH FRQWULEXWLRQV
5HIXQGV
$GPLQLVWUDWLYH H[SHQVH
2WKHU
1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ E
30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ G
30DQ V 1HW 3HQVLRQ /LDELOLW\ $VVHW %HJLQQLQJ D E
30DQ V 1HW 3HQVLRQ /LDELOLW\ $VVHW (QGLQJ F G

67$7(&2175,%87,22),5($3(16,213/$1

'XULQJ

ILVFDO \HDU WKH 6WDWH FRQWULEXWHG 0 WR WKH )LUH $ 3t

S5HWLUHPHQW 6\VWHP DV DXWKRUL]JHG GXULKH MFKSOR\HOWIRIVY B W LSYHOQ VHR ¥ L

WR UHSD\ 0 Rl WKH 6WDWHxV FRQWULEXWLRQV ZKLFKPISORHRRUBBGHDV I
Rl SULQFLSDO UHSD\PHQWY GXULQJ ILVFDO \HDU 0 RI SULQFLSDC
DQG 0 RI SULQFLSDO UHSD\PHQWY GXULQJ ILVFDO \HDU OHDYLQJ DQ HQC

DV GLVFORVHG LQ 1RWH

' 6&5(7(/<35(6(17('&20321(171,76

$00 GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV ZLWK WKH H[FHSWLRQ R
GHILQHG EHQHILW SHQVLRQ SODQV SURYLGHG E\ :\RPLQJ 5HWLUHPHQW 6\VW|

$GGLWLRQDO GLVFORVXUHV IRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQL\
WKHLU VHSDUDWHO\ LVVXHG ILQDQFLDO VWDWHPHQWY 6HH 1RWH $ RQ
FRPSRQHQW XQLWVx VHSDUDWHO\ LVVXHG ILQDQFLDO VWDWHPHQWYV



6WDRIHRPLQJ

127( 3RVWHPSO ROMQGEMWKMIK BE Q VL RIBY %

35,0$5<¢29(510(17

$

*(1(5$/

30 D3HVF UL SOMLIRHRCSHO R \RIW K6HV DDAUHU R Y LZG MK ( %W K U RKKBAKRW DRAEHR P L Q* U R X' S
,QVXUDQFH 5HWLUHH +HDOWK 30DQ 30DQ O D PXOWLSOH HPSOR\HU GHILQ
6 WDRNENMRPLQP SOR\HHWRXVXUDGFHSQHPSORRHDSDUWLFHEBSWRQWO L JILREWDW H
UHWLUHH FRYHUDJH XQGHU WKH 30DQ DW SUHPLXP UDWHV HVWDEOLVKHG E\

7KH PSORKIBIBR Y H ULDE H HFQ'GW KBHO D RD W H IRVQWH DI XS WLVRBIH W L U B RIEQ W

7KH{ P S ORLNAHO L J WERDHHF H D WHI W L U H P D @D\ MUKCHR P L Q5 H W L U HEP\ M QV\ARRU

7HDFKHUV ,QVXUDQFH DQG $QQXLW\ $VVRFLDWLRQ DQG HLWKHU

D +DVDWWDROHH GZ L WK H DIRW\H D LIRMVHU YEBH G VVQHP SORFHR Q IR IW K H
HPSOR\LQJ HQWLWLHV SDUWLFLSDWLQJ LQ WKH 30DQ RU

E +DWWHDVWDRWHU YLFHG\DV@ P S O RRIRFQR W KHP SO RH.@W ISWUMM. FLSDWLQJ L
WKH 30DQ

7K WDRVMMR P L Q/HJLV O KWWHBX W K RURMW D D@QIDPKH QAGKE-H Q HV HWRPIW K3-D DTXK H
30 DER HQRIW VRMH S D UTH/S KR H YIH®IG L WALAROD® (R U P B V@ RRE W D L QRVWE K6V DRV H
\RPLQJ (PSOR\HHVx *URXS ,QVXUDQFH DW

%HQHILWY SKRYICGBEBG SURYLORG BHG VRAEUMXSIWERQHIHWY. URHYV ®HSH EHQ W V
WKURXDW HRIWQVXUBQHRALXRYLBXUYLYBERX\DHNBIO ORI RBQW ER X H UDIMVAMKH
UHWLUHHxVY GHDWK SURYLGHG WKH\ ZHUH FRYHUHG DW WKH WLPH RI GHDWK

)XQGLBROLF, ILQDQWKYVRJWRDPSD\ DV \REDMDWQ & K HIUMIFD V V WM R GV U XR/W
SUH I X QU KREEJO L J DRV R3\D QK W DRAEMR P L Q/H J LV O B WHIMX W K RRIMVWW D E ODLQ&LQ J
DPHQGLQJ WKH IXQGLQJ SROLF\

23(% /LDELOLWLHV 23(% ([SHQVH 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG '}
5HODWHG WR 23(% DQG &KDQJH LQ $FFRXQWLQJ (VWLPDWH

$W -XQH WKH 6WDWH UHSRUWH® DROLDWNOEWRSRUWLRQDWH VKDUH RI W
23 (%O L D ELIOHE RO O HF RV BO L D EADDR MWD VX DMRG X Q H DOQWKWR®BA@BOLDELOLW\
XVHG WR FDOFXODWH WKH FROOHFWLYH WRWDO 23(% OLDELOLW\ ZDV GHWEF

JRU WKH \HDU HQGHG -XQH WKH 6WDWH V SURSRUWLRQ RI WKH FF
RQ D SURMHFWLRQ RI WKH 6WDWH V H[SOLFLW SUHPLXP VXEVLGLHV UHODW
-XQH WKH 6WDWH V SURSRUWLRQ RI WKH FROOHFWLYH WRWDO OLDEL
H[SHFWHG EHQHILW SD\PHQWYV 7KLV FKDQJH LQ DOORFDWLRQ PHWKRGROR
FKDQJH LQ DFFRXQWLQJ HVWLPDWH 7KH FKDQJH ZDV GXH WR WKH YRODWLO!
EHQHILW SD\PX@QWV $WKHWDBHRBREIDBN.RQ ZKLEW GHFUHDRRK-XQH

SURSRUWLRQ RB(%OLDELDUSDL\BDEEM KIKQGYV LQ WKIDRMIQ FX WDUH3G DUH
SULP DK QHYOQ@G



6WDRIHRPLQJ

JRWKHDHWQGH®XQH W KetW DUWHHF R I QA3 HAH [SHOR/IH - 0 $WXQH W KetW D W H

UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHVY DQG GHIHUUHG LQIORZV RI |
VRXUFHV

'"HIHUUHG 2XWIOHRIHWUUHG ,QIORZV
RI 5SHVRXUFHV RI 5HVRXUFHV

'LIIHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJH LQ SURSRUWLRQDWH VKDUH RI H[SHFWHG SD\PHQWYV

&KDQJHV RI DVVXPSWLRQV

%HQHILW SD\PHQWYVY VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

$Q DPRXQWORLY UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHVY UHODW}
EHQHILW SD\PHQWYVY VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZLOO EH UF
OLDELOLW\ LQ WKH \HDU H@EHQWXQHHSRUWHG DV GHIHUUHG RXWIORZV RI |
LQIORZV RI UHVRXUFHYVY UHODWHG WR 23(% ZLOO EH UHFRJQL]JHG LQ WKH 6WD

<HDU HQGHG -XQH

7TKHUHDIWHU



6WDRIHRPLQJ

$FWXDDVYDXOPSWLRQV

TKIWRYWIO @GOLDEADWR WDV XDMG XQH XVLYKXROORZEWXDVNVX® SWILRSPOL HG
WR DOO SHULRGYV LQFOXGHG LQ WKH PHDVXWHMN@WD FXAXDHMD R VDK NN P ISVWH. R
EDVHG RQ UHVXOWYVY RI DQ $FWXDULDO ([SHULHQFH 6WXG\ DV Rl '"HFHPEHU

OHDVXUHPHQW 'DWH  -XQH
$FWXDULDO 9DOXDWLR QX'@KVH
$FWXDULDO $VVXPSWLRQV
$FWXDULDO &RVW OH@WRG$JH 1RUPDO
,QIODWLRQ
6DODU\ ,QFUHDVHV
+HDOWK &RVW 7UHQG 5DWHV
1RQ OHGLFDUH OHGLFDQ®<(5] JUDGHG GRZQ WR RYHU \HDUV
OHGLFDUH OHGLFDO 5[IRU )<( IRU )<( JUDGHG GRZQ WR RYHU
$GPLQLVWUDWLYH &RVWV

ORUWDOLW\ 5DWHV 3XE PRUWDOLW\ WDEOHYVY SURMHFWHG JHQHUDWLRQDOO\ .
03

SDUWLFLSDWLRQ 5DWH ZLOO HOHFW FRYHUDJH DQG ZLOO FRYHU D VSRXVH
6SRXVH $JH 'LIIHUH@WOB® DUH DVVXPHG WR EH WZR \HDUV ROGHU WKDQ IHPDOHYV

%HQHILWY ([FOXGHG»WHQHILWY UHODWHG WR UHWLUHH GHQWDO DQG OLIH LQVXUD
YDOXDWLRQ

8QGMKLY PHWRRW X WKIHD @ LDOFEFLUXIHAR @'% LERDY/BIWH RIMVMRKHIHVHQW OO XEHQHILWYV

H D U QWG GROYWHH) S H F WKF\GZ B NOQ UH WV PGHH 1 EQ H$36 %7 K 15 U R U LW LARHQW H W RM_KQDHVE RAVKIAA
ZLWKYVSHFW WRFVUXWEEHCROKLHM UHFR DYLOHG HO SHWREBDQWRMHAHDUKHRUPDO

&RVW LV WWKIBD G WRRIDWHG FRVW IRU WKH \HDU RI WKH YDOXDWLRQ
IDULEHVHUYLRHAOXQHWZDWLRQ

ORUWDOLW\

3UH 5SHWLUHOQHOHIMOD GFRXQW 3B KWH® HUPOLOR\BHRM HHWHG D WALIRMKO® O\
GLPHQVLRQDO VFBDHWHDGFRXQW :HLIJKWHG 3XE 6DIHW\ (PSOR\HH SURMHFWH
WZR GLPHQVLRQDO VFDOH 03

3RVW 5HWLHOMHHUEWD GFRXQW 3XEJKWRQ 6DIHW\ +HDOWK\ 5 HW QURHD WS URFROMDHOFON HZG& W K
WZR GLPHQND®HEDO 6DIHWHDGFRXQW 3XEJKVWBGHW\ +HDOWK\ 5HWLUHH SURMHFWH!
JHQHUDWLRQDOO\ ZLWK WZR GLPHQVLRQDO VFDOH 03

'LVDEOHQHUBPWWDGFRXQW :HLIJIKWHG 3XE *HQHUDO 'LVDEOHG SURMHFWHG JHQHU
VFDOH 03 6DIHWHDGFRXQW 3XEJKVWBGHW\ 'LVDEOHGHQURDWEWRWER W\LPIHQPK LRQDO
VFD®@H

7KH KHDOWKFDUH FRVW WUHQG UDWH DVVXPSWLRQV ZHUH GHYHORSHG XV
HV W D E QILDVKKRHIBOV L G D W R X U W M WKW KeHH J 3G D TWHK @ B U Y HO W HRUOQ BI® WX\® WHQ G V

IURP RWKHU SXEOLVKHG VXUBWD/QGSDHSDWAEBRROWKHQGLFHY FRQVXOWLQJ
EURNHUV DQG FRQVXPHU SULFH LQGH[ VWDWLVWLFV SXEOLVKHG E\ WKH %XL
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'LVFRXQW AKIHWELVFRXQW UDWH XVHG WR PHDVXUH WKHKWKRK DG 2B % HQWD\E LL
LQFUHDVH IURP WKH GLVFRWQWLUHBNVHRBRIWKH -XQH $ VW HW KM UFHCPIHR WV G L
XQIXQGHG WKH 30DQ KDV QR ILGXFLDU\ QHW SRVLWLRQ IMURPUBKRBEHK WWKIR D
GLVFRXQW UDWH LV EDVHG RQ WKH %RQG %X\HU *HQHUDO 2EOLJDWLRQ % R

6HQVLWLYLW\ RI WKH 6WDWHxV SURSRUWLRQDWH VKDUH RI WKH FROOHFWL
GLVFRXQW UDWH

7 KW D EEGHD B B H V FAQKWHV 6 WSDUR 19 R\ W IKFD@AIHWMAKRIO O HWW RVW D1 QRLIBEH DA MXNODWHG XV LQ.
W KGAL V F RXOQRNH DV HOW K DWK&W D VB H RS R U W IKID@ABVWKAR O O W RVVI(BO LD EL O L W\
ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQW RLDW HS WWKPNQ YWD JH H
SRLQW KLIKHWKDQ WKH FXUUHQW GLVFRXQW UDWH

&XUUHQW 'LVFRXQW
'HFUHDVH 5DWH ,QFUHDVH

6HQVLWLYLW\ RI WKH 6WDWHxV SURSRUWLRQDWH VKDUH RI WKH FROOHFWL
KHDOWKFDUH FRVW WUHQG UDWHYV

7KH WDEOH EHORZ SUHVHQWY WKH 6WDWHxV SURSRUWLRQDWH VKDUH RI WK
WKH 6WDWHxV SURSRUWLRQDWH VKDUH RI WKH FROOHFWLYH WRWDO 23(%
KHDOWKFDUH FRVW WUHQG UDWHV WKDW DUH SHUFHQWDJH SRLQW ORZHU
KHDOWKFDUH FRVW WUHQG UDWHYV

&XUUHQW +HDOWKFDUH
'"HFUHDVH &RVW 7UHQG 5DWHMWMFUHDVH

3UH OHGLFDUH
OHGLFDUH

LOLW\

' 6&5(7(/<35(6(17('&20321(171,76

$00 GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV ZLWK WKH H[FHSWLRQ RI
WKH SRVW HPSOR\PHQW EHQHILW SODQ SURYLGHG E\ (*,

$GGLWLRQDO GLVFORVXUHV IRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQL\
WKHLU VHSDUDWHO\ LVVXHG ILQDQFLDO VWDWHPHQWY 6HH 1RWH $ RQ
FRPSRQHQW XQLWVx VHSDUDWHO\ LVVXHG ILQDQFLDO VWDWHPHQWYV
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7KH 6WDWH PDLQWDLQV WZR VHOI LQVXUDQFH SODQV WKH 6WDWH 6HOI ,C
PHGLFDO OLIH DQG GHQWD®DE®VKIUWKHY KB SRIUPWWDOUH UHSRUWHG DV DQ L
(VWLPDWHG FODLPV OLDELOLWLHVY GR QRW LQFOXGH ®RULKYIF GHFNEFQWIVOLRQ
HDFK RI WKH SODQV LV SURYLGHG EHORZ

6 W DBMHDQ V X U D) I

\RPLQJ 6WDWH 6WDWXWH FUHDWHG WKH 6WDWH 6HOI ,QVXUDQFH )XC
EURXJKW DJDLQVTK KV KD GWHDRIHORVVHY ILQDQFHG LQFOXGHV JHQHUDO OLDE
OLDELOLW\ SURSHUW\ PHGLFDO PDO SQW DRVGILFMH. RQ D BMKILMVS ODQGF RIYHLLY SIHIXE
IRU WKH SROLWLFDO VXEGLYRVLRIQVFELRIKLERHURY L@WDELOLW\ FODLPV WKH 6\
'\RPLQJ RU ORFDO JRYHUQPHQW HPSOR\LQJ WKH SHDFH RIILFHU ZLOO SD\ IR
PDWFKLQJ 7RKIWWVVWOI LQVXUDQFH DFFRXQW VKDOO PDLQWDLQ VKORIERMQW UHV
ZHOOLQF X IEXMOQ UH S FFOW HBR V \DHFR Y H BEMIFRPE L Q RWISSS@ RSULDWLRQV IURP WKH
JHQHUDO IXQG :\RPLQJ 'HSDUWPHQW RI 7TUDQVSRUWDWLRQ *DPH )LVK &RPF
DJHQFLHV D GHGXFWLEOH RI XS WR SHU FODLP ZKHQRWKMHRUBKIF\ LV Gt
HV W L PO MDHER® DD \DR\D L QY K6V DLVQHF O XLGLFXIEXBBWH SR BWBIGPY LV DSSUR[LPDWHO\
DV Rl -XQH 7KH FODLPV OLDELOLW\ HVWLPDWH LV E D \DH)EXRX DM LPQDVHG LV |
ORMYSHUL QAN RHZHQGEQD LPOYB® FW X BY DDX DAMIEFPXVH DFWXDO FODLPV OLDELC
RQ VXFK IDFWRUV DV LQIODWLRQ FKDQJHV LQ OHJDO GRFWULQHV DQG GDF
FODLPV OLDELOLWLHV PD\ QRW WHWVX.PW DQ DEQ OH.\WEMV DIPRKK W DOXDWHG SH
FRQVLGHUDWLRQ UHFHQWO\ VHWWOHG FODLPV WEBGRFHIDNOWENRE ROBDLPV D
HVWLREVREW V F R XIDWEQE O YOEMYO R FFCRMMEA X VWP HQW H[SHQVHV HVWLPDWHG QHFI
VHWWOH WEKKHFP®RPPY OLDELOLW\ GRHV QR NG MXNBRSHYQWFB/E MRADRVHG ORV
RXWVWFQGLRPK L P Q XARW WKDFBHYHSX U F K D WHKEHLIDL P RQ WBINR F X Q H
1RVLIQLIUABQYWWQ Q QX UPR¥HUDHWRD GHQKH ODVW ILVFDO \HDU

*URX, RV XUDQARKS

7KH 6WDWH FR DGPLQLVWHUY HPSOR\HH PHGLFDO OLIH DQG GHQWDO LQVXU
6WDWHD | LQFXGHNRY /YO VV XPBIONMOKWHLVRBOD LRQF X IEUBHCGIB@ UWLFLGDRWD/QFH
SURYLGHUV VROHO\ DGPLQLVWHUKHW KW DWIHH GRNYX UDRW HU B DQQ DQ\ ULVN RI
LEQVXUSQBERWKHKVXUPOPRHREGHTEDO DY V X PLHWAHUH. VRNEOD LWV X EWHIS-DUWLFLSDQWYV

'XULQJ WKH \HDU HQGHGNKKH BWDWH FRQWULEXWHG XS WR D PRQWK IRU LQ
FRY H DHFG HPIS O R VHRIZ D WE WS B D GBD UW L F DYRIGIW 8 R QNRIEM\H GUHP LKRPDUJHV LQ
H[FHVV Rl WKLV DPRXQW $V WRKHXRHGLFDO FODLPV OLDELOLW\ LQFOXGLQJ
FODLPV ZDV DSSUR[LPOPWHDELOLW\ LV UHFRUGHG LQ WKH DFFRPSDQ\LQJ IL
HVWLPDWHG FO DK FOLUDIEANO IOLDELOLW\ HVWLPDWH LV EDVHG RQ DQ DQDO\
HVWLPORMNGHU L HDUFY IRHZH Q GEQ D LP® F W X Bl Y DEDX DYAH_FRIQO\FRV KO DICPMD ELOLWLH YV
GHSHQG RQ VXFK IDFWRUV DV LQIODWLRQ FKDQJHV LQ OHJDO GRFWULQHYV
FRPSXWLQJ FODLPV OLDELOLWLHV PD\ @RWLB MW VXIODVE LAY WRHM[DEW BFRRIWW
WD NEWRQ VL G HUHFHLERAD® WO BIIGR WK H T X HRQFO D LPY B WKHRAR QRPQEBRFLDPWR UV

7KH DERYH HVWLPDWH LV QRW GLVFRXQWHG DQG LQFOXGHV DOO FODLPV D
SURSNHOMWKED D L7KH DHEIRXWVW FQGLERVKL VKV RRKR ¥R Y H UKD B H HQW L CCLVRH G

-XQH 1R VLJQLILFDQW UHGXFWLRQV LQ LQVXUDQFH FRYHUDJH ZHUH PDGH



%
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7KHROORZ2DDH F R Q F LFOW BXADLSHIIOD LPIXIVE L O L W\

6WDWH 6HOI ,QVXUDQFH )XQUWRXS ,QVXUDQFH )XQG

&ODLPV /LDELOLW\ DW %HJLQQLQJ
Rl )LVFDO <HDU

&XUUHQW <HDU &ODLPV

&KDQJHV LQ (VWLPDWHYV

&ODLP 3D\PHQWYV

&ODLP /LDELOLW\ DW (QG RI
JLVFDO <HDU

,1685%$1&(17(535,6(61' 38%/,&17,7%5,6.322/6

7KH 6WDWH DGPLQLVWHUV WKUHH LQVXUDQFH HQWHUSULVHV WKH :RUNH!
\RPLQYUHDQ@WKXUBRRBQ® KH. Q6iX EV L G HQ\FXU BQRKH UDKPL DUBHSRUMIB®& HUSULVH
IXQGMRQH RI WKHVH IXQGV KDYH DFTXLVLWLRQ FRVWV WKHBOQSRUG FQR LRV W
DQEGODDE M XV VMPSIHOWDHNH V W L P B AHHRGW KXO W L PR VRM/ HW WWKBEQD LB FOXGLQJ WKH
HIIHRWQ O DWIERQWHRF D@ F R Q RIDIFAV R UMV KX Q XV M KHF FURKDYRW FFRXQWLQJ 7KH
LQVXUDQFH HQWHUSULVHV GR QRW FRQVLGHU DQWLFLSDWHG LQYHVWPHQW
H[LVW¥ULHI GHVFULSWLRQ Rl WKH LQVXUDQFH HQWHUSULVHV DQG WKH SRRO

‘RUNHBRPSHQVDWVR QD)XRH

\RPLQIWDMWMHDWXWH WKURXJK FUHDWKEBRPLQRUNH&RPSHQV B RAWHRQ/

7KLV $FW UHTXLUHV DOO HPSOR\HUV HQJDJHG LQ H[WUD KD]DUGRXV HPSOR
SD\PHQW RI EHQHILWYV WR HPSOR\HHV IRU MRE UHODWHG LQMXULHY DQG G|
,QVXUDRGHOLJIHEFSO RAHRAS OVIQMKSH R Y L RIMR K WU Q H UDWODRON HBRAPDA. W E\
HPSOR\HRAYOR\HUV QRW UHTXLUHG E\ WKH $FW WR SDUWLFLSDWH LQ WKLV Sl
$V RI -XQH WKHUH ZHUMPSOR\HUV LQVXUHG XQGHU WKLV $FW

7KHXQIGK VH@R F F R XRWKHNV D WRIUWHUYV &R P S BIQR DUBIRBMR Y VGIHAH ®RIGVY. FD O
DQGLVDEMPWAWRXDOLLQGIY LNGRDADDE R UQ JU HAYMNXRGHAD BHKQ HW.BWS HQ G H QW
IDPLOLHV LI WKH ZRUNHU ZHUH WMR GX@&GI URKPHVKFEHQMVIXWYHWKH 6WDWH FKk
PRQWXDHN P L EPW HREGJ D W.HR WD E ORYBFHKP S O R\ FRRODW V L | W EORP SR@ \MWB WULHQFH
UDWDQW KR B/M\OQIREA Y HHR S O R \IHRH Y FSKD U W LFROXGDVDAL | LTACISNFIWRHY X MUKHDBMWY H V' E H
HVWDEOLVKHG DW D OHYHO WR PDLQWDLQ DQ7BHWSVDW B ORD L\DRWIDL® V. QX R G D (
ZRUNHUVx FRPSHQVDWLRQ OLDELOLWLHY WKURXJK DQQXDO SUHPLXP UDWH D

$Q DFWXDULDO VWXG\ KDV HVWLPDWHG WKH OLDELOLWLHY DQG WKH XOWLPI
EXW QRW VHWWOHG DQG RI FODLPV WKDW ROHARD EVIH @ EW RBROUHGD ERW FKRW
VXFK FRPSOH[ IDFWRUV DV LQIODWLRQ FKDQJHV LQ GRFWULQHV RI OHJDO OL
SURFHVV XVHG LQ FRPSXWLQJ FODLPV OLDELOLWLHY GRHV QORWEQNMEUEMNWHINULO
UH FRP SXMUH®R GLVFIDEOYD U LRHDW W X D QWD W MVHNFIKFKDMISKBHR/G X F H - HX/WULHP QY W/ HW

UH I QHAAW QW W O HFDHDQUAAM X HORRS W KHHFUR Q R © HEIDQDER F LIDEOW R U V

$ SURYLVLRQ IRU LQIODWLRQ LQ WKH FDOFXODWLRQ Rl HYWLPDWHG IXWXUH
UHOLD®® B FEHRGR KD F W K D\OW FELDLW BNV CSHDRWW | O I\Y BRIQN K B BEWVWRKIDWFHR QVLGHUHG WR
EH DSSURSULDWH PRGLILHUNKRI'ISONVUWWHSGIW LRIQRIWNIRUFH 6 HUYLFHV XVHV D
&RPSHQVDWLRQ ,QVXUDQFH )XQG OLDELOLW\ EDODQFH ZKHQ GHWHUPLQLQJ |
YRU FRQVLVWHQF\ EHWZHHQ WKH 'HSDUWPHQW RI :RUNIRUFH)EBOYDEHOY WRUN
E D O DX\FHIG U D WHHW WX QS RIVGMY K R U N H&R/XS H Q V PAWLDRID XEGE O L DE OO (KR Q

WK$E)5 WKIRUNHERRSHQVDOAMRWD RO ® L D EE DO VWK R ZIRV GO V F R XYQDADHG H

G LV F RXENM HWE R H D V XW KXIQ S DALGD LIPGYG O DD B M X V VP $HQQWZHDW/ UHVXOWLQJ LQ D
GLVFRXQWHG OLAELIOLMQWRHG DV FODLPV DQG EHQHIL WRISS\DDBRHQWDWM - X Q H
UHLQV XD DWQHHP MKWMVWHIRUH WKH 6WDWH UHWDLQV IXOO OLDELOLW\ DV WKH G
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\RPLQIHDOQWKXUD)Q RIS

"\RP L QaIW DAMHD WKW E &K D SW HFWU HDWHIMR P L Q&H D Q@\KX U BERRORRIBW KK USRVH RI
SURY LIGH Q@ @K X U DROGAMDWNHY L G BOMOL 16 WDMHY L GHKQRVWE H Q LLH)G/ X U B Q8RUHL Y D W H
FDUULHUV RU OHDYH FRYHUDJH EHFDXVH RI H[FHVVLYHO\ KLJK SUHPLXPV RU
3RREOHJDSURYLEGHRQQWKXUBRFHUWSD UWLFRSDQ@WDB U\ 8QGHWRPLQEWDWH

6WDWXWH WKH 3RRO ZLOO WHUPLQDWH -XQH 7KH 6WDWH FR DGPLQ
LQVXUDQFH SURYLGHU %OXH &URVV %OXH 6KLHOG RI :\RPLQJ KRZHYHU WKH
E\ 3BRRO SDUVWNFRSDRQYHW UHVLGHQWY ZHUH FRYHUSH GRQGHUWKKH3IRRR®V

ILQDQFLDO UHSRUW PD\ EH REWDLQHG E\ FRQWDFWLQJ %OXH &URVV %OXH ¢
$YHQXH &KH\HQQH :\RPLQJ

7KH 3RRO V OLDELOLW\ H[SRVXUH SHU SDUWLFLSDQWUVWQH BOIPXERQEIHWLPH
DQ DOWHUQBWHPB®®PW DUH FROOHFWHG IURP 3RRO SDUWLFLSDQWYV WR SD\
SUHPLXPV DUH LQVXIILFLHQW WR PHHW H[SHQGLWXUHV WKH 6WDWH KDV W
KHDOWK LQVXUDQFH SROLFLHV LQ WKH 6WDWH WR FRYHU 3RRO GHILFLWYV

7KH VWL POMIERMIOQVE CHAED IDRQ/G R DG M XV W PSHHQNAED VIRGG DVWB YHORSMIGHR RO V
WKLUGDSPULWL VSRR RAD O L P LKEN®/ RHJBEHDORQWRYZ QL Q G X WIWSUHU L HD BV R
FRQVLGHEHWSHU R KHMWN L PO MWOHEY  KDAL'D ELLH QUNG/MAM. PRIW KIMR VWM HWIVD@GH Y LG XD O
FODLPV WKDW KDYH EHHQ UHSRUWHG SOXV D SURYLVLRRHIKIQ ®RANARKQ VO BX
OLDELOLW\ IRU XQSDLG FODLPV DQG FODLPWO GMM¥HNVWPHQW H[SHQVHV LV

7TKHROORZD&®IR P D U EMXHMISHUDFG/ L RWWEHW DWEYX UBQWHH UISQIGNE@ IRUPDWLRQ LQ
WKH WDEOH EHORZ LV SUHVHQWHG DW IDFH YDOXH DQG KDV QRW EHHQ GLVFF

‘RUNHUV &RPSHQVDWLRQ A\RPLQJ +HDOWK
,QVXUDQFH )XQG ,QVXUDQFH )XQG

8QSDLG &ODLPV &ODLP $GMXVWPHQW ([SHQVHV DW %HJLQQLQJ
Rl )LVFDO <HDU 8QGLVFRXQWHG

,QFXUUHG &ODLPV &ODLP $GMXVWPHQW ([SHQVHV
BURYLVLRQV IRU WKH ,QVXUHG (YHQWV RI WKH &XUUHQW <HDU

,QFUHDVH GHFUHDVH LQ 3URYLVLRQV IRU WKH ,QVXUHG
(YHQWV RI 3ULRU <HDUV

7RWDO ,QFXUUHG &ODLPV &ODLP $GMXVWPHQW
([SHQVHV

3D\PHQWYV
&ODLPV &ODLP $GMXVWPHQW ([SHQVHV $WWULEXWDEOH WR
JQVXUHG (YHQWV RI &XUUHQW <HDU
&ODLPV &ODLP $GMXVWPHQW ([SHQVHV $WWULEXWDEOH WR
,QVXUHG (YHQWV RI 3ULRU <HDU
7RWDO 3D\PHQWYV

8QSDLG &ODLPV &ODLP $GMXVWPHQW ([SHQVHV
DW (QG RI )LVFDO <HDU 8QGLVFRXQWHG

6XEVLGHQWVNMUDQFH

\RPLQJ 6WDWH 6WDWXWH UHTXLUHV WKH 'HSDUWPHQW RI (QYLURQPH
LQVXUDQFH SURJUDP WR FRYHU PLQH VXEVLGHQFH ORMMH WWR F/ISHF DILGIKE VW
6XEVLGHQFH ,QVXUDQFH 3URJUDP SURYLGHV LQVXUDQFH WR DQ\ LQGLYLGXD
QHDU DQ\ XQGHUJURXQG RRQMHFW®RBMKH 6WDWHNKH (4 UHFHLYHG D IXQGLQJ
JHGHUDO 'HSDUWPHQW RI ,QWHULRU V 2IILFH Rl 6XUIDFH OLQLQJS$WR DVVLYV
JURXWLQJ SURJUDP ZDV LQLWLDWHGS LKRHBREW MB\SHQRY PQWHULDO LV XVHC
DEDQG RPQB® X E MM®WH HDWHEMWXE VLG HBYRHXQH WKHWHUH SROLF\KROGHUYV

ZLWK LQ IRUFH 7XHHPQXRWHG YDOXH Rl WKHYH7BEROHFZRNHZRgUHVROYHG RU

SHQGLQJ FODLPV DV RI ZX®H DQ HVWLPDWHG OKRELSUWJIUDIP KDG DQ DFWHX
YDOXDWLRQ SHUIRUPHG LQ WKDW LV XVHG WR GHWHUPLQH WKDW SUHPL
PHHW DQWLFLSDWHG 7KQDLIPYD[GXDWHRQ FRQFOXGHG WKDW FXUUHQW SUHPLXF
WR FRYHU H[SHFWHG FODLPV DQG H[SHQVHV RI WKH SURJUDP
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7KH 6WDWHxV JRYHUQPHQWDO IXQG EDODQFHV DUH UHSRUWHG DFFRUGLQJ WR
VSH@WDVVLILEQ MAR®EFYVSHQGHEWHERWAHGVIWHE JQBG QD V VL ZKHEKU KK UWKH U
GHVFULEHG LQ 1RWH (

% HORES UHVHQRNWHKRED ODREBV VL | | RRBMIFRYHW Q PIKQ@\S B O

JRXQGDWLRQRPPRQ 3HUPDQHQW 1RQPDMRU
3URJUDP 6FKRRO /DQA@LQHUDO 7TUXRWHUQPHQWDO
)XQG %DODQFHV *HQHUDO )XQG)XQG )XQG )XQG YXQGV 7RWDOV
1RQVSHQGDEOH
&RUSXV
/RDQV 5HFHLYDEOH
3UHSDLGV
,QYHQWRU\

7RWDO 1RQVSHQGDEOH
5HVWULFWHG
&XOWXUDO 5HVRXUFHV
:LOGOLIH 7UXVW
3HUPDQHQW /DQG 5HVRXUFHV
+HDOWK
/RFDO *RYHUQPHQW
2WKHU
(GXFDWLRQ
7RWDO 5HVWULFWHG
&RPPLWWHG
%RDUGV DQG &RPPLVVLRQV
QYHVWPHQW 0DQDJHU )HHV
+LJKHU (GXFDWLRQ (QGRZPHQW
+DWKDZD\ 6FKRODUVKLS
6FKRRO &RQVWUXFWLRQ
5HWLUHHV +HDOWK ,QVXUDQFH
ODMRU ODLQWHQDQFH
‘RUNIRUFH BHUYLFHV
O0XQLFLSDO 6ROLG :DVWH 3URMHFW
/RFDO *RYHUQPHQW
/DQGILOO 5HFRYHU\ (QYLURQPHQW
*LOOHWWH ODGLVRQ 3URMHFW
*DPH DQG )LVK 5HVRXUFHV
:DWHU 5HVRXUFHV
A\RPLQJ :RUNV
6RFLDO 6HUYLFHV
+HDOWK 6HUYLFHV
&DSLWDO 2XWOD\
6SHFLDO 3URMHFWV
7RWDO &RPPLWWHG
$VVLIQHG
%XVLQHVV
(GXFDWLRQ
*RYHUQPHQW 2SHUDWLRQV
+HDOWK 6HUYLFHV
5HFUHDWLRQ DQG 5HVRXUFHV
/DZ 6DIHW\ DQG -XVWLFH
(PSOR\PHQW
6RFLDO BHUYLFHV
7RWDO $VVLIQHG
8QDVVLIQHG
7RWDO )XQG (TXLW\
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*$6%6WDWHPRIQWXQ@DODRHFHRUDQERY HUQP HQO@ SHHILQLWIRDWIRY HUQPHQW
PD\WHDWLBRRXQRMVH® PHUJHOFV X DRUZIRIDYH Y H ¥ XK R U WRIE ® G YH WPED O DI IHWH

7 KR\DHP R X @WWIX E MM RRVQ WW R®WF WADRFAHU F X P V WX DG BIKL KK AD @V SHORW HUQPHQW V
PD\ KDYH IRUPDO DUUDQJHPHQWY WR PDLQWDLQ DPRXQWV IRU EXGJHW RU UF
FRQWLQJRIE P HWVH @RLBIW KHILVBE H S R V H \D X IKKHRARHBW L & I RIVAHR X QW @ H UFDRCPOH\V

IURP WKH VWDWXWH RUGLQDQFH UHVROXWLRQ FKDUWHU RU FRQVWLWXWLRQ

JRU SXUSRVHV Rl UHSRUWLQJ IXQG EDODQFH VWDELOL]DWLRQ LV FRQVLGHU
6WDWHPHQW 1R DQG VKRXOG EH UHSRUWHG DV UHVWULFWHHFRXVFHRWRIEHW W |
6WDWH GRHV QRW KDYH D IRUPDO VWDELOL]DWLRQ DUUDQJHPHQW WKH IXQG
/HILVOBWDEHOEH\WM L$FF@ R X BWS$ LBUHVHRW K@ QH YO@BWKQDVVLIXED ODQFH
7KEDODRMWHIBE5$DWREXQH ZDV %

"(),&,7 )81 %$/$1&(

7K HR O O RIXIQEBID GG H | U K IQ®D O D Q FSR § HIWRQ@H

(QYLURQPHQWXDL@ 6XUFKDUJH
3DQGHPLF 4XDOLW\ &RQVHUYDWLRQ
)XQG %DODQFHV 5HOLHI )XQGBHVWULFWHG )XQG&QG 7RWDO

"HILFLW )XQG %DODQFH 1HW 3RVLWLRQ
1RQVSHQGDEOH

8QDVVLIQHG

7RWDO 'HILFLW )XQG %DODQFH 1HW 3RVLWLRQ
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*UbQW PRQLHV UHFHLYHG DQG GLVEXUVHG E\ WKH 6WDWH DUH IRU VSHFLIL
JUD QDR BXFR XGPWWHVEX@WT XHRWNLPEXUVEXRH R UV DO GIRZHGG L WoDWHHG
XSRRYULIRBHULBQBMXU UM@RZ O HVEKBHV DEVRHY/RBAH O L\W KEXWBLVDOOREDQERXOG
KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO SRVLWLRQ RU UHVXOWYV RI RSH

&216758&7,X1200,70(176

$VRI-XQH W K84V DKADHV L J QBIBU H H P HROBAR\Q W U D F W VDR RG QAVDWHBB\E D R[LLPD W H O\

0 ZLWK VFKRRO GLVWULFWV WKURXJKRXW WKH 6WDWH WKDW FRPPLW W]
FDSLWDO FRQVWUXPWRRQXSAHRMHFAW\EUR[LPDWH@DV XQH[SHQGHG XQGHU W|
DJUHHPHQWYV

$V RI -XQH WKHUH ZEXQHRPSOHWHG7 IS RMHHPEULQLQJ FRPPLWPHQW WR FRP
SURMHFWY WRWDOHG DS3KR[FRPWBBWLRQ FRVWYVY ZLOO EH ILQDQFHG E\ D
DSSURSULDWLRQV DQMXKHHIRIOWRZ UGDPWEOH VKRZVY WKHVH FRQVWUXFWLRQ S
OHYHO

5HPDLQLQJ
$SSURSULDWLRESHQGHG 5HPDLQLQJ %DODQFH WR
$IHQF)\ $PRXQW $PRXQW (QFXPEUDQFH 2EOLJDWH

6WDWH &RQVWUXFWLRQ '"HSDUWPHQW &RQVWUXFWLRQ 3URMHFWYV
OLOLWDU\ '"THSDUWPHQW &RQVWUXFWLRQ 3URMHFWYV

'"HSDUWPHQW RI 3DUNV DQG &XOWXUDO 5HVRXUFHV
&RQVWUXFWLRQ 3URMHFWYV

'"HSDUWPHQW RI *DPH DQG )LVK &RQVWUXFWLRQ 3URMHFWYV
'"HSDUWPHQW RI &RUUHFWLRQV &RQVWUXFWLRQ 3URMHFWYV
2LO *DV &RPPLVVLRQ

,19(670(1&200,70(176

7KH 6WDWH KDV FRPPLWWHG WR SURYLGH IXQGLQJ WR FHUSWDRQ -SQIHYDWH HT
WKH 6WDWHxV WRWDO FR P& LKH 16 /\l VDH RKODGWYRINHWWHEH LQYHVWPHQWYV [

(1&80%5%$1&(6

7K1 WDRNHR P L QYW L GHLQ A X P E UDRARX QWRGHIQWQREOLJDWLRQV

7KH WDEOH EHORZ VKRZV HQFXPEUDQFHYV . RU JUHDWHU LQ WRWDO E\ P
WKH JRYHUQPHQWDO IXQGV DV RI WKH ILVFDO \HDU HQGHG -XQH

*RYHUQPHQWDO )XQGYV (QFXPEUDQFHYV
*HQHUDO )XQG

JRXQGDWLRQ 3URJUDP )XQG

1RQPDMRU *RYHUQPHQWDO )XQGV




6WDRIHRPLQJ

&217,1*(1&,(6

7KH 6WDWH LV DOVR D SDUW\ WR YDULRXV OHJDO SURFHHGEZRBV6EWWDWHQJ L
EHOLHYHVY WKDW WKH RXWFRPH RI WKHVH PDWWHUV ZLOO QRW KDYH D PDV
SRVLWLRQ RU UHVXOWYV RI RSHUDWLRQV

\RPLQUGXFDWIMW/RFLDWLRQ

7KH :\RPLQJ (GXFDWLRQ $VVRFLDWLRQ :($ ILOHG D ODZVXLW RQ $XJIJXVW
-XGLFLDO 'LVWULFW LQ /DUDPLH &RXQW\ DVVHUWLQJ YDULRXV DYWRFWYV RI \
VDWW UL WHGXFIDCFUH GLVSC WIYLR HT> SURW D SURY XQGH!I:\RPLQJ
&RQVWIL 7K :($ LQV W OHJLV KL IDL W DGNW IXQC PRCIFLQIODWLRQ DQG NHH
VDODULHV FRPSHWLWLYH DGG IXQGLQJ IRU QHZ FRPSRQHQWY DQG LQFUHD
WKH HGXFDWLRQDO SURJUDP DQG 7KH :($ VHHNV XQVSHFLLVSHQ BHWHDVHYV
DCUHWUF SD\PIRIXQCLDOO ZD QI SURY G>VIDLIWDGNIRU LQ' (LIJKW VFKRRO
GLVWULFWYV KDYH LQWHUYHQHG LQ WKH 7KH WULDO UDQ -XQH LWK WX HH

/IDUDPLH &RXQW\ 'LVWULFW -XGJH 3HWHU )URHOLFKHU UXOHG LQ IDYRU
VLQFH DSSHDOHG WR WKH :\RPLQJ 6WDWH 6XSUHPH &RXUW

$§ MXGJ LIDYRW :($ FRXLHIIFUHT W 6W WDSSUR VXEVWDGGL'IXQGLQJ WR
DGGUHVV WKH ILQGL' $Q DGYHUVH UXOLQJ UHTXLULQJ WKH 6WDWH WR PRG
FRQVWUXFWLRQ PD\ DOVR UHTXLUH WKH 6WDWH WR SURYLGH VXEVWDQWLD!
5HWURDFWLYH UHOLHI LV XQOL!" $W WKLV WLPH WKH 6WDWH LV XQDEOH WR
WKH ODzZVXLW RU HVWLPDWH DQ\ SRWHQWLDO ORVV

' 6&5(7(/<35(6(17('&20321(1781,76
8QLYHURILWMRPLQJ

7K 8QLYHL FXUU LQYR L YDUI FODLP SHQCOH DFW UHO WR PD DUL IURP
W RUGLFRQCREXVLC 7K 8QLYH DGPLQLV EHOL W XOWIGLVSR RW DFWLRQV
ZLOO QRW KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO VWDWHPHQWYV RI WK

7KH 8QLYHUVLW\ LV FXUUHQWO\ SDUWLFLSDWLQJ LQ QXPHURXYV JUDQWYV I|UI
IHGHUDO DQG VWDWH JRYHUQPHQWYV 7KH H[SHQGLWXUHV RI JUDQW SURFHHG
6LQJOH DXGLWV DQG DXGLWV E\ WKH JUDQWLQJ GHSDUWPHQW R RIDJHQF\ P
XQX'"JUISURFIRGLVDOH[SHQGL 8SFQRWLI RIL(IDSSUE WKH JUDQWLQJ GHSDUW
RU DJHQF\ WKH JUDQWY DUH FRQVLGHUHG FORVHG

\RPLQZXVLQ&ERXQFLO

7TKH % XVLQHVV &RXQFLO KDV FRQWUDFWHG DQG RU FRPPLWWHG IXQGV IRU YL
LQ WKH QRUPDO FRX 7KH DPRXQWYVY UHPDLQLQJ WR FRPSOHWH WKDVH FRPPLV
R -XC(C 7KH FRPPLW Z1IE IXQCEIFRPELQRUHVWULFWH IXQG EDODGBH DQG
FXUUHQW DQG SULRU \HDU 6WDWH DSSURSULDWLRQV DQG )HGHUDO UHYHQX



6WDRIHRPLQJ

127( 6XEVHTX(HAWQWYV

35,0$5< *29(510(17
1RWDEOH )LUHV

7KH 5HG &DQ\RQ )LUH LQ :DVKDNLH &RXQW\ ZDV ILUVW UHSRUWHG RQ $XJIXVW
DFUHV EHIRUH LW ZDV FRQWDLQHG LQ PLG 6HSWHPEHU 7KH HVWLPDWHG ILU

7KH 'ROODU /DNH )LUH LQ 6XEOHWWH &RXQW\ ZDV ILUVW UHSRUWHG RQ $XJIXVW
RYHU DFUHV EHIRUH LW ZDV FRQWDLQHG LQ HDUO\ 2FWREHU 7KH HVWLPDWH

6FKRRO )DFLOLWLHV &RPPLVVLRQ /DZVXLW

7KH :\RPLQJ 6FKRRO )DFLOLWLHYV &RPPLVVLRQ YRWHG LQ 1RYHPEHU WR FORVH
EDVHG RQ D ORVW &RVW (IIHFWLYH 5HPHG\ VWXG\ UHTXLUHG E\ WKH OHJLVODWXI
DQG )UDQ] )XFKV ILOHG D ODZVXLW LQGLYLGXDOO\ DQG RQ EHKDOI RI WKHLU UH
WKH :\RPLQJ 6WDWH &RQVWUXFWLRQ 'HSDUWPHQW DQG WKH :\RPLQJ 6FKRRO )DF
FORVH WKH VFKRROV YLRODWHVY :\RPLQJ 6WDWH 6WDWXWHY DQG WKH FRQVWLW)
TXDOLW\ HGXFDWLRQ $UIXPHQWYV ZHUH KHDUG E\ WKH FRXUW $XJXVW $ U

' 6&5(7(/<35(6(17('&20321(17®1,76

'\RPLQ&RPPXQLMMHOR S BHK@WRULW\
2Q BHSWHPEHU WKH $XWKRULW\ FORVHG RQ WKH LVVXDQFH RI LWV 6HL
DPRXQW RI 0 XQGHU WKH ,QGHQWXUH 1R SRUWLRQ ZDV XVHG WR FDOO ERQ

\RPLQ%XVLQ&RXQFLO

6XEVHTXHQW WR -XQH WKUHH ORDQV WRWDOLQJ 0 ZH(FRQRBURYHG

'"HYHORSPH 7KHVH IXQGV KDYH EHHQ GLVWULEXWHG LQ IX0O0

6XEVHTXHQW WR -XQH WKH %XVLQHVV &RXQFLO LQYHVWHG 0 LQ GLUHFW
DQG . LQ IXQG LQYHVWPHQWV

,Q 6HSWHPEHU WKH %XVLQHVV &RXQFLO VXEPLWWHG LWV )LQDO )XQGLQJ

%URDGEDQG (TXLW\ $FFHVV DQG 'HSOR\PHQW %($' SURJUDP ZKLFK ZDV DXWKRL
-REV $FW RI \RPLQJ V WRWDO DOORFDWLRQ IRU WKH %($' SURJUDP LV 0 7

\RPLQJ (QHUJ\ $XWKRULW\

'XULQJ WKH OHJLVODWLYH VHVVLRQ WKH *RYHUQRU V 2IILFH ZDV DSSURSULDW
IXQGV IRU SULYDWH RU )HGHUDO IXQGLQJ UHVHDUFK GHPRQVWUDWLRQ SLORW S
\RPLQJ HQHUJ\ QHHGV ,Q $SULO WKH *RYHUQRU V 2I1ILFH GHOHJDWHG WKH PD
WR WKH $XWKRULW\ 6XEVHTXHQW WR \HDU HQG WKH $XWKRULW\ HQWHUHG LQWR
8QLYHUVLW\ RI :\RPLQJ

2Q -XO0\ SURSHUW\ ZLWK D IDLU YDOXH RI ZDV GHHGHG WR WKH 8QLYI



REQUIRED SUPPLEMENTARY
INFORMATION




6WDRVMHRPLQJ
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6WDRVMHRPLQJ

6FKHGRGBHYHQXHMSHQGLWXUHYV
% X G J H8¥ WX D O
*HQ H D@6

JRWKH QWG -XQH

%8'*(7 $6 % 6 %8'*(7 %$6,6 727%/ 5(9(18(6
2) -X0\ 6833/(0(17%/ %8'*(7 $6 5(9(18(6 %,(11,80 (;3(16(6
%8'* (7 $'-867(" (;3(1',785(6  (1&80%5$1&(6 (1&80%5%$1&(6 9$5,51&(
5(9(18(6
7DIHV

6DOH 8VH
OLOHUDO 6HYHUDOFH
2WKHU 7D[HV
ILFHOVHV 3HUPLWV
JLOHV )YRUIHLWXUHV
8VH RI 3URSHUW\
JHGHUDO OLOHUDO 5R\DOWLHV
L,OWHUHVW ,OFRPH
.OWHUHVW IURP 2WKHU )XOGV
&KDUJHV IRU 6DOHV DOG 6HUYLF
S5HYHOXH IURP 2WKHUV
7UDQVIHUV

7278/ 5(9(18(6

(:3(1'.785(6

$SSURSULDWLROV

*RYHUORU V 2IILFH
$GPLOLVWUDWLRO
7ULEDO /LDLVRO
&RPPLVVLRO 20 8QLIRUP /DZV
6SHFLDO &ROWLOJHOF\
+RPHODOG 6HFXULW\
1DWXUDO 5HVRXUFH 3ROLF\ $
(OGDOJHUHG 6SHFLHV $GPLOL
%DVHOLOH 6FLHOWLILF $VVHV
\RPLOJ ,OORYDWLRO 3DUWOH

6HFUHWDU\ RI 6WDWH
$GPLOLVWUDWLRO

6WDWH $XGLWRU V 2IILFH
$GPLOLVWUDWLRO
6HFWLRO \

.OFLGHOWDO ([SHOVHV

6WDWH (PSO 6DODU\ .OFUHD\

SHWLUHPHOW 3D\PHOWYV

SHWLUHH +HDOWK ,QVXUDOFH

2WKHU %LOOV /HILVODWLRO
6WDWH 7UHDVXUHU V 2I1ILFH

7UHDVXUHU V 2SHUDWLROV

9HWHUDOV 7D[ (THPSWLRO

.OGLDO ORWRU 9HKLFOH ([HPE

(OGRZPHOWYV

2WKHU %LOOV /HIJLVODWLRO
$GPLOLVWUDWLRO ,QIRUPDWLF

'LUHFWRU V 2IILFH

*HOHUDO 6HUYLFHYV

+XPDO 5HVRXUFHV 'LYLVLRO

(FRORPLF $0ODO\VLV

6WDWH /LEUDU\

OLOLWDU\ '"HSDUWPHOW
OLOLWDU\ '"HSW 2SHUDWLROV
$LU 1IDWLRODO *XDUG
$UP\ 1IDWLRODO *XDUG
9HWHUDOV 6HUYLFHV
2UHJRO 7UDLO 9HWV &HPHWHL
OLOLWDU\ 6XSSRUW 7R &LYLOI
&LYLO $LU 3DWURO

3XEOLF '"HIHOGHU
3XEOLF '"HIHOGHUV 6WDWHZLC

'"HSDUWPHOW RI $JULFXOWXUH
$GPLOLVWUDWLRO 'LYLVLRO
$J (GXFDWLRO DOG .OIRUPDW
&ROVXPHU BURWHFWLRO 'LYL)
1DWXUDO 5HVRXUFHV 'LYLVLR
3HVWLFLGH 5HJLVWUDWLRO
6WDWH )DLU
3UHGDWRU ODODJHPHOW

‘HSDUWPHOW RI 5HYHOXH 7D[D’
$GPLOLVWUDWLRO
SHYHOXH 'LYLVLRO
9DOXDWLRO 'LYLVLRO

$WWRUOH\ *HOHUDO
/DZ 21ILFH
&ULPLODO .OYHVWLJIDWLROV
/DZ (QIRUFHPHQOW $FDGHP\
3HDFH 211 6WGV 7U0QJ
9LFWLP 6HUYLFHV 'LYLVLRO
*RYHUORU &RXQFLO 20 'HYHOR!



6WDRVMHRPLQJ

6FKHGRGBHYHQXHMSHQGLWXUHYV
% X G J H8¥ WX D O
*HQ H D@6

JRWKH QWG -XQH

%8'*(7 $6 % 6
2) -X0\ 6833/(0(17%/
%8'* (7

%8'*(7 $6
$'-867("

%8'*(7 %$6,6
5(9(18(6
(;3(1',785(6

%,(11,80
(1880%5%1&(6

727%/ 5(9(18(6
(;3(16(6
(18&80%5$1&(6

9$5,51&(

"HSDUWPHOW RI (OYLURQPHOWD
$GPLOLVWUDWLROQ
$LU 4XDOLW\
:DWHU 4XDOLW\
/DOG 4XDOLW\
.OGXVWULDO 6LWLOJ
6ROLG :DVWH 0DODJHPHOW
8UDOQLXP 0LOO 7DLOLOQJ
'"HSDUWPHOW RI $XGLW
$GPLOLVWUDWLROQ
3XEOLF )X0G
OLOHUDO
(TFLVH
6WDWH 3DUNV &XOWXUDO 5HVF
$GPLOLVWUDWLRO 6XSSRUW
&XOWXUDO 5HVRXUFHV
6W 3DUNV +LVW 6LWHV
6WDWH &ROVWUXFWLRO '"HSDUW
.QIUDVWUXFWXUH
&ROVWUXFWLRO ODODJHPHOW
&RPP &ROOHJH (OWHUSULVH /
$FDGHPLF 6SDFH ,PSURYHPHO
&RPPXOLW\ &ROOHJH 0DMRU ¢
6WDWH (QJLOHHU
$GPLOLVWUDWLROQ
*URXOQOG :DWHU 'LYLVLRO
6XUIDFH :DWHU (QJLOHHULO
%RDUG RI &ROWURO 'LYLVLRO
6XSSRUW 6HUYLFHV 'LYLVLRO
.OWHUVWDWH 6WUHDPV 'LYLV
1RUWK 30DWWH 6HWWOHPHOV
:LOGOLIH DOG 1DWXUDO 5HVRXU
:LOGOLIH 1DWXUDO 5HV 7UXV\
JLUH 3UHYHOWLRO (OHFW 6DIH
$GPLOLVWUDWLRO
JLUH 3UHYHOWLRO $GPLOLVWI
(OHFWULFDO 6DIHW\ $GPLOLV
7UDLOLOJ
JLUH $FDGHP\
*HRORJLFDO 6XUYH\
*HRORJLF 3URJUDP
$55%

.OVXUDOFH '"HSDUWPHOW
+HDOWK .OVXUDOFH 3RRO
‘HSDUWPHOW RI 7ZUDOVSRUWDWL

:\ROLON
‘HSDUWPHOW 21 +HDOWK
'LUHFWRUV 2IILFH
+HDOWKFDUH JLODOFLOJ
3XEOLF +HDOWK
%HKDYLRUDO +HDOWK
$JLOJ
‘HSDUWPHOW 21 )DPLO\ 6HUYLFH
,OVWLWXWLROQV
$VVLVWDOFH 6HUYLFHV
ILYHVWRFN %RDUG
$GPLOLVWUDWLRO
$OLPDO +HDOWK
%UXFHOORVLV
(VWUD\V
%UDQOG ,OVSHFWLRO
‘HSDUWPHOW RI :RUNIRUFH 6HUY
$GPLOLVWUDWLRO 6XSSRUW
9RFDWLRODO 5HKDELOLWDWLI
/DERU 6WDOGDUGV
\RPLOJ &RPPXOLW\ &ROOHJIH &R
$GPLOLVWUDWLRO
6WDWH $LG
$GXOW (GXFDWLRQ
:<,1 /RDQ *UDQW 3UJP
9HWHUDOV 7XLWLRO :DLYHU 3
3XEOLF 7THOHYLVLRO
+LJKHU (GXFDWLRO 6FKRODU\
2IILFH RI 6WDWH /DOGV ,QYHVV
2SHUDWLROV
JRUHVWU\
JLUH
OLOHUDO 5R\DOW\ *UDOWYV

&RQWLQXHG



6WDRVMHRPLQJ

6FKHGRGBHYHQXHMSHQGLWXUHYV
% X G J H8¥ WX D O
*HQ H D@6

JRWKH QWG -XQH

%8'*(7 $6 % 6
2) -X0\ 6833/(0(17%/ %8'*(7 $6
%8'* (7 $'-867("

%8'*(7 %$6,6
5(9(18(6
(;3(1',785(6

727%/ 5(9(18(6
(;3(16(6

%,(11,80 ;
(18&80%5$1&(6

(1880%5%1&(6 9$5,51&(

*RYHUQRU V 5HVLGHOFH
SHVLGHOFH 2SHUDWLRO
8OLYHUVLW\ RI :\RPLOQOJ
6WDWH $LG
6FKRRO 21 (OHUJ\ 5HVRXUFHV
7LHU (QJLOHHULOJ
&DSLWDO &ROVWUXFWLRO
+LJK %D\ 5SHVHDUFK )DFLOLW\
1&%$5 028
(OGRZPHOWYV
L&+ (
$GPLOLVWUDWLRO *UDOWYV
(OKDOFHG 2LO 5HFRYHU\ &RPPL\
&RPPLVVLRO 6XSSRUW
7HFKOLFDO 2XWUHDFK 5HVHI
\RPLOJ '"HSDUWPHOW RI (QWHUS
(OWHUSULVH 2SHUDWLROV
.7 (OKDOFHG 6HUYLFHV
'HSDUWPHOW RI &RUUHFWLROQV
&RUUHFWLROV 2SHUDWLROV
JLHOG 6HUYLFHV
+RORU &ROVHUYDWLRO &DPS
:RPHO V &HOWHU
%RDUG RI 3DUROH
$GPLOLVWUDWLRO
\RPLOJ %XVLOHVV &RXOQFLO
\RPLQJ %XVLOHVV &RXQFLO
(FRORPLF 'LYHUVLILFDWLRO
.OYHVWPHOW 5HDG\ &RPPXOL"
&RPPXOLW\ )JDFLOLWLHV
ARPLOJ (OHUJ\ $XWKRULW\
$GPLOLVWUDWLRO
6WDWH %XGJHW '"HSDUWPHOW
$GPLOLVWUDWLRO
2IILFH Rl *XDUGLDO $G /LWHP
$GPLOLVWUDWLRO
6XSUHPH &RXUW
$GPLOLVWUDWLRO
-XGLFLDO 1RPLODWLOJ &RP
-XGLFLDO &ROWLOQJHOF\
/DZ /LEUDU\
&LUFXLW &RXUWV
&RXUW $XWR (OHFWUROQLF 0.
7UHDWPHOW &RXUW
-XGLFLDO 5HWLUHPHOW
%RDUG 21 -XG 3ROLF\ $GPLO
&RPPLVVLRO RI -XGLFLDO &ROG?
-XGLFLDO 'LVWULFW $
-XGLFLDO 'LVWULFW %
-XGLFLDO 'LVWULFW $
-XGLFLDO 'LVWULFW %
-XGLFLDO 'LVWULFW %
-XGLFLDO 'LVWULFW $
-XGLFLDO 'LVWULFW
-XGLFLDO 'LVWULFW $
-XGLFLDO 'LVWULFW %
-XGLFLDO 'LVWULFW $
-XGLFLDO 'LVWULFW $
-XGLFLDO 'LVWULFW %
-XGLFLDO 'LVWULFW $
-XGLFLDO 'LVWULFW $
-XGLFLDO "'LVWULFW %
-XGLFLDO 'LVWULFW %
-XGLFLDO 'LVWULFW %
-XGLFLDO 'LVWULFW &
-XGLFLDO 'LVWULFW &
-XGLFLDO 'LVWULFW &
-XGLFLDO 'LVWULFW &
-XGLFLDO 'LVWULFW &
-XGLFLDO 'LVWULFW %
-XGLFLDO 'LVWULFW '
-XGLFLDO 'LVWULFW *
-XGLFLDO 'LVWULFW *
-XGLFLDO 'LVWULFW *
'LVWULFW $WWRUOH\ /DUDPLH &
'LVWULFW $WWRUOH\ 1DWUROD «
&RXOW\ BURVHFXWLOJ $SWWRUOF



6WDRVMHRPLQJ

6FKHGRGHYHQXHMSHQGLWXUHV
% XGJIHMFWXDO
*H Q H WomG
JRWKH QWG -XQH
&RQFOXGHG

%8'*(7 $6 % 6 %8'*(7 %$6,6 727%/ 5(9(18(6
2) -X0\ 6833/(0(17%/ %8'*(7 $6 5(9(18(6 %,(11,80 (:3(16(6
%8'* (7 $'-867(" (;3(1',785(6  (1&80%5$1&(6 (1&80%5%$1&(6 9$5,51&(

/HJLVODWLYH 6HUYLFH 2IILFH
/HILVODWLYH 6HUYLFH 2IILFH
'HSDUWPHOW RI (GXFDWLRO
(GXFDWLRO 5HIRUP
6WDWH %RDUG 21 (GXFDWLRO
/HDGHUVKLS )LQDQFH ,QIRUPDWLRQ
O0DQDJHPHQW
$FFRXOWDELOLW\ &RPPXOLI
6FKRRO 6XSSRUW ,QGLYLGXI
%RDUG RI (TXDOLIDWLRO
(TXDOLIDWLRO 7D[ $SSHDOV
(OYLUROPHOWDO 4XDOLW\ &RXO
$GPLQLVWUDWLRQ

7278/ (;3(1',785(6

&KDQJH LQ )XQG %DODQFH




6WDRVMHRPLQJ




6WDRVMHRPLQJ

%8'*(7$BL203%$5,60&+('8/(6
)281'$7,852*5$P8 1"



6WDRMHRPLQJ

6FKHGRGBHYHQXHMSHQGLWXUHV
% X G JH3¥F W XD O
%XGJHWHG ODMRU 6SHFLDO 5HYHQXH )XQGV

JRXQGDWLRQ 3URJUDP )XQG
JRU WKH <HDU (QGHG -XQH

%8'*(7 $6 % 6 %8 *(7 %8'*(7 %$6,6 727%/ 5(9(18(6
2) -X0\ 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
%8 * (7 $'-867(" (;3(1',785(6 (1880%5$1&(6 (1&80%53$18&(6 9$5,$1&(

5(9(18(6
2WKHU 7D[HV

JLQHV )RUIHLWXUHV

8VH Rl 3URSHUW\

JHGHUDO 0LQHUDO 5R\DOWLHV

L, QWHUHVW ,QFRPH

&KDUJHV IRU 6DOHV DQG 6HUYLFHV

5HYHQXH IURP 2WKHUYV

7UDQVIHUV
727$/ 5(9(18(6

(:3(1',785(6
$SSURSULDWLRQV
*RYHUQRU V 2IILFH
$GPLQLVWUDWLRQ
6WDWH 7UHDVXUHU V 21ILFH
1RWH 3D\PHQW $SFFRXQW
)JO %RQGV  %RQG )JORDW )XQG
7UDQVIHUV
"HSDUWPHQW RI $JULFXOWXUH
1DWXUDO 5HVRXUFHV 'LYLVLRQ
SWWRUQH\ *HQHUDO
/DZ 21ILFH
6WDWH &RQVWUXFWLRQ '"HSDUWPHQW
,QIUDVWUXFWXUH
6FKRRO )DFLOLWLHV
"HSDUWPHQW 21 +HDOWK
+HDOWKFDUH )LQDQFLQJ
%HKDYLRUDO +HDOWK
"HSDUWPHQW RI )DPLO\ 6HUYLFHV
,QVWLWXWLRQV
21ILFH RI 6WDWH /DQGY ,QYHVWPHQWYV
2SHUDWLRQV

\RPLQJ '"HSDUWPHQW RI (QWHUSULVH 7THFKQRORJ\
6HUYLFHV

181 ,QIUDVWUXFWXUH
J/HILVODWLYH 6HUYLFH 21ILFH
/HILVODWLYH 6HUYLFH 21ILFH
6FKRRO )RXQGDWLRQ 'LYLVLRQ
6FKRRO )RXQGDWLRQ 3JP
&RXUW 2UGHUHG 30DFHPHQWYV
JRXQGDWLRQ 6SHFLDOV
"HSDUWPHQW RI (GXFDWLRQ
6WDWH %RDUG 21 (GXFDWLRQ

/HDGHUVKLS )LQDQFH ,QIRUPDWLRQ
ODQDJHPHQW

$FFRXQWDELOLW\ &RPPXQLFDWLRQV
6FKRRO 6XSSRUW ,QGLYLGXDO /HDUQLQJ
7278/ (;3(1',785(6

&KDQJH LQ )XQG %DODQFH




6WDRVMHRPLQJ

3(16,21 3/$1 ,1)250%$7,21

8267 6+$50BY2<(B/$16



6WDRVMHRPLQJ

6FKHGXOH Rl WKH 3URSRUWLRQDWH 6KDUH Rl WKH 1HW 3HQVLRQ /LDELOLW\
3XEOLF (PSOR\HH 3HQVLRQ 30DQ

/IDVW  )LVFDO <HDUV
6WDWH RI
\RPLQJ V
6WDWH RI SURSRUWLRQDWH
6WDWH RI :\RPLQJ V VKDUH Rl WEBD@HM.GXFLDU\ QHW
\RPLQJ V SURSRUWLRQDWH SHQVLRQ OLSRMLWI\RQ DV D

SURSRUWLRQ/RDWKRI WKH6@HWH RI DVVHW DSHUFHQWDJH RI WKH
QHW SHQVLRQVLRQ OLDERMLG\ VSHUFHQWDJHVRRWWY SHQVLRQ
<HDU OLDELOLW\ DVWNWHW FRYHUHG SPRNHUMG SD\URQDELOLW\

7KH DPRXQWYV SUHVHQWHG IRU HDFK ILVFDO \HDU ZHUH GHWHUPLQHG DV RI WKH FL
ZLWKLQ WKH ILVFDO \HDU

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH Rl &RQWULEXWLRQV
3XEOLF (PSOR\HH 3HQVLRQ 30DQ
/IDVW  )LVFDO <HDUV

&RQWULEXWLRQV LQ
UHODWLRQ WR WKH
&RQWUDF W ¥R UDFW XRQWULEXWLRQ &RQWULEXWLRQV DV D
UHTXLUHG UHTXLUHG GHILFLHQF\ SHUFHQWDJH RI
<HDU FRQWULEXWAR@WULEXWLHREHVYV &RYHUHG SDEBRBOHG SD\UROO

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ



6WDRVMHRPLQJ

6FKHGXOH RI WKH 3URSRUWLRQDWH 6KDUH Rl WKH 1HW 3HQVLRQ /LDELOLW\
/DZ (QIRUFHPHQW 3HQVLRQ 30DQ

/IDVW  )LVFDO <HDUV
6WDWH RI
\RPLQJ V
6WDWH RI SURSRUWLRQDWH
6WDWH RI :\RPLQJ V VKDUH Rl WEBD@HM.GXFLDU\ QHW
‘\RPLQJ V SURSRUWLRQDWH SHQVLRQ OLBRMLWI\RQ DV D

SURSRUWLRQK®PIUMKRI WKHSWBWH Rl DVVHW DS$HUFHQWDJH RI WKH
QHW SHQVISRI@VLRQ OLDRPALIQY\Y SHUFHQWDJHVRRWW® SHQVLRQ
<HDU OLDELOLW\ DVIVWMWWHW FRYHUHG SIRR/RIDWHG SD\URQDELOLW\

7KH DPRXQWY SUHVHQWHG IRU HDFK ILVFDO \HDU ZHUH GHWHUPLQHG DV RI WKH FL
ZLWKLQ WKH ILVFDO \HDU

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI &RQWULEXWLRQV
/IDZ (QIRUFHPHQW 3HQVLRQ 30DQ
/IDVW  )LVFDO <HDUV

&RQWULEXWLRQV LQ
UHODWLRQ WR WKH
&RQWUDFWXRQOAUDFW XRQWULEXWLRQ &RQWULEXWLRQV DV D
UHTXLUHG UHTXLUHG GHILFLHQF\ SHUFHQWDJH RI
<HDU FRQWULEXWRROWULEXWLHREHVYV &RYHUHG SIARRMWHG SD\UROO

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ



6WDRVMHRPLQJ

6FKHGXOH RI WKH 3URSRUWLRQDWH 6KDUH RI WKH 1HW 3HQVLRQ /LDELOLW\
6WDWH 3DWURO *DPH )LVK :DUGHQ DQG &ULPLQDO ,QYHVWLJDWRU 3HQVLRQ 30DQ
/IDVW JLVFDO <HDUV

6WDWH RI
\RPLQJ V
BWDWH RI SURSRUWLRQDWH
6WDWH RI :\RPLQJ V VKDUH RI WEBDE@HWGXFLDU\ QHW
‘\RPLQJ V SURSRUWLRQDWH SHQVLRQ OLDSRMLIMWLRQ DV D

SURSRUWLRQ KD UHKRI WKH6@HMWH Rl DVVHW D@HUFHQWDJH RI WKH
QHW SHQVLRHQVLRQ OLDERPLG\ V SHUFHQWDJHWRRWWY SHQVLRQ
<HDU OLDELOLW\ DVBMWHW FRYHUHG SIRRRMWHG SD\URQDELOLW\

7KH DPRXQWY SUHVHQWHG IRU HDFK ILVFDO \HDU ZHUH GHWHUPLQHG DV RI WKH FL
ZLWKLQ WKH ILVFDO \HDU

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI &RQWULEXWLRQV

6WDWH 3DWURO *DPH )LVK :DUGHQ DQG &ULPLQDO ,QYHVWLJDWRU 3HQVLRQ 30DQ
/IDVW JLVFDO <HDUYV

&RQWULEXWLRQV LQ
UHODWLRQ WR WKH
&RQWUDFWXRQOAUDFW XRQWULEXWLRQ &RQWULEXWLRQV DV D
UHTXLUHG UHTXLUHG GHILFLHQF\ SHUFHQWDJH RI
<HDU FRQWULEXWRROWULEXWLHREHVY &RYHUHG SOARRWWHG SD\UROO

6HH 1IRWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ



6WDRVMHRPLQJ

3(16,8U$11)250%$7,21

6,1*/( (03/2<(5 3/$16



6WDRVMHRPLQJ

6FKHGXOH RI &KDWKHVIHW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DWLRV
-XGLFLDO 3HQVLRQ 30DQ
/DVW &D O HQGHDW V

7RWDO 3HQVLRQ /LDELOLW\
6HUYLFH &RVW
,QWHUHVW
&KDQJHV LQ EHQHILW WHUPYV
"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV
%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI HPSOR\HH

FRQWULEXWLRQYV
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ
7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV (PSOR\HH
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI HPSOR\HH
FRQWULEXWLRQYV
$GPLQLVWUDWLYH H[SHQVH
2WKHU
1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6WDWH V 1HW 3RVLWLRQ /LDELOLW\ $VVHW (QGLQJ D E

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D SHUFHQWDJH RI WKH 7RWDO
3HQVLRQ /LDELOLW\ $VVHW

&RYHUHG 3D\UROO

6WDWH RI :\RPLQJ V 1HW 3RVLWLRQ /LDELOLW\ $VVHW DV D
SHUFHQWDJH RI FRYHUHG SD\UROO

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH RI &RQWULEXWLRQV
-XGLFLDO 3HQVLRQ 30DQ
/IDVW JLVFDO <HDUV

&RQWULEXWLRQV LQ
UHODWLRQ WR WKH
$FWXDULD®GWXDULDELRQWULEXWLRQ &RQWULEXWLRQV DV D
GHWHUPLQEBWHUPLQBGILFLHQF\ SHUFHQWDJH RI
<HDU FRQWULEXWRAGWULEXWHRERHVV &RYHUHG SDFRREBOHG SD\UROO

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH RI &KDWKHVIHW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DWLRV
$LU *XDUG )LUHILJKWHUYV 3HQVLRQ 30DQ
/IDVW & D OHQGIDW YV

7RWDO 3HQVLRQ /LDELOLW\
6HUYLFH &RVW
LQWHUHVW
&KDQJHV LQ EHQHILW WHUPV
"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV RI HPSOR\HH
FRQWULEXWLRQV

5HIXQGV
1HW &KDQJH LQ 7TRWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ
7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV (PSOR\HH
IHW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWYVY LQFOXGLQJ UHIXQGV RI HPSOR\HH
FRQWULEXWLRQV

5HIXQGYV
$GPLQLVWUDWLYH H[SHQVH
2WKHU
1IHW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E

6WDWH V 1HW 3RVLWLRQ /LDELOLW\ $VVHW (QGLQJ D E

30DQ )LGXFLDU\ 1HW 3RVLWLR
7RWDO 3HQVLRQ /LDELOLW\ $

&RYHUHG 3D\UROO

Q DV D SHUFHQWDJH RI WKH
\%

6WDWH RI :\RPLQJ V 1HW 3RVLWLRQ /LDELOLW\ $VVHW DV D
SHUFHQWDJH RI FRYHUHG SDV\UROO

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ



6WDRVMHRPLQJ




6WDRIHRPLQJ

6FKHGXOH RI &RQWULEXWLRQV
$LU *XDUG )LUHILIJKWHUV 3HQVLRQ 30DQ
/IDVW JLVFDO <HDUV

&RQWULEXWLRQV LQ
UHODWLRQ WR WKH
$FWXDULD®FEWXDULDSRQWULEXWLRQ &RQWULEXWLRQV DV D
GHWHUPLQEBBWHUPLQWBGI ILFLHQF\ SHUFHQWDJH RI
<HDU FRQWULEXWRR@WULEXWHRBHVV &RYHUHG SIFRNRHDLHG SD\UROO

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ



6WDRVMHRPLQJ

3267(03/2<00A(L(),ZB+(3+$1
3(16,216

08/7,3(03/2<(3/$1



6WDRIHRPLQJ

6FKHG>XOMBEWDR/IH:\RPLQ3URSRUW I6ROQDRY HVKRWD3{% /LDELOLW\
6WDRIH:\RPLEPSOR\HHRX SQV X UDRHW L 4 HE O3\ Q
<HD(®GHXQH

BWDWH V
SURSRUWLBQD® HLGXFLDU\ QHW
BWDWH V VKDUH Rl WKISRWRWDRQ DV D
6WDWH V SURSBRSRBRWLRQDWH 23(% OLDELOHWFHWWDJH RI WKH
RI WKH WRW DRDABHYR | W I6 M DWRKNV D CFRDY SHHEH QW D JHRRMD O 23 (%
<HDU OLDELOLWA3(% /LDELOLWD\UROO. WV FRYHUHG S®LDRD®LW\
13 1%
13 1%
13 13
1% 19
1% 1%
1% 1%
1% 13
13 13

7KLV VFKHGXOH LV WR EH EXLOW SURVSHFWLYHO\ XQWLO LW FRQWDLQV WHQ \lI

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ



6WDRVMHRPLQJ

1)5$6758&%886(BG3257 ("
86,1* 7+( 02',),(' $3352%$&+

:<20,1* '(3$570(1723$163257$7,21



6WDRVMHRPLQJ

,Q1UDVW URFPWHBEME R U BMHEWKIR G LI ISISGURDFK
\RPLQIHSDUWRHDWD QVSRUWDWLRQ

7KH :\RPLQJ 'HSDUWPHQW RI 7UDQVSRUWDWLRQ :<'27 DFFRXQWV IRU LWV LQI
DSSURDFK 7KH LQIUDVWUXFWXUH FRQVLVWVYV RI WKH URDG VXEV\VWHP WKH EUL
VXEV\VWHP

:<'27 PDQDJHV LWV URDG QHWZRUN ZLWK D SDYHPHQW PDQDJHPHQW V\VWHP GH)
FRPSOHWHG DQ XSJUDGH RI WKH /LQHDU 5HIHUHQFLQJ 6\VWHP /56 ZKIRRK XSGDW
OHQJIJWK RRFDXNWERVYGCGRSWHKIE YHPHIWOIDMVLRY4Y5 ZKLARRDQHZRP SRVWIDMWH Q J 7IKQ & H |
FRPSRVYQWHIHSOBRENMH Y IBRXW BQWY LFHRPEWOR®E $ FRQV X OLWIPER Q W U D FW & GHHR/
GDWIXHDYHPHQGLWURWYH®E KUHWHDAWRRWKQBEVVXWWIQSHUFRQWFNRQ@I DVSKDOW
SDYHPHQWY DQG VPRRWKQHVV 5, IDXOWLQJ DQG SHUFHQW FUDFNLQJ IRU FI
PHDVXUHV WKH ORQJLWXGLQDO URDG SURILOH DQG LV XWLOL]JHG WR FDOFXODWE}
5RXJKQHVV ,QGH[ ,5, 7TKH UXWWLQJ LV PHDVXUHG XVLQJ WKH KHLJKW GLIIHUHQ
SDWK RI D FURVVY VHFWLRQ RI URDG WR GHWHUPLQH WKH UXW LQGH[ 587 7KH SH
VHFWLRQ GHWHUPLQHG XVLQJ D VWDQGDUG VHW E\ WKH $PHULFDQ $VVRFLDWLR
$$6+72 EDVHG RQ SHUFHQW ZKHUH ORZHU YDOXHV LQGLFDWPHIBDONVWVWEFEUDFEN
LQQFKHYGOWGLUPRD/W XUHPH\EGMBIIGQIDFRQWUWOWBVFRPSRYQWH [ UDWLQJ LV GHULYHG 11U
WKUHH FRQGLWLRQ UDWLQJV WR FDOFXODWH WKH SDYHPHQW TXDOLW\ UDWLQJ 3.
345 RQ D VFDOH IURP WR IRU HDFK URDG VHFWLRQ ZLWK WKH IROORZLQJ FDWH.

WR 7KH 1DWLRQDO +LJKZD\ 6\VWHP 1+6 LV EURHNHQRXIWHBRIDPW, DRHIHNEGPWD MMHY W D
URXWWV<'27x\VJRD OP WIRQWWVQ, QWIHB WNYDWHFRQ DYHUDJH UDWLQJ RI IDLU LWV 1R
VI\VWHP DW DQ DYHUDJH UDWLQJ RI IDLU DQG LWV 21l WKH 1DWLRQDO +LJKZD\
SRRU 7KH ,QWHUVWDWH 1+6 URXWHVx FRQGLWLRQV DUH FROOHFWHG HYHU\ \HI
FROOHFWHG HYHU\ RWKHU \HDU DQG WKH 1RQ 1+6 URXWHVx FRQGLWLRQV DUH F
FRQGLWLRQ DVVHVVPHQW LV GRQH HYHU\ \HDU XWLOL]JLQJ FRPSXWHU VLPXODWL
QHWZRUN

$V RI 6HSWHPEHU WKH RYHUDOO 345 IRU ,QWHUVWDWH 1+6 ZDV 1RQ ,QW

$V RI 6HSWHPEHU WKH RYHUDOO 345 IRU ,QWHUVWDWH 1+6 ZDV 1RQ
ZDV $V Rl 6HSWHPEHU WKH RYHUDOO 345 IRU QWHUVWDWGRGR¥6 ZDV
1+6ZDV

TKHOXPERWLORVQWHUYWDWH ,QWHIANWOMERQ 1+6 ZIRNRKGDLU DQG SRRU FRQGLWLR
SUHVHQWHG DV IROORZV

1RQ ,QWHUVWDWH 1+6 1RQ 1+6

345 &RQGLWLRQ R1 RI RI R1 RI RI
5DWLQJ OLOHV3HUFHQWLOHV3HUFHQWLOHV3HUFHQWOLOHV3HUFHQWLOHV3HUFHQWLOHV3HUFHQW

*RRG
YDLU
3RRU
7RWDO

,QWHUVWDWH 1+6

345 &RQGLWLRQ RI RI RI
5DWLQJ OLOHV3HUFHQWLOHV3HUFHQWLOHV3HUFHQW

*RRG
yDLU
3RRU
7RWDO




6WDRIHRPLQJ

:<'27 XVHY FRPSUHKHQVLYH EULGJH PDQDJHPHQW VA\VWHP WR DVVLVW LQ PDQDJL!
LQVSHFWHG DW OHDVW RQFH HYHU\ WZR \HDUV (DFK EULGJH LV FRPSRVHG RI V
VXEVWUXFWXUH ,QVSHFWRUV FROOHFW LQYHQWRU\ GDWD DQG DVVHVV WKH FRQC
VXEVWUXFWXUHYV DQG FXOYHUWYV LEHPRBBUGD @RX}G ZARGL VXK HX G Y HRQD/M@RE®N 6 WU X
$SSUDRWKOD WL BB G KRG QLG OVIRQVSHPWRHMWMQGLWERQ8IJH HOHPHQWY VXFK DV
JLUGHUV DEXWPHQWYV SLHUV FXOYHUWY HWRXDLDQ IIRRF RWGE B QR H ZHIRGKQW/K HD ¥ $ 644

8vLQJ WKH EULGJH HOHPHQW FRQGLWLRQV DV D EDVLV DQ LQVSHFWRU SURYLC
FRPSRQHQW EDVHG RQ D UDWLQJ VFDOH RI ([FHOOHQW WR J)DLOHG LQ DFFR
SURYLGHV D VHSDUDWH FRPSRQHQW FRQGLWLRQ UDWLQJ IRU D FXOYHUW

(DFK EULGJH LV JLYHQ D SHUIRUPDQFH UDWLQJ EDVHG RQ WKH 1DWLRQDO +LJKZ
7K H D WIL\DD V IR@V KA. Q L PRR Q G LRWL RIK LEHH. G-R-P S R Q HEMWPWRX S H U V W IV X EW W W XWX U H
1+33SHUIRUPPRFEGLWLRQUBMRDQRERG WR)DLUNRDQBRRWHWKRMTXDO MRIJHW YV
EDVRQVKHRYLHKHOIBYURJIJUHWK HV WHQWSHEYD $3 UHT X VWY RRGH SRDYEH HVHW IRU
EULGJH FRQGLWLRQV :<'27xV JRDO LV WR PDLQWDLQ SHUFHQW RI LWV 1+6 DQ
OHVV WKDQ LQ 3RRU &RQGLWLRQ EDVHG RQ EULGJH GHFN DUHD

1+6

6WUXFWXUH &RQGLWLRQ
5DWLQJ $UHD BHUFHQWS$UHD BHUFHQWS$UHD SHUFHQW

*RRG
yDLU
3RRU
7RWDO

1RQ 1+6

$UHD BHUFHQWS$UHD BHUFHQWS$UHD BHUFHQW

*RRG
yDLU
3RRU
7RWDO

1<'27xVQHHPHUJHRAER P X Q L F DL\Y LIREDWW IIDXF\® KAMEDMHVLGRIRP P X QLFDRM Q@MW ZHH Q

SXEOLF VDIHW\ DJHQFLHV LQFOXGLQJ ODZ HQIRUFHPHQW ILUH HPHUJHQF\ PHC
*RYHUQRU KDV DSSRLQWHG D 3XEOLF 6DIHW\ & RPPXQLFDWLRQV &RPPLVVLRQ WR S
DQG SDUWLFLSDWLRQ DQG DGYLFH WR SURPRWH VI\VWHP GHYHORSPHQW LPSURY}

7RDVVHYYBRQLWRHP HUJHERER P X Q L F I/WL\R BRRS N U DRV LIDEW L Y(IPGIWVU M @RPPXQLFDWLRQV
,QIUDVWUXFWXUH $VVHW UDWLQJVY DUH FDOFXODWHG IURP WKH (PHUJHQF\ &RPF
5DWLRUWRXISHMAR/LQWDVH 5HSBIQBVWKHHUIJHG@RPPXQLFDMLGERVD GLFURZDY H
(PHUJHQF\ &RPPXQLFDWLRQV PDLQWDLQHG WKLV LQIUDVWUXFWXUH IROORZLQJ
SURFHGXUHV GHWDLOHG LQ WKH SURJUDPxV SROLFLHV :<'27 V SROLF\ LV WR PD
VIVWHP LQ DFFHSWDEOH FRQGLWLRQ DFWXDO RYHUDOO UDWLQJ ZDV RI :\R/
&RPPXQLFDWLRQV DVVHWVY LQ DFFHSWDEOH RU JRRG FRQGLWLRQ DW WKH HQG RI



6WDRIHRPLQJ

JROORZLQJ LV D VXPPDU\ RI WKH TXDQWLW\ DQG SHUFHQWDJH RI (PHUJHQF\ &
DFFHSWDEOH FRQGLWLRQ

1XPEHU RI :\R/LQN $VVHWYV

&RQGLWLRQ 5DWLQJ
$FFHSWDEOH
"HILFLHQW

1XPEHU RI (PHUJHQF\ &RPPXQLFDWLRQ 7HOHFRP $VVHWV

$FFHSWDEOH
'"HILFLHQW

1<'27 HVWLPPOMHGV HORG@PH VH U WDIHRELRWX Q H/D V WIDKFAMKVYH 0 IRWKHDWQGHG
6HSWHPEHU $FWXDO H[SHQGLWXUHV RQ LQIUDVWUXFWXUH IRU PDLQWHC
GLIIHUHQFH RI 0 7KH GLIIHUHQFH LV GXH WR WKH VL]H DQG OBQ@FWKIRD WKH
DPRXQWMERD L QWIS VHY2H x WL Q| UD V WNAXFWYDR¥H2 7 x W D UIEBVUDWLQJV IRU WKH SDV!

\HDUV DUH DV IROORZV

(VWLPDWHG LQ PLOOLRQV $FWXDO LQ PLOOLRQV

<HDU (QGHG &RPPXQLFDWLRQ &RPPXQLFDWLRQ
6HSWHPEHU 5RDG 1HWZRUBULGJIHV  B\WWHP 5RDG 1HWZRUBULGJIHV  B\WWHP




6WDRVMHRPLQJ

127(825(48,56833/(0(17$5<
1)250%$7,21



6WDRIHRPLQJ

IRWMNBHTXLBNSSOHPHQWRUPDWLRQ

%XGIJHVW.BRBSDULVRKHGXOHV

7KH /HIJLVODWXUH DSSURSULDWHV VXEVWDQWLDOO\ FDVK EDVLV EXGJHWV IRU
DGPLQLVWHDWGRBL VIR VW L HIWELLRVERMEDI H Q F\K H6 W DEAKHG JRIMWL P B L Q WIDX. @ JH RAY
EXGJHWHG IXQGV DW WKH VHULHY OHYHO SHUVRQQHO VHBYHGRVEXXSSRUMNQ BB UWM
DUH DOORZHG WR WUDQVIHU DSSURSULDWLRQV IURP RQH VHULHV WR DQRWKHU \
PXVO\S S URGHE D QJIHIYS SUR S UDIWKER @ Y UDHPY RIOH W D VO’ MDIDYRHEX GJHWRQWURO LV DW Wi
SURJUDP OHYHO

(QFXPEUDEFR X QXQ@BKIL FSKK U F KR Y @ HFUIRWQ W UIDFBW KFHRWP P L W PIRQAM S H Q G RWXQ G V

DUH UHFRUGHG WR UHVHUYH WKDW SRUWLRQ Rl WKH DSSOLFDEOH DSSURSULD
(QFXPEUDQFHV RXWVWDQGLQRWDWKXRKHWKH JRRGV RU VHUYLFHV KDYH QRW EHHQ
FRPPLWPHQWYV RI WKH SULPDU\ JRYHUQPHQW

5HFRQF L OIURWAKRHX G JHWDW\RSFFRXQ WIRDKM$ $3 % DVLV

YJRXQGDWLRQ
*HQHUDO )XQG3URJUDP )XQG

%XGJHWDU\ %DVLV ([FHVV 'HILFLW

5HYHQXHV RYHU XQGHU ([SHQGLWXUHV

&KDQJHV LQ FHUWDLQ UHYHQXH DQG H[SHQGLWXUH DFFUXDOV
$FWLYLWLHV QRW LQFOXGHG LQ WKH *HQHUDO )XQG EXGJHW
5HYHQXHV DQG RU ([SHQGLWXUHV IURP SUHYLRXV ELHQQLXP EXGJHWYV
(QFXPEUDQFHV DV RI -XQH
1RQ EXGJHWHG IXQGV
*$$3 %DVLV ([FHVV "HILFLH QF\
JLQDQFLQJ 6RXUFHV RYHU XQG
JLQDQFLQJ 8VHV IRU WKH ELHQ

RI SHYHQXHV DQG 2WKHU
HU ([SHQGLWXUHV DQG 2
QLXP

WKHU

1HW &KDQJH LQ )XQG %DODQFH

<HDU HQGHG -XQH

<HDU HQGHG -XQH

7RWDO QHW FKDQJH IRU WKH ELHQQLXP

6XSSOHP B S SIDRS U DB GREQ WL RFIDROS U DB\E U RWAGKHR Y H U Q BHQ F O X.@WKEHR O XW QW O H G

% V6XSSOHP YW DHOWKEX G JBIQVG FW X VO W H FHHIEW F E U D RFFRIX Q PGP L OHE® YLH/
HPSOR\HG IRU EXGJHWDU\ GFRRMHNVXRE QFXPERWHNG DSSURSULDWLRQV ODSVH DW Wk
SHYHQXH EXGJHWYV DUH QRW OHJLVODWLYHO\ HYWDEOLVKHG EXW DUH GHWHUPLQF
(VWLPDWLQJ *URXS

ORVW JRYHUQPHQWDO DQG VSHFLDO UHYHQXH IXQGYV KDYH OHJDOO\ DGRSWHG EI
)XQG WKLV IXQG KDV DQ DQQXDO OHJDOO\ DGRSWHG EXGJHW DQG WKH IROORZL
)XQG :\RPLQJ :LOGOLIH 7UXVW )XQG :\RPLQJ 7REDFFR 6HWWOHPHQW )XQG
ORQWJRPHU\ +RPH IRU WKH %OLQG )XQG WKH :\RPLQJ &XOWXUDO 7UXVW )XQG
([FHOOHQFH LQ +LJKHU (GXFDWIK®@ (RBWRZFHODW. PXQ&®QG WKH 2LO 6XUFKDUJH &R
5HYHQXH )XQG DQG WKH &RPPXQLW\ &ROOHJH *UDQW 6SHFLDO 5HYHQXH )XQG GF
BURMHFW )XQG XWLOL]JHVY WKH PHWKRG RI DGRSWLQJ SURMHFW OHQJWK EXG]J
VXSSOHPHQWDU\ EXGJHWDU\ UHSRUWLQJ GRHVY QRW DSSO\ WR WKH &DSLWDO 3URNM



6WDRVMHRPLQJ

SHQVL5RHD DWW IBP V

&KDQJHV LQ EHQHKHWHNVARWPY QR FKDQJHV LQ EHQHILW WHUPV EHWZHHQ WKH LQLW
GDWH WKURXJK WKH "HFHPEWUWUHPHQW GDWH

&KDQJHV LQ DVVXPBWIORQ¥HORZ SHQVLRQ SODQV WKH LQIODWLRQ UDWH KDV Ut
\HDUV WKURXJIK 7KLV ZDV D GHFUHDVH IURP WKH LQIODWLRQ UDWH RI

7KH LQYHVWPHQW UDWH RI UHWXUQ KDV UHPDLQHG FRQVLVWHQW DW IR L
GHFUHDVH IURP LQ ILVFDO \HDU 7KH SUH DQG SRVW UHWLUHPHQW PRU
WDEOHVY SURMHFWHG JHQHUDWLRQDOO\ XVLQJ WKH XOWLPDWH 03 VFDOH ZK
5HPDLQLQJ $PRUWL]DWLRQ 3HULRG GHFUHDVHG LQ ILVFDO \HDU IRU DOO SO
UHSRUWHG DPRUWL]DWLRQ SHULRG

7K ODMIKR B KR O O RDXFIN XDW KBQV F RINIOQWH V

3HQVLRQ 30DQ 'LVFRXQW 5DWHYV

6WDWH 3DWURO
*DPH )LVK
OHDVXUHPHQW ‘DUGHQ DQG
"DWH 3XEOLF /IDZ &ULPLQDO $LU *XDUG
<HDU (QGHG(PSOR\HHV (QIRUFHPHQWYHVWLIJDWRXGLFLDO )LUHILJKWHUV
"HFHPEHU 3HQVLRQ 303HRVLRQ 30THRVLRQ 30THRVLRQ 30IHRPVLRQ 30DQ

$F W X DIM\DXOP S W DRIQYJ @PHS O R\B@D Q V

$LU *XDUG )LUHILJKWHU 3HQVLRQ

$FWXDULDO $VVXPSWLRQV DQG OHWKRGAGLFLDO 3HQVLRQ 30DQ 30DQ

9DOXDWLRQ 'DWH -DQXDU\ -DQXDU\

$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO (QWU\ $JH 1RUPDO

$PRUWL]DWLRQ OHWKRG /HYHO 3SHUFHQWDJH RI 3D\WUWRH®D 3B0ORNWAWDJIH Rl 3D\UROO &ORVHG
5HPDLQLQJ $PRUWL]DWLRQ 3HULRG 18 \HDUV

$VVHW 9DOXDWLRQ OHWKRG \HDU VPRRWKHG PDUNHW\HDU VPRRWKHG PDUNHW

,QYHVWPHQW 5DWH RI 5HWXUQ
3URMHFWHG 6DODU\ ,QFUHDVHV ,QFOXGHV ,QIODWLRQ
$VVXPHG ,QIODWLRQ 5DWH

ORUWDOLW\ y y
3UH 5SHWLUHPHQW ORUWDOLW\ 3XE *HQHUDO (PSOR\HH ORUWDOLW)\ 7DEOH DPRXQW ZHLJKWHG X
0S 8OWLPDWH 6FDOH ODOHV 1R VHW EDFN ZLWK D PXOWLSOLHU RI JHPDOHV 1R VHW EDFN ZI
3RVW 5HWLUHPHQW ORUWDOLW\ 3XE *HQHUDO +HDOWK\ $QQXLWDQW ORUWDOLW)\ 7DEOH DPRXQW :

ZLWK WKH 03 8OWLPDWH 6FDOH ODOHV 1R VHW EDFN ZLWK D PXOWLSOLHU RI JHPDOHV 1R Vt
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23 (%

TKHR3(%SURJUDFPHUDRNBW D\ DV \REDWRIDQ & KHWWY RDVV HWH\VALGW U XRWUH I X QW K® J
REOLIJDWLRQV RI WKH SODQ

&KDQJHV LQ EHQHKMUMHEHHPW QR FKDQJHV LQ EHQHILW WHUPV EHWZHHQ WKH -X
WKURXJK WKH -X@HDVXUHPHQW GDWH

OHDVXUHPHQW 'DWH 6DODU\ ,QFUHDVHV 3D
\HDU HQGHGAVFRXQW 5D@IKODWLRQ 5DW3IDWH 3UH OHGLFDUGBGHGAEDUH +7

&KD QJHWVVXPSWIKRKYBEQM[SHULHQHFRIGO RZKMIUBVVXPSWLRQV
+HDOWREBGBWH
, D GG LWIKARQ O RZ\L\DX P S \& HRREKD Q ML® WHSHJ LYROUD X DW LR Q
$ 7UHQG UDWHV RQ SHU FDSLWD FRVWY DQG UHWLUHH FRQWULEXWLRQ UDWHYV

f 7KH GLVFRXQW UDWH LQFUHDVHG IURP WR EDVHG RQ WKH UDWH IRU
PXQLFLSDO ERQGY ZLWK DQ DYHUDJH UDWLQJ RI $$$ $D RU KLJKHU

a &HUWDLQ GHPRJUDSKLF DVVXPSWLRQV ZHUH DGMXVWHG WR PDWFK WKRVH
6\VWHP :56 UHWLUHPHQW SODQ DFWXDULDO YDOXDWLRQV DQG VXUYLYLQJ \
FODULILFDWLRQ RI EHQHILWV
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6WDRVMHRPLQJ

&RPELQLQJ %DODQFH 6KHHW
1RQPDMRU *RYHUQPHQWDO )XQGV

-XQH
1RQPDMRU 1RQPDMRU
6SHFLDO 3HUPDQHQW
5SHYHQXH 'HEW 6HUYLFRDSLWDO 3URMHRWXVW
)XQGV )XQG YXQG YXQGV 7RWDO
$66(76

&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWYV ZLWK 7UXVWHH
$FFRXQWV 5HFHLYDEOH QHW
,QYHVWPHQW 7UDGHV 5HFHLYDEOH
. QWHUHVW 5HFHLYDEOH
"XH IURP 2WKHU )XQGYV
"XH IURP 2WKHU *RYHUQPHQWYV
"XH IURP &RPSRQHQW 8QLWYV
/RDQ 5HFHLYDEOHV QHW
JQYHQWRU\

7RWDO $VVHWV

/1,$%,/,7,(6

$FFRXQWYV 3D\DEOH

,QYHVWPHQW 7UDGHV 3D\DEOH

/LDELOLW\ 8QGHU 6HFXULWLHV /HQGLQJ

'XH WR 2WKHU )XQGV

'XH WR 2WKHU *RYHUQPHQWYV

'XH WR &RPSRQHQW 8QLWYV

&RPSHQVDWHG $EVHQFHV 3D\DEOH

&ODLPV 3D\DEOH

8QHDUQHG 5HYHQXH
7TRWDO /LDELOLWLHV

“()(55(' ,1)/2:6 2) 5(6285&(6
8QDYDLODEOH 5HYHQXH OLQHUDO 6HYHUDQFH 7D[HV
8QDYDLODEOH 5HYHQXH 7REDFFR 6HWWOHPHQW
8QDYDLODEOH 5HYHQXH 2WKHU
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

)81 %$/$1&(6

1RQVSHQGDEOH
&RUSXV (GXFDWLRQ
L, QYHQWRU\

SHVWULFWHG

&RPPLWWHG

8QDVVLIQHG

7RWDO )XQG %DODQFHV

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG
)XQG %DODQFHV




6WDRVMHRPLQJ

&RPELQLQJ 6WDWHPHQW RI SHYHQXHYV

DQG &KDQJHV LQ )XQG %DODQFHV
1RQPDMRU *RYHUQPHQWDO )XQGV
YRU <HDU (QGHG -XQH

1RQPDMRU

([SHQGLWXUHYV

1RQPDMRU

6SHFLDO 3HUPDQHQW
5HYHQXH 'HEW 6HUYLRDSLWDO 3URMHRWXVW
)XQGV )XQG YXQGV 7RWDO
5(9(18(6
7D[HV

6DOHV DQG 8VH 7D[HV
OLQHUDO 6HYHUDQFH DQG 5R\DOWLHYV 7D[HV
2WKHU 7D[HV

JHGHUDO OLQHUDO 5R\DOWLHV

8VH RI 3URSHUW\

/LFHQVH DQG 3HUPLWYV

JLQHV DQG )RUIHLWXUHV

YJHGHUDO

&KDUJHV IRU 6DOHV DQG 6HUYLFH

,QYHVWPHQW ,QFRPH

OLVFHOODQHRXV 5HFHLSWV

5HYHQXH IURP 2WKHUV

7TRWDO 5HYHQXHYV

(;3(1',785(6

&XUUHQW
*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIXODWLRQ
(GXFDWLRQ
+HDOWK 6HUYLFHYV
/IDZ -XVWLFH DQG 6DIHW\
(PSOR\PHQW
5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
6RFLDO 6HUYLFHV
7UDQVSRUWDWLRQ

&DSLWDO &RQVWUXFWLRQ

"HEW 6HUYLFH
BULQFLSDO 5HWLUHPHQW
L QWHUHVW

7TRWDO ([SHQGLWXUHV

([FHVV "HILFLHQF\ RI 5HYHQXHV
2YHU 8QGHU ([SHQGLWXUHV
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7UDQVIHUV ,Q
7UDQVIHUV 2XW
/HDVHV DQG 6XEVFULSWLRQ %DVHG $VVHWYV
6DOH RI $VVHWV

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

1HW &KDQJH LQ )XQG %DODQFHV

)XQG %DODQFHV  %HJLQQLQJ DV SUHYLRXVO\ UHSRUWHG

&KDQJH ZLWKLQ ILQDQFLDO UHSRUWLQJ HQWLW\ PDMRU WR
QRQPDMRU IXQG 1RWH )

YXQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QGLQJ
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&RPELQLQJ %DODQFH 6KHHW

1RQPDMRU 6SHFLDO 5HYHQXH )XQGV

&RPPLWWHG )XQGXQG

5SHIXODWRU\*DPH DQG 6SHFLDO 3URMHFWYV
JLVK )XQG &RPPLWWHG )XQG

-XQH
(QYLURQPHQWQEXYLURQPHQWB®&DUG DQG
4XDOLW\ 5HVWULFAXBG LW\
)XQG
$66(76

&DVK DQG 3RROHG ,QYHVWPHQWYV

&DVK DQG ,QYHVWPHQWY ZLWK 7UXVWHH
$FFRXQWVY 5HFHLYDEOH QHW
,QYHVWPHQW 7UDGHV 5HFHLYDEOH
 QWHUHVW 5HFHLYDEOH

"XH IURP 2WKHU )XQGV

"XH IURP 2WKHU *RYHUQPHQWV

'XH IURP &RPSRQHQW 8QLWYV

/RDQ 5HFHLYDEOHV QHW

,QYHQWRU\

7TRWDO $VVHWYV

1.$%,1,7,(6
$FFRXQWV 3D\DEOH
,QYHVWPHQW 7UDGHV 3D\DEOH
/LDELOLW\ 8QGHU 6HFXULWLHYV /HQGLQJ
"XH WR 2WKHU )XQGV
"XH WR 2WKHU *RYHUQPHQWYV
"XH WR &RPSRQHQW 8QLWV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
&ODLPV 3D\DEOH
8QHDUQHG 5HYHQXH

7RWDO /LDELOLWLHV
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8QDYDLODEOH 5HYHQXH
7D[HV

8QDYDLODEOH 5HYHQXH 7REDFFR 6HWWOHPHQW
8QDYDLODEOH 5HYHQXH 2WKHU

OLQHUDO 6HYHUDQFH

7RWDO 'HIHUUHG ,QIORZV RI 5SHVRXUFHV

)81 %S$/$1&(6
1RQVSHQGDEOH
SHVWULFWHG
&RPPLWWHG
8QDVVLIQHG

7RWDO )XQG %DODQFHV

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV

)XQG %DODQFHV

DQG




6WDRVMHRPLQJ

&RPELQLQJ %DODQFH 6KHHW
1RQPDMRU 6SHFLDO 5HYHQXH )XQGV

-XQH
&RPPXQLW\ *RYHUQPHQW
6SHFLDO &ROOHJIH :RUNIRUFH OLQHUDO 5R\DOW\
3URMHFWYV *UDQWYV :DWHU 'HYHORSPHQ3R\DOWLHVVWULEXWLRQV
S5HVWULFWHG )X®QG YXQG YXQG YXQG YXQG
$66(76

&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWY ZLWK 7UXVWHH
$FFRXQWVY 5HFHLYDEOH QHW
,QYHVWPHQW 7UDGHV 5HFHLYDEOH
 QWHUHVW 5HFHLYDEOH
"XH IURP 2WKHU )XQGV
"XH IURP 2WKHU *RYHUQPHQWV
'XH IURP &RPSRQHQW 8QLWYV
/RDQ 5HFHLYDEOHV QHW
,QYHQWRU\

7RWDO $VVHWYV
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$FFRXQWV 3D\DEOH
,QYHVWPHQW 7UDGHV 3D\DEOH
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"XH WR 2WKHU *RYHUQPHQWYV
"XH WR &RPSRQHQW 8QLWV
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&ODLPV 3D\DEOH
8QHDUQHG 5HYHQXH

7RWDO /LDELOLWLHV
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8QDYDLODEOH 5HYHQXH OLQHUDO 6HYHUDQFH
7D[HV
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8QDYDLODEOH 5HYHQXH 2WKHU
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1RQVSHQGDEOH
SHVWULFWHG
&RPPLWWHG
8QDVVLIQHG
7RWDO )XQG %DODQFHV

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG
)XQG %DODQFHV

&RQWLQXHG
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&RPELQLQJ %DODQFH 6KHHW

1RQPDMRU 6SHFLDO 5HYHQXH )XQGV

-XQH

YDUP /RDQ 6WDWH

OLQHU V

/IRVV 5HVHUYBHYROYLQJ3DQGHPLF +RVSLWDO2PLQEXV

YXQG YXQG

5HOLHI )XQMQG )XQG /DQG )XQG

‘RQDWLRQV
DQG

%BHTXHVWYV
YXQG

$66(76
&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWY ZLWK 7UXVWHH
$FFRXQWVY 5HFHLYDEOH QHW
,QYHVWPHQW 7UDGHV 5HFHLYDEOH
 QWHUHVW 5HFHLYDEOH
"XH IURP 2WKHU )XQGV
"XH IURP 2WKHU *RYHUQPHQWYV
"XH IURP &RPSRQHQW 8QLWYV
/RDQ 5HFHLYDEOHV QHW
,QYHQWRU\

7TRWDO $VVHWYV

1.$%,1,7,(6
$FFRXQWV 3D\DEOH
,QYHVWPHQW 7UDGHV 3D\DEOH
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8QHDUQHG 5HYHQXH
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8QDYDLODEOH 5HYHQXH OLQHUDO 6HYHUDQFH
7D[HV
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6WDRVMHRPLQJ

&RPELQLQJ %DODQFH 6KHHW
1RQPDMRU 6SHFLDO 5HYHQXH )XQGV
-XQH

&RQFOXGHG

SHWLUHHYV
3UHIXQGHG
\RPLQJ +HDOWK 210 6XUFKDUJH
:LOGOLIH ,QVXUDQFHRRQVHUYDWLRWDWH /DQG
YXQG (QGRZPHQW )XQG)XQG YXQG YXQG 7RWDO

$66(76
&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWYV ZLWK 7UXVWHH
$FFRXQWYV 5HFHLYDEOH QHW
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,QWHUHVW 5HFHLYDEOH
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&RPELQLQJ 6WDWHPHQW RI SHYHQXHV ([SHQGLW:
DQG &KDQJHV LQ YXQG %DODQFHYV

1RQPDMRU 6SHFLDO 5HYHQXH )XQGV
JRU <HDU (XGHBG

(QYLURQPHQW@OXYLURQPHQWB®DUG DQG
4XDOLW\ 4XDOLW\ 5HIJXODWRU¥DPH DQG 6SHFLDO 3URMHFWYV
5HVWULFWHG &R®EBLWWHG )XQGXQG JLVK )XQG &RPPLWWHG )XQG

5(9(18(6
7D[HV
6DOHV DQG 8VH 7D[HV
OLQHUDO 6HYHUDQFH DQG 5R\DOWLHV 7D[HV
2WKHU 7D[HV
YJHGHUDO OLQHUDO 5R\DOWLHV
8VH RI 3URSHUW\
JLFHQVH DQG 3HUPLWYV
JLQHV DQG )RUIHLWXUHV
YJHGHUDO
&KDUJHV IRU 6DOHV DQG 6HUYLFH
QYHVWPHQW ,QFRPH
OLVFHOODQHRXV 5HFHLSWV
SHYHQXH IURP 2WKHUV
7RWDO 5HYHQXHV

(;3(1',785(6

&XUUHQW
*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIXODWLRQ
(GXFDWLRQ
+HDOWK 6HUYLFHV
/DZ -XVWLFH DQG 6DIHW\
(PSOR\PHQW
5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
6RFLDO 6HUYLFHV
7UDQVSRUWDWLRQ

"HEW 6HUYLFH
3ULQFLSDO 5HWLUHPHQW
LQWHUHVW
7RWDO ([SHQGLWXUHV

([FHVV "HILFLHQF\ RI 5HYHQXHV
2YHU 8QGHU ([SHQGLWXUHV
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7UDQVIHUV 2XW
/HDVHV DQG 6XEVFULSWLRQ %DVHG $VVHWYV
6DOH RI $VVHWYV
7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

1HW &KDQJH LQ )XQG %DODQFHV

)XQG %DODQFHV %HJLQQLQJ DV SUHYLRXVO\
UHSRUWHG

&KDQJH ZLWKLQ ILQDQFLDO UHSRUWLQJ HQWLW\
PDMRU WR QRQPDMRU IXQG 1RWH )

YXQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG
YXQG %DODQFHV (QGLQJ
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&RPELQLQJ 6WDWHPHQW RI SHYHQXHV ([SHQGLW:
DQG &KDQJHV LQ YXQG %DODQFHYV

1RQPDMRU 6SHFLDO 5HYHQXH )XQGV
JRU <HDU (XGHBG

6SHFLDO *RYHUQPHQW
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7D[HV
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OLQHUDO 6HYHUDQFH DQG 5R\DOWLHV 7D[HV
2WKHU 7D[HV
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8VH RI 3URSHUW\
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JLQHV DQG JRUIHLWXUHV
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SHYHQXH IURP 2WKHUV
7RWDO S5HYHQXHV
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%XVLQHVYV 5HIXODWLRQ
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+HDOWK B6HUYLFHV
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5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
6RFLDO 6HUYLFHV
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YXQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG
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&RPELQLQJ 6WDWHPHQW RI SHYHQXHV ([SHQGLW:
DQG &KDQJHV LQ YXQG %DODQFHYV
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/DZ -XVWLFH DQG 6DIHW\
(PSOR\PHQW
5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
6RFLDO 6HUYLFHV
7UDQVSRUWDWLRQ

"HEW 6HUYLFH
3ULQFLSDO 5HWLUHPHQW
LQWHUHVW
7RWDO ([SHQGLWXUHV

([FHVV 'HILFLHQF\ RI 5HYHQXHV
2YHU 8QGHU ([SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 86(6
7UDQVIHUV ,Q
7UDQVIHUV 2XW
/HDVHV DQG 6XEVFULSWLRQ %DVHG $VVHWV
6DOH RI $VVHWYV
7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

1HW &KDQJH LQ )XQG %DODQFHV

YXQG %DODQFHV %HJLQQLQJ DV SUHYLRXVO\
UHSRUWHG

&KDQJH ZLWKLQ ILQDQFLDO UHSRUWLQJ HQWLW\
PDMRU WR QRQPDMRU IXQG 1RWH )

YXQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG
YXQG %DODQFHV (QGLQJ




6WDRVMHRPLQJ

&RPELQLQJ 6WDWHPHQW RI SHYHQXHV ([SHQGLW:
DQG &KDQJHV LQ YXQG %DODQFHYV

1RQPDMRU 6SHFLDO 5HYHQXH )XQGV

JRU <HDU (XGHBG
&RQFOXGHG

SHWLUHHV

3UHIXQGHG 5.0

+HDOWK  gXUFKDUJH
A\RPLQJ (QGRZPHQW ,QVXUDQFHRQVHUYDWIBAMODWH /DQG
:LOGOLIH )XQQGXQG YXQG )XQG YXQG 7RWDO

5(9(18(6
7D[HV
6DOHV DQG 8VH 7D[HV
OLQHUDO 6HYHUDQFH DQG 5R\DOWLHV 7D[HV
2WKHU 7D[HV
JHGHUDO OLQHUDO 5R\DOWLHV
8VH RI 3URSHUW\
/JLFHQVH DQG 3HUPLWYV
JLQHV DQG )RUIHLWXUHV
YHGHUDO
&KDUJHV IRU 6DOHV DQG 6HUYLFH
. QYHVWPHQW ,QFRPH
OLVFHOODQHRXV 5HFHLSWYV
SHYHQXH IURP 2WKHUV
7RWDO SHYHQXHV

(;3(1',785(6

&XUUHQW
*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIXODWLRQ
(GXFDWLRQ
+HDOWK 6HUYLFHV
/DZ -XVWLFH DQG 6DIHW\
(PSOR\PHQW
5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
6RFLDO 6HUYLFHV
7UDQVSRUWDWLRQ

"HEW 6HUYLFH
3ULQFLSDO 5HWLUHPHQW
L QWHUHVW
7RWDO ([SHQGLWXUHV

(IFHVV 'HILFLHQF\ RI 5HYHQXHV
2YHU 8QGHU ([SHQGLWXUHV

27+(5),1$1&,1* 6285&(6 86(6
7UDQVIHUV ,Q
7UDQVIHUV 2XW
/HDVHV DQG 6XEVFULSWLRQ %DVHG $VVHWYV
6DOH RI $VVHWYV
7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

1HW &KDQJH LQ )XQG %DODQFHV

YXQG %DODQFHV %HJLQQLQJ DV SUHYLRXVO\
UHSRUWHG

&KDQJH ZLWKLQ ILQDQFLDO UHSRUWLQJ HQWLW\
PDMRU WR QRQPDMRU IXQG 1RWH )

YXQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QGLQJ




6WDRVMHRPLQJ

&RPELQLQJ %DODQFH 6KHHW

1RQPDMRU 3HUPDQHQW 7UXVW )XQGV

-XQH
A\RPLQJ A\RPLQJ
A\RPLQJ ORQWJRPHU\ 7TREDFFR OLOLWDU\
'LOGOLIH 7UXRMH IRU WKBHHWWOHPH@WVLVWDQFH
)XQG %OLQG )XQG )XQG 7UXVW )XQG
$66(76

&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWYV ZLWK 7UXVWHH
$FFRXQWY 5HFHLYDEOH QHW
,QYHVWPHQW 7UDGHV 5HFHLYDEOH
,QWHUHVW 5HFHLYDEOH
‘XH IURP 2WKHU )XQGV

7TRWDO $VVHWYV

1,$%.,/,7,(6
,QYHVWPHQW 7UDGHV 3D\DEOH
/LDELOLW\ 8QGHU 6HFXULWLHV /HQGLQJ
"XH WR 2WKHU )XQGV
7RWDO /LDELOLWLHYV

)81' %$/$1&(6
1RQVSHQGDEOH
&RUSXV (GXFDWLRQ
S5HVWULFWHG
7RWDO )XQG %DODQFHV
7RWDO /LDELOLWLHVY DQG )XQG %DODQFHYV




6WDRVMHRPLQJ

\RPLQJ
(IFHOOHQFH ,Q
+LJKHU
A\RPLQJ (GXFDWLRQ
&XOWXUDO BUOQOM\ 7TUXVWW@GRZPHQW
)XQG YXQGV YXQGV 7RWDO




6WDRVMHRPLQJ

&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV
DQG &KDQJHV LQ )XQG %DODQFH

1RQPDMRU 3HUPDQHQW 7UXVW )XQGV

JRU <HDU (QGHG -XQH

A\RPLQJ

A\RPLQJ
ORQWJRPHU\ 7TREDFFR

\RPLQJ
OLOLWDU\

:LOGOLIH 7UXR'PMH IRU WKEHHHWWOHPH@WVLVWDQFH

)XQG

%OLQG )XQG )XQG 7UXVW )XOQG

5(9(18(6
8VH RI 3URSHUW\
/LFHQVH DQG 3HUPLWYV
,QYHVWPHQW ,QFRPH
S5HYHQXH IURP 2WKHUV

7TRWDO 5HYHQXHYV

(:3(1',785(6
*HQHUDO *RYHUQPHQW

7RWDO ([SHQGLWXUHV

([FHVV "HILFLHQF\ RI 5HYHQXHV

2YHU 8QGHU ([SHQGLWXUHV

27+(5 ),1$1&,1* 6285&(6 86(6
7UDQVIHUV ,Q
7UDQVIHUV 2XW

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV

8VHV

1HW &KDQJH LQ )XQG %DODQFHV

)XQG %DODQFHV  %HJLQQLQJ

YXQG %DODQFHV (QGLQJ

([



6WDRVMHRPLQJ

\RPLQJ
(IFHOOHQFH ,Q
+LJKHU
A\RPLQJ (GXFDWLRQ
&XOWXUDO BUOQOM\ 7TUXVWW@GRZPHQW
)XQG YXQGV YXQGV 7RWDO




6WDRVMHRPLQJ

6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHYV
%XGJIHW $FWXDO

%XGIJHWHG 1RQPDMRU 6SHFLDO 5HYHQXH )XQGV
(QYLURQPHQWDO 4XDOLW\ )XQG 5HVWULFWHG

JRU WKH <HDU (QGHG -XQH

%8 *(7 % 6 %8+ (7 %8'*(7 %$6,6 727%/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-XO0\ %8 *(7 $'-867(" (;3(1',785(6  (1&80%5$1&(6 (1&80%5$1&(6 9$5,$18&(

5(9(18(6

JLQHV )RUIHLWXUHV

5HYHQXH IURP 2WKHUV
727$/ 5(9(18(6

(;3(1',785(6
$SSURSULDWLRQV
"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
$LU 4XDOLW\
$4' 6XSS (QY BURMHFWV
14" 6XSS (QY 3URMHFWYV
727$/ (;3(1',785(6

&KDQJH LQ )XQG %DODQFH

6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHYV
%XGJIHW $FWXDO

%XGIJHWHG 1RQPDMRU 6SHFLDO 5HYHQXH )XQGV
(QYLURQPHQWDO 4XDOLW\ )XQG &RPPLWWHG

JRU WKH <HDU (QGHG -XQH

%8 *(7 % 6 %8+ (7 %8'*(7 %$6,6 727$/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-XO0\ %8 *(7 $-867(" (;3(1',785(6  (1&80%5$1&(6 (1&80%5$1&(6 9$5,$1&(
5(9(18(6
7D[HV

OLQHUDO 6HYHUDQFH
ILFHQVHV 3HUPLWV
8VH RI 3URSHUW\
,QWHUHVW ,QFRPH
&KDUJHV IRU 6DOHV DQG 6HUYLFHV
5HYHQXH IURP 2WKHUV
7UDQVIHUV
JHGHUDO
1RQ 5HYHQXH 5HFHLSWV

727$/ 5(9(18(6

(;3(1',785(6
$SSURSULDWLRQV
'"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
$LU 4XDOLW\
:DWHU 4XDOLW\
,QGXVWULDO 6LWLQJ
6ROLG :DVWH 0DQDJHPHQW
&RUUHFWLYH $FWLRQ $FFRXQW
$EDQGRQHG OLQH 5HFODPDWLRQ
$0/ 6\PSRVLXP
727$/ (;3(1',785(6

&KDQJH LQ )XQG %DODQFH




6WDRVMHRPLQJ

6FKHGXOH RI BHYHQXHV ([SHQGLWXUHV
%XGJIHW $FWXDO

%XGIJHWHG 1RQPDMRU 6SHFLDO 5HYHQXH )XQGV
%RDUG DQG 5HJXODWRU\ )XQG

JRU WKH <HDU (QGHG -XQH

%8'*(7 %$6,6
5(9(18(6
(;3(1',785(6

%,(11,80
(1880%5%18&(6

727%/ 5(9(18(6
(;3(16(6
(1&80%5%$1&(6

9$5,51&(

%8+ (7 % 6 %8 *(7
$6 2) 6833/(0(17$/ $6
-XO0\ %8 *(7 $'-867("
5(9(18(6
7D[HV

6DOH 8VH
OLQHUDO 6HYHUDQFH
2WKHU 7D[HV
JLFHQVHV 3HUPLWV
JLQHV )RUIHLWXUHV
8VH RI 3URSHUW\
JHGHUDO 0LQHUDO 5R\DOWLHYV
,QWHUHVW ,QFRPH
&RDO /HDVH %RQXV
&KDUJHV IRU 6DOHV DQG 6HUYLFHV
5HYHQXH IURP 2WKHUV
7UDQVIHUV
YHGHUDO
1RQ 5HYHQXH 5HFHLSWV

727$/ 5(9(18(6

(;3(1',785(6
$SSURSULDWLRQV
*RYHUQRU V 2IILFH
+RPHODQG 6HFXULW\
$GPLQLVWUDWLRQ ,QIRUPDWLRQ
3URIHVVLRQDO /LFHQVLQJ %RDUGV
'"HSDUWPHQW RI $JULFXOWXUH
&RQVXPHU 3URWHFWLRQ 'LYLVLRQ
\RPLQJ %HHI &RXQFLO
:\R :KHDW ONWJ &RPP
/HDI &XWWHU %HH
$UFKLWHFWV %RDUG
$GPLQLVWUDWLRQ
%DUEHU ([DPLQHU V %RDUG
$GPLQLVWUDWLRQ
5DGLRORJLF 7THFKQRORJLVW %RDUG
$GPLQLVWUDWLRQ
5HDO (VWDWH &RPPLVVLRQ
$GPLQLVWUDWLRQ
5HDO (VWDWH 5HFRYHU\
5HDO (VWDWH (GXFDWLRQ
5HDO (VWDWH $SSUDLVHU
$SSUDLVHU (GXFDWLRQ
$SSUDLVDO O0DQDJHPHQW &R
3URIHVVLRQDO 7HDFKLQJ 6WDQGDUGV %RDUG
3URI 7THDFKLQJ 6WGV %RDUG
6WDWH %RDUG IRU 5HVSLUDWRU\ 7KHUDS\
$GPLQLVWUDWLRQ
3XEOLF 6HUYLFH &RPPLVVLRQ
$GPLQLVWUDWLRQ
&RQVXPHU $GYRFDWH 'LYLVLRQ
%RDUG RI 3BRGLDWU\
$GPLQLVWUDWLRQ
&KLURSUDFWLF %RDUG
$GPLQLVWUDWLRQ
&ROOHFWLRQ $JHQF\ %RDUG
$GPLQLVWUDWLRQ
&RVPHWRORJ\ %RDUG
$GPLQLVWUDWLRQ
'"HQWDO %RDUG
$GPLQLVWUDWLRQ
(PEDOPHUV %RDUG
$GPLQLVWUDWLRQ
%RDUG RI OLGZLIHU\
$GPLQLVWUDWLRQ

&RQWLQXHG



6WDRVMHRPLQJ

6FKHGXOH RI BHYHQXHV ([SHQGLWXUHV
%XGJIHW $FWXDO

%XGIJHWHG 1RQPDMRU 6SHFLDO 5HYHQXH )XQGV
%RDUG DQG 5HJXODWRU\ )XQG

JRU WKH <HDU (QGHG -XQH

&RQFOXGHG

%8+ (7 % 6 %8 *(7 %8'*(7 %$6,6 727%/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-XO0\ %8 *(7 $'-867(" (;3(1',785(6  (1&80%5$1&(6 (1&80%5$1&(6 9%5,31&(

6WDWH (QJLQHHU
%»RDUG 21 3URI (QJILQHHUV DQG 3URI /DQG
6XUYH\RUV
:HOO 'ULOOHUV /LFHQVLQJ %RDUG

\RPLQJ *DPLQJ &RPPLVVLRQ
$GPLQLVWUDWLRQ

JLUH 3UHYHQWLRQ (OHFW 6DIHW\
(OHFWULFDO 6DIHW\ $GPLQLVWUDWLRQ

'"LHWHWLFV /LFHQVLQJ %RDUG
$GPLQLVWUDWLRQ

,QVXUDQFH 'HSDUWPHQW
$GPLQLVWUDWLRQ

%RDUG RI ODUWLDO $UWV
$GPLQLVWUDWLRQ

ILYHVWRFN %RDUG
$GPLQLVWUDWLRQ
$QLPDO +HDOWK
%»UDQG ,QVSHFWLRQ

%RDUG RI OHGLFLQH
$GPLQLVWUDWLRQ

1XUVLQJ %RDUG
$GPLQLVWUDWLRQ 6FKRRO $FFUHG

2L0 *DV &RPPLVVLRQ
$GPLQLVWUDWLRQ
2USKDQ :HOOV

2SWRPHWU\ %RDUG
$GPLQLVWUDWLRQ

6SHHFK 3DWKRORJ\ $XGLRORJ\
$GPLQLVWUDWLRQ

3KDUPDF\ %RDUG
/LFHQVLQJ %RDUG

%RDUG RI &3$
$GPLQLVWUDWLRQ

3K\VLFDO 7KHUDS\ %RDUG
$GPLQLVWUDWLRQ

+HDULQJ $LG 6SHFLDOLVWV %RDUG
$GPLQLVWUDWLRQ

$WKOHWLF 7UDLQLQJ 6WDWH %RDUG
$GPLQLVWUDWLRQ

%RDUG RI 3V\FKRORJ\
$GPLQLVWUDWLRQ

%RDUG RI 2XWILWWHUV
$GPLQLVWUDWLRQ

OHQWDO +HDOWK 3URIHVVLRQV /LFHQVLQJ %RDUG
$GPLQLVWUDWLRQ

%RDUG RI 1XUVLQJ +RPH $GPLQLVWUDWLRQ
$GPLQLVWUDWLRQ

%RDUG RI 2FFXSDWLRQDO 7KHUDS\
$GPLQLVWUDWLRQ

%RDUG RI *HRORJLVWYV
$GPLQLVWUDWLRQ

%RDUG RI /DZ ([DPLQHUV
$GPLQLVWUDWLRQ

9HWHULQDU\ %RDUG
$GPLQLVWUDWLRQ

$FXSXQFWXUH %RDUG
$GPLQLVWUDWLRQ
727%/ (;3(1',785(6

&KDQJH LQ )XQG %DODQFH




6WDRVMHRPLQJ

6FKHGXOH RI 5HYHQXHV
%XGJIHW $FWXDO
%XGIJHWHG 1RQPDMRU 6SHFLDO 5HYHQXH )XQGV
*DPH DQG )LVK )XQG

JRU WKH <HDU (QGHG -XQH

(ISHQGLWXUHV

%8'*(7 %$6,6
5(9(18(6
(;3(1',785(6

727$/ 5(9(18(6
(;3(16(6
(1&80%5%1&(6

%,(11,80

(18&80%5%$1&(6 9$5,$18&(

%8'*(7 % 6 %8 (7
$6 2) 6833/(0(17$/ $6
-X0\ %8'*(7 $'-867("

5(9(18(6

7D[HV

6DOH 8VH

JLFHQVHV 3HUPLWV

JLQHV )RUIHLWXUHV

8VH RI 3URSHUW\

,QWHUHVW ,QFRPH

&KDUJHV IRU 6DOHV DQG 6HUYLFHV
5HYHQXH IURP 2WKHUV

7UDQVIHUV

JHGHUDO

1RQ 5HYHQXH 5HFHLSWV

727$/ 5(9(18(6

(;3(1',785(6
$SSURSULDWLRQV

*DPH )LVK &RPPLVVLRQ
21ILFH 21 '"LUHFWRU
2SHUDWLQJ 5HYHQXH
*RYHUQRU V %LJ *DPH /LFHQVH
&RPPXQLFDWLRQV
JLVFDO 'LYLVLRQ
$OWHUQDWLYH (QWHUSULVHV
1RQUHFXUULQJ 3URMHFWYV
6HUYLFHV 'LYLVLRQ
JLVK 'LYLVLRQ
:LOGOLIH 'LYLVLRQ
5HLPEXUVDEOH *UDQWV
OLWLIJDWLRQ )XQGV

727$/ (;3(1',785(6

&KDQJH LQ )XQG %DODQFH




6WDRVMHRPLQJ

6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV
%XGIJHW $FWXDO
%XGIJHWHG 1RQPDMRU 6SHFLDO 5HYHQXH )XQGV

6SHFLDO 3URMHFWYV )XQG &RPPLWWHG
JRU WKH <HDU (QGHG -XQH

%8+ (7 % 6 %8+ (7 %8'*(7 %$6,6 7278/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-X0\ %8'*(7 $'-867(" (;3(1',785(6 (1880%5$1&(6 (18&80%5$1&(6 9$5,$18&(
5(9(18(6
7D[HV

6DOH 8VH
2WKHU 7D[HV

/LFHQVHV 3HUPLWV

JLQHV  )RUIHLWXUHV

8VH RI 3URSHUW\

,QWHUHVW ,QFRPH

&KDUJHV IRU 6DOHV DQG 6HUYLFHV

SHYHQXH IURP 2WKHUV

7UDQVIHUV

JHGHUDO
727%/ 5(9(18(6

(;3(1',785(6

$SSURSULDWLRQV

*RYHUQRU V 2IILFH
+RPHODQG 6HFXULW\

6HFUHWDU\ RI 6WDWH
$GPLQLVWUDWLRQ
6HFXULWLHV (QIRUFHPHQW
%XFNLQJ +RUVH 5LGHU
+DYD 7LWOH , ,QWHUHVW 7R *)
+$9% 6HFXULW\

SGPLQLVWUDWLRQ ,QIRUPDWLRQ
*HQHUDO 6HUYLFHV
6WDWH /LEUDU\

OLOLWDU\ 'HSDUWPHQW
OLOLWDU\ '"HSW 2SHUDWLRQV
&DPS *XHUQVH\

"HSDUWPHQW RI $JULFXOWXUH
&RQVXPHU 3URWHFWLRQ 'LYLVLRQ
3HVWLFLGH 5HJLVWUDWLRQ
6WDWH )DLU
‘HHG 3HVW &RQWURO
'U\ %HDQ &RPPLVVLRQ

'"HSDUWPHQW RI 5BHYHQXH 7D[DWLRQ
6DOHV 7D[ &RXQWLHV 0XQLFLSDO

SWWRUQH\ *HQHUDO
/DZ 21ILFH
&ULPLQDO ,QYHVWLIDWLRQV
/DZ (QIRUFHPHQW $FDGHP\
3HDFH 211 6WGV 7UQJ
9LFWLP 6HUYLFHV 'LYLVLRQ

'"HSDUWPHQW Rl (QYLURQPHQWDO 4XDOLW\
$LU 4XDOLW\
8UDQLXP 15& $JUHHPHQW

'"HSDUWPHQW RI $XGLW
$GPLQLVWUDWLRQ
%DQNLQJ

3XEOLF 6HUYLFH &RPPLVVLRQ
8QLYHUVDO 6HUYLFH )XQG

6WDWH 3DUNV &XOWXUDO 5HVRXUFHV
&XOWXUDO 5HVRXUFHV
6W 3DUNV +LVW 6LWHV
7UXVW DQG $JHQF\ )XQGV

JLUH 3UHYHQWLRQ (OHFW 6DIHW\
JLUH $SFDGHP\

'"HSDUWPHQW 21 +HDOWK
3XEOLF +HDOWK
%HKDYLRUDO +HDOWK
$ILQJ

'"HSDUWPHQW 21 )DPLO\ 6HUYLFHV
$VVLVWDQFH 6HUYLFHV

'"HSDUWPHQW RI :RUNIRUFH 6HUYLFHV
$GPLQLVWUDWLRQ 6XSSRUW

21ILFH RI 6WDWH /DQGV ,QYHVWPHQWYV
&RXQW\ (PHUJHQF\ )LUH 6XSSU
JHGHUDO ([FHVV 3URSHUW\ 3URJUDP
*RRG 1HLJKERU $XWKRULW\
7UDQVSRUWDWLRQ (QWHUSULVH )XQG

A\RPLQJ 21ILFH Rl 7RXULVP
A\RPLQJ 7RXULVP %RDUG

'"HSDUWPHQW Rl &RUUHFWLRQV
'RPHQ V &HQWHU

6XSUHPH &RXUW
$GPLQLVWUDWLRQ
&RXUW $XWR (OHFWURQLF 0JPW

'"HSDUWPHQW RI (GXFDWLRQ
/HDGHUVKLS )LQDQFH ,QIRUPDWLRQ 0DQDJHPHQW
$FFRXQWDELOLW\ &RPPXQLFDWLRQV
727%/ (:3(1',785(6

&KDQJH LQ )XQG %DODQFH




6WDRVMHRPLQJ

6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV
%XGIJHW $FWXDO
%XGJHWHG 1RQPDMRU 6SHFLDO 5HYHQXH )XQGV

6SHFLDO 3URMHFWV )XQG 5HVWULFWHG
JRU WKH <HDU (QGHG -XQH

%8'*(7 % 6 %8'*(7 %8'*(7 %$6,6 727$/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (:3(16(6
-XO0\ %8+ (7 $'-867(' (;3(1',785(6  (1&80%5$1&(6 (1&80%53$1&(6 985,31&(
5(9(18(6
7D[HV

6DOH 8VH
2WKHU 7D[HV
JLFHQVHV 3HUPLWYV
JLQHV  )RUIHLWXUHV
8VH RI 3URSHUW\
L, QWHUHVW ,QFRPH
&KDUJHV IRU 6DOHV DQG 6HUYLFHV
5HYHQXH IURP 2WKHUV
7UDQVIHUV
JHGHUDO
727%/ 5(9(18(6

(;3(1',785(6
$SSURSULDWLRQV
OLOLWDU\ '"HSDUWPHQW
OLOLWDU\ '"HSW 2SHUDWLRQV
$WWRUQH\ *HQHUDO
IDZ 2I1ILFH
:LOGOLIH DQG 1DWXUDO 5HVRXUFH 7UXVW
:LOGOLIH 1DWXUDO 5HV 7UXVW
1<&0
'HSDUWPHQW 21 +HDOWK
'LUHFWRUV 2IILFH
+HDOWKFDUH )LQDQFLQJ
3XEOLF +HDOWK
%HKDYLRUDO +HDOWK
'HSDUWPHQW 21 )DPLO\ 6HUYLFHV
$VVLVWDQFH 6HUYLFHV
'HSDUWPHQW RI :RUNIRUFH 6HUYLFHYV
$GPLQLVWUDWLRQ 6XSSRUW
9RFDWLRQDO 5HKDELOLWDWLRQ
8QHPSOR\PHQW ,QVXUDQFH
2IILFH Rl 6WDWH /DQGV LQYHVWPHQWYV
5DQFK $
'HSDUWPHQW RI &RUUHFWLRQV
JLHOG 6HUYLFHV
+RQRU &RQVHUYDWLRQ &DPS
6XSUHPH &RXUW
-XGLFLDO &RQWLQJHQF\
727$/ (;3(1',785(6

&KDQJH LQ )XQG %DODQFH




6WDRVMHRPLQJ

6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHYV
%XGJIHW $FWXDO

%XGIJHWHG 1RQPDMRU 6SHFLDO 5HYHQXH )XQGV
:DWHU )XQG

JRU WKH <HDU (QGHG -XQH

%8+ (7 % 6 %8 *(7 %8'*(7 %$6,6 727%/ 5(9(18(6
$6 2) 6833/(0(17%/ $6 5(9(18(6 %,(11,80 (;3(16(6
-X0\ %8 *(7 $'-867(" (;3(1',785(6  (1&80%5$1&(6 (1&80%5$1&(6 9$5,$1&(
5(9(18(6
7D[HV

6DOH 8VH

0LQHUDO 6HYHUDQFH
ILFHQVHV 3HUPLWV
8VH RI 3URSHUW\
,QWHUHVW ,QFRPH
&KDUJHV IRU 6DOHV DQG 6HUYLFHV
5HYHQXH IURP 2WKHUV
7UDQVIHUV

727$/ 5(9(18(6

(;3(1',785(6
$SSURSULDWLRQV
'"HSDUWPHQW RI $JULFXOWXUH
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&KDUJHV IRU 6DOHV DQG 6HUYLFHV
5HYHQXH IURP 2WKHUV

7UDQVIHUV

JHGHUDO

1RQ 5HYHQXH 5HFHLSWV

727$/ 5(9(18(6

(;3(1',785(6
$SSURSULDWLRQV
*RYHUQRU V 2IILFH
+RPHODQG 6HFXULW\
$GPLQLVWUDWLRQ ,QIRUPDWLRQ
+XPDQ 5HVRXUFHV 'LYLVLRQ
6WDWH /LEUDU\
0LOLWDU\ '"HSDUWPHQW
$LU 1IDWLRQDO *XDUG
$UP\ 1DWLRQDO *XDUG
9HWHUDQV 6HUYLFHV
"HSDUWPHQW RI $JULFXOWXUH
$GPLQLVWUDWLRQ 'LYLVLRQ
&RQVXPHU 3URWHFWLRQ 'LYLVLRQ
1DWXUDO 5HVRXUFHV 'LYLVLRQ
OHDW 3URFHVVLQJ &$5(6
$SWWRUQH\ *HQHUDO
/DZ 21ILFH
&ULPLQDO ,QYHVWLIDWLRQV
9LFWLP 6HUYLFHV 'LYLVLRQ

*RYHUQRU &RXQFLO 2Q 'HYHORSPHQWDO
'LVDELOLWLHV

"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
$LU 4XDOLW\
:DWHU 4XDOLW\
/DQG 4XDOLW\
6ROLG :DVWH 0DQDJHPHQW
'"HSDUWPHQW RI $XGLW
$GPLQLVWUDWLRQ
0LQHUDO
3XEOLF 6HUYLFH &RPPLVVLRQ
$GPLQLVWUDWLRQ
6WDWH 3DUNV &XOWXUDO 5HVRXUFHV
&XOWXUDO 5HVRXUFHYV
6W 3DUNV +LVW 6LWHYV
‘:DWHU 'HYHORSPHQW 2IILFH
&RQVWUXFWLRQ
6WDWH (QJLQHHU
%RDUG 21 &RQWURO 'LYLVLRQ
6SHFLDO 3URMHFWYV
1RUWK 30DWWH 6HWWOHPHQW
JLUH 3UHYHQWLRQ (OHFW 6DIHW\
JLUH $FDGHP\
*HRORJLFDO 6XUYH\
JHGHUDO &RRSHUDWLYH 3URJUDPV
QVXUDQFH 'HSDUWPHQW
6HQLRU +HDOWK ,QV ,QIRUPDWLRQ

&RQWLQXHG



6WDRVMHRPLQJ

6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHYV
%XGJIHW $FWXDO

%XGIJHWHG 2WKHU *RYHUQPHQWDO )XQGV

JHGHUDO )XQG

JRU WKH <HDU (QGHG -XQH

&RQFOXGHG

%8+ (7 % 6 %8 *(7 %8'*(7 %$6,6 727%/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-XO0\ %8 *(7 $'-867(" (;3(1',785(6  (1&80%5$1&(6 (1&80%5$1&(6  9%5,$1&(

"HSDUWPHQW 21 +HDOWK
'"LUHFWRU V 2IILFH
+HDOWKFDUH )LQDQFLQJ
3XEOLF +HDOWK
%HKDYLRUDO +HDOWK
$JLQJ
"HSDUWPHQW 21 )DPLO\ 6HUYLFHV
(QHUJ\ $VVLVWDQFH :HDWKHUL]DWLRQ
LQVWLWXWLRQV
$VVLVWDQFH 6HUYLFHV
ILYHVWRFN %RDUG
$GPLQLVWUDWLRQ
%UXFHOORVLV
JHGHUDO &RRSHUDWLYH $JUHHPHQWYV
"HSDUWPHQW RI :RUNIRUFH 6HUYLFHV
$GPLQLVWUDWLRQ 6XSSRUW
9RFDWLRQDO 5HKDELOLWDWLRQ
8QHPSOR\PHQW ,QVXUDQFH
/DERU 6WDQGDUGV
:RUNHUV 6DIHW\ $QG &RPSHQVDWLRQ
'VLV\éDELOLW\ "HWHUPLQDWLRQ 6HUYLFHV

2LO0 *DV &RPPLVVLRQ
$GPLQLVWUDWLRQ

\RPLQJ &RPPXQLW\ &ROOHJIH
&RPPLVVLRQ

$GXOW (GXFDWLRQ
21ILFH Rl 6BWDWH /DQGV ,QYHVWPHQWYV
YRUHVWU\
JLUH
JHGHUDO )RUHVWU\ *UDQWV
JRUHVWU\ ,,-$ *UDQWV
'"HSDUWPHQW RI &RUUHFWLRQV
&RUUHFWLRQV 2SHUDWLRQV
JLHOG 6HUYLFHV
+RQRU &RQVHUYDWLRQ &DPS
\RPLQJ %XVLQHVV &RXQFLO
(FRQRPLF 'LYHUVLILFDWLRQ
'"HSDUWPHQW RI (GXFDWLRQ

/HDGHUVKLS )LQDQFH ,QIRUPDWLRQ
ODQDJHPHQW

$FFRXQWDELOLW\ &RPPXQLFDWLRQV
6FKRRO 6XSSRUW ,QGLYLGXDO /HDUQLQJ
727$/ (;3(1',785(6

&KDQJH LQ )XQG %DODQFH




6WDRMHRPLQJ

35235,(7$5< )81'6

1210$-25 (17(535,6( )81'6
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6WDRMHRPLQJ




6WDRMHRPLQJ

&RPELQEQDWHRHGWRVLWLRQ

1RQPDMAWH U S)XIQVMFV
-XQH
ILTXRU 6XEVLGHQFH+RQRU )DUP
&RPPLVVLRQ ,QVXUDQFH $JULFXOWXUDO
)XQG &DQWHHQ )XQG)XQG 6DOHV )XQG
$66(76

&XUUHQW $VVHWYV
&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWY ZLWK 7UXVWHH
$PRXQWV RQ 'HSRVLW ZLWK 8 6 7UHDVXU\
$FFRXQWV 5HFHLYDEOH QHW
,QYHVWPHQW 7UDGHV 5HFHLYDEOH
,QWHUHVW 5HFHLYDEOH
"XH IURP 2WKHU )XQGV
‘XH IURP 2WKHU *RYHUQPHQWYV
,QYHQWRU\
3UHSDLGV
7RWDO &XUUHQW $VVHWYV
1RQFXUUHQW $VVHWYV
&DVK DQG 3RROHG ,QYHVWPHQWYV
$PRXQWV RQ '"HSRVLW ZLWK 8 6 7UHDVXU\
(TXLSPHQW
9HKLFOHV
7RWDO 1RQFXUUHQW $VVHWYV
7RWDO $VVHWYV

“()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ 5HODWHG
23(% SHODWHG
7RWDO 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV

1,$%,/,7,(6
&XUUHQW /LDELOLWLHV
$FFRXQWV 3D\DEOH
,QYHVWPHQW 7UDGHV 3D\DEOH
/LDELOLW\ 8QGHU 6HFXULWLHV /HQGLQJ
"XH WR 2WKHU )XQGV
‘XH WR 2WKHU *RYHUQPHQWYV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
&ODLPV DQG %HQHILWV 3D\DEOH
8QHDUQHG 5HYHQXH
7RWDO &XUUHQW /LDELOLWLHV
/RQJ WHUP /LDELOLWLHV
&RPSHQVDWHG $EVHQFHYV 3D\DEOH
1HW 3HQVLRQ /LDELOLW\
7RWDO 23(% 2EOLJDWLRQ
7RWDO 1RQFXUUHQW /LDELOLWLHV
7RWDO /LDELOLWLHV

"()(55(" ,1)/2:6 2) 5(6285&(6
3HQVLRQ 5HODWHG
23(% 5HODWHG
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

1(7 326,7,21
I1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV
5SHVWULFWHG IRU 8QHPSOR\PHQW ,QVXUDQFH
8QUHVWULFWHG
7TRWDO 1HW 3RVLWLRQ




6WDRMHRPLQJ

A\RPLQJ

+HDOWK B8QHPSOR\PHQW
,QVXUDQFH ,QVXUDQFH

YXQG YXQG 7RWDO




6WDRMHRPLQJ

&RPELQLQJ 6WDWHPHQW RI 5SHYHQXHV ([SHQVHV

DQG &KDQJHV LQ 1HW 3RVLWLRQ

1RQPDN®WH U SN Q\GH/
YR & H DD GH&XQH

/LTXRU 6XEVLGHQFH+RQRU )DUP
&RPPLVVLRQ ,QVXUDQFH $JULFXOWXUDO
YXQG &DQWHHQ )XQG)XQG 6DOHV )XQG

23(5$7,1* 5(9(18(6
&KDUJHV IRU 6DOHV DQG 6HUYLFH
7RWDO 5HYHQXH

23(5%7,1* (;3(16(6
6DODULHV DQG :DJHV
(PSOR\HH %HQHILWV
7UDYHO
3XUFKDVHV IRU 5HVDOH
5HQWDO 6XSSOLHV DQG 6HUYLFHV
&RQWUDFWHG 6HUYLFHV
&ODLPV DQG %HQHILWV ([SHQVH
‘"HSUHFLDWLRQ ([SHQVH
7JRWDO 2SHUDWLQJ ([SHQVHV
2SHUDWLQJ ,QFRPH /RVV

12123(5$7,1* 5(9(18(6 (;3(16(6

*UDQW DQG $LG 3D\PHQWYV
,QYHVWPHQW ,QFRPH

7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

,QFRPH /RVV %HIRUH 7UDQVIHUV

7UDQVIHUV WR 2WKHU )XQGV

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ
1HW 3RVLWLRQ (QGLQJ




6WDRMHRPLQJ

ARPLQJ

+HDOWK
,QVXUDQFH8QHPSOR\PHQW

)XQG ,QVXUDQFH )XQG7RWDO




6WDRVMHRPLQJ
&RPELQLQJ 6WDWHPHQW RI &DVK )ORZYV

I1RQPDMRU (QWHUSULVH )XQGV
JRU <HDU (QGHG -XQH

+RQRU )DUP

/LTXRU 6XEVLGHQFSJULFXOWXUDO
&RPPLVVLRQ&DQWHHQ ,QVXUDQFH 6DOHV
YXQG YXQG YXQG YXQG

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6
&DVK 5HFHLSWV IURP &XVWRPHUV
&DVK 3D\PHQW WR 6XSSOLHUV IRU *RRGV DQG 6HUYLFHV
&DVK 3D\PHQW WR (PSOR\HHV IRU 6HUYLFHV
1(7 &$6+ 3529,'(" %< 86(' ,1 23(5$7,1* $&7,9,7,(6

&$6+ )/2:6 )520 121&%$3,7$/ ),1$1&,1* $&7,9,7,(6
*UDQWV 5HFHLYHG 3DLG
7UDQVIHUV 2XW
1(7 &$6+ 3529,'(" %< 86(' ,1 121&$3,7$/),1$1&,1* $&7,9,7,(6

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
3XUFKDVH RI &DSLWDO $VVHWYV
1(7 &$6+ 3529,'(" %< 86(' ,1 &$3,7$/
$1' 5(/$7(" ), 1$1&,1* $&7,9,7,(6

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
. QYHVWPHQW ,QFRPH
6HFXULWLHV /HQGLQJ &ROODWHUDO
&KDQJH LQ 3RROHG ,QYHVWPHQWYV 7UDGH 5HFHLYDEOH
&KDQJH LQ 3RROHG ,QYHVWPHQWY 7UDGH 3D\DEOH
1(7 &$6+ 3529,'(" %< 86(' ,1 ,19(67,1* $&7,9,7,(6

1(7 ,1&5($6( '(&5($6( ,1 &$6+ $1' &$6+ (48,9$/(176
&$6+ $1' &$6+ (48,98/(176 -8/<
&$6+ $1' &$6+ (48,9%/(176 -81(

23(5$7,1% ,1&20( /266
$GMXVWPHQWYV WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
&KDQJH LQ '"HIHUUHG 2XWIORZV Rl 5HVRXUFHV
&KDQJH LQ 1HW 3HQVLRQ /LDELOLW\
&KDQJH LQ 'HIHUUHG ,QIORZV RI 5HVRXUFHV
&KDQJH LQ 7TRWDO 23(% /LDELOLWLHV
&KDQJHV LQ $VVHWYV DQG /LDELOLWLHV
,QFUHDVH 'HFUHDVH LQ $FFRXQWV 5HFHLYDEOH
,QFUHDVH 'HFUHDVH LQ 'XH IURP 2WKHU )XQGV
,QFUHDVH 'HFUHDVH LQ 'XH IURP 2WKHU *RYHUQPHQWYV
,QFUHDVH 'HFUHDVH LQ ,QYHQWRULHV
,QFUHDVH 'HFUHDVH LQ 3UHSDLG ([SHQVH
,QFUHDVH 'HFUHDVH LQ 8QHDUQHG 5HYHQXH
,QFUHDVH 'HFUHDVH LQ 'XH WR 2WKHU )XQGV
,QFUHDVH 'HFUHDVH LQ 'XH WR 2WKHU *RYHUQPHQWYV
,QFUHDVH 'HFUHDVH LQ $FFRXQWV 3D\DEOH
,QFUHDVH 'HFUHDVH LQ &ODLPV DQG %HQHILWYV 3D\DEOH
,QFUHDVH 'HFUHDVH LQ &RPSHQVDWHG $EVHQFHV
7RWDO $GMXVWPHQWYV
1(7 &$6+ 3529,'(" %< 86( ,1 23(5$7,1* $&7,9,7(6

5HFRQFLOLDWLRQ RI &DVK DQG &DVK (TXLYDOHQWV WR $PRXQWV
VKRZQ LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ
&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWYV ZLWK 7UXVWHH
$PRXQWV RQ '"HSRVLW ZLWK WKH 8 6 7UHDVXU\
&DVK DQG (TXLYDOHQWYV VKRZQ LQ 6WDWHPHQW RI 1HW 3RVLWLRO




6WDRMHRPLQJ

\RPLQJ

+HDOWK 8QHPSOR\PHQW
,QVXUDQFH ,QVXUDQFH

YXQG YXQG 7RWDO




6WDRMHRPLQJ

6FKHGXOH RI 5HYHQXHV ([SHQVHV
%XGIHW $FWXDO

%XGIJHWHG 0ODMRU (QWHUSULVH )XQG
RUNHUV &RPSHQVDWLRQ )XQG

JRU WKH <HDU (QGHG -XQH

%8 *(7 % 6 %8 (7 %8'*(7 %$6,6 727%/ 5(9(18(6
$6 2) 6833/(0(17%/ $6 5(9(18(6 %,(11,80 (;3(16(6
-X0\ %8 *(7 $'-867(" (;3(1',785(6  (1&80%5$1&(6 (1&80%5$1&(6  9$5,$1&(

5(9(18(6

JLFHQVHV 3HUPLWV

JLQHV )RUIHLWXUHV

 QWHUHVW ,QFRPH

5HYHQXH IURP 2WKHUV
727%/ 5(9(18(6

(;3(16(6
$SSURSULDWLRQV
'"HSDUWPHQW RI :RUNIRUFH 6HUYLFHV
$GPLQLVWUDWLRQ 6XSSRUW
RUNHUV 6DIHW\ $QG &RPSHQVDWLRQ
:RUNHUV &RPSHQVDWLRQ )XQG
7278/ (;3(16(6

&KDQJH LQ 1HW 3RVLWLRQ




6WDRMHRPLQJ

6FKHGRGHYHQXHVSHQVHV
%XGIHWFWXDO
%XGIHWHG 1FQPHWRIQ G H

/LTXRRPPLVYXRQ
YRW Kl (@ G HEQH

%8+ (7 % 6 %8+ (7 %8'*(7 %$6,6 727$/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-XO0\ %8'*(7 $'-867(" (;3(1',785(6 (1&80%5$1&(6 (1&80%5$1&(6  98$5,$1&(

5(9(18(6

,QWHUHVW ,QFRPH

&KDUJHV IRU 6DOHV DQG 6HUYLFHV
727%/ 5(9(18(6

(;3(16(6
$SSURSULDWLRQV
'"HSDUWPHQW RI 5HYHQXH 7D[DWLRQ
JLTXRU 'LYLVLRQ
/LTXRU 6DOHV 3XUFKDVHV
*HQHUDO )XQG 7UDQVIHUV
727%/ (;3(16(6

&KDQJH LQ 1HW 3RVLWLRQ

6FKHGRGHYHQXHVSHQVHV
%XGIHWWXDO

%XGIHWHG 1FQPHURIQ @ W
&D QWIHQE
YRW K (@ G HE QH

%8 *(7 % 6 %8+ (7 %8'*(7 %$6,6 727%/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-XO0\ %8'*(7 $'-867(" (;3(1',785(6  (1&80%5$1&(6 (1&80%5$1&(6  9$5,81&(
5(9(18(6
7D[HV

6DOH 8VH

2WKHU 7D[HV
ILFHQVHV 3HUPLWV
JLQHV )RUIHLWXUHV
8VH RI 3URSHUW\
 QWHUHVW ,QFRPH
&KDUJHV IRU 6DOHV DQG 6HUYLFHV
5HYHQXH IURP 2WKHUV
YHGHUDO

727%/ 5(9(18(6

(;3(16(6
$SSURSULDWLRQV
$WWRUQH\ *HQHUDO
/DZ (QIRUFHPHQW $FDGHP\
6WDWH 3DUNV &XOWXUDO 5HVRXUFHV
&XOWXUDO 5HVRXUFHV
6W 3DUNV +LVW 6LWHYV
"HSDUWPHQW 21 +HDOWK
$JLQJ
'"HSDUWPHQW RI &RUUHFWLRQV
&RUUHFWLRQV 2SHUDWLRQV
727$/ (;3(16(6

&KDQJH LQ 1HW 3RVLWLRQ




6WDRMHRPLQJ

6FKHGRGHYHQXHVSHQVHV
%XGIHWFWXDO
%XGIHWHG 1FQPHWRIQ G H

6XEVLGHQFH ,QVXUDQFH )XQG
YRW Kt (@ G H&E QH

%8+ (7 % 6 %8+ (7 %8'*(7 %$6,6 727$/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-XO0\ %8'*(7 $'-867(" (;3(1',785(6 (1&80%5$1&(6 (1&80%5$1&(6  98$5,$1&(

5(9(18(6

,QWHUHVW ,QFRPH

5HYHQXH IURP 2WKHUV
727%/ 5(9(18(6

(;3(16(6
$SSURSULDWLRQV
"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
6XEVLGHQFH 3UHP

727%/ (;3(16(6

&KDQJH LQ 1HW 3RVLWLRQ

6FKHG RGMHYHQXHVSHQVHYV
%XGJIHSFEWXDO
%XGIHWHG 1FQPHUERIQ G W

+RQRU )DUP $JULFXOWXUDO 6DOHV )XQG
YRW Kt (@ G H&E QH

%8+ (7 % 6 %8 *(7 %8'*(7 %$6,6 727$/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-X0\ %8+ (7 $-867(" (;3(1',785(6 (1&80%5$1&(6 (1&80%5$1&(6  98$5,$1&(
5(9(18(6
&KDUJHV IRU 6DOHV DQG 6HUYLFHV
JHGHUDO

727$/ 5(9(18(6

(;3(16(6
$SSURSULDWLRQV
'"HSDUWPHQW RI &RUUHFWLRQV
‘RPHQ V &HQWHU
727%/ (;3(16(6

&KDQJH LQ 1HW 3RVLWLRQ

6FKHG RGMHYHQXHVSHQVHYV
%XGJIHSFEWXDO
%XGIHWHG 1FQPHUERIQ G W

\RPLQJ +HDOWK ,QVXUDQFH )XQG
YRW Kl (@ G H&E QH

%8+ (7 % 6 %8'*(7 %8'*(7 %$6,6 727$/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-XO0\ %8'*(7 $'-867(" (;3(1',785(6 (1&80%5$1&(6 (1&80%5$1&(6  98$5,$1&(
5(9(18(6
7D[HV

2WKHU 7D[HV
8VH Rl 3URSHUW\
,QWHUHVW ,QFRPH
&KDUJHV IRU 6DOHV DQG 6HUYLFHV
5HYHQXH IURP 2WKHUV
727%/ 5(9(18(6

(;3(16(6
$SSURSULDWLRQV
/QVXUDQFH 'HSDUWPHQW
+HDOWK ,QVXUDQFH 3RRO
727$/ (;3(16(6

&KDQJH LQ 1HW 3RVLWLRQ




6WDRMHRPLQJ
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6WDRMHRPLQJ

&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ

,QWHUQDO 6HUYLFH )XQGV

-XQH
&RPSXWHU
7HFKQRORJ\ ORWRU 9HKLFOH*URXS 6WDWH 6HOI
)XQG YXQG ,QVXUDQFH )XQEXUDQFH )XQG7RWDO
$66(76

&XUUHQW $VVHWYV
&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWY ZLWK 7UXVWHH
. QWHUHVW 5HFHLYDEOH
"XH IURP 2WKHU )XQGV
"XH IURP 2WKHU *RYHUQPHQWYV
'XH IURP &RPSRQHQW 8QLWYV
,QYHQWRU\
7RWDO &XUUHQW $VVHWYV
1RQFXUUHQW $VVHWYV
&DVK DQG 3RROHG ,QYHVWPHQWYV
(TXLSPHQW
9HKLFOHV
6XEVFULSWLRQ %DVHG $VVHWYV
7RWDO 1RQFXUUHQW $VVHWYV
7RWDO $VVHWYV

1,$%,1,7,(6
&XUUHQW /LDELOLWLHV
$FFRXQWV 3D\DEOH
/LDELOLW\ 8QGHU 6HFXULWLHYV /HQGLQJ
"XH WR 2WKHU )XQGV
"XH WR &RPSRQHQW 8QLWV
&RPSHQVDWHG $EVHQFHYV 3D\DEOH
&ODLPV DQG %HQHILWV 3D\DEOH
6XEVFULSWLRQ %DVHG /LDELOLW\
8QHDUQHG 5HYHQXH
7RWDO &XUUHQW /LDELOLWLHV
/RQJ WHUP /LDELOLWLHV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
&ODLPV DQG %HQHILWV 3D\DEOH
6XEVFULSWLRQ %DVHG /LDELOLW\
7RWDO 1RQFXUUHQW /LDELOLWLHV
7RWDO /LDELOLWLHV

1(7 326,7,21
IHW ,QYHVWPHQW LQ &DSLWDO $VVHWV
8QUHVWULFWHG
7RWDO 1HW 3RVLWLRQ




6WDRMHRPLQJ

&RPELQLQJ 6WDWHPHQW RI 5SHYHQXHV ([SHQVHV

DQG &KDQJHV LQ 1HW 3RVLWLRQ

,QWHUQDO B6HUYLFH )XQGYV
YRU <HDU (QGHG -XQH

&RPSXWHU
7HFKQRORJ\ ORWRU 9HKLFOH*URXS BWDWH 6HOI
)IXQG YXQG ,QVXUDQFH )XQEXUDQFH )XQG7RWDO

23(5$7,1* 5(9(18(6
&KDUJHV IRU 6DOHV DQG 6HUYLFH
7RWDO 5HYHQXHV

23(58%7,1* (;3(16(6
6DODULHY DQG :DJHV
(PSOR\HH %HQHILWV
7UDYHO
3XUFKDVHV IRU 5HVDOH
5HQWDO 6XSSOLHV DQG 6HUYLFHV
&RQWUDFWHG 6HUYLFHV
&ODLPV DQG %HQHILWYV ([SHQVH
"HSUHFLDWLRQ ([SHQVH
$PRUWL]DWLRQ ([SHQVH

7RWDO 2SHUDWLQJ ([SHQVHV
2SHUDWLQJ ,QFRPH /RVV

12123(5$7,1* 5(9(18(6 (;3(16(6
JQWHUHVW ([SHQVH
L QYHVWPHQW ,QFRPH
2WKHU
*DLQ /RVV RQ 'LVSRVDO RI &DSLWDO $VVHWYV
7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV
,QFRPH /RVV %HIRUH 7UDQVIHUV
7UDQVIHUV IURP 2WKHU )XQGV
&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ
1HW 3RVLWLRQ (QGLQJ




6WDRMHRPLQJ

&RPELQLQJ 6WDWHPHQW RI &DVK )J)ORZV

,QWHUQDO B6HUYLFH )XQGV
JRU <HDU (QGHG -XQH

&RPSXWHU ORWRU *URXS 6WDWH 6HOI
7HFKQRORJ\9HKLFOH ,QVXUDQFH,QVXUDQFH
YXQG YXQG YXQG YXQG 7RWDO

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
&KDUJHV IRU 6DOHV DQG 6HUYLFHV
&KDUJHV IRU ,QWHUIXQG 6DOHV DQG 6HUYLFHV
&DVK 3D\PHQW WR 6XSSOLHUV IRU *RRGV DQG 6HUYLFHV
&DVK 3D\PHQW WR (PSOR\HHV IRU 6HUYLFHV
1(7 &$6+ 3529,'(" %< 86(' ,1 23(5$7,1* $&7,9,7,(6

&$6+ )/2:6 )520 121&$3,7$/ ),1$1&,1* $&7,9,7,(6
2WKHU 6XEVLGLHV DQG 5HEDWHV
7UDQVIHUV ,Q

1(7 &$6+ 3529,'(" %< 86(' ,1 121&$3,7$/),1$1&,1*
$&7,9,7,(6

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
3XUFKDVH RI &DSLWDO $VVHWYV
3ULQFLSDO 3DLG RQ /LDELOLWLHV
,QWHUHVW 3DLG RQ /LDELOLWLHV

1(7 &$6+ 3529,'(' %< 86(' ,1 &$3,7$/ $1' 5(/$7("
),1$1&,1* $&7,9,7,(6

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
,QYHVWPHQW ,QFRPH
6HFXULWLHV /HQGLQJ &ROODWHUDO
&KDQJH LQ 3RROHG ,QYHVWPHQWYV 7UDGH 5HFHLYDEOH
1(7 &$6+ 3529,'(" %< 86(' ,1 ,19(67,1* $&7,9,7,(6

1(7 ,1&5($6( '(&5($6( ,1 &$6+ $1' &$6+ (48,9$/(176
&$6+ $1' &$6+ (48,98/(176 -8/<
&$6+ $1' &$6+ (48,98/(176 -81(

23(5$7,1* ,1&20( /266
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK
"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
&KDQJHV LQ $VVHWV DQG /LDELOLWLHV
,QFUHDVH 'HFUHDVH LQ 'XH IURP 2WKHU )XQGV
,QFUHDVH 'HFUHDVH LQ 'XH IURP 2WKHU *RYHUQPHQWV
QFUHDVH 'HFUHDVH LQ 'XH IURP &RPSRQHQW 8QLWYV
,QFUHDVH 'HFUHDVH LQ ,QYHQWRULHYV
QFUHDVH 'HFUHDVH LQ 8QHDUQHG 5HYHQXH
QFUHDVH 'HFUHDVH LQ 'XH WR 2WKHU *RYHUQPHQWV
,QFUHDVH 'HFUHDVH LQ 'XH WR &RPSRQHQW 8QLWYV
,QFUHDVH 'HFUHDVH LQ $FFRXQWYV 3D\DEOH
QFUHDVH 'HFUHDVH LQ %HQHILWV 3D\DEOH
,QFUHDVH 'HFUHDVH LQ &RPSHQVDWHG SEVHQFHV
7RWDO $GMXVWPHQWYV
1(7 &$6+ 3529,'(* %< 86(' ,1 23(5%$7,1* $&7,9,7,(6

5HFRQFLOLDWLRQ RI &DVK DQG &DVK (TXLYDOHQWYV WR $PRXQWV VKRZQ LQ WKH
6WDWHPHQW RI 1HW 3RVLWLRQ

&DVK DQG 3RROHG ,QYHVWPHQWYV
&DVK DQG ,QYHVWPHQWY ZLWK 7UXVWHH
&DVK DQG (TXLYDOHQWYV VKRZQ LQ 6WDWHPHQW RI 1HW 3RVLWLRQ




6WDRMHRPLQJ

6FKHGXOH RI 5HYHQXHV ([SHQVHV
%XGIHWFWXDO
% X G J HMRIQ® D NORAUH &JHQUDYQLEQIG V

&R P S X WHFK Q RIS
YRW Kl (@ G HEQH

%8+ (7 % 6 %8+ (7 %8'*(7 %$6,6 727$/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-XO0\ %8'*(7 $'-867(" (;3(1',785(6 (1&80%5$1&(6 (1&80%5$1&(6  98$5,$1&(

5(9(18(6
,QWHUHVW ,QFRPH
&KDUJHV IRU 6DOHYV DQG 6HUYLFHV
5HYHQXH IURP 2WKHUV
JHGHUDO
727$/ 5(9(18(6

(;3(16(6
$SSURSULDWLRQV
:\RPLQJ 'HSDUWPHQW RI (QWHUSULVH
7THFKQRORJ\ 6HUYLFHV
,7 (QKDQFHG 6HUYLFHV
'"HSUHFLDWLRQ 5HVHUYH
727$/ (;3(16(6

&KDQJH LQ 1HW 3RVLWLRQ

6FKHGRGMYHQXHVSHQVHYV
%XGJIHSEWXDO
% X G J HVMRID® D MNORAUH GJHIUDYQDEQIG V

0 R WRHK L )XOQHG
)R W ket D(Q G H & Q H

%8 *(7 % 6 %8+ (7 %8'*(7 %$6,6 727%/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-XO0\ %8'*(7 $'-867(" (;3(1',785(6  (1&80%5$1&(6 (1&80%5$1&(6  9$5,81&(

5(9(18(6

,QWHUHVW ,QFRPH

&KDUJHV IRU 6DOHV DQG 6HUYLFHV

5HYHQXH IURP 2WKHUV

7UDQVIHUV

JHGHUDO

1RQ 5HYHQXH 5HFHLSWV
7278/ 5(9(18(6

(;3(16(6
$SSURSULDWLRQV
$GPLQLVWUDWLRQ ,QIRUPDWLRQ
*HQHUDO 6HUYLFHV
'"HSUHFLDWLRQ 7UDQVIHUV
727%/ (;3(16(6

&KDQJH LQ 1HW 3RVLWLRQ




6WDRMHRPLQJ

6FKHGRGHYHQXHVSHQVHV
%XGIH$FWXDO

% X G J HMRIQ® D NORAUH &JHQUDYQLEQIG V
*URXS ,QVXUDQFH )XQG

YRW Kt (@ G HEQH

%8+ (7 % 6 %8+ (7 %8'*(7 %$6,6 727$/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-XO0\ %8'*(7 $'-867(" (;3(1',785(6 (1&80%5$1&(6 (1&80%5$1&(6  98$5,$1&(

5(9(18(6
JLQHV )RUIHLWXUHV
 QWHUHVW ,QFRPH
&KDUJHV IRU 6DOHV DQG 6HUYLFHV
5HYHQXH IURP 2WKHUV
7UDQVIHUV

1RQ 5HYHQXH 5HFHLSWV

727$/ 5(9(18(6

(;3(16(6
$SSURSULDWLRQV
$GPLQLVWUDWLRQ ,QIRUPDWLRQ
/LIH ,QVXUDQFH
+HDOWK ,QVXUDQFH
,QVXUDQFH &RQWULEXWLRQ
'"HQWDO ,QVXUDQFH
727%/ (;3(16(6

&KDQJH LQ 1HW 3RVLWLRQ

6FKHGRGHMYHQXHVSHQVHV
% XGJIJHSEWXDO

% X G J HVMRIQ® D MDRAUH BJHIDYQDFBIG V
6WDWH 6HOI ,QVXUDQFH )XQG
JRWKHDQGHE&QH

%8 * (7 % 6 %8 * (7 %8'*(7 %$6,6 727$/ 5(9(18(6
$6 2) 6833/(0(17$/ $6 5(9(18(6 %,(11,80 (;3(16(6
-X0\ %8'*(7 $-867( (;3(1',785(6 (1&80%5$1&(6 (1&80%5$1&(6  9$5,$1&(

5(9(18(6
,QWHUHVW ,QFRPH
&KDUJHV IRU 6DOHV DQG 6HUYLFHV
5HYHQXH IURP 2WKHUV
7UDQVIHUV

7278/ 5(9(18(6

(;3(16(6
$SSURSULDWLRQV
$GPLQLVWUDWLRQ ,QIRUPDWLRQ
*HQHUDO 6HUYLFHV
7278/ (;3(16(6

&KDQJH LQ 1HW 3RVLWLRQ




6WDRMHRPLQJ

),'8&,$5< )81'6
3(16,21 75867 )81'6

IRU WKH DVVHWVY KHOG E\ D JR

IXQGY DUH XVHG WR DFFRXQW

WUXVW

HH 3H@OVIRQV3IXDG LV XVHG WR DFFRXQW

\
6\VWHP

IRU WKH DFWLYLWLHV R

-

—~

DQG &ULMLQBIOV , QXYH/
*DPH

6WDWH 3DWURO

':DUGHQ

IRU WKH DFWLYLWLHV R

QG$LV XVHG WR DFFRXQW
LRU WR -XO\

or
SU

IRU WKH DFWLYLWLHV R

XVHG WR DFFRXQW
- X0\

IWHU

L
U D

QR

-XGLFLDO SHOQWLRALIODK®G LV XVHG WR DFFRXQW IRU WKH DFWLYLWLHV RI WKH -X

IRU WKH DFWLYLWLHV RI

QW 3HQWIKRY 3®Q@® LV XVHG WR DFFRXQW

IRU WKH DFWLYLWLH'

HILIKWHU XXV BHQYVDPREG3IOW@VHG WR DFFRXQW

WLROKLV 30Q@® LV XVHG WR DFFRXQW IRU WKH DGPLQLVWUD
Q

&8672',$/ )81'6

IRU GHSR

DUH XVHG WR UHSRUW EDODQFHYVY DQG DFWLYLWLHYV

IXQGVY KHOG E\ WKH 7

XQW IRU WKH UHFHLSW RI WKI

[HV

FFR
WD

O BROG DXWMEB LV XVHG WR DFFRXQW

IRU FRPSOLDQFH ERQG

KKQGXQG LV XVHG WR DFFRXQW IRU WKH YDULRXVY 6WDWH DJHQFL

UGLDQV

,QPDWH ,QFHQVW LYKLMKOEXQG LV XVHG WR DFFRXQW IRU IXQGV KHOG IRU LQPDWHYV \

QDFNV

IXQGV QRW

IRU FXVWRGLDO

WR DFFRXQW



6WDRMHRPLQJ

&RPELQLQJ 6WDWHPHQW RI
JLGXFLDU\ 1HW 3RVLWLRQ

SHQVLRUIXYX\WQ GV
'"HFHPEHU
“(),1(" %(1(),7 3(16,21 3/$16
6WDWH 3DWURO
*DPH )LVK
3XEOLF :DUGHQ DQGO9ROXQWHHU 3DLG 3DLG
(PSOR\HH &ULPLQDO )LUHILJKWHU)LUHPHQ V )LUHPHQ V
3HQVLRQ ,QYHVWLJDWRU3HQVLRQ 3HQVLRQ 3HQVLRQ
30DQ 3HQVLRQ 30DQ30DQ 30DQ $ 30DQ %
$66(76

&DVK DQG &DVK (TXLYDOHQWYV
&DVK ZLWK 6WDWH 7UHDVXUHU
"RPHVWLF /LTXLGLW\ 2XWVLGH %DQNV

5HFHLYDEOHYV
,QVXUDQFH 3UHPLXP 7D[
(PSOR\HH &RQWULEXWLRQV
(PSOR\HU &RQWULEXWLRQV
6HFXULWLHV 6ROG
$FFUXHG ,QWHUHVW DQG 'LYLGHQGYV
&XUUHQF\ & RQWUDFW 5HFHLYDEOH
5HEDWH DQG )HH ,QFRPH 5HFHLYDEOH
2WKHU

,QYHVWPHQWY DW )DLU 9DOXH
JLIHG ,QFRPH
(TXLWLHV
ODUNHWDEOH $OWHUQDWLYHV
3ULYDWH ODUNHWYV
6HFXULW\ /HQGLQJ &ROODWHUDO
,QYHVWPHQW &RQWUDFWV
6HOIl 'LUHFWHG %URNHUDJH ,QYHVWPHQWYV

&DSLWDO $VVHWV DW &RVW QHW RI $FFXPXODWHG
'HSUHFLDWLRQ
7TRWDO $VVHWYV

/,$%,/,7,(6
$GPLQLVWUDWLYH DQG &RQVXOWLQJ )HHV 3D\DEOH
6HFXULWLHV /HQGLQJ &ROODWHUDO
&XUUHQF\ &RQWUDFW 3D\DEOH
6HFXULWLHV 3XUFKDVHG
%HQHILWY DQG 5HIXQGY 3D\DEOH
7RWDO /LDELOLWLHYV

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLROV




6WDRMHRPLQJ

"(),1( %(1(),7 3(16,21 3/$16

/IDZ $LU *XDUG 7RWDO
-XGLFLDO (QIRUFHPHQWLUHILIJKWHU VHILQHG
3HQVLRQ 3HQVLRQ 3HQVLRQ 3HQVLRQ
30DQ 30DQ 30DQ 30DQV

)(55(
&203(16%$7,21
3/%1

'"HIHUUHG

7RWDO

&RPSHQVDWLRQ 3HQVLRQ

30DQV

7UXVW 30DQV




6WDRMHRPLQJ

&RPELQLQJ 6WDWHPHQW RI &KDQJHV
LQ J)LGXFLDU\ 1HW 3RVLWLRQ

3HQVLRUXYX\WQGV
JRUHDQGHEFHPEHU

“(),1(" %(1(),7 3(16,21 3/$16

6WDWH 3DWURO
*DPH )LVK

3XEOLF :DUGHQ DQGO9ROXQWHHU 3DLG 3DLG
(PSOR\HH &ULPLQDO J)LUHILJKWHU)LUHPHQ V )LUHPHQ V
3HQVLRQ ,QYHVWLJDWRU3HQVLRQ 3HQVLRQ 3HQVLRQ
30DQ 3HQVLRQ 30DQ30DQ 30DQ $ 30DQ %
$'',7,216
&RQWULEXWLRQV
(PSOR\HH
(PSOR\HU
2WKHU

. QYHVWPHQW ,QFRPH
JURP ,QYHVWLQJ $FWLYLWLHV
1HW $SSUHFLDWLRQ 'HSUHFLDWLRQ LQ WKH )DLU
9DOXH Rl ,QYHVWPHQWYV
,QWHUHVW DQG 'LYLGHQGYV
7RWDO ,QYHVWLQJ $FWLYLW\ ,QFRPH /RVV
JQYHVWLQJ $FWLYLW\ ([SHQVHV
,QYHVWPHQW $GYLVRU RU &RQWUDFWRU )HHV
1HW ,QFRPH /RVV IURP ,QYHVWLQJ $SFWLYLWLHV

6HFXULWLHV /HQGLQJ $FWLYLWLHV
6HFXULWLHYV /HQGLQJ *URVV ,QFRPH
6HFXULWLHV /HQGLQJ ([SHQVHV
%URNHU 5HEDWHV
$IJHQW )HHV
7RWDO 6HFXULWLHV /HQGLQJ ([SHQVHYV
1HW ,QFRPH IURP 6HFXULWLHV /HQGLQJ $FWLYLWLHV

7RWDO ,QYHVWPHQW ,QFRPH /RVV
7TRWDO $GGLWLRQV

"('8&7,216
%HQHILWYV 3DLG 'LVWULEXWLRQV
5HIXQGV
$GPLQLVWUDWLYH ([SHQVHV
$GPLQLVWUDWLYH ([SHQVHV )XQG 6SHFLILF
"HSUHFLDWLRQ ([SHQVH

7RWDO 'HGXFWLRQV

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ
1HW 3RVLWLRQ (QGLQJ




6WDRMHRPLQJ

“O,1( %(1(),7 3(16,21 3/$16

/IDZ $LU *XDUG 7RWDO
-XGLFLDO (QIRUFHPHQWLUHILIKWHU WILQHG
3HQVLRQ 3HQVLRQ 3HQVLRQ 3HQVLRQ
30DQ 30DQ 30DQ 30DQV

)(55("
&203(16$7,21
3/$1

'"HIHUUHG

7RWDO

&RPSHQVDWLRQ 3HQVLRQ

30DQV

7UXVW 30DQV




6WDRMHRPLQJ

&RPELQEWDWHRHQW
JLGXFLDU\ 1HW 3RVLWLRQ

&XVWRBLO®YV

-XQH
'"HSDUWPHQWOQRILURQPHQWDEDVXUHU V
5HYHQXH &DVK %RQG &XVWRGLDO
YXQG YXQG )XQG
$66(76

&DVK DQG 3RROHG ,QYHVWPHQWYV

&DVK DQG ,QYHVWPHQWYV ZLWK 7UXVWHH
$FFRXQWV S5HFHLYDEOH QHW

,QWHUHVW 5HFHLYDEOH

'XH IURP &RPSRQHQW 8QLWYV

7RWDO $VVHWYV

1,$%,/,7,(6
$FFRXQWYV 3D\DEOH
JLDELOLW)\ 8QGHU BHFXULWLHYV /HQGLQJ
‘XH WR &RPSRQHQW 8QLWYV
‘XH WR 2WKHU *RYHUQPHQWYV
8QHDUQHG 5HYHQXH
7RWDO /LDELOLWLHYV

1(7 326,7,21

5HVWULFWHG IRU
,QGLYLGXDOV 2UJDQL]DWLRQV DQG 2WKHU *RYHUQPHQWYV
7TRWDO 1HW 3RVLWLRQ




6WDRMHRPLQJ

&KLOG ,QPDWH 2WKHU 7RWDO
6XSSRUW ,QFHQWLYH8QFODLPHG &XVWRGLDO&XVWRGLDO
YXQG IXQG 3URSHUW\ )XQGXQGV IXQGV




6WDRMHRPLQJ

&RPELQLQJ 6WDWHPHQW RI &KDQJHYV
LQ J)LGXFLDU\ 1HW 3RVLWLRQ

& XVWR BAO®V
)R HD(® G HX QH

‘HSDUWPHQWORILURQPHQWD@GDVXUHU V
5HYHQXH &DVK %RQG &XVWRGLDO
)XQG )XQG )XQG

$',7,216
&RQWULEXWLRQV
&ROOHFWLRQV IRU /RFDO *RYHUQPHQWYV
&KLOG 6XSSRUW 3URJUDP
,QPDWH V $FFRXQWYV
2WKHU

,QYHVWPHQW ,QFRPH
1HW ,QFUHDVH 'HFUHDVH LQ WKH
)DLU 9DOXH RI ,QYHVWPHQWYV
,QWHUHVW DQG 'LYLGHQGYV
1HW ,QFRPH /RVV IURP ,QYHVWLQJ $FWLYLWLHYV
7TRWDO $GGLWLRQV

"('8&7,216
‘LVWULEXWLRQV WR /RFDO *RYHUQPHQWYV
&KLOG 6XSSRUW
,QPDWH V $FFRXQWYV
2WKHU
7RWDO 'HGXFWLRQV

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ
1HW 3RVLWLRQ (QGLQJ




6WDRMHRPLQJ

&KLOG ,QPDWH 2WKHU
6XSSRUW ,QFHQWLYH8QFODLPHG &XVWRGLDORWDO &XVWRGLDO
)XQG )XQG BURSHUW\ )XQGXQGV )XQGV




6WDRMHRPLQJ

1210%$-25 &20321(17 81,76

IRU

LEOH
WHU\ $F\

S

RSPHD WKSIXWRRUQW\&RPPXQLW\ '

,W LVVXH

\RPLQJ KRPH EX\HUV

HO
RU

'HY
J |



6WDRVHRPLQJ
&RPELQEQWDWHRHBWRVLWLRQ

1RQPDMRPSRQIBQUWYV

-XQH
A\RPLQJ
\RPLQJ \RPLQJ &RPPXQLW\
(QHUJ\ /IRWWHU\ '"HYHORSPHQW
$XWKRULWRRUSRUDWLRQWKRULW\ 7RWDO
$66(76

&DVK DQG 3RROHG ,QYHVWPHQWYV

$FFRXQWYV 5HFHLYDEOH QHW

,QWHUHVW 5HFHLYDEOH

'"HIHUUHG 'HULYDWLYH +HGJLQJ &RVWYV

/RDQ DQG 30HGJH 5HFHLYDEOHV QHW

3UHSDLGYV

5HDO (VWDWH +HOG IRU 5HVDOH

2WKHU $VVHWYV

&DSLWDO $VVHWV 1RW %HLQJ 'HSUHFLDWHG
/DQG
&RQVWUXFWLRQ LQ 3URJUHVV
,QWDQJLEOH $VVHWYV

&DSLWDO $VVHWV QHW RI $FFXPXODWHG 'HSUHFLDWLRQ
%XLOGLQJV B6WUXFWXUHV DQG ,PSURYHPHQWYV
(TXLSPHQW )XUQLWXUH DQG )L[WXUHV
,QWDQJLEOH $VVHWYV 'HSUHFLDEOH
/HDVHV % XLOGLQJV
/IHDVHV (TXLSPHQW
6XEVFULSWLRQ %DVHG $VVHWYV

7RWDO $VVHWYV

"()(55(* 287)/2:6 2) 5(6285&(6
3HQVLRQ 5HODWHG
23(% SHODWHG
7RWDO '"HIHUUHG 2XWIORZV RI 5HVRXUFHV

/,$%,/,7,(6
$FFRXQWYV 3D\DEOH
"XH WR 3ULPDU\ *RYHUQPHQW
,QWHUHVW 3D\DEOH
&RPSHQVDWHG $EVHQFHV 3D\DEOH
2WKHU /LDELOLWLHV
8QHDUQHG 5HYHQXH
/RQJ WHUP /LDELOLWLHYV
"XH :LWKLQ 2QH <HDU
"XH LQ ORUH 7KDQ 2QH <HDU
1HW 3HQVLRQ /LDELOLW\
7RWDO 23(% /LDELOLW\
7RWDO /LDELOLWLHYV

“()(55(" ,1)/2:6 2) 5(6285&(6
/HDVH SHODWHG
$FFXPXODWHG ,QFUHDVH LQ )DLU 9DOXH RI +HGJHG '"HULYDWLYHV
3HQVLRQ 5HODWHG
23(% 5HODWHG
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG
8QUHVWULFWHG 'HILFLW
7RWDO 1HW 3RVLWLRQ




6WDRMHRPLQJ

&RPELQEQDWHRKEGWLYLWLHYV

1RQPDMRPSRQIBQIWYV
YR HD(Q G HXQH

ARPLQJ
A\RPLQJ ARPLQJ &RPPXQLW\
(QHUN /IRWWHU\ 'HYHORSPHQW

$XWKRULW\&RUSRUDWLR@®XWKRULW\ 7TRWDO

(:3(16(6

352+5%0 5(9(18(6
&KDUJHV IRU 6HUYLFHV
2SHUDWLQJ *UDQWYV DQG &RQWULEXWLRQV
7RWDO 3URJUDP 5HYHQXH

1HW ([SHQVH 5HYHQXH

*(1(5%$/ 5(9(18(6

,QYHVWPHQW ,QFRPH /RVV

&KDQJH LQ )DLU 9DOXH Rl ,QYHVWPHQWV

2WKHU 5HYHQXH

6WDWH $SSURSULDWLRQV

*DLQ /RVV RQ 'LVSRVDO RI &DSLWDO $VVHWYV
7RWDO *HQHUDO 5HYHQXHYV
&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ
1HW 3RVLWLRQ (QGLQJ




STATISTICAL SECTION

PHOTOGRAPHY
Milky Way
Jelm, WY




6WDRIHRPLQJ

7KLV SDUW RI WKH 6WDWH RI :\RPLQJ V $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
XQGHUVWDQGLQJ ZKDW WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWY QRWH Gl
DERXW WKH SULPDU\ JRYHUQPHQW V RYHUDOO ILQDQFLDO KHDOWK

J)LQDQFLDO 7UKHMHVVFKARBKWBYQ QMBRHG B VKHROG WHROHG HU X Q KRRZVWIOH) GRYHUQPHQW V ILQEL
SHUIRUPDQFH DQG ZHOO EHLQJ KDYH FKDQJHG RYHU WLPH

6FKHGXOH &KDQJHV LQ 1HW 3RVLWLRQ
6FKHGXOH 1HW SRVLWLRQ E\ &RPSRQHQW
6FKHGXOH )XQG %DODQFHV RI *RYHUQPHQWDO )XQGV

6FKHGXOH &KDQJHV LQ )XQG %DODQFHV RI *RYHUQPHQWDO )XQGV

5HYHQXH &DSDFLW\ ,QIRHPBWAFRKQIGXOHV FRQWDLQ LQIRUPDWLRQ WR KHOS WKH UHDC
VLIJQLILFDQW RZQ VRXUFH UHYHQXHV 7KH WKUHH PRVW VLJQLILFDQW RZQ VRXUFH UH)
XVH WD[ PLQHUDO VHYHUDQFH WD[HV DQG SURSHUW\ WD[ FROOHFWHG DQG GHVLJQDW
6FKHGXOH *HQHUDO *RYHUQPHQWDO 7D[ 5HYHQXHV E\ 6RXUFH

6FKHGXOH S5HYHQXH 5DWHYV

6FKHGXOH 5HYHQXH 5DWHV IRU OLQHUDO 6HYHUDQFH 7D]

6FKHGXOH 6DOHV 7D[ &ROOHFWLRQV E\ ,QGXVWU\

6FKHGXOH 8VH 7D[ &ROOHFWLRQV E\ ,QGXVWU\

6FKHGXOH 5HYHQXH %DVH $VVHVVHG 9DOXH Rl 3URSHUW\

6FKHGXOH 6FKRRO )RXQGDWLRQ 0LOO 3URSHUW)\ 7D[ &ROOHFWLRQV

'"HEW &DSDFLW\ ,QIRAKRDMLREGKHGXOHYV SUHVHQW LQIRUPDWLRQ WR KHOS WKH UH

DG
JRYHUQPHQW V FXUUHQW OHYHOV RI RXWVWDQGLQJ GHEW DQG WKH JRYHUQPHQW V DE

6FKHGXOH S5HYHQXH %RQG &RYHUDJH
6FKHGXOH /HIJDO 'HEW 0DUJLQ

6FKHGXOH 5DWLRV RI 2XWVWDQGLQJ '"HEW E\ 7\SH

'"HPRJUDSKLF DQG (FRQRPLF 7RHVBIPDRMKIHREXOHV RIIHU GHPRJUDSKLF DQG HFRQRPLF LQ:
XQGHUVWDQG WKH HQYLURQPHQW ZLWKLQ ZKLFK WKH JRYHUQPHQW V ILQDQFLDO DFWL
6FKHGXOH "HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV

6FKHGXOH 3HUVRQDO ,QFRPH E\ ODMRU 6RXUFH

2SHUDWLQJ ,QIRURBWHR@KHGXOHV FRQWDLQ VHUYLFH DQG LQIUDVWUXFWXUH GDWD

LQIRUPDWLRQ LQ WKH JRYHUQPHQW V ILQDQFLDO UHSRUW UHODWHY WR WKH VHUYLFHYV
6FKHGXOH 6WDWH *RYHUQPHQW $XWKRUL]HG )XOO 7LPH 3RVLWLRQV DQG 1XPEHU RI

6FKHGXOH 2SHUDWLQJ ,QGLFDWRUYV E\ )XQFWLRQ 3URJUDP
2WKHU :\RPLQJ )DFWV



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH

&KDQJHV LQ 1HW 3RVLWLRQ
$FFUXDORBFFRXQWLQJ
/IDVIH QLVFEHD UV

([SHQVHV

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIXODWLRQ
(GXFDWLRQ
+HDOWK 6HUYLFHV
/DZ -XVWLFH DQG 6DIHW\
(PSOR\PHQW
5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
6RFLDO 6HUYLFHV
7UDQVSRUWDWLRQ 6HUYLFHV
JQWHUHVW RQ /RQJ 7THUP 'HEW

7RWDO *RYHUQPHQWDO $FWLYLWLHV ([SHQVHV

%XVLQHVV 7\SH $FWLYLWLHV
'RUNHUV &RPSHQVDWLRQ ,QVXUDQFH
JLTXRU &RPPLVVLRQ
&DQWHHQ )XQG
6XEVLGHQFH ,QVXUDQFH
+RQRU )DUP $JULFXOWXUDO 6DOHV
:\RPLQJ +HDOWK ,QVXUDQFH
8QHPSOR\PHQW &RPSHQVDWLRQ

7RWDO %XVLQHVV 7\SH $FWLYLWLHV ([SHQVHV

7RWDO 3ULPDU\ *RYHUQPHQW ([SHQVHV

3BURJUDP 5HYHQXH
*RYHUQPHQWDO DFWLYLWLHV
&KDUJHV IRU 6HUYLFHV

*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIXODWLRQ
(GXFDWLRQ
+HDOWK 6HUYLFHV
/DZ -XVWLFH DQG 6DIHW\
(PSOR\PHQW
5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
6RFLDO 6HUYLFHV
7UDQVSRUWDWLRQ 6HUYLFHV
2SHUDWLQJ *UDQWV &RQWULEXWLRQV
&DSLWDO *UDQWV &RQWULEXWLRQV

7RWDO *RYHUQPHQWDO $FWLYLWLHV 3URJUDP 5HYHQXH

%XVLQHVV 7\SH $FWLYLWLHV
&KDUJHV IRU 6HUYLFHV

'RUNHUV &RPSHQVDWLRQ ,QVXUDQFH
JLTXRU &RPPLVVLRQ

&DQWHHQ )XQG

6XEVLGHQFH ,QVXUDQFH

+RQRU )DUP $JULFXOWXUDO 6DOHV
A\RPLQJ +HDOWK ,QVXUDQFH
8QHPSOR\PHQW &RPSHQVDWLRQ
2SHUDWLQJ *UDQWYV &RQWULEXWLRQV

7RWDO %XVLQHVV 7\SH $FWLYLWLHV 3URJUDP 5HYHQXH

7RWDO 3ULPDU\ *RYHUQPHQW 3URJUDP 5HYHQXH

1HW ([SHQVH S5HYHQXH
*RYHUQPHQWDO $FWLYLWLHV
%XVLQHVV 7\SH $FWLYLWLHV

7RWDO 3ULPDU\ *RYHUQPHQW 1HW ([SHQVHV_ S5HYHQXH

*HQHUDO 5HYHQXHV DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ

*RYHUQPHQWDO $FWLYLWLHV
D[HV
,QYHVWPHQW ,QFRPH
&KDQJH LQ )DLU 9DOXH RI ,QYHVWPHQWYV
2WKHU 5HYHQXH
6DOH RI /DQG

6SHFLDO LWHP J/RVV RQ 'LVSRVDO RI 2SHUDWLRQV

7UDQVIHUV

7RWDO *RYHUQPHQWDO $FWLYLWLHV

%XVLQHVV 7\SH $SFWLYLWLHV
D[HV
,QYHVWPHQW ,QFRPH
&KDQJH LQ )DLU 9DOXH Rl ,QYHVWPHQWV
7UDQVIHUV

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV

7RWDO 3ULPDU\ *RYHUQPHQW

7RWDO &KDQJH LQ 1HW 3RVLWLRQ
*RYHUQPHQWDO $FWLYLWLHV
&KDQJH LQ 1HW 3RVLWLRQ
%HILQQLQJ 1HW 3RVLWLRQ
*RYHUQPHQWDO $FWLYLWLHV $FFRXQWLQJ &KDQJH
5HVWDWHPHQW

7RWDO *RYHUQPHQWDO $FWLYLWLHV

%XVLQHVV 7\SH $SFWLYLWLHV
&KDQJH LQ 1HW 3RVLWLRQ
%HILQQLQJ 1HW 3RVLWLRQ
SHVWDWHPHQW

7RWDO %XVLQHVV 7\SH $FWLYLWLHV

7RWDO 3ULPDU\ *RYHUQPHQW

6 R X UK Q X8RP S U H K HQ @ DYI5H 5 REWD W HPEBHFOW. Y LW L H V



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH
1HW 3RVLWLRQ E\ &RPSRQHQW

$FFUX%DORFFFRXQWLQJ
/IDVW 7HQ )LVFDO <HDUV

*RYHUQPHQWDO DFWLYLWLHV
1IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG
S8QUHVWULFWHG

7RWDO JRYHUQPHQWDO DFWLYLWLHY QHW SRVLWLROQ

%XVLQHVV WA\SH DFWLYLWLHYV
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG
S8QUHVWULFWHG

7RWDO EXVLQHVV W\SH DFWLYLWLHY OHW SRVLWLRO

BULPDU\ JRYHUQPHQW
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG
8QUHVWULFWHG

7RWDO SULPDU\ JRYHUQPHQW_QHW SRVLWLRO

6 R X UF#H) Q X8RP S U H K H)Q @ DYQFH 5 REWD W HPHHOBR VLW LR Q



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH
)XQG %DODQFHV Rl *RYHUQPHQWDO )XQGV
ORGLI4AFA Y DORKVFFRXQWLQJ

/IDVW 7HQ )LVFDO <HDUV

*HQHUDO )XQG
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLIQHG

7RWDO *HQHUDO )XQG

$00 2WKHU *RYHUQPHQWDO )XQGV
1RQVSHQGDEOH
SHVWULFWHG
&RPPLWWHG
8QDVVLIQHG
7RWDO $00 2WKHU *RYHUQPHQWDO )XQGV

6 R X U KD Q XSCRP S U H K H)Q @ DYQFH 5 RY% VO DEXFHHAR Y H U Q P HQQUNGD/O



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH

&KDQJHV LQ )XQG %DODQFHV RI *RYHUQPHQWDO )XQGV

ORGLHAHG DORKFFFRXQWLQJ
/IDVW 7HQ )LVFDO <HDUV

SHYHQXHV

7D[HV

JHGHUDO OLQHUDO 5R\DOWLHYV

&RDO %RQXV /HDVH 3D\PHQWYV

8VH RI 3URSHUW\

/ILFHQVH 3HUPLWYV

JLQHV DQG )RUIHLWXUHV

YJHGHUDO

&KDUJHV IRU 6DOHV DQG 6HUYLFHV

,QYHVWPHQW ,QFRPH

,QWHUHVW ,QFRPH JURP 3HUPDQHQW
OLQHUDO 7UXVW )XQG

1HW ,QFUHDVH 'HFUHDVH LQ WKH
YDLU 9DOXH Rl ,QYHVWPHQWYV

OLVFHOODQHRXV 5HFHLSWYV

5HYHQXH IURP 2WKHUV

7TRWDO 5HYHQXHYV

(ISHQGLWXUHV

&XUUHQW
*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIXODWLRQ
(GXFDWLRQ
+HDOWK 6HUYLFHV
/DZ -XVWLFH DQG 6DIHW\
(PSOR\PHQW
5SHFUHDWLRQ 5HVRXUFH 'HYHORSPHQW
6RFLDO 6HUYLFHV
7UDQVSRUWDWLRQ

&DSLWDO 2XWOD\V

"HEW 6HUYLFH
3ULQFLSDO 5HWLUHPHQW
L, QWHUHVW

7RWDO ([SHQGLWXUHYV

([FHVV "HILFLHQF\ RI 5HYHQXHV
2YHU 8QGHU ([SHQGLWXUHYV

2WKHU )LQDQFLDO 6RXUFHV 8VHV
7UDQVIHUV ,Q
7UDQVIHUV 2XW
/HDVHV DQG 6XEVFULSWLRQ %DVHG $VVHWYV
6DOH RI $VVHWYV

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

6SHFLDO ,WHP
/IRVV RQ 'LVSRVDO RI 2SHUDWLRQV

1HW &KDQJH LQ )XQG %DODQFHYV

"HEW 6HUYLFH DV D 3HUFHQWDJH RI 1IRQFDSLWDO
(ISHQGLWXUHV

)Q QDYQIFH 5B W D W HPHHHOWW Q X HOH Q G L VDXUUEH\D Q JIHPK Q % D O D @F HV
v



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH

*HQHUDO *RYHUQPHQWDO 7D][ 5HYHQXHV E\ 6RXUFH
ORGL 4G DORKFFFRXQWLQJ

/IDVW 7HQ )LVFDO <HDUYV

OLQHUDO 6HYHUDQFH

&RDO /HDVH %RQXV DQG
JLVFDO6DOHYV 8VH)HGHUDO OLQHUDO
<HDU 7D[HV 5R\DOWLHV 7D[RWKHU 7D[HV 7RWDO

6 R X U F$D Q X8ORP S U H K H)Q @ D\YAFH B REWD W HRPBIHOW Q X HIH QG LW REBK D Q IHPK Q®DOD @FHV
*RYHUQPHQWDO )XQGV



6WDRIHRPLQJ

6FKHGXOH
5HYHQXH 5DWHYV
/IDVW 7HQ )LVFDO <HDUV

&RUSRUDWH 7D[
&RU ,QFRPH 7D[ DQG
3HU FRPH 7

RUDWH
RQDO D[

SRUD

VRQDO ,Q

6DOHV DQG 8VH 7D]
6WDWH
&RXQWLHV

YRRG 7D[
6WDWH

&RXQWLHYV

&LIJDUHWWH 7D
SHU SDFNDJH RI FLIDUHWWHYV
SHU SDFNDJH RI FLIDUHWWHYV
SHU FLIDUHWWH

ORWRU )XHO ([FLVH 7D
FHQWV SHU JDOORQ

JRXQGDWLRQ 3URJUDP )XQG /HY\
LQ OLOOV

6RXUFHSDUWRBBWH QX®IQ X5H®S RU W V
1IRWHYV

$ 0D WHHENW K/HH J LV ODW X U H

7K 16 W DRY HR P L Q@ R HORO\H PF R U S RIUDAARMY B |

7K WDRNHR P LQER HQRVWP SRR HY Q FRWB [ Hi\D U Q MQI[VRWD QR W K R URMW CE[D V R@ D J HRAR W K H U
LQFRPH

% HJLQ QLM W KVHD OBV W DD WHY. Q FUHBVH @ RXQWRKOBXSVR L@ GG L WLIRAPIMAEY H WD [
XSRQ YRWHU BB $URQYD®I -XO\ FRXQWLHV PD\ OHY\ XS WR LQ DGGLWLRQDO VDOHV D

$ WHP S RUDQKHYEY W IH[HP SWRERRIRGRP HWREPHARQVXP FWPRE QRIBE O\ DQBQGRG -XQH
7KLV ZDV PDGH D SHUPDQHQW H[HPSWLRQ ZLWK +RXVH (QUROOHG $FW UHYLVHG ROQ

7TKHHILVO BWXVMHE Q F U HW\IWHISWRHEL J D U HH\M W HWXLONH $GLVFRAQWVLYMEBKROHVRQHUYV
SXUFKDVHV RI VWDPSV RU PHWHULQJ PDFKLQH VHWWLQJV

2Q HUFRIQWKBHT XD ORLOTKHUHMWKR X Q G DWIRIQ)X®) GL OHOY R | LUHTXDV® RWKH
DVVHVVHG UHDO SURSHUW\ YDOXH ZKLFK LV GXH DV WD][

(VW DVPDH B MHHX\WQ GWKBHD L VMW W E YR Y HU H@HHWD\WOIWWH QW KBH6&RGHV W DWHURFHMHGH GHSRVLWHG
LQ WKH 6WDWH *HQHUDO )XQG



6WDRVMHRPLQJ

6FKHGXOH

5HYHQXH 5DWHV IRU OLQHUDO 6HYHUDQFH 7D][

/IDVMA@DOHEEDUV

%HQWRQLWH
&0D\
&RDO
6XUIDFH
8QGHUJURXQG &RDO
"HFRUDWLYH 6WRQH
YHOGVSDU
*UDQLWH %DOODVW
*\SVXP
/HRQDUGLWH
/LPHVWRQH
1DWXUDO *DV
2L0
&UXGH
6WULSSHU
6DQG *UDYHO
6KDOH
6RGLXP 6XOSKDWH
ORVV 5RFN
7URQD
S8UDQLXP
OLVF &RQVWUXFWLRQ ODWHULDO

6RXUFHSDUWREBWHQX®Q XSHS R UW V
1IRWHYV

$ OUD WHUWHHBANW K/HHILVODW XUH

7DOHYDHEDVRQVKH VHVYBIOXIHU R BV R GKIFMWQ H RIPAVNFHURG XFWLRQV



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH
6DOHYV 7D[ &ROOHFWLRQV E\ ,QGXVWU\
/IDVW 7HQ )LVFDO <HDUV

1$.86 .QGXVWU\

$JULFXOWXUH )RUHVWU\ )LVKLQJ +XQWLQJ

&RQVWUXFWLRQ

(GXFDWLRQDO +HDOWK 6HUYLFHV

JLQDQFLDO $FWLYLWLHV

,QIRUPDWLRQ

JHLVXUH +RVSLWDOLW\
(DWLQJ DQG 'ULQNLQJ 30DFHV
/RGJILQJI 6HUYLFHV
2WKHU VHUYLFHV

ODQXIDFWXULQJ

0LQLQJ

3URIHVVLRQDO %XVLQHVV 6HUYLFHV

3XEOLF $GPLQLVWUDWLRQ

7UDGH UHWDLO
$XWR 'HDOHUV DQG 3DUWV
%XLOGLQJ ODWHULDO DQG *DUGHQ 6XSSOLHV
&ORWKLQJ DQG 6KRH 6WRUHYV
'"HSDUWPHQW 6WRUHV
(OHFWURQLF DQG $SSOLDQFH 6WRUHV
*DVROLQH 6WDWLRQV
*HQHUDO OHUFKDQGLVH 6WRUHV
*URFHU\ DQG )RRG 6WRUHV
+RPH )XUQLWXUH DQG )XUQLVKLQJV
/JLTXRU 6WRUHV
OLVFHOODQHRXV 5HWDLO

7UDGH ZKROHVDOH

7UDQVSRUWDWLRQ :DUHKRXVLQJ

8WLOLWLHV

2WKHU 6HUYLFHV

7RWDO 1$,&6 6DOHV 7D[ &ROOHFWLRQV

6RXUFHSDUWRBQWLQLVWQDWRRGDWRREA BOM OVVYVVLRPLQEIDOBVHD QAR GILTD] 5HYHQXH
5HSRUW

I1RWHV

'XHWRR QI L G HIQWWLXINRPID P HRW KWHHID U MDVOM BS[D \HDVGIRDW DLODEWEBWHIBUHNWHWRWHDGVHQGHG WR
SURYLGH DOWHUQDWLYH LQIRUPDWLRQ UHJDUGLQJ WKH VRXUFH RI WKH 6WDWHxV UHYHQXH

IRUSPHUL FO@X WDV VLIBERDMWHR Q

7TKH$,&8FRGUZDPMEHYHORSYHGEHGHRDODRHOD QD JH PIH@BWX GJBQYG MUKW VW IBE XV LQHAO/DV VENLHG
SULPDU\ DFWLYLW\ GHWHUPLQHG E\ SULQFLSDO SURGXFW RU JURXS RI SURGXFWV SURGXFH

2QOAWDRWSIRVHG® DOWMEFR O O H DWIHRRO/X G H G

(VWLPRWBOHDAE R EW D EQGLE L @&/IKpR O O HIFRARDAEEXW KHH ITH FWIDYBIWH 3HQDOW\ DQG LOQWHUHVW IXQGV
WKLV WDEOH

6 D O WIF[R O O H B\RLRRQ W HFFRAL @\RZIL GWKKHQ W L WV \ DGVHH 8 X W/ W KO-P R X Q I N O XSERUQNGE R\OW U WERX RLHGL H V
WRZQV DQG FRXQWLHV



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH
8VH 7D[ &ROOHFWLRQV E\ ,QGXVWU\
/IDVW 7HQ )LVFDO <HDUV

1$.&6 . QGXVWU\
$JULFXOWXUH )RUHVWU\ )LVKLQJ +XQWLQJ
&RQVWUXFWLRQ
(GXFDWLRQDO +HDOWK 6HUYLFHV
JLQDQFLDO $FWLYLWLHV
,QIRUPDWLRQ
JHLVXUH +RVSLWDOLW\
ODQXIDFWXULQJ
OLQLQJ
3URIHVVLRQDO %XVLQHVV 6HUYLFHYV
3XEOLF $GPLQLVWUDWLRQ
7UDGH UHWDLO
7UDGH ZKROHVDOH
7JUDQVSRUWDWLRQ :DUHKRXVLQJ
SWLOLWLHV
2WKHU 6HUYLFHV
7RWDO 1$,&6 8VH 7D[ &ROOHFWLRQV

6RXUFHSDUWRBQWLQLVWQDBWRRODWRRA BOM OV VYVVLWRPLQEDOBVHD QARG JIL®Y 5HYHQXH
5HSRUW

I1RWHV

'XHWRR Q| L G HIQWWLXINOBD P HRW KWAHXD U MDVOM BB[D\HDVGRW DLODKEWBWHIBUHNWHWDWHRGVHQGHG WR
SURYLGH DOWHUQDWLYH LQIRUPDWLRQ UHJDUGLQJ WKH VRXUFH RI WKH 6WDWHxV UHYHQXH

IRUSPHUL FO@X\L\W DV VLIBERDWMWHR Q

7TKH$,&8FRGUIZDPMBEHYHORSHGEHGHRODRHOD QD JH PIH@BWX GJBQYG MUKW VW IBE XV LQHAO/DV VENLHG
SULPDU\ DFWLYLW\ GHWHUPLQHG E\ SULQFLSDO SURGXFW RU JURXS RI SURGXFWV SURGXFH

2QOAWDRWSIRVHG® DOWMEFR O O H BWIHRRO/X G H G
(VWL P RW BORHDAE FR EW D EQEH.G L B/IKBR O O HFRRDAEW KHH | H F W D BIW H

SHQDOW\ DQG LQWHUHVW IXQGVY DUH H[FOXGHG LQ WKLV WDEOH



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH

5HYHQXH %DVH $VVHVVHG 9DOXH RI 3URSHUW\
/IDVM QLV FHD UV

/IRFDOO\ $VVHVVHG 9DOXHV
5HDO 3URSHUW\
3HUVRQDO 3URSHUW\
7RWDO /RFDOO\ $VVHVVHG 9DOXHV

6WDWH $VVHVVHG 9DOXHV
OLQHUDOV
2L0
1DWXUDO *DV
&RDO
%HQWRQLWH
7URQD
8UDQLXP
6DQG *UDYHO
$00 2WKHU OLQHUDOV
7RWDO $VVHVVHG OLQHUDOV

1RQ OLQHUDOV
1DWXUDO *DV 3LSHOLQHV
&HOOXODU 5HVHOOHU 7THOHSKRQHYV
$LUOLQHV
5XUDO 7THOHSKRQHV
ODMRU 7THOHSKRQHV
3ULYDWH (OHFWULF *DV
OXQLFLSDO (OHFWULF
5XUDO (OHFWULF
JLTXLG 3LSHOLQHV
5DLOURDGYV
&DEOH DQG 6DWHOOLWH

7RWDO $VVHVVHG 1RQ OLQHUDOV

7RWDO 6WDWH $VVHVVHG 9DOXDWLRQ
7RWDO /RFDOO\ 6WDWH $VVHVVHG 9DOXDWLRQV

/HVV 7D[ ([HPSW 3URSHUW\
9HWHUDQV
5HDO 3URSHUW\
3HUVRQDO 3URSHUW\
7RWDO $VVHVVHG 7D[ ([HPSW 3URSHUW\

7RWDO 7D[DEOH $VVHVVHG 9DOXH

6RXUFHSDUWPHQW RI 5GHYHQXH $QQXDO 5HSRUWYV

1RWHYV

U/RFBOUHVIBGXHNS U HS/HRSAD V WK VEAMGEER X @WVHVVRU

U6WHWMHVIBIGXBVE KRIAHR SHD WVLHYWEWXHSDUWRBAWHQXHQWUNOVRBQRSHODW\YLVLRQ

U5HDO 3URSHUW\U LV ODQG DQG DSSXUWHQDQFHV DIIL[HG WKHUHWR LQFOXGLQJ EXLOGLQJ\
U3HUVROPSHIVSMWIRS DRI UP D QE QWEW KD Q G



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH
6FKRRO )RXQGDWLRQ 0OLOO 3URSHUW\ 7D[ &ROOHFWLRQV
/DVMH QLV F{HD UV

&ROOHFWHG ZLWKLQ WKH )LVFDO

<HDU RI WKH /HY\ 7RWDO &ROOHFWLRQV WR 'DWH
JLVFDO <HDWWLPDWHG 7BFWXDO 7RWDO &ROOHFWLRQV LQ

(QGHG /HY\ IRU 7D[ /HY\ IRU SBHUFHQWDJH RIXEVHTXHQW 3BHUFHQWDJH RI

-XQH JLVFDO <HDU )LVFDO <HDU $PRXQW ITHY\ <HDUYV $PRXQW ITHY\

6RXURHRXQWHDVXUHUYV
IRWHV
TKHVWLPW MHGERWKHVEBDIVEDVIRQVKHSDUWRB G WH Q X¥HOX ORVDLAR®M [ DEVRIS RQW R X DWW\

TKHDFWWRWDOHYRWKHYEBDIW KRR X (FPRPPLVVLRE MRWKRMD HDDNQDBG M XV WPRI KRW V. J DD DV
OHYLHG



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH

5HYHQXH %RQG &RYHUDJH

([FOXGNIBH LY H RWRPL QUQWKHRPLQIRPPXQHWMHORSEXPMR UL W\
/IDVW 7HQ )LVFDO <HDUV

JRXQGDWURQUPHPGHWDQHBBOD OBOHBIHG

*URVV 5HYHQXHV

1HW 5HYHQXH $YDLODEOH
IRU '"HEW 6HUYLFH

'"HEW 6HUYLFH 5HTXLUHPHQWYV
&DSLWDO )DFLOLWLHV %RQGYV
B3ULQFLSDO
,QWHUHVW

7TRWDO 'HEW 6HUYLFH
SHTXLUHPHQWYV

)05V 30HGJHG

6RXUPMVDWH 7UHDVXUHU V 21ILFH



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH
/HIDO 'HEW 0DUJLQ
/IDVW 7HQ )LVFDO <HDUV

&DOFXODWLRQ RI /HIJDO '"HEW /LPLW
$VVHVVHG 9DOXDWLRQ
'"HEW OLPLW RI DVVHVVHG YDOXDWLRQ

7TRWDO QHW GHEW DSSOLFDEOH WR WKH OLPLW

/HIDO GHEW KRXWVMHG GHEW OLPLWDWLRQ

7TRWDO QHW GHEW DSSOLFDEOH WR WKH OLPLW
DV D SHUFHQWDJH RI GHEW OLPLW

6RXUFHSDUWPHQW RI 5SHYHQXH

1RWH

7K$VVHVYBGX DWW RER &/ROD O WDWH D W\DHWIREBOEQ OREWL B QARVGE K H G X OFH Y H QKBICH
$VVHVVHG 9DOXH Rl 3URSHUW\

TKNWDWEWEBWRNMRQYPEHUFHQW W KHY VHVYDBIGXIB VD [DEORIS H QMEH D DA HIVW UMK D SWH U
Rl WKH 6WDWH RI :\RPLQJ &RQVWLWXWLRQ

7 KD HJIDHOPY U JILWY KW D VB M BV CHREUOHR 2 X @ K R HEMW\K H Q D QW D BDXQAGNFD O F X @ DAX H & U DVHWAL Q BI W
GHEW DSSOLFDEOH WR WKH OLPLW IURP WKH GHEW OLPLW



6WDRVMHRPLQJ




6WDRVMHRPLQJ

6FKHGXOH
5DWLRV RI 2XWVWDQGLQJ '"HEW E\ 7\SH

,QFOXGHV $P RXZQNH DAWH
/IDVW 7HQ )LVFDO <HDUV

*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLWLHV

6XEVFULSWLRKIH G 6XEVFULSWLRQ
H %RQG %DVHG ,7 , QW vw %DVHG ,7
PLXPV /HDVHV $UUDQJHPHQWW\DEOH 1IRWHV %RQGWHDVHV $UUDQJHPHQWYV

6R X UFH) Q X8ORP S U H K H)Q @ DYIFH SRU W

1RWH

"HW DW IB.YD U KBBI D R B YWV W IEGIEMEH R X Q GV KQ-R WWAR/ KIHQ D QAK D W H F K B \R'E O L J DRVRIQR/QNA. \U R'QY B
WHUP REOLJDWLRQ RI WKH 6WDWH

6HBFKHGXOHHPRIJUDBSIIGFRQRBMWDWLREHBVRQPRPEER S X0 BWWDQ
'"HEWWSHUFHQASHIHY RQBRIPEDV RGULRDIHUVRQBRPH
$PRXQWHBWREDSILWDVIRGULRDIRSXODWLRQ

,QLVFOHDU WKW DMWPISOHP HQ@&WA6®/ D W HIPRH QWH D V HZ\K L FHW/ W D E @IV IQHP&RKE HROO H DO/FHF R X QWL Q J

,QLVFHDU WKW DWISOHP H Q&6 ®/ D W HIPRH QWXEV F U LYSDWLHR®U UD Q JH ZHKQ WK/ W D E ML V K& GO H
PRGHO IRU VXEVFULSWLRQ EDVHG ,7 DUUDQJHPHQW DFFRXQWLQJ
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3HU &DSLWD

FHQWDJH RI
UVRQDO
FRPH
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6FKHGXOH
'HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV
JRWKHDOH@EDUV 7KURXJIK

3RSXODWLRQ
A\RPLQJ

3HUFHQWDJH &KDQJH
8QLWHG 6WDWHYV
3HUFHQWDJH &KDQJH

7TRWDO 3HUVRQDO ,QFRPH

\RPLQJ WKRXVDQGV RI GROODUV
SHUFHQWDJH &KDQJH

8QLWHG 6WDWHV WKRXVDQGV RI GROODUV
SHUFHQWDJH &KDQJH

3HU &DSLWD 3HUVRQDO ,QFRPH
\RPLQJ

3HUFHQWDJH &KDQJH

S8QLWHG 6WDWHYV

SHUFHQWDJH &KDQJH

/IDERU )RUFH DQG (PSOR\PHQW

:\RPLQJ /DERU )RUFH

:\RPLQJ 7TRWDO (PSOR\PHQW

\RPLQJ 8QHPSOR\HG

\RPLQJ 8QHPSOR\PHQW 5DWH

8QLWHG 6WDWHYV /DERU )RUFH
8QLWHG 6WDWHYV 8QHPSOR\HG
8QLWHG 6WDWHYVY 8QHPSOR\PHQW 5DWH

6RXUFH6 'HSDUWPHQW RI &RPPHUFH
1IRWHYV

7RWDO 3HUVRQDO ,QFRPH LV WKH LQFRPH WKDW LV, WHIPH ERIPG FEX HD30 R | SAHDUWR/ QIVQI® R/ O DL M|
SUR S U LIHQ¥RBH-U V R Q VOTUHBAW L GG & B H QMOFR P SH U V FFQ D OWM QBVQM AMIOSHWR QW ULEXWLRQV IRU
JRYHUQPHQW VRFLDO LQVXUDQFH

SHEDSIBWDVRQBERRHMDOFXEBAUMGCHWIRBHWY RQBRPISRSXODWLRQ
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6FKHGXOH

SHUVRQDO ,QFRPH E\ ODMRU 6RXUFH
LQ WKRXVDQGV RI GROODUV

JRU WKH &DOHQGDU <HDUV 7KURXJK

1$,&6 ,QGXVWU\

(DUQLQJV %\ ,QGXVWU\

)DUP &RPSHQVDWLRQ

)DUP

1RQ )DUP &RPSHQVDWLRQ
3ULYDWH &RPSHQVDWLRQ

$FFRPPRGDWLRQ DQG )RRG 6HUYLFHV
$GPLQLVWUDWLYH DQG :DVWH 6HUYLFHV

$UWV (QWHUWDLQPHQW DQG 5HFUHDWLRQ
&RQVWUXFWLRQ

(GXFDWLRQDO 6HUYLFHV

JLQDQFH DQG ,QVXUDQFH

JRUHVWU\ )LVKLQJ DQG UHODWHG DFWLYLWLHV
+HDOWK &DUH DQG 6RFLDO $VVLVWDQFH
,QIRUPDWLRQ

ODQDJHPHQW Rl &RPSDQLHYV DQG (QWHUSULVHV
ODQXIDFWXULQJ GXUDEOH DQG QRQ GXUDEOH
0LQLQJ

3URIHVVLRQDO DQG 7HFKQLFDO 6HUYLFHV
5HDO (VWDWH DQG 5HQWDO DQG /HDVLQJ
7UDGH UHWDLO

7UDGH ZKROHVDOH

7UDQVSRUWDWLRQ DQG :DUHKRXVLQJ
SWLOLWLHV

2WKHU 6HUYLFHV H[FHSW SXEOLF DGPLQLVWUDWLRQ

7TRWDO 3ULYDWH &RPSHQVDWLRQ

*RYHUQPHQW DQG *RYHUQPHQW (QWHUSULVHYV

JHGHUDO FLYLOLDQ
OLOLWDU\

6WDWH JRYHUQPHQW
/IRFDO JRYHUQPHQW

7RWDO *RYHUQPHQW (QWHUSULVHV

7RWDO 1RQ )DUP &RPSHQVDWLRQ

7TRWDO (DUQLQJV E\ 30ODFH RI :RUN

/IHVV &RQWULEXWLRQV IRU JRYHUQPHQW VRFLDO LQVXUDQFH
30XV $GMXVWPHQW IRU UHVLGHQFH

30XV 'LYLGHQGYV LQWHUHVW DQG UHQW

30XV 3HUVRQDO FXUUHQW WUDQVIHU UHFHLSWYV

7RWDO 3HUVRQDO ,QFRPH

6RXUFH6 ' HSDUWRBRWPHU%MUHRIXRQRRBOM O\¥YH YL REFR® R PQFR U P BWLRIQP

1RWHYV

1RUSWH UL FORX DDV VLI BRDMHR Q

&RQW UL ERMRYR-QM P R BMR U X U D QIFGHF O X GG Q EQW VIHD GQ G X EWWK B UKH[ F O X BHR®H UV R@F® P H

7K G M XV \WRRUHQML G HWY RHHLV | GRAY KHD U Q IRQ.DM H B B B A R W)HRUWWV KBHD L V6 M/ W AR Q V RIDVGWI X VW RB R WE&R U NAHRIJ B QBD O D U\

GLVEXUVHPHQWY WR 8 6 UHVLGHQWY FRPPXWLQJ WR &DQDGD OHVV ZDJH DQG VDODU\ GLVEXUVHPHQWY WR &DQDGLDQ DQC(

S5HQWQRPERREHUVRQNO XNGHHYS LR X P SDAGINRXQV WP HQ W

7KIAPMRPSRQRHSHVU VR QB QIPED \ P H QWRY U V RRIDK L X X U UWHHQUAY IDRUSMA U IR U PMBQ V RS VP H Q W @ GALR LDEQWWER/Q SURMWL\EXWLRQV

IHGHVIWODMGRRRY HUQFHIBABRXVLQHVYRMMU Q SIDQRH QWRE G L Y LLEXIDXNE MWL UBI®@ € QWD HIQOLXW\B @ H RRMGA ED 0P H QDL Q O\
OHGLFDQ@&HGLFDOIQFRPELQWHEBQRBL.OWHP SO R LRH/QXW PG H MAWH EBIQWHDL QUG G HILDIDDWY @ R DWQRW X G MR WHU Q BSHOQRMH QWR/

QRQSURILW LQVWLWXWLRQV H[FOXGHV SD\PHQW E\ WKH IHGHUDO JRYHUQPHQW IRU ZRUN XQGHU UHVHDOEBRERQGW\HYHORSIH

SD\PHQWYV IRU SHUVRQDO LQMXU\ DQG RI FRUSRUDWH JLIWV WR QRQSURILW LQVWLWXWLRQV
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1$,&6 ,QGXVWU\
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6FKHGXOH

6WDWH *RYHUQPHQW $XWKRULJHG )XOO 7LPH 3RVLWLRQV
DQG 1XPEHU RI $FWLYH (PSOR\HHV

([FOXGNIQD LY HBWWRPL QARPLQURPPXQHWHORSEX\QMR UL W\

DQGRPLQAXVLERXQFLO
/IDVW 7HQ )LVFDO <HDUV

)XQFWLRQ )XOO 7LPH $XWKRUL]JHG
*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIXODWLRQ
(GXFDWLRQ
/IDZ -XVWLFH DQG 6DIHW\
5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
(PSOR\PHQW
7UDQVSRUWDWLRQ
+HDOWK 6HUYLFHV
6RFLDO BHUYLFHV

JXQFWLRQ $FWLYH (PSOR\HHV
*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIXODWLRQ
(GXFDWLRQ
/DZ -XVWLFH DQG 6DIHW\
5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
(PSOR\PHQW
7UDQVSRUWDWLRQ
+HDOWK 6HUYLFHV
6RFLDO BHUYLFHV

JXQFWLRQ 5HJXODU (DUQLQJV
*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIXODWLRQ
(GXFDWLRQ
/IDZ -XVWLFH DQG 6DIHW\
5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
(PSOR\PHQW
7UDQVSRUWDWLRQ
+HDOWK 6HUYLFHV
6RFLDO BHUYLFHV

JXQFWLRQ 2YHUWLPH (DUQLQJV
*HQHUDO *RYHUQPHQW
%XVLQHVV 5HIXODWLRQ
(GXFDWLRQ
/DZ -XVWLFH DQG 6DIHW\
5HFUHDWLRQ DQG 5HVRXUFH '"HYHORSPHQW
(PSOR\PHQW
7UDQVSRUWDWLRQ
+HDOWK 6HUYLFHV
6RFLDO BHUYLFHV

6RXUBH VVLBRDWRI\RPLQUHSDUWRBQRLQLVWUDWUR DWERVQHXIE L V2RIU KW

1IRWHV

$ X WK R $RVIGNIQRF@WGELLRH O DPMNKHRIW K R BWY K@ Y H U @ RAUD X GOHAJ L V O/MDKBHR UYH B V\LRWP\L Q J
\RPLQJ &RPPXQLW)\ '"HYHORSPHQW $XWKRULW\ DQG :\RPLQJ %XVLQHVV &RXQFLO

,Q FO XFGH+QWS B D OW L @ \SLRRIGRADK/H YHHO H FRVY HLGSIRDAA. W L R Q V
,QF O XVGHIW J LV O QW X GHEFUL @AY HUQP HQ W

(VW D E OENRHPE® LV V/IHR QV O B’ MARHAY W D G MMKR U LITRWWKERMED UW P HQ W

$FW HPE O R\IHHROXBL-D RV L WLRBERWDW PGP EHUV
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6FKHGXOH 2SHUDWLQJ ,QGLFDWRUV E\ )XQFWLRQ 3URJUDP

/IDVW 7HQ )LV¥DO <HD

*HQHUDO *RYHUQPHQW
6HFUHWDU\ Rl 6WDWH

$FWLYH 'RPHVWLF %XVLQHVV (QWLW\ 7UDGH 1DPH 7UDGHPDUN

5HILVWUDWLRQV

(OHFWLRQV
'HPRFUDW
/ILEHUWDULDQ
5HSXEOLFDQ
2WKHU

7RWDO 5HJLVWHUHG 9RWHUV

6WDWH $XGLWRU V 2IILFH
:DUUDQW ()7 3D\PHQWV ,VVXHG
3 &DUG 7UDQVDFWLRQV
7UHDVXUHU V 2IILFH
8QFODLPHG 3URSHUW\ G5HFHLYHG
8QFODLPHG 3URSHUW\ 'LVEXUVHG
'"HSDUWPHQW RI $GPLQLVWUDWLRQ ,QIRUPDWLRQ
1XPEHU 2Q JRLQJ 6WDWH &RQVWUXFWLRQ 3URMHFWYV
(ISHQGHG $PRXQW IRU 6WDWH &RQVWUXFWLRQ 3URMHFWYV

(GXFDWLRQ
6WXGHQWV
1XPEHU RI SXEOLF VFKRROV
1XPEHU Rl VWXGHQWVy
*UDGXDWLRQ 5DWHV
5HJXODU 'LSORPD 2QO\
2WKHU &RPSOHWHUV
$00 &RPSOHWHUV
+LJK 6FKRRO 'URS 2XW 5O0WH JUDGHV
+LJK 6FKRRO 'URS 2XWV %\ 1XPEHU JUDGHYV
&RPPXQLW\ &ROOHJH 6WXGHQWYV
1XPEHU RI VWXGHQWY DQQXDOL]HG )7(
8QLYHUVLW\ BWXGHQWYV
1XPEHU RI UHJXODU WHEP VWXGHQWYV )7(
1XPEHU Rl FHUWLILFDWHYV DQG GHJUHHV DZDUGHG

+HDOWK DQG 6RFLDO 6HUYLFHV
OHGLFDLG (QUROOHHYV
$GXOW OHGLFDLG :DLYHU
&KLOG OHGLFDLG :DLYHU
$FTXLUHG %UDLQ ,QMXU\ OHGLFDLG :DLYHU
6WDWH 5HVSLWH
'"HYHORSPHQWDO 3UHVFKRRO 3URJUDP
&OLHQWYV VHUYHG E\ PHQWDO KHDOWK IDFLOLWLHYV
&OLHQWV VHUYHG E\ VXEVWDQFH DEXVH IDFLOLWLHV
-XYHQLOHV VHUYHG LQ ')6 SUREDWLRQ V\VWHP
PPXQL]DWLRQV
&KLOGUHQ LQ )RVWHU &DUH
J)LQDOL]HG DGRSWLRQV \HDUO\ WRWDO
7RWDO 'ROODUV IRU &KLOGUHQ $GRSWHG GXULQJ \HDU
7RWDO DGRSWLRQ VXEVLG\ IRU \HDU
7RWDO 3DLG $)'& 7$1)
7RWDO 3DLG (%7
7RWDO 3DLG )RRG 6WDPSV

(PSOR\PHQW
8QHPSOR\PHQW ,QVXUDQFH %HQHILWV
$PRXQW RI %HQHILWV )HGHUDO
$PRXQW RI %HQHILWYV B6WDWH
1XPEHU Rl &0DLPDQWYV )HGHUDO
1XPEHU Rl &ODLPDQWYV B6WDWH
,QLWLDO 8QHPSOR\PHQW &ODLPV
8QHPSOR\PHQW ,QVXUDQFH %HQHILW 5HFLSLHQWYV
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6FKHGXOH

2SHUDWLQJ ,QGLFDWRUV E\ )XQFWLRQ 3URJUDP
/DVW 7HQ )LVFDO <HDUV &RQFOXGHG

5HFUHDWLRQ DQG 5HVRXUFH 'HYHORSPHQW
9LVLWRUV WR 6WDWH 3DUNV +LVWRULF 6LWHV
3DUNV
+LVWRULF 6LWHYV
'DON LQ )LVKLQJ $UHDV /DNH $FUHV
:DON LQ +XQWLQJ $UHDV $FUHV
+XQWLQJ DQG RU )LVKLQJ /LFHQVH 6DOHV
':DWHUFUDIW 5HIJLVWUDWLRQ

/IDZ -XVWLFH DQG 6DIHW\
ODOH ,QPDWHYV
YHPDOH ,QPDWHYV
6XSHUYLVHG 3DUROHHYV
6XSHUYLVHG 3UREDWLRQHUV
5HJLVWHUHG 6H[ 2IIHQGHUYV
JLUH 3UHYHQWLRQ (OHFWULFDO 6DIHW\
JLUH '"HSDUWPHQW 5HVSRQVHV
BWXGHQWYV ,QVWUXFWHG DW WKH :\RPLQJ )LUH $FDGHP\
BWXGHQWY ,QVWUXFWHG $URXQG WKH 6WDWH
\RPLQJ 6XSUHPH &RXUW
6WDWHZLGH 6XSUHPH &RXUW )LOLQJV
6WDWHZLGH &LUFXLW &RXUW )LOLQJV

7UDQVSRUWDWLRQ
/ILFHQVHG 'ULYHUYV
6WDWH SDWURO PLOHV GULYHQ
6WDWH SDWURO YHKLFOH VWRSV
6WDWH SDWURO ZULWWHQ FLWDWLRQV
6WDWH SDWURO ZDUQLQJ FLWDWLRQV
6WDWH SDWURO PRWRU YHKLFOH FUDVKHV LQYHVWLJDWHG
'"UXQN GULYHUV WDNHQ RIlI R URDGV E\ VWDWH SDWURO

6RXUPBULBRWOGMHSEDUWPHQWYV

I1RWHV
JLIXUHUEDVIR@ FWREHQUROOPHQW

7KHQQ XM S IRDXIMHD O F X @ DMDHNR QBH D UIXWR S FRRVQWRPUDGHY GLYLBW@ YHUBQHUROOPHQW XVLQJ
2FWREHU HQUROOPHQWY DQG FRPSOHWHU ILIXUHV ,QIRUPDWLRQ REWDLQHG IURP WKH "H¢

JLIXUIRBWD ECCHYGHUDHR@GJI R VH BDWARADW QGS U NVPHVWBHWBDOYRFOXP@RW UHREKROOPHQW
%DVRQVKIHS, &8 QG XVMAO\WWLILFDWLRQV

7TKHLVEBDU QXPEHRULFHQVWHHWVYJQLILERDBKMMWR KELRI9," JORBEDQGHPQWKHHXY\VWHP
LPSOHPHQWDWLRQ FRPSOHWHG LQ 6HSWHPEHU RI
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